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NYC Attacks, in Hearing, C & O-B & O ‘Merger-via-Control’ Plan 


Searching questions fired at chiefs of Chesa- 
peake & Ohio and Baltimore & Ohio by New York 
Central attorneys and others as ICC holds hear- 
ing in hotly-contested control case. Chairman 
of B & O says road’s ‘precarious’ status neces- 


sitates jation with C & O, with merger as 
goal. NYE& asks dismissal of application, saying 
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Those attending regional conferences—one spon- 
sored by Transportation Association of America 
at Hartford, Conn., another by state chapter of 
American Society of Traffic and Transportation 
and Graduate School of Business Administra- 


tion of California at Los 
Angeles 


ditions and extent of gove 


Intercity Truck Tonnage Falls 6.2% .in April From 1960 Month 


American Trucking Associations reports total of 
6,457,301 tons of freight carried by Class I and 


II motor common carriers in April, 1961, as 
against 6,885,493 tons in same month of ’60. 


Page 86 


Supreme Court Puts Limit on Union Spending of Members’ Dues 


Reverses Georgia court ruling that union-shop 
provision of railway labor act abridges freedom 
of speech, but avoids constitutional question, 
saying railway labor act itself places limit on 


spending of members’ dues, but only to extent 
that members raise objections to use of their 
money for political candidates or for causes 
with which members are not in agreement. 
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UNCOMMON CARRIER 


Limitations of geography and facilities prevent any 
common carrier from serving every shipper in every 
state. But, there is one motor carrier today which can 
meet the needs of more shippers of more productsin more 
cities than any other — Consolidated Freightways. 
And this, we think, makes CF an uncommon carrier. 


Take CF’s routes, for instance. The map above 
shows where we go. Our regular routes and main line 
terminals serve 76 of the 100 largest industrial markets 
in the United States and Canada. We have hundreds 
of daily schedules, with highly competitive transit 
times—ranging from hours to days. 

Or take CF’s diversified equipment. We can handle 
almost any product or commodity—truckload, LTL, 
bulk, reefer. You name it. 





Then add CF’s extra services. One example: Our 
unique Information Center is equipped to provide 
customers with comparative rates and other traffic 
data not available locally. Experts who speak the right 
language are assigned to specialties like export-import, 
perishables, and the like. We invite your inquiries. 


All this means a system designed to provide mcre 
of the right kind of transportation every shipper and 
consignee needs—dependable, complete, uncomp!i- 
cated, economical. Have you discovered the advantz ges 
of using the uncommon common carrier? Call your 
nearest CF terminal or contact the CF Information 
Center, Box 32, Chicago 50. AUstin 7-7003. TWX 
Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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between these two areas and points in North 
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Georgia. Call for Perfect Shipping .. . call Pilot. 









TRAFFIC WORLD 


How the 
new N&w 


put the chill on stuck-up cookies 










Problem: Cookies shipped in boxcars arrived safe and sound during the 
winter. But in summer, heat caused chocolate-covered varieties to stick 
together. And nobody likes stuck-up cookies! 


Solution: N&W experts rolled up their sleeves and went into action. 
Special insulation was installed in the top of boxcars, containers put in each 
end of the cars for blocks of dry ice. Now cookies travel in the hottest 
weather . . . cool, calm, and unconnected! 


Typical: This is another typical case of N&W ingenuity in solving shippers’ 
problems! Test that ingenuity with your problem. Call in your N&W 
freight traffic representative. If there’s a practical answer, he’! find it! 
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Put your LTL problems 
in the hands of 


Why settle for anything less than the best in the handling of 
your less-than-truckload freight? McLean-Hayes people are 
truly LTL experts as a result of over 25 years’ experience. 
Their practical “know-how” gets your shipments delivered 
fast and in good condition. Here are four good reasons for 
specifying this expert service— 

1. Broad LTL Market Coverage 

2.Complete LTL Facilities 

3. Proven LTL Experience 

4. Personalized LTL Attention 


Call your nearby McLean or Hayes terminal today. We think 
you'll like the treatment you and your freight receive! 
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Editorial 


Carrier Terminals and Freight Service Sales 


HEY ARE NOT IDENTIFIED as freight solicitors’ or 

freight service salesmen. It’s probable that most of 
them have never tried to earn a living by selling a service 
or a commodity. Yet they may properly be regarded as 
members—or, perhaps, associate members—of the ‘sales 
teams’ of the companies that employ them, “They’’ are the 
handlers of freight, the clerical personnel, and the super- 
visory or managerial personnel in the terminals of freight 
transportation companies. Performances of carrier terminals 
are receiving special attention in this ninth annual Terminal 
Operations Number of TRAFFIC WorLD. In addition, the 
profitable use of public warehouses by a large shipper of food 
products is the subject of a special article in this issue. 

Aware of the essentiality of amply spacious and well 
equipped terminals to the expeditious movement of the ship- 
ments entrusted to them, motor common carriers that are 
keeping pace with the growth of the trucking industry are 
continuing to invest large sums of money in new and more 
commodious terminal facilities. In large metropolitan areas, 
movements for consolidation of truck line terminals, to re- 
duce traffic congestion and facilitate interlining of shipments 
and interchange of equipment, are under way, studies of exist- 
ing establishments of that nature having provided grounds 
for favorable consideration of ‘togetherness’ projects. 

The record of accomplishments of the railroad industry 
in 1960—a year of adversity—toward improvement of clas- 
sification yards and of facilities used in their operation is 
not at this time available, but in the most recent annual 
report of the Interstate Commerce Commission it was shown 
that in 1959 five classification yards were built, 12 freight 
houses were equipped with intercommunication systems, 35 
yards were so equipped, and, in addition, 35 yards were 
equipped with loudspeaker systems, 614 with talk-back 
speakers, 261 with paging speakers, 19 with ‘‘intercom” 
telephones, and 523 with walkie-talkies. 

Among the nation’s ports, competition for traffic remains 
vigorous, and millions of dollars are being spent by them 
for improvements of many kinds. The facilities offered by 
them individually are specified elsewhere in this issue. 


HE larger terminals of the “big operators’ among the 

motor common carriers of property usually are head- 
quarters for district sales managers, in charge of district 
staffs of freight salesmen, of those carriers. In the smaller 
truck terminal, the terminal manager may be a solicitor of 
freight as well as supervisor of the movements of freight 
into and out of his terminal; if he has proved himself com- 
petent, he is largely his own “boss.” Such a man probably 
appreciates more thoroughly than others in the transportation 
business how closely related the tasks of handling freight 
and attending to billing, collections, settlement of claims, 
and other details of terminal operations are to the selling of 
freight transportation service. 


If shipments are delayed because of indifferent or in- 
efficient movement of them into and out of the terminal, if 
they are damaged because of rough handling, if they are not 
dispatched on time, if inadequate tracing service is provided, 
customers obtained through diligent and well-planned efforts 
of the freight service salesmen may be lost, and much diffi- 
culty may be experienced by the salesmen in obtaining new 


customers thereafter. Whenever a carrier repeatedly pro- 
vides unsatisfactory service, ‘“‘the word gets around” among 
shippers. 

One of the most effective “devices” for successful selling 
of transportation service, obviously, is the establishment of 
an excellent reputation for prevention of freight loss or 
damage. Mention of that subject, incidentally, provides 
occasion for correction of any mistaken impression created 
by the figures reported in the third and fourth paragraphs 
of an article published on page 50 of the May 13 issue of 
TRAFFIC WORLD, under the heading, ‘“Loss-Damage Claim 
Bill of 123 Truckers Reached Total of $18,694,963 in 
1960.” There it was stated that 123 representative trucking 
companies paid out a total of $18,694,963 in freight loss 
and damage claims in 1960, and that late in April the Asso- 
ciation of American Railroads reported a total rail loss and 
damage figure for 1960 of $119,933,794. The point has 
been made that from those statistics, accurate though they 
be, “uninitiated” readers might infer, erroneously, that the 
trucking industry’s net claim bill in 1960 amounted to only 
12 per cent of that of the railroads. The rail loss-and-damage 
figure, we are told, represents 93.5 per cent of all US., 
Canadian and Mexican railroad mileage, while the trucking 
industry figure is a total reported by carriers constituting 
only 13.7 per cent of the active, dues-paying members of 
the ATA National Freight Claim Council. 


E go back to the proposition that what happens in a 

carrier's freight terminal governs largely what hap- 
pens to the efforts of the carrier's freight solicitors, and we 
quote, from the first of a series of three booklets on ‘“‘Sell- 
ing Freight Services,” written by W. Schuyler Hopper and 
published by The Traffic Service Corp., this declaration by 
the president of an eastern railroad: 


“Our No. 1 job is to furnish the service that most fits 
the shippers’ needs, and to keep them sold on it.” 


You certainly can’t “furnish the service that most fits 
the shippers’ needs” if the people employed in your com- 
pany’s freight terminals don’t give a hoot about the shipper 
or about the freight that he may place in their custody. The 
salability of your company’s transportation services does de- 
pend heavily on good performances by the employes in the 
terminals. 

It’s possible that in the business of obtaining customers 
for a transportation company a situation may arise that’s 
similar to the situation which, according to the sports writers 
of a few decades ago, prevailed at one time in a midwestern 
university in which a veteran football coach became the 
athletic director. When the football team of that university 
won a game, the athletic director was, according to the 
legend, its coach. When it lost, the athletic director’s suc- 
cessor as football coach had to take the responsibility. In 
like manner, a freight solicitor may claim for himself all the 
credit for gaining and retaining of a customer, and may place 
the blame on terminal employes if the customer is lost. When 
the terminal employes contribute importantly toward success 
of his sales efforts, the freight solicitor (and the executives 
of his company, too) ought to let them know, at every op- 
portunity, that the good work they are doing is greatly 
appreciated. 


Tenact0! 
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Tires! 


You name it. If it’s general 
merchandise or U.S. Customs and 
Interrial Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 

Here’s the ideal place for storage 
and distribution .. . ideal in cli- 
mate and humidity as well as 
location . . . central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 


Facts to consider: 


50 years of responsible 
service 

500,000 square feet of 
storage area 

Sprinklered or Electric Fire 
Detectors 

ADT Supervised 

Office accommodations and 
Telephone service 

Pool Car Distribution 

Permitted City and 
Common Carrier 

Private RR Sidings 

Reciprocal 
Switching 


SAN FRANCISCO 
WAREHOUSE CO. 


MAIN OFFICE : 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-346] Teletype SF933 
NEW YORK REPRESENTATIVE: 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenve Phone SUperior 7-7180 





Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Rates— 
Export v. Domestic 


Question—Texas 


We are contesting balance due freight 
bills on rail shipments, which arise from 
these facts. Our company made ship- 
ments from our plant in Texas, to No- 
gales, Ariz., for export to Mexico, which 
moved through El Paso, Tex. The tariff 
governing the through rate provides for 
the application of the aggregate of inter- 
mediates on any shipment in interstate 
commerce where such aggregates pro- 
duce a lower charge. 

We applied the export rate named 
from our plant to El Paso, and the ex- 
port rate from El Paso to Nogales. Both 
tariffs naming these rates specify that 
rates apply only on shipments for export 
to Mexico, with no other restriction. The 
bills of lading were clearly marked for 
export to Mexico. 

The carrier contends that the rate 
claimed to El Paso will apply only when 
exportation to Mexico is via points listed 
in the rate item, that is, El Paso, Tex. 
We contend that the tariff did not con- 
tain this provision at the time shipments 
were made. This is further substantiated 
by the fact that the tariff was amended 
later, to provide that export rates apply 
only on export traffic transported from 
the port or crossing to which the rate is 
published and may not be used as a 
basis for combinations on shipments 
consigned for export through some other 
port or border crossing. 

We would appreciate your citing any 
decisions of the courts or reports of the 
Commission rendered in similar cases. 


Answer 


In A. Blum & Popper v. Boston & 
Maine R. R., 49 L.C.C. 107, a shipment 
was consigned to Boston, Mass., for ex- 
port, but, because the shipper was un- 
able to secure a vessel from Boston, the 
goods were placed in storage. Later, 
they were shipped to New York City, 
from which point they were actually ex- 
ported. The question for determination 
was which storage charges, domestic or 
export, applied at Boston. ‘The Commis- 
sion held that as the export storage 
charges were published to apply on ship- 
ments exported “via the port of Boston” 
they did not apply on traffic not actually 
exported through the port of Boston. 

The principle issue in United Shoe 
Machinery Corp. v. Director General, 55 
I.C.C. 253, was whether domestic or ex- 
port demurrage charges, applicable at 
Baltimore, Md., were applicable on ship- 
ments reconsigned to New York City 
and there exported. In ruling that the 


domestic demurrage charge was ap- 
plicable, the Commission said: 

. . In order to determine if the 
export rule is applicable on the shipment 
in question the Commission can not con- 
sider only the part of the rule that is 
favorable to complainant’s contention, 
and ignore other provisions of the tariff 
that make clear its application. The 
tariff must be construed in its entirety 
considering both the limitations on its 
title page and the rules contained 
therein. When so considered it is rea- 
sonably clear that the export rule and 
storage charges named therein apply 
only on shipments actually exported 
from the port of Baltimore.” 

A similar ruling was made in British 
Shoe Machinery Co. v. Director General, 
66 IL.C.C. 661; Products-From-Sweden, 
Inc. v. Lehigh Valley R. Co., 263 I.C.C. 
760; and Smith v. Atchison, T. & S. F. 
Ry. Co., 179 I.C.C. 399. 

We are, therefore, of the opinion that, 
inasmuch as the shipment was not ex- 
ported at El Paso, the domestic rate 
from your plant to El Paso must be ap- 
plied, to the exclusion of the export 
rate between the same points. 


State v. Interstate— 


Intrastate Shipments 
Moving Out of State 


Question—Texas 


We have been receiving wheat ton- 
nage originating in the Texas panhandle 
moving via an interstate route through 
an adjoining state (Oklahoma), with 
storage in transit privileges in that 
state; thence, movement to San Antonio, 
Tex., for milling in transit into flour for 
an additional movement on the outbound 
from here. 

Some railroads contend that it re- 
mains an intrastate movement, and 
other railroads contend that it is an 
interstate shipment and rates to be pro- 
tected would be those provided for in 
Texas Lines tariff No. 61-G, subject to 
tariffs of increased rates X-206, X-212 
and X-223. 

Do shipments of this nature still re- 
main intrastate, regardless of their being 
moved through adjoining states, with 
storage in transit in that state? 


Answer 


Traffic from and to points in the same 
state which, in the course of transporta- 
tion, passes through a portion of an ad- 
joining state is interstate commerce, 
subject to provisions of the interstate 
commerce act (New Orleans Cotton Ex- 
change v. Cincinnati, N. O. & T. P. Ry., 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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what every shipper 
and railroad should 
know about AGF’s 
new idea in 
piggybacking 





ACF’s new “Transport Package” is literally a profitable “do-it-yourself” kit for shippers and railroads 
who transport by piggyback! One remarkably versatile flatear—the ACF Hitch Hiker—plus ACF- 
designed attachments—can carry any trailer, any cargo, including autos, with maximum protection 
and maximum efficiency. m Because of its flexibility in combining with other types of piggyback 
equipment, and its ability to adapt to new ladings and handling techniques, the ACF “Transport 
Package” can be the common denominator for all piggyback requirements. m@ This means you get 
more mileage from your piggyback fleet—eliminate the chances of premature obsolescence—and 
reduce maintenance and downtime, because ACF products are production-line built. 


ACF’s 85' Hitch Hiker (and attachments) . ..no matter what you transport, this is the answer! 


What's the load? ACF Hitch Hiker, equipped with ACF Trailer Hitches and ACF Cushion Cradles, handles 

trailers and containers of all sizes and types, tractors, farm, construction, military vehicles, and other 

ladings. A single car provides the whole answer, no matter what you piggyback! For greater efficiency 

ACF cars can be end or side loaded and unloaded equally well. 

Rack up savings on auto transport, too: New ACF Auto Rack combines with Hitch Hiker. Tri-level Auto 

Rack takes 15 compact, 12 standard autos. Second level adjusts upward to accommodate larger vehi- 

cles. Bi-level rack also available. Standard ACF cushioning gives superior lading protection. 

Problem fiquids, problem gases? ACF has the answer, with specialized tanks and trailers that can be 
f on the Hitch Hiker. Almost any liquid or gas can be accommodated. Ask your ACF Man! 
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ailroads ACF Trailer Hitches and Cushion Cradles are the backbone 


Ss ACF- of Hitch Hiker service 
otection : i it’ 
saeahe ACF Trailer Hitch: Over 14,000 now in service, because it’s the 


ansport fastest, surest tie-down method available. Provides 40,000 

you get foot pounds of cushioning capacity, allows 22% inches of 

e—and horizontal travel. One man completes entire tie-down in less 
than three minutes. 


ACF Cushion Cradles: Help make the Hitch Hiker flatcar the 
most versatile piggybacker on the road. ACF Cushion Cradles 
handles provide cushioning for ladings of 40,000 to 120,000 pounds; 
d other allow 15 inches of cushioning travel in either direction. Con- 
ficiency tainers of virtually any length may be carried, as well as other 
types of equipment requiring multiple-point tie-down. 
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eae AMERICAN GAR AND FOUNDRY 


t can be Division of QCf Industries, Incorporated 
F Man! 750 Third Avenue, New York 17, N. Y. 
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SALES OFFICES 
NEW YORK 
CHICAGO 
WASHINGTON, D. C. 


PHILADELPHIA 
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More and more industry is attracted to Island Terminal 
because of its many advantages. This completely 
equipped distribution center, so conveniently located, 
economically serves the giant Mid-America Market. Next 


time you require Terminal Facilities investigate Island 
Terminal — Memphis. 


VALLEY LINE OFFICES 
411 N. Seventh, St. Lovis 1, Mo. 
In other Cities 

CHICAGO e CINCINNATI 

HOUSTON e MINNEAPOLIS 
NEW ORLEANS e NEW YORK 

PITTSBURGH e SHEFFIELD 

TAMPA 
MEMBER 

MISS. INLAND WATERWAYS 


COMMON CARRIERS 
ASSOCIATION 
Sterne 


JOINTLY OWNED AND OPERATED BY 
PAISSISSIPPI VALLEY BARGE LINE COMPANY 


APERICAN COMMERCIAL BARGE LINE COMPANY 
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2 L.C.C. 375; Wells-Higman Co. v. St. 
Louis, I. M. & S. Ry., 18 I.C.C. 175; 
Johnson & Hunt v. St. Louis, I. M. & S. 
Ry., 24 I.C.C. 648; Winston-Salem Board 
of Trade v. Norfolk & W. Ry., 26 I.C.C. 
146; West Virginia Rail Co. v. Baltimore 
& O. R. Co., 26 L.C.C. 622; Louisiana & 
Pine Bluff Divisions, 40 I.C.C. 470; Se- 
curity Cement & Lime Co. v. Baltimore 
& O. R. Co., 113 I.C.C. 579), even though 
it is for only 1500 feet, as was the case 
in the West Virginia Rail case, and most 
of this distance was through a tunnel. 

We can not locate a case in which 
the problem was exactly the same as 
you set forth. However, it is our opinion, 
based on the above cases, that the ship- 
ments in question are interstate, as they 
did cross state lines. 


Demurrage— 
Free Time 


We should like to change our answer 
to Illinois, as published on page 11 of 
the March 18, 1961, issue of TraFFic 
Wok LD, under the above caption, to read: 

Item 20(b) of tariff No. 4-D provides 
that “the disposition at point of deten- 
tion determines the purpose for which a 
car is held and the rule applicable 
thereto, except where there is specific 
tariff provision to the contrary.” 

Inasmuch as the cars were actually 
placed at the billed destination, but not 
unloaded as intended, and since tariff 
rules are not to be applied on the basis 
of intentions of interested parties, but 
are to be applied on the basis of what 
is done with the shipment (New Jer- 
sey Zinc Co. v. Central R. R. of N. J., 
36 L.C.C. 289; Jewett, Bigelow & Brooks 
v. Cincinnati, Hamilton & Dayton Ry. 
Co., 36 I.C.C. 655; Phil Adam v. Illinois 
Cent. R.R. Co., 41 LC.C. 685; Stetson 
Cutler & Co. v. New York, N. H. & H. R. 
Co., 91 I.C.C. 3), it must be said that the 
movement from the warehouse was a re- 
shipment, according to the definition of a 
reshipment in Note 3 of Rule 2, section B. 

Since it has been established that the 
cars were not unloaded at the billed 
destination and that they were re- 
shipped, not reconsigned nor diverted, it 
follows that the provisions of section B 
of Rule 2 is applicable and that the 
cars are subject to only 24 hours free 
time. 


Loss and Damage— 


Inclusion of Taxes and 
Import Duties in Claims 
For Damages 


In our answer to California on page 6 
of the July 16, 1960, issue of TraFric 
WorLD, under the above caption, we 
stated, in the last paragraph, that we 
did not know how the Canadian au- 
thorities would handle this problem. 
Since publication, we have received the 
following comments from an authority 
on Canadian transportation matters: 

On fragile or brittle goods, in case of 
damage, 85 per cent of the duty and 
taxes paid should be recoverable from 
the Department of National Revenue of 
the Canadian Government at Ottawa, 
provided that notice for inspection has 
been made to customs, within 14 days 
after the date of duty payment or entry 
date. As a matter of equity, it is rea- 
sonable to assume that carriers in such 
case should take care of the balance of 
the 15 per cent. 

On damaged goods, other than brittle 
or fragile, recovery of the duty. and taxes 
is based on an estimation by the ap- 





So Young Jones Is 
Being Transferred... 


(by Fernstrom, of course!) 


Couldn’t happen to a nicer lad. He’s bright, 
capable, talented, an asset to the company. 
A good friend. 


The moving job? The company traffic man- 
ager has arranged for Fernstrom Storage 
and Van Company to move the Jones 
family. The price was right, naturally. 
But recognized superiority, integrity, and 
Fernstrom’s 50-year-old reputation for 
complete dependability entered into the 
selection, too. 


When personnel transfer is one of your 
traffic problems, select or recommend 
Fernstrom “Quality Controlled” service. 
Have a talk with your Fernstrom repre- 
sentative, or write for your free copy of 
“Moving a Family ...or an Industry.” 


garry 

50th * Yyoor FERNSTROM Storage and Van Company 

% é 6600 North River Road, Rosemont, lilinois 
YrRow 
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4-block long 
Kansas City Freight Station 


It’s big! 1,744 feet long, 316, 812 square feet in all. 
Seven rail tracks accommodate 113 box cars. Truck doors 


handle up to 231 trailer vans. A giant floor 
conveyor system moves freight to any box car or truck 
location. New Piggy-Back ramp handling 46 trailers. 
All Santa Fe operations in Kansas City operate from 
this one location. Rail center for carload, Abie e 
less-carload and Piggy-Back freight. Truck center 


for Santa Fe Trail Transportation operations. 
Headquarters for division operation offices. 


Write for folder giving complete description 
Dept. 333, 80 E. Jackson Blud., Chicago 4, Illinois 
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BARRANQUILLA BUILDS ROADS FASTER 


... because a Port of New York Transportation Specialist 
helped a shipper of tractors beat a deadline. 


The manufacturer was unable to ship to Barranquilla, Colombia until 
after the last available regularly scheduled sailing under his letter of 
credit. He called on a Port of New York Trade Development Office for 
assistance. The outcome: he was informed of an additional (unpublished) 
sailing from New York—scheduled to leave one day before expiration of 
his letter of credit. Result: a consignment shipped on time, a serious 
loss avoided. 


There are countless ways that Port of New York Transportation Special- The 


ists can aid shippers. They not only have up-to-the-minute information on Pp rt f 
all ship movements, but also on routing and export regulations — in short, Oo Oo 


the know-how to help you move goods more speedily, safely and profit- 
ably. It’s good business to do business via Port of New York. Call on the New York 


Port Transportation Specialists nearest you for help, acvies, service — 


no obligation of course. 70m = 7 Authority 


Port Commerce Division 
j111 Eighth Avenue, New York 11, N. Y. 


can. aie a inpe  n: ss ion ain ans iersiie ahs as ah aah aleimaaaniaie nai 


FREE Port Promotion Manager 

P. New York The Port of New York Authority 
“Seanusiee Serv. 111 Eighth Avenue, New York 11, N. Y. 

ices Directory.” Please send me free booklet, ‘STEAMSHIP 
Yours for the ask- SERVICES DIRECTORY.” 
ing, this booklet 
with helpful infor- 
mation for all im- Company. 
port-export ship- Address 
pers. Send for it 
now, i ee Le 
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For free assistance on shipments contact 


PORT OF NEW YORK TRADE DEVELOPMENT OFFICES Grectory 
EASTERN UNITED STATES—32 Broadway, New York 4, New York | 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D.C. 
CHICAGO—Prudential Plaza, Chicago 1, Illinois 

CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania 
CONTINENTAL EUROPE—Talstrasse 66, Zurich 1, Switzerland 
LONDON—130 Fenchurch Street, London, E. C. 3, England 

SOUTH AMERICA—Caixa Postal 5207, Rio de Janeiro, Brazil 
CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico 


Name__ 
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Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at Midnight, every Saturday at 7:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U.S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment—pressurization and temperature control for livestock and 
perishables ... largest doors (78¥2” x 124”). Also daily Alitalia Jet 
Cargo flights. 


For Boston & Benghazi, 
call your local Alitalia office. 
*Via Rome 


ALITA LTA airtines 


As far as cargo goes... Alitalia goes all the way! 





For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 
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praiser of the Canadian Collector of Cus- 
toms after completion of the examina- 
tion. Carriers should assume balance 
if any. 

The customs may inspect the dam- 
aged goods after expiration of the 14 
days, but notification within the period 
of 14 days is a must. 

In case of a lost shipment, a proof of 
such loss must be established by the 
carrier by having the consignee fur- 
nished with a short landed certificate. 
When the consignee receives the short 
landed certificate he can recover in full, 
the duty and taxes paid. In some cases, 
goods are entered customs before the 
physical arrival of the goods and duty 
and taxes are paid on presentation of 
the invoices. The short landed certificat= 
is generally issued by the carrier and 
concurred in by the surveyor of customs 
When this is done it becomes an officia! 
document. On lost goods, the limitation 
for filing claim is two years. 

Authority for these statements is to 
be found in the Canadian customs act, 
namely, section 56 to section 62. 

Brokerage charges based on a pro 
rata of the damaged goods should, in 
fairness, be assumed by the carrier’s 
being the insurer of goods in transit. To 
be realistic, any financial loss, which may 
have resulted through negligence of the 
carrier, should not be a burden on the 
consignor, nor the consignee. 


Bills of Lading— 


Notations On 


Question—Maryland 


Please refer to item 19 of Freight For- 
warders Tariff Bureau tariff No. 6-B, 
F.F.-1.C.C. No. 54, issued by T. J. Fox, 
Agent. This item refers to the free 
transportation of pallets, platforms, or 
skids. When freight is prepared for 
shipment according to packing require- 
ments and, in addition, is loaded on such 
pallets or skids, no charge will be made 
for the transportation of the pallets or 
skids, subject to the conditions as pro- 
vided in this item. 

One of the conditions of this item is 
that the total weight of the pallets or 
skids must appear on the shipipng order 
and bill of lading. If, however, the ship- 
per, through error, does not show the 
total weight of these pallets when mak- 
ing shipment, can he file a claim with 
the carrier for the freight charges as- 
sessed on these pallets, either through 
the issuance of a corrected bill of lading 
or through some other form or notarized 
document? 


Answer 


The Commission said, in Embassy Dis- 
tributing Co., Inc. v. Western Carloading 
Co., 280 I.C.C. 229, that “Where tariff 
provisions require the making of a par- 
ticular notation on the bill of lading as 
a condition precedent to the use of a 
rate, the shipper is bound by such pro- 
visions, and noncompliance therewith 
generally affords no basis for a finding 
that the rate legally applicable is un- 
reasonable or unjustly discriminatory.” 

See, also, to the same effect, Dulien 
Steel Products, Inc. of Ill. v. New York, 
N. H. & H. R. Co., 287 L.C.C. 386; Crane 
Lumber & Tie Co. v. Chicago, B. & Q. 
R. Co., 289 L.C.C. 615; Miel Co., Inc. v. 
Delaware, L. & W. R. Co., 286 1.C.C. 677; 
American Licorice Co. v. Chicago, M. & 
St. P. Ry., 95 I.C.C. 525; and Good-Hop- 
kins Lumber Co. v. Great Northern Ry. 
Co., 51 L.C.C. 99. 

Inasmuch as the Embassy Distributing 
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preferred 
protection 


Steel-Corr Grain Doors, proven by mil- 
lions of car miles, are the safest, cleanest 
and fastest way to cooper a car for the 
handling of grain or any other bulk lading 
—and the least expensive. 


@ SHIPPERS expect cleanliness, fast, 
easy installation. 


@ CONS/GNEES expect perfect 
product arrival. 


@ RA/LROADS must provide superior 
protection at minimum cost. 


All three expect clear record arrivals! 


& This is preferred protection... 


Steel-Corr Grain Doors 


Ste-Corn 


the new material 
with years 
of experience 


ons eR ST 


8401 WEST DODOGE ROAD 
OMAHA 14, NEBRASKA 
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GENERAL AMERICAN'S 


PIGGY-BACK CARS. & 


ARE NOW IN SERVICE ON THESE RAILROADS: 4% 


Cotton Belt Through TTX 
Great Northern Burlington 


Northern Pacific Illinois Central 
Santa Fe 
. ; Through NITX 
Southern Pacific Erie-Lackawanna 
Union Pacific 


Monon 
Western Maryland Southern Pacific 


America’s most modern piggyback car—General American’s G-85—is 
rapidly winning preference. It’s no wonder, for the G-85 combines fastest 
tie-down and unloading with lowest clearance for trailers and racks of 
any standard 33 inch wheel car. Furthermore, the G-85 is built so there 
are no side limitations or obstructions on the car restricting width of 
containers, auto racks or future trailers. 


G-85 production lines are rolling now. For information on delivery, call 
or write today. 


Piggy-Back Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street 


Chicago 3, Illinois Piggy-Back 
Telephone FI 6-4100 


Offices in principal cities. 

















































































PORTS of PROGRESS 


N. C. OCEAN TERMINALS 
MOREHEAD CITY 
N. C. STATE DOCKS 


WILMINGTON 


WILMINGTON, N. C. 
P. O. Box 3037 Phone: ROger 3-1622' 
TWX: WM 77 


NEW YORK 7, N. Y. 
233 Broadway, Suite 3903 
REctor 2-3760 


MOREHEAD CITY, N. C. 


P. O. Box 507 Phone: PArk 6-3159 


TWX: Morehead City 8782 








NORTH CAROLINA STATE 


EXECUTIVE OFFICES 


MA 









A comparison of figures for the 
first 6 months of 1960 with the 
same period in 1958 shows a 
whopping 54% increase in ton- 
nage for the North Carolina 
State Ports in just two years! 
This great progress can only 
mean increased recognition by 
shippers of the value of these 
ports as an economical gateway 
to Mid-America. 

A reputation for fast, careful 
cargo handling, combined with 
first class facilities, is good rea- 
son why more and more shippers 
are routing their cargo through 
these two all-weather ports— 
Wilmington and Morehead City. 
So, for economy and efficiency 
whatever the cargo, ship via N. 
C. State Ports . . . Ports of Prog- 
ress at the Mid-South Gateway! 





PORTS 
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case involves a tariff issued by Agent 
Fox and the American Licorice case in- 
volves shipper’s oversight, it is our 
opinion that the shipper has no grounds 
for filing a claim. 


Rates— 


On New v. Used Furniture 


Question—Louisiana 


Southern Motor Carriers Rate Confer- 
ence tariff No. 505-B, MF-I.C.C. No. 1125, 
under item 400, provides certain applica- 
tion in connection with, according to the 
heading of the item, furniture, house- 
hold goods or personal effects, second- 
hand (used). 

From the heading of the item, it would 
seem the application would be confined 
to second-hand (used) furniture, or 
household goods or personal effects. 
However, after reading some of the 
specific provisions under certain para- 
graphs, such as (g) through (j), it is 
possible to get away from the inter- 
pretation as indicated by the heading of 
the item, on page 9 of the tariff. 

Please advise if the individual para- 
graphs of the item are to be interpreted 
without regard to the heading and that 
the provisions under, for example, para- 
graphs (i) and (j) would cover new fur- 
niture, also second-hand (used) furni- 
ture. 


Answer 


Strictly speaking, the term “household 
goods,” as used in transportation, means 
the furniture and equipment of the home 
and the personal effects of the house- 
holder and includes all property which 
is a part of the equipment and supply 
of the place of abode (Practices of Motor 
Common Carriers of Household Goods, 
17 M.C.C, 467), and by tariff publication 
includes such articles as lawn mowers, 
bicycles, one used automobile or truck 
and furniture which has been incor- 
porated into the household (Trans- 
American Van Service, Inc., 260 IL.C.C. 
52), but does not include new or used 
furniture which constitutes a part of 
the stock in trade of a mercantile es- 
tablishment. Barnett Ext., 44 M.C.C. 587. 

The term “furniture” includes both 
new and used furniture which has not 
been incorporated into a household, of- 
fice, store, etc., as a part of the equip- 
ment thereof. Bigsby Ext., 4 M.C.C. 339; 
Hermans Storage Warehouse Co., Inc., 
Common Carrier Application, 42 M.C.C. 
81; Barnett Ext., 44 M.C.C. 587; and 
Creston Transfer Co., Ext., 53 M.C.C. 535. 
Another way of stating this is that “fur- 
niture” includes furniture when inci- 
dental to an ordinary commercial trans- 
action. 

“Personal effects” are defined in Web- 
ster’s New Collegiate Dictionary as prop- 
erty appertaining especially to one’s per- 
son. 

It appears from the above definitions 
that there are three categories of goods 
covered by item 400. 

It has frequently been ruled that in 
interpreting a tariff effect must be given 
to every pertinent provision of the tariff 
in order that the whole may stand. Na- 
tional Industrial Sand Assn. v. Akron 
C. & Y. R. Co., 286 L.C.C. 393; Great 
Atlantic & Pacific Tea Co. v. New York, 
S. & W. R. Co., 279 I.C.C. 367; Bell Oil 
& Refining Sales Co. v. Denver & R. G. 
W. R. Co., 277 1.C.C. 135. 

We will say, from what is said in item 
400 and what is said above, that item 400 
is not confined to second-hand (used) 
furniture. 
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Pan Am clears the way...opens doors for 
your shipments throughout Latin America, 
and round the world! And transportation 
is only a part of the story. 


WORLD-WIDE INFORMATION 
Current, valuable, authoritative 
information on the world’s 114 major 
ports in 80 foreign lands! 


* Pan Am gets marketing facts—plus 
special needed information. 

¢ Pan Am can help find markets for 
products, also distributors, buyers, 
bankers overseas. 

Pan Am advises all the way on 
containers, rates, routes, insurance, 
collections. 


* Pan Am monthly magazine gives you 
‘‘inside’”’ information on shipping 
developments, overseas opportunities. 


*Trade Mark, Reg. U.S. Pat. Off. 





Opens Latin America for easier, 
more efficient shipping 


WORLD-WIDE TRANSPORTATION 
More flights direct to more major 
markets by the world’s largest, 
fastest overseas air cargo fleet! 
¢ Fastest delivery overseas, from 15 
international gateways in U.S.! Plus 

faster ground procedures. 

* One source for documentation, plus 
world’s largest international truck-air 
system, cuts transfers, red tape. 

e More space, more speed! More all- 
cargo planes and over-ocean Jets. 

¢ Rates lower than ever! In more and 
more cases, distribution by Pan Am 
costs less than by surface. 


PAN AM 
CLIPPER’ 
CARGO 


via the WORLDS Most EXPERIENCED AIRLINE 






WORLD-WIDE REPRESENTATION 
More American and English-speaking 
personnel to represent you 
and your shipment overseas! 


¢ You get 114 world-wide offices—at no 
extra cost! Your shipment is handled 
the way you want. 

¢ An American viewpoint on the spot 
from American-trained personnel with 
local market know-how. 

¢ World-wide contact service! Pan Am’s 
integrated sales/service organization 
takes the hitches out of world shipping. 
* World-wide follow-through makes 
world’s surest delivery! 


PAN AM PUTS YOU IN BUSINESS ABROAD—WITH ONE PHONE CALL! 


Call your cargo agent, freight forwarder or Pan Am office. 
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\ Already the/leader in the South Atlantic i in export-import tonnage, 
| additlpnal milfions of dollars have “been spent On newer, more mod- ~~ 
erhized J installations and facilities. Georgia’s\twin seaports, Savannah ® 
and Brufswick, provide importafitand ever- growing world gateways 
to @xpanding markéts. Goods move, easily, quickly and — 
| through Georgia’s busy seaports. J 
3 





. Complete rail - truck ‘Service 
direet to docks and warehouses. 


. Shipside industrial sites for, 
maaufacture and re-distribution. 


e Processing and packaging 
oni for export shippers. 


» Traine specialists - iff five 
key areas - eager and ready to 
help a any shipping problem. 
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) 
oe SAVANNAH CHICAGO ATLANTA BRUNSWICK NEW YORK 
P. O. Box 1039 224 So. Michigan 1332 Healey Bldg. P.O. Box 1758 26 Broadway 
ADams 6-1561 JAckson 5-1595 BOwling Green 9-0970 
Teletype $V-4052 HArrison 7-8478 Teletype AT-797 AMherst 5-8500 Teletype NY 1-3318 


J.D. HOLT, Director | GEORGE EGGERT CLAUDE NEWMAN ! CECIL G. GNANN ! JACK FITZSIMMONS 
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q COMPARTMENTIZER 


KEEP GATES Loe 


CROSSWISE OF 


LOCK ALL FQ 





LOADING: After moving Compartmentizer snug against bonded block load face, crew- 
man easily engages four locks on each gate. This simple process saved Duffy-Mott 
dunnage costs and reduced loading time. Compartmentizers divide car into three 
adjustable areas, a real convenience for mixed-load and stop-off shipments. 


ASK FOR THEM BY NAME... 
COMPARTMENTIZER-EQUIPPED BOX CARS 


The following shipper conscious carriers now have P-S Compartmentizer Cars 
in operation: 
















Atchison, Topeka & Santa Fe 
Baltimore & Ohio 
Bangor & Aroostook 


New York Central 
Norfolk & Western 

North American Car Corp. 
Northern Pacific 

Pacific Fruit Express 


Central of Georgia 
Chesapeake & Ohio 

Chicago, Burlington & Quincy 
Chicago Great Western 
Chicago & North Western 
Fruit Growers Express 


Pennsylvania 

St. Louis Southwestern 
Seaboard Air Line 
Southern Pacific 

Great Northern Texas & Pacific 


Merchants Despatch Transportation Transport Leasing Company 





Milwaukee Road Union Pacific 








Minneapolis & St. Louis Western Pacific 


TRAFFIC WORLD 


Duffy-Mott Relies on 
Enjoys 50% Reduction 


Glass-packed food shipment goes coast 
to coast. Damage—one broken bottle. 


Duffy-Mott Company, Inc., well known for 
quality food products, wants long distance 
shipments of Mott’s Apple Sauce and Juice, 
Sunsweet Prune Juice, Clapp’s Baby Foods 
and other products to arrive ready for grocers’ 
shelves. To keep shipping damage to a mini- 
mum and avoid the inconvenience of filing 
damage claims, Duffy-Mott uses P-S Com- 
partmentizers, and enjoys a 50% reduction 
in damage, as compared to shipments in 
conventional box cars. 


For example: Duffy-Mott’s Hamlin, N. Y., 
plant recently loaded 75,600 pounds of glass- 
packed apple sauce and apple juice into a 
Merchants Despatch P-S Compartmentizer- 
equipped, insulated box car, and sent it on a 
2904 mile trip to their Pratt-Low Division 
Plant, Santa Clara, Cal. Traveling over four 
railroads, NYC, CB&Q, UP and SP, this 
shipment was subjected to all the custom- 
ary effects of interchange, high speed train 
make-up, switching and movement. Unload- 
ing at Santa Clara revealed just one broken 
bottle. The other 29,879 jars and bottles 
were perfect! 


If your products are susceptible to damage, 
too, you owe it to yourself to get more infor- 
mation about extra protection during rail 
shipment. Write Pullman-Standard for full 
details on the P-S Compartmentizer. 
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UNLOADING: J. J. Gianotti, Warehouse Superintendent, checks arrival 
condition of doorway load at Santa Clara, Cal. Said he, “One quart bottle was 
broken. There was no occasion to make a claim. Stacking patterns stayed 
neat, and there was no sawtoothing of load.” 
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UNLOADING: B-end cases being unloaded with pallet and lift-truck method. 
Compartmentizer gates provide no obstacle or hindrance to personnel or me- 
chanical handling equipment. Orderly, no-damage condition of lading speeds 
unloading, and there are no bars or braces to replace after car is unloaded. 






PULLMAN-STANDARD 
COMPARTMENTIZER 





This brochure contains Com- 
partmentizer details and specifi- 
cations. Write for it today and 
find out how you can use this 
outstanding device. 
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P-§ Compartmentizers... 
in Lading Damage 
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UNLOADING: P-S Compartmentizer gates swing back flush with car side- 
walls, and though permanently instalied can even be positioned outside the 
doorway. Here 880 A-end cases are shown, still in perfect line-up, 100% free 
of damage. Ready-for-the-shelf shipments like this protect customer good will. 


7 





UNLOADING: Note clean, smooth, car floor and walls. No projections here 
to harm cases, no damaged interiors to be repaired, no mess of dunnage, 
strapping, ruined merchandise for cleanup and disposal. Compartmentizer- 
equipped car is immediately ready to carry and protect another shipment. 


PULLMAN-STANDARD 


A DIVISION OF PULLMAN INCORPORATED 


200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 


BIRMINGHAM, PITTSBURGH, NEW YORK 


J. C. FENNELLY CO., SAN FRANCISCO REPRESENTATIVE 
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@@PALas 
FT.WORTH 


1.C.C. APPROVAL GREATLY EXTENDS Ned 
GORDONS’ DIRECT SERVICE AREA \ 


Final approval by the Interstate Commerce Commission of our 
application to purchase the England Brothers Truck Line of Ft. 
Smith, Arkansas (including terminals serving Dallas and Ft. Worth, 
Kansas City, Little Rock, Ft. Smith, Hugo, Memphis, and St. Louis), 
greatly extends our direct service area. From the terminal cities 
shown above we now provide direct one-line service to approxi- 
mately 1,000 points between the Southeast and Southwest and 
the Great Lakes and the Gulf — with expedited interline service 
to all major points beyond. For full details and immediate service, 


call the office nearest you. 
1523 UNITS TO SERVE YOU 


Gordons Jrimpowt, Guc. 


GENERAL OFFICES: MEMPHIS, TENNESSEE 
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Traffic and transportation news 
too late to classify in this issue 


NYC Says It Means to Show That B & O 


Is Not Actually In ‘Precarious’ State 


In Fourth Day of Hearing in C & O-B & O Control Case, NYC Attorney 
States His Railroad’s Belief That B & O Is Not in Bad Financial 


Shape. C & O Accuses NYC of Trying to ‘Block’ Its Proposal. 


In an exchange June 22 between 
attorneys for the Baltimore & Ohio 
and the New York Central railroads 
at the fourth day of a Commission 
hearing on an application of the 
Chesapeake & Ohio Railway for au- 
thority to acquire control of the B & 
O, it was stated by the NYC’s at- 
torney that his railroad intended to 
prove that the B & O was “not in 
such a precarious [financial] posi- 
tion” as officials of the B & O and 
of the C & O in their testimony in 
support of the control proposal, had 
represented. 


At the same time, the attorney for the 
B & O, commenting on a request by the 
NYC for deferral of the latter’s cross- 
examination of a B & O consultant, de- 
clared that the NYC request was part of 
an “admitted” plan by the NYC to block 
and delay the C & O-B & O transaction. 


The statements were made the morn- 
ing of the fourth day of the hearing, at 
the ICC building in Washington, D.C., in 
Finance No. 21160, Chesapeake & Ohio 
Railway Co.—Control— Baltimore & 
Ohio Railroad Co., and Carriers Con- 
trolled by the Latter Through Stock 
Ownership, embracing three other cases. 
One of those three is Finance No. 21237, 
New York Central Railroad Co. and 
Alleghany Corp.—Control— Baltimore & 
Ohio Railroad Oo. and Carriers Con- 
trolled by the Latter Through Stock 
Ownership. 


The hearing, before Examiner John L. 
Bradford, was expected on June 22 to 
continue at least another week, perhaps 
longer. 


At the opening of the June 22 session, 
William Wyer, president of the consult- 
ing firm of Wyer, Dick & Co., returned 
to the stand to be cross-examined on a 
detailed report, presented by him in direct 
testimony the preceding day, concerning 
the effects of coordinated operations un- 
der the control study. 


At the close of the June 21 session, 
Robert D. Brooks, counsel for the NYC, 
had asked the examiner to permit the 
Central to defer its cross-examination 
of Mr. Wyer, on the ground that the 
NYC needed more time to study the 
working papers underlying many of Mr. 
Wyer’s exhibits. The examiner had in- 


dicated he would rule on the request 
the following morning—June 22. 


Huntington Mayor’s Statement 


Before Mr. Wyer’s cross-examination 
was continued, however, the C & O was 
permitted to enter into the record a 
statement in support of the C & O-B 
& O transaction by Mayor David L. 
Francis, of Huntington, W.Va., presi- 
dent of Princess Coals, Inc. He noted 
that the Huntington city council had 
adopted a resolution asking the ICC to 
consider favorably the C & O’s control 
application as “a commendable step 
toward strengthening of the railroad 
industry in the United States.” 

As to coal, he said a C & O-B & O 
affiliation would strengthen the com- 
petitive position of that commodity by 
creating more efficient and economical 
transportation of coal, so important to 
his area. 

“Besides benefiting this area through 
improving the position of coal,” he said, 
“we feel that the affiliation affords a 
promising opportunity to stimulate in- 
dustrial growth with additional employ- 
ment and a stronger economy.” 

After a brief cross-examination by at- 
torneys for the NYC, he was allowed to 
leave the stand, and Mr. Wyer was re- 
called for further cross-examination. 


Report of Deferral Request 


At this point, Mr. Brooks reiterated 
his request of the previous afternoon 
for deferral of the NYC’s questioning of 
Mr. Wyer. He was joined in this re- 
quest by J. Raymond Clark, for the 
Port of New York Authority, who told 
the examiner that the ICC should be 
assisted by “meaningful cross-examina- 
tion” in reaching a proper determina- 
tion in proceedings of the instant na- 
ture. Mr. Clark said this purpose would 
be defeated if interested parties were 
not given sufficient time to study the 
basis for Mr. Wyer’s “strong opinions” 
as the C & O-B & O transaction. 

Mr. Clark said that Edward K. 
Wheeler, counsel for the C & O who the 
previous day had opposed the deferral 
request, wanted to “rush into this mar- 
riage and repent at leisure later on.’ 

“The ICC can take reasonable time 
for cross-examination,” he added. “The 
B & O is still in the black, it doesn’t 
need help all of that fast.’ 

The request was joined in also by 
James H. Durkin, counsel for the Chi- 
cago & Eastern Illinois Railroad, and 





~ 
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Arne Wiprud, on behalf of the state of 
New York. 

Mr. Brooks, supplementing his request, 
added that some of Mr. Wyer’s figures 
were “completely incomprehensible” 
without the underlying working papers, 
and that the NYC therefore needed time 
to study those papers. 

He was joined then by E. Riggs Mc- 
Connell, on behalf of the Department of 
Justice, who said the department was 
considering hiring a transportation con- 
sultant to go over Mr. Wyer’s exhibits— 
it was “highly important” that great care 
be taken in any cross-examination re- 
garding those exhibits, he said. 


C & O’s Objections 


Mr. Wheeler, rising to object to the 
various deferral requests, told Examiner 
Bradford that the requests made a 
“mockery” of the proceeding, which was 
purportedly being held under rules 
adopted by the Commission to insure 
that the hearing would not be plagued 
with delays. Under those rules, he said, 
Mr. Wyer’s testimony and exhibits had 
been made available in May to the NYC 
and other interested parties. 

“This is just part of the NYC’s ad- 
mitted delay-and-blocking tactics .. .” 
he said. 

Mr. Wheeler continued by adding that 
he had found no problem in reading 
Mr. Wyer’s exhibits as submitted, with- 
out recourse in most instances to any 
underlying papers. He said the NYC 
had one of the “largest and most able 
legal staffs” and one of the best engi- 
neering departments of any railroad, 
and that there was no justification for 
the NYC argument that it could not 
understand the exhibits. 

“The B & O situation is critical,” he 
said, “and we have got to move this case 
along.” 

He added that delay in the handling 
of cases was one of the prtncipal targets 
of criticism that had been leveled at fed- 
eral regulatory agencies in the recent 
past, “although in most cases such 
criticism is unwarranted.” 


‘Nonsense’ Exhibits 

Answering the C & O attorney, Mr. 
Brooks said the NYC or anyone else could 
cross-examine on material that made 
sense, but “I defy anyone to cross- 
examine on nonsense.” 

The Central was not in the proceed- 
ing to block merger, he said, “but we 
think this (C & O-B & O) proposal is 


unsound, and we aim to beat it...and 
create a proposal in the public interest. 
But we wish to get on with it ... after 


we get sufficient facts for the ICC to 
formulate a proper judgment.” 

The B & O and the C & O, he con- 
tinued, had “most of the basic informa- 
tion” about Mr. Wyer’s exhibits needed 
by the NYC. 


B & O ‘Not in Precarious Position’ 


“Frankly,” he then said, “we don’t 
believe the B & O is in such a precarious 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the origin and development 
of freight rates, charges, rules and regulations. Mailed from Washington at midnight each 
Friday, it enables him to maintain an up-to-the-minute check on his tariff file by listing all sup- 
plements to existing tariffs, all reissues of tariffs and all new tariffs of carriers filing their rates 
with the Interstate Commerce Commission, Federal Maritime Board (between U.S. and its pos- 
sessions) and Civil Aeronautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, Hearings and 
Dispositions (as required by the Bulwinkle Act—Section 5a Agreements) of motor, rail and 
water carriers. It is the only single weekly publication carrying such a complete and rep- 
resentative assembly of rate-making bureau and committee proposals in convenient, usable 
form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives its readers the Joint 
Docket of the Uniform, Official, Illinois, Southern and Western Classification Committees for 
consideration of proposals for changes in rules, descriptions, ratings and minimum weights in 
the Uniform Freight Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the Docket of the National Classification Board for the motor carrier indus- 
try covering changes proposed in the National Motor Freight Classification. Traffic Bulletin 
also publishes the proposals, hearings and dispositions of the National Container Committee, Na- 
tional Diversion and Reconsignment Committee and the National Perishable Freight Committee. 


Also, the Southern Freight Association now publishes its Effective Date Advice information in 
each issue of the Traffic Bulletin. This advanced information of publications to be made by 
tariff publishing officers C. A. Spaninger or J. H. Marque shows the Supplement, Tariff and 
ICC numbers together with the Commodity or Subject description as well as the SFA Docket 
and File numbers of proposals previously published as a part of the weekly docket of the 
association. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 


CHICAGO, ILLINOIS 
Central States Motor Freight Bureau (M) 790 


Central Territory Railroads Freight Traffic 
MINIT ccietecssccensdlingainspatitinteemtoccoses 31 











Illinois Freight Association . 36 
Montana Lines Committee 5 
Southern Ports Foreign Freight Co 31 
Trans-Continental Freight Bureav ............ 20 
Waterways Freight Bureau (W) 19 
Western Trunk Line Committee ................ 34 
DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ............ 9 
NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) ........ 2 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ........................ 19 
LOUISVILLE, KENTUCKY 


Central & Southern Motor Freight Tariff 
re ae a See 75 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 
Colorado-Wyoming Committee ................ 9 


KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureav .................. 49 


BOSTON, MASSACHUSETTS 
New England Territory Railroads— 


Freight Traffic Committee .................... 12 
SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .......... 15 
ATLANTA, GEORGIA 
Southern Freight Association ................... 43 


OKLAHOMA CITY, OKLAHOMA 


Midwest Motor Carriers Bureau (M) 
cottdee 156 (Interstate) 


(W)—Water Carriers 


No. of Carriers 
DALLAS, TEXAS 
Perishables Tariff Bureau (M) ................. 14 
Southwestern Motor Freight Bureau (M) 270 
Texas-Lovisiana Freight Bureav ............ 40 
BUFFALO, NEW YORK 

New York Motor Carrier Conference (M) 

Niagara Frontier Tariff Bureau (M) ........ 119 
NEW YORK, NEW YORK 

Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads ............ 18 

Freight Traffic Committee—Trunk Line 
Territory Railroads ...............ccccccccescesees 20 

General Freight Traffic Committee—East- 
Pe A EE set eee ae ER 63 

Intercoastal Steamship Freight Associa- 
| RRR a SE SR VW 

AKRON, OHIO 

Eastern Central Motor Carriers’ Associ- 
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A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed of many tariff changes before they are pub- 
lished and filed with the Interstate Commerce Commission; and a constant 
check on important filings by carriers and action by the ICC that may di- 


rectly affect your business, as well as your competitors’. 


Your Traffic Bul- 


letin will be used again and again—in the complex operation of a traffic 


department you'll find it a valuable assistant, worth many times its modest 


cost. Best of all, you can put it to work now and judge for yourself—fill 
out the coupon below and mail it today, and we'll send you, for your own 
use, a free copy of the current Traffic Bulletin and details of a trial offer 
that will save and earn money for your department and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 

Line and Freight Forwarders also Schedules 

of Minimum Rates and Charges and Sched- 


ules of Actual Rates and Charges of Con- 
tract Motor Carriers. 


2. Embargoes of Rail, Motor and Water Carriers. 


3. Applications filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 


4. Petitions filed for the Suspension of purported 
tariff changes. 


. Investigation and Suspension Orders. 
. Released Rates Applications and Orders. 
- Fourth Section Applications and Orders. 


NOW 


ee eee 


| Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


of your trial subscription offer. 


Please send me a free copy of the current Traffic Bulletin and details 
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position, . . 
contrary.” 

In support of this, he said, were the 
facts that the B & O’s board of directors 
recently declared a stock dividend and 
that the C & O had invested $29 million 
in purchases of B & O stock in its efforts 
to gain control of the latter. 

“They’re both pretty smart railroads,” 
he said, “. . . they aren’t acting as if 
the B & O was broke.” 


The NYC, he said, wanted to examine 
Mr. Myer’s exhibits and working papers 
to “get the facts and demonstrate this.” 


Mr. Wheeler said he “hadn’t realized 
we were submitting our case in full 
now .. . if so, I’ll submit ours, too, and 
we'll finish up.” Since giving Mr. Wyer’s 
exhibits to the NYC, he said, the C & O 
had been waiting for any requests for 
underlying papers, and would have been 
happy to comply with any such requests, 
had they been made. 

Examiner Bradford asked Mr. Brooks 
how much of a delay he would need. 
The NYC lawyer replied that “we think 
we have got to get this (C & O-B & O) 
proposal out of the way before we can 
get on with a proper merger. We don’t 
know how long, but we need an oppor- 
tunity to examine his (Mr. Wyer’s) lower 
level of work sheets.” 


‘Fishing Expedition’ 


Mr. Wheeler interjected that the 
NYC’s request was a “typical fishing ex- 
pedition.” The Central hoped, he said, 
“by hook or by crook,” to find “some- 
thing” to block the proposals, but “they 
don’t know what they’re looking for.” 


. everything indicates to the 





LATE NEWS 


He added that “this kind of thing 
shouldn’t be allowed to jeopardize the 
future of one of the nation’s most im- 
portant railroads. .. .” . 


Conditional Granting of Request 


Examiner Bradford told Mr. Brooks 
that if the NYC could arrange a definite 
time for its deferred cross-examination 
of Mr. Wyer, he would grant the re- 
quest. He asked Mr. Brooks to make 
such a “definite request” before Mr. 
Wyer was excused from the stand. 

The witness was then cross-examined 
by Mr. Durkin, for the C & E I. Mr. 
Durkin asked him about references in 
direct testimony the previous day to 
C & E I-Missouri Pacific merger studies. 
Mr. Wyer said the studies were in the 
possession of the “Mo-Pac,” and there- 
fore were not available to parties to the 
instant proceeding. Mr. Durkin moved 
to strike the references, and his motion 
was granted by the examiner. 

James L. Highsaw, Jr., of the Railway 
Labor Executives’ Association, then 
asked the witness to clarify a number of 
his exhibits. Following this, Examiner 
Bradford asked Mr. Brooks and the 
other parties requesting deferral of 
cross-examination of Mr. Wyer whether 
August 21 would be a suitable date. Mr. 
Clark, for the New York Port Authority, 
indicated it would, but Mr. Brooks asked 
that he be permitted one more day to 
answer. Examiner Bradford allowed him 
until June 23 to decide whether the 
August 21 date would be satisfactory. 
He excused the witness from the stand, 
“subject to recall.” 


(See Earlier Story on page 183) 





Western Rail Lumber Rate 
Reductions Remain Under 


Suspension, Investigation 


On consideration of petitions of 
western railroads and their support- 
porting shipper interests for vaca- 
tion of the order of investigation and 
suspension in I. and S. No. 7558, Re- 
duced Transcontinental Lumber 
Rates, 1961, and of replies to those 
petitions by various parties, the 
Commission, division 2, acting as an 
appellate division, has refused to va- 
cate either the investigation and/or 
the suspension. 


By an order in the proceeding, the 
division said that the petitions were 
denied for the reason that no substan- 
tial and material grounds, uncontro- 
verted by the replies, appeared in the 
petitions which would warrant vacat- 
ing either the investigation/or the sus- 
pension. 


In an order of suspension and in- 
vestigation on which it issued March 
30, division 2 suspended from April 1 
to November 1, pending investigation, 
tariff supplements published by the 
Trans-Continental Freight Bureau pro- 
viding for a reduction of 7 cents per 100 
pounds and higher minimum loading 
on eastbound shipments of lumber and 
forest products (T.W., April 8, pp. 84 and 
91). 

In denying vacation of the order, the 
devision gave consideration to a petition 
of respondents’ supporting shipper in- 
terests, a petition of the Oklahoma City 
Chamber of Commerce and Oklahoma 


Lumbermen’s’ Association concurring 
therein, and a petition of the respond- 
ents as well as a reply filed by certain 
New York interests and various shippers 
and receivers and water carrier interests. 


Action Called ‘Not Justified’ 


The supporting shippers told the ICC 
that it was not justified in interfering 
with the railroads’ discretion to estab- 
lish rates to preserve the largest single 
segment of traffic to their lines in the 
absence of a positive showing that the 
rates were not compensatory or, from 
the standpoint of transportation cir- 
cumstances and conditions, were not 
discriminatory of otherwise unlawful. 


Such a showing, they said, had not 
been made in support of the suspension 
action. 


The Commission had been asked to 
suspend the schedules in petitions filed 
by numerous protestants, including the 
Port of New York Authority, New York 
City and other New York interests, 
jointly; the North Atlantic Marine 
Terminal Lumber Conference, Inc., the 
Intercoastal Steamship Freight Associ- 
ation; the Southern Pine Association 
and, also jointly, the Southern Lumber 
Committee and other lumber producer 
interests. 


Southern Lumber interests also had 
asked the Commission in No. 33659, Peti- 
tion for Investigation of Rail Rates and 
Practices on Lumber, for an investiga- 
tion into the rates and practices on 
lumber from Transcontinental Territory 
to Official, Southeastern and Southwest- 
ern territories to Official Territory. 
However, that petition was denied by an 
order (T.W., June 10, p. 79). 


In petitioning for vacation of the order 
in I. and S. No. 7558, the petitioners con- 
tended, among other things, that the 
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economy of the western lumber produc- 
ing areas was primarily dependent on 
the ability to market lumber. Great 
areas of the western states had been 
declared to be distressed areas due to 
widespread closure and curtailment of 
lumber and plywood mills because of an 
inability to reach the large consuming 


markets in the destination area at- 
tributable to excessive transportation 
costs. This “factual situation” surely 


could not be in the public interest, they 
said. 


Rate-Increase Suspension 
Imperils Motor Carriers’ 
Service, ECMCA Tells ICC 


In a petition which it says it has 
filed “in desperation,” the Eastern 
Central Motor Carriers Association 
has asked the Commission to vacate 
the suspension order in I. and S. 
M-14704, General Increases—Eastern 
Central Territory, and has told the 
Commission that the suspended in- 
creases in transportation charges 
were proposed to make possible the 
continued operation of motor com- 
mon carriers between Eastern Terri- 
tory, on the one hand, and, on the 
other, Central, Western, Northwest- 
ern and Southwestern territories. 


“If the suspension is not vacated,” the 
association said, “that tremendous por- 
tion of the national pattern of motor 
common carriage may well be impaired.” 

The association said its petition in- 
volved a matter of general transporta- 
tion importance which “well merits the 
attention of the entire Commission.” 


In the suspension order, the Com- 
mission, division 2, acting as an appellate 
division, suspended from June 12 to and 
including January 11, 1962, pending in- 
vestigation, tariff schedules filed by the 
association providing for an upward ad- 
justment in motor carrier rates, includ- 
ing a scale of “constant charges” on 
shipments weighing less than 300 pounds, 
on traffic between Middle Atlantic and 
New England territories, on the one 
hand, and, on the other, Central, North- 
west, Middlewest and Southwest terri- 
tories. The action partially reversed an 
initial action by the division, in which 
it voted not to suspend the schedules 
but to investigate tnem (T.W., June 17, 
p. 81; June 10, p. 80, and June 3, pp. 
14 and 99). 


As described by the association, the 
adjustment was designed to replace 
presently-effective minimum charges on 
less-truckload and any-quantity traffic 
and an existing $1 surcharge on ship- 
ments weighing less than 1,000 pounds. 
The schedules were protested by num- 
erous interests, including the National 
Industrial Traffic League and the Amer- 
ican Retail Federation. 


Need for More Revenue 


In petitioning for vacation of the sus- 
pension order, the association said it 
was doubtful that very many of the 
members of the association, “common 
carriers all” could survive for the seven- 
month suspension period without relief 
in the form of added revenues. 


The suspended increases, applicable 
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Shippers Along the Coast Line 


W. L. Mote is the manager of the Recky Mount, N. C., American 
Bakeries Company plant, one of 18 such facilities which the Com- 
pany operates throughout the Southeast. 


In Rocky Mount, W. C.... 
American Bakeries Produces 


Baked Goods for a 100-Mile Radius Territory 





American Bakeries Company plant, Rocky Mount, N. C. 


The American Bakeries Company plant at Rocky Mount, N. C., one of the 
largest and best equipped bakeries in the Southeast, produces a complete 
line of bread, cake and rolls. The plant distributes its line of quality Merita | 
baked goods over an area within 100 miles radius of Rocky Mount. 


A productive company, like American Bakeries, requires a lot of raw 
materials, and wants good transportation for their movement — rapid, re- 
liable, reasonably priced shipping services such as Coast Line offers. What- 
ever your company, whatever you ship in or out, if you’re interested in more 
efficient, more economical transportation, call for a Coast Line specialist. 


ATLANTIC 


( 0 A ST | N E ... serving the Southeast Coastal 6 
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to four types of traffic or service, were 
individually and collectively justified, 
the association said. 


“It is better,” said the ECMCA, “that 
shippers and receivers of traffic be re- 
quired, during the pendency of these 
proceedings, to pay the increased 
charges for the needed services of the 
Eastern Central carriers than to de- 
stroy the major part of that service and 
thereby make it unavailable to the pub- 
lic at large. 


In asking for vacation of the suspen- 
sion insofar as the proposed constant 
charges were concerned, the association 
said that if that action were taken, the 
association would be a prompt and dil- 
igent party in the Commission’s investi- 
gation into their lawfulness as a perma- 
nent part of the rate structure. 


The increases in charges on ship- 
ments from 300 to 1,999 pounds, the 
association said, were modest and were 
desperately needed, even though they 
would not produce revenues which met 
the well-established test which the Com- 
mission had applied in the past. 


The association said that there could 
be no justification for a protest against 
the increases in truckload rates, as the 
traffic was not paying its own way. There 
were no protests against the proposed 
higher accessorial charges, it said. 


Reduction in Service 


“Not only the Eastern Central car- 
riers but also the users of their services 
are now faced with a virtual dilemma,” 
the association said. “Either the pro- 
posed increases in the rates and charges 
must become effective, or a substantial 
portion of the service now being ren- 
dered must be discontinued. These motor 
carriers can no longer conduct opera- 
tions which do not return at least some- 
thing approaching the cost of providing 
those services. 


“As the figures demonstrate, the opera- 
tions of the Eastern Central carriers 
during the first quarter of 1961 were 
just barely break-even. But the fact is 
that there was a substantial wage in- 
crease suffered in February of 1961, and 
its effect was not operative the entire 
quarter. That wage increase, which 
carried into all of Central Territory the 
so-called New York-Philadelphia adjust- 
ment, provides that another increase 
equal to the one in February, 1961, must 
become effective in February, 1962, and 
still a third in February, 1963. The 
New York-Philadelphia agreement be- 
comes effective in September, 1960, and 
provides that another increase shall 
become effective in September, 1961, and 
still another in September, 1962. 

“In slightly more than three months 
from now the Eastern Central carriers 
must make effective the second install- 
ment of the New York-Philadelphia 
wage increase, and it is highly doubtful 
that many of them will be able to sur- 
vive operations during 1961 unless sub- 
stantial changes be made in their 
operating practices. By that we mean a 
curtailment of service in those areas of 
operations where the charges are non- 
compensatory. The only other alternative 
is adequate compensation for that 
service. 

“To compound the difficulties of the 
carriers and to make even more im- 
minent the threat of a collapse of their 
services, the present Administration of 
the federal government has proposed 
increases in taxes upon fuel and other 
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articles used by motor carriers in their 
operations. Wholly apart from the 
justification for such action, we pose 
the question of where that money is to 
come from. Certainly it cannot come 
from the profits of the Eastern Central 
carriers because there are no profits. 

“That brings us to the question of 
whether it would be better to permit 
the proposed increases to take effect or 
to continue them in suspension with 
the very real danger of a collapse of 
service. To that question there can be 
but one answer. The service is certainly 
far too valuable to permit its impairment 
during a period of investigation of the 
increases by the Commission. 

“On the record here made, those in- 
creases should be permitted to become 
effective so that the service may be pro- 
vided during the Commission’s investiga- 
tion. We respectfully so pray.” 





Carloadings Totaled 602,153 
In Week Ended June 17 


Loadings of revenue freight in the 
week ended June 17 totaled 602,153 cars, 
the Association of American Railroads 
announced. This was an increase of 
8,849 cars, or 1.5 per cent, above the 
preceding week, it said. 


The loadings represented a decrease 
of 47,350 cars, or 7.3 per cent, below the 
corresponding week in 1960 and a de- 
crease of 122,125 cars, or 16.9 per cent, 
below the corresponding week in 1959, 
when loadings hit the high point for 
that year, the AAR said. 

Loadings by commodity groups for 
the week ended June 17, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 

CarsLoaded Change Per Cent 

Week Corre- Change 

Ended sponding Preceding 

June 17,‘61 Week 1960 Week 
Miscellaneous 301, 46D 1.2D 
Coal 115,052 7D 5.1 I 
Coke 6,758 5.0D 2.9D 
Ore 49,804 33.2D 3.5 1 
Forest Products 38,312 6.6D 2.0D 
Merchandise LCL 28,516 19.6D 1.2D 
Grain & Gr. Prod. 

(Total) 58,818 641 1291 
Western Dists. Only 42,107 501 1861 
Livestock (Total) 3,039 18.0D 7.1D 
Western Dists. Only 2,245 15.9D 6.1D 


I—Indicates Increase. D—Indicates Decrease. 
The AAR said all districts reported de- 
creases compared with the corresponding 
weeks in 1960 and 1959. Cumulative load- 
ings for 1961, as against 1960 and 1959, 
were given as follows: 
1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300, 2,399,932 

_ 597.507 "590.592 


Week of April 1 505,917 
6,383,184 7,576,749 7,557,753 


. 


. 


First 13 weeks 

Four weeks of Apr. 2,106,107 2,492,148 2,579,629 

Four weeks of May 2,242,173 2,558,522 2,744,371 

Week of June 3 531,267 574,980 680,617 
593,304 648,658 


Week of June 10 y ‘ 
602,153 649,503 


Week of June 17 
24-Week Total 12,458,188 14,500,560 14,996,489 


Volume By TOFC 


“There were 12,609 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended June 
10 (which were included in that week’s 
over-all total) ,” the AAR said. “This was 
an increase of 1,370 cars, or 12.2 per 
cent, above the corresponding week of 
1960 and an increase of 3,940 cars, or 
45.4 per cent, above the 1959 week. 
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“Cumulative piggyback loadings for 
the first 23 weeks of 1961 totaled 249,964, 
for an increase of 17,654 cars, or 3.2 per 
cent, above the corresponding period of 
1960 and 173,342 cars, or 41.5 per cent, 
above the corresponding period in 1959. 
There were 58 Class I U.S. railroad sys- 
tems orginating this-type traffic in the 
current week, compared with 53 one year 
ago and 49 in the corresponding week in 
1959.” 


Deliveries of New Freight 
Cars Totaled 3,360 in May 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 3,360 in May, compared with 
2,933 in April of this year and 5,931 in 
May of 1960, according to a joint an- 
nouncement by the Association of 
American Railroads and the American 
Railway Car Institute. 

Orders for new freight cars in May 
amounted to 3,666, compared with 2,040 
in April of this year and 2,209 in May 
of last year, they said, adding: 

“The backlog of cars on order and un- 
delivered as of June 1, 1961, showed 
9,626 on order in railroad shops and 
4338 in the shops of contract car 
builders, for a total of 13,964. This 
compares with 13,658 cars on order and 
undelivered on May 1 and 36,106 cars on 
order and undelivered on June 1, 1960.” 

A breakdown of the type of cars or- 
dered and delivered in May and cars on 
order as of June 1 was given as follows: 


June 1, 1961 
On Order 
May and 
Ordered Delivered Undelivered 
Box—Plain 1,500 1,010 3,927 
Box—Equipped = _ ~ 
Flat 514 494 1,179 
Gondola 1 356 1,973 
Hopper 340 595 3,613 
Cov. Hopper 272 353 579 
Refr. 810 301 1,616 
Stock - - - 
Tank 215 242 765 
Caboose _ 8 201 
Other 14 1 __ a 
Total 3,666 3,360 13,964 
Car Builders 2,030 1,588 4,338 
Railroad and Private 


Car Line Shops 1,636 1,772 9,626 


Revision of Western Roads’ 
‘Sec. 5a’ Pact Is Approved 


The Commission, division 2, has ap- 
proved amendments to the rate-making 
agreement of western railroads made for 
the purpose of permitting the chairman 
of the Western Trunk Line Committee 
to serve as chairman of two sub-regional 
committees of the WTL committee. 

The division, by an order in section 5a 
application No. 2, Western Traffic As- 
sociation — Agreement, said that the 
amendments would permit the chairman 
of the WTL Committee to act also as 
chairman of the Colorado-Wyoming com- 
mittee and the Colorado-Utah commit- 
tee. The division said that no objection 
had been filed and that the proposed 
amendments did not change or modify 
the essential rate-making procedures 
previously approved. The division’s order 
was made effective on and after July 31. 
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New, High Capacity Vans Move High Value 
Items with Softer Air-Cushioned Ride 


Greater Accessibility for forklift 
handling at both side and rear 

. «+ flexible double-decking 
advantages as shown in top photo. 


America’s 
Most Recommended 
Mover 


@ You can count on trouble-free moving for any high value equipment you make. Use 
of these specially designed vans offers maximum utility and protection no other carrier 
can give. 

Higher, wider doorways at side and rear make it easy to forklift bulky loads safely 
into the van. Tie-down rings in the floor, as well as in walls, make the securing of 
valuable articles a quick and easy operation. New-type tandem axles with air suspension 
soak up road shocks and cushion the ride. 

You also gain obvious advantages in time and costs saved by not having to pack 
or crate expensive equipment and exhibits. Careful Mayflower handling and padding 
provide the guarantee of safety you require. Scheduling and delivery is supervised by 
experienced moving men . . . backed by the reliable, world-wide organization of 
Mayflower, largest owner of moving equipment. 

You won’t know what satisfaction means until you first use Mayflower! 


AERO MAYFLOWER TRANSIT COMPANY, INC. « INDIANAPOLIS, INDIANA 
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Offices and Freight House under one roof— 
in Corwith Yards, hub of Chicago’s shipping 


sane 
—sncenansantinansanissnsinoasinsibahennineanndroessistaoemn saeco 


e The first freight forwarder house built 
primarily for piggyback operation. 


e 55,000 square feet of operating area on 
a 7 acre tract—114 receiving and ship- 
ping doors—24 spots for boxcars. 


e Everything needed to facilitate freight 
handling—from closed circuit TV to 
color-coded dock doors. 


e Special IBM equipment controls all 
operations. 


e Latest and finest in equipment—Clipper’s 
piggyback fleet is unsurpassed. 


e Fastest delivery available—Clipper 
maintains daily service system-wide. 


Insure successful completion of your sales— 
Route your shipments via Clipper 
Carloading Company 


DAILY SERVICE 


( Between the Midwest and Eastern Seaboard. 


California, Oregon, Washington, Alaska, 


From the East and Midwest to all points :.) 
Hawaii, and British Columbia. 


3401 W. Pershing Road, Chicago 32, Ill. 
Phone: 376-7400 


NEW HAVEN-—SPruce 7-6257 LOS ANGELES—MAdison 17-6674 
NEW YORK—ORegon 5-6510 INDIANAPOLIS-STate 6-7124 
PORTLAND-—CApitol 7-1281 BOSTON -—Liberty 2-4717 
PHILADELPHIA— SEATTLE—MAin 2-2960 
CUmberland 8-3600 OAKLAND—KEliog 6-0528 
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AIRLINES 


NEW UNITED ROUTES 


nm; Previous United Route 
am Previous Capital Route 





Now United offers one airline service to 117 U.S. cities, 
including the 103 top markets, coast to coast and in Hawaii. 
And United serves more U.S. cities by jet than any other 


airline...with the world’s largest jet fleet. For your next 





shipment, call your Freight Forwarder or your nearest 
United office. 


WORLD’S LARGEST JET FLEET 


KNOWN FOR EXTRA CARE 
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The Week in Transportation 


Net Income Loss Reported 


By Domestic Trunk Airlines 


The nation’s trunk airlines have re- 
ported a net loss of $15,957,727 for the 
first four months of this year, according 
to the Air Transport Association of 
America. 


The loss was the largest for any com- 
parable period since 1947, the association 
said. For the first four months of 1960, 
the trunk lines lost $9,575,453. 


The association revealed the following 
data conerning 1961 revenue: 


“Operating revenues were $624,293,082, 
up 2.7 per cent, while operating expenses 
were $636,919,677, up 19 per cent from 
the same period a year ago. After pro- 
vision for special items, interest and 
income taxes, the net loss was $15,957,- 
727.” 


In a speech June 21, Stuart G. Tip- 
ton, president of the Air Transport Asso- 
ciation of America, said: 


“The United States airlines are ex- 
periencing a general and severe depres- 
sion, and the road to recovery is blocked 
by government-made obstacles.” 


Mr. Tipton spoke at an “Aviation 
Week” luncheon sponsored by the Kan- 
sas City (Mo.) Chamber of Commerce. 
Mr. Tipton’ cited the World War II 
federal tax on passenger travel as a 
major obstacle to recovery of the in- 
dustry. He also listed competition by 
MATS, government cut-rate traffic-pro- 
curement practices and the government’s 
policy on route awards to foreign-flag 
airlines as government-created obstacles. 


Anchorage Port to Dedicate 
$8 Million Terminal July 8 


Formal dedication ceremonies for a 
new $8 million terminal at the Port of 
Anchorage, Alaska, have been set for 
July 8 and invitations have been ex- 
tended to state and congressional of- 
ficials, the port has announced. 


The port stated that military and civic 
leaders would attend and that the 
Anchorage Port Commission had issued 
special invitations to all members of the 
Pacific Coast Association of Port Au- 
thorities. 


Construction of the new port facili- 
ties began in 1958. Substantial comple- 
tion of the project by this spring had 
enabled the port to handle its first com- 
mercial cargoes via carriers serving from 
the Puget Sound area as well as in- 
bound movement of construction ma- 
terials from Japan, said the port. 






Transport Executives, 


Financier Weigh 


Government's Role in Transportation 


At Conference in Hartford, Conn., Industry Spokesmen Voice 


Views on Whether There Is Too Much ‘Government’ in Transport 


Field. Bank Official Advises Carriers on Improving Position. 


Judgments as to the question 
“Is There Too Much Government in 
Transportation?” varied in a dis- 
cussion at the Southern New Eng- 
land Transportation Conference in 
Hartford, Conn., June 15, with a 
spokesman for the truck industry 
asserting that removal of government 
from transport regulation would be 
“fatal” to all modes, an airline ex- 
ecutive stressing that regulatory de- 
cisions should be speeded, and a fin- 
ancier urging relaxation of some reg- 
ulation. 


The regional conference was sponsored 
by the Transportation Association of 
America. 

Among those participating in a panel 
presentation on the question were M. 
Lethbridge, vice-president — schedules 
and planning for Eastern Air Lines, and 
Welby M. Frantz, executive vice-presi- 
dent of Eastern Express, Inc., and chair- 
man of the board of the American Truck- 
ing Associations, Inc. 


Bank Officer Speaks 


T. Carl Wedel, vice-president of the 
First National City Bank of New York, 
who has charge of the bank’s transpor- 
tation department, was the luncheon 
speaker. He provided a “behind-the- 
scenes” look at the financial world in 
relating its importance to the transpor- 
tation industry. 

Mr. Lethbridge offered this advice on 
the subject of regulation: 


“Our national policy in reference to air 
transportation has been and should con- 
tinue to be one of reliance on private 
ownership subject to governmental regu- 
lation. 

“The airline industry, in the nature of 
a public utility, should accept the fact of 
regulation. But the execution of that 
regulation as well as the nature of that 
regulation is subject to a sincere scrutiny. 

“In the areas of route franchises, tariff 
authority, and safety standards govern- 
mental regulation is in the public inter- 
est. Regulation per se in these areas is 
not a source of penetrating trouble to the 


Address all editorial and subscription mail to Traffic World, 815 Washington Building, Washington 5, D.C. When notifying the 
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airline industry. It is the speed with 
which the Civil Aeronautics Board and 
Federal Aviation Agency dispatch this 
regulation that represents a real problem. 

“Former Civil Aeronautics Board 
Chairman James M. Landis recently re- 
ported to President Kennedy that in 1960 
the average age of cases closed by the 
CAB by formal proceedings was some 32 
months. And as of June 30, 1959, out of 
464 proceedings then pending, 166 had 
been pending for more than three years. 

“The General Passenger Fare Investi- 
gation Case actually ran for more than 
two years. It started out as an inquiry 
into the economic justification for the 
then-current level of airline fares, but by 
the time the case had run its course 
economic conditions had changed to such 
a degree as to warrant a fare increase— 
rather than a decrease. The board should 
direct its interest toward the prompt ex- 
ecution of pending matters.” 


Expediting Proceedings 
Mr. Lethbridge said that “serious ef- 
forts” to expedite proceedings before 
the CAB were being made. He explained 
that President Kennedy had made rec- 
ommendations to Congress concerning a 
reorganization of the board which, in 


the words of the President, would give ~ 


“greater flexibility in handling of the 
business before the board” and “pro- 
mote its efficient dispatch.” Mr. Leth- 
bridge continued: 

“Undoubtedly such a reorganization 
could result in expedited action by the 
CAB. On the other hand, the board 
will have to be extremely careful to 
avoid a situation in which policies are 
in fact made and firmly established by 
subordinate officials rather than by the 
board itself. 


“The greatest opportunity the CAB 
has to expedite proceedings before it, 
and to improve the exercise of its statu- 
tory powers, lies in a judicious and 
statesmanlike refusal to become em- 
broiled in trivialities, and in the regula- 
tion of matters which could be more 
effectively handled by management ini- 
tiative with occasional encouragement 
from the board. 

“Fortunately, the present leadership 
of the board displays a growing tendency 









































































Viking Freight Co. has doubled its shipping facilities in St. Louis with the opening of its second 

terminal there on an 1l-acre tract. Pictured here, the new terminal has 62 loading doors and 

is designed exclusively for outbound freight, says Viking, adding that its other terminal, with 54 

doors, serves as an inbound operation. Both facilities are adjacent. Viking employs 1,200 persons 

at 26 terminals in its 11-state system. Mobile radio units and pneumatic tube systems are used 
in expediting its service in the St. Louis area. 


to avoid making a major proceeding out 
of every suggestion or complaint which 
is presented to the board. 

“A few examples may be more en- 
lightening than a great deal of exposi- 
tion. Recently the board received sug- 
gestions to the effect that women should 
be allowed to carry more luggage free 
than men because women weigh less 
than men and allegedly need more lug- 
gage. Such a suggestion could have led 
to a full-blown investigation, lasting 
several years, and requiring dozens of 
lawyers, and producing mountains of 
exhibits devoted to such matters as the 
relative weight of women, the contents 
of their suitcases, the luggage of other 
Passengers such as salesmen, children, 
etc.. and the many economic anti op- 
erational problems of the airlines which 
would be compounded if women were 
given a greater free baggage allowance. 


CAB Acted Wisely 


“The board very wisely avoided all of 
this by directing a letter to interested 
persons asking for comments. Thus, in- 
stead of a major proceeding burdening 
the board and the airline industry, the 
board received a handful of letters con- 
taining all necessary information, and 
we hope that will be the end of that 
matter. 


“Another example of the possibility 
of unburdening the board is the so-called 
adequacy - of-service proceeding. The 
board has held several such proceedings 
which took an enormous amount of time 
and cost the board and the industry a 
great amount of effort and expense. The 
results have been generally unsatisfac- 
tory to the carriers and the communities 
which were seeking more adequate serv- 
ice, and the board has been urged to re- 
open the cases and to police in greatest 
detail the services provided by the air- 
lines in each of such communities. 


“Recently the board has taken a new 
and statesmanlike approach to the ques- 
tion of adequacy of service. It has 
announced that in the future cities 
which feel they have inadequate service 


will be expected to discuss the matter 
with the carrier or carriers involved, and 
if an agreement cannot be reached the 
board’s Office of Community Relations 
will attempt to mediate the dispute. 
Thus a straightforward, businesslike 
negotiation between cities and airlines 
will take the place of a lengthy proceed- 
ing before the board... . 

“These are only a few examples of 
the ways in which government, while 
continuing to be active in transportation 
as it must be, can unburden itself of 
the hopeless task of regulating details 
while encouraging the industry and its 
customers to face up to and solve the 
many problems which confront us. 

“One of the greatest difficulties related 
to government regulation of the airline 
industry has been the constant turnover 
in CAB membership. We have excellent 
members on the board today, and there 
have been very able men on the board 
in the past. Unfortunately, few of the 
past members have remained on the 
board long enough to become fully con- 
versant with the industry’s problems, 
and I believe that some of the difficulty 
which we face today could have been 
avoided if a greater continuity could 
have been maintained. 

“To summarize, if within the next 
year methods can be found to cut in 
half the average length of time it takes 
a docket to be processed by the CAB, 
a great step forward will have been 
taken. In addition, a far less-harried 
board would be more responsive and 
more able to work with the industry on 
the problems we all know are ahead 
of us.” 


Remarks of Mr. Frantz 


Any move to take the federal govern- 
ment out of the regulation of transpor- 
tation would be “fatal to railroads, air- 
lines, water carriers and the trucking 
industry,” declared Mr. Frantz. 

He said his conviction of the need for 
government regulation “on some such 
terms as we know it today” had been 
formed on the basis of the experience 
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of his industry, “which once suffered 
from lack of government regulation.” 
Now under the same rate and route 
regulations as the railroads, he said, the 
for-hire trucking industry had developed 
a high level of service. 

Mr. Frantz said he believed the real 
issue under discussion was whether there 
should be any government regulation of 
transportation. 

“I say this because I find growing 
evidence from the railroad side which I 
believe reflects the philosophy that either 
everybody ought to be regulated or no- 
body ought to be regulated,” he said. 

Mr. Frantz said it was not possible to 
regulate all transportation on the same 
terms as for-hire transportation. There 
was no way to regulate the motorist, 
accounting for nearly 91 per cent of all 
intercity passenger travel, he said, and 
it was just as difficult to impose any 
sort of limitations on “either the indus- 
trial or agricultural producer... . in the 
distribution of his own product.” 

Mr. Frantz termed the alternative of 
deregulating common carriers “to estab- 
lish that equality which appears to be 
sought by some” as neither “feasible nor 
particularly desirable.” Instead of trying 
to do away with government regulation, 
Mr. Frantz urged that different types of 
transportation try to work together 
under the existing framework of law. 

He asserted, however, that the rail- 
roads were reluctant to join hands with 
the trucking industry. Instead, they had 
“mounted a campaign to change the 
law to allow them to own and operate 
other forms of transportation,” he said. 

A. R Perlman, president of the New 
York Central System, recently defended 
this rail campaign, Mr. Frantz said, on 
grounds that it would allow a “trans- 
portation company operating all forms 
of carriage” the opportunity of offering 
the shipper a variety of options on how 
he would want his freight hauled. 

Commenting on Mr. Perlman’s state- 
ment, Mr. Frantz said: 

“My question to him is this: Why 
does there have to be common owner- 
ship to extend such service? Why 
doesn’t the Central make joint-line rate 
and service arrangements with existing 
motor and air carriers and give the 
shipper same options—or allow sales 
representatives of cooperating modes to 
include Central and other rail service in 
the options they extend?” 

“Frankly, I can’t see integration of 
ownership as being in any way a solu- 
tion of the problem of government 
regulation laid on the for-hire carriers 
of all types while a vast number of 
private or unregulated vehicles perform 
what appears to be roughly identical 
service.” 


‘Warning Signals’ Seen 


Mr. Wedel said at the luncheon that 
while there appeared to be nothing 
wrong with the quality of service the 
transportation industry was rendering, 
there were, nevertheless, some “warning 
signals” visible as to the “money mar- 
ket.” 

“Transportation company stocks 
(which are a very sensitive index of 
credit standing) are selling and have 
sold for some time at a price-earnings 
ratio of about 10 (when, as is too often 
the case lately, they are not selling at 
a price-earnings ratio of infinity because 
they have no earnings),” he said. “This 
compares with a price-earnings ratio of 
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posite of industrial stocks on May 31, 
1961. 

“This means that the transportation 
industry relative to other industries is 
already paying almost an exorbitant 
price for the risk capital vital to its 
health and to people already invested 
in this industry, it means that the mar- 
ket price of their investment is well be- 
low its book value, and any new equity 
must be bought at the price of severe 
dilution of their existing holdings. 

“Many airlines have had to pay 6 
per cent or over for their long-term 
debt money. This compares with recently 
floated debt issues of other industries 
such as 4.68 per cent for AT&T recently 
and 4.55 per cent for Armco Steel during 
the week of May 19. 

“The entire trucking industry has 
found it virtually impossible to attract 
any substantial amount of long-term 
debt money at almost any price, and the 
railroad which proudly bears the name 
of your city in its title has had trouble 
attracting funds to it even with the 
heady perfume of a government guaranty. 
(It is a paradox unworthy of our country 
that an industry which has provided the 
traveling and shipping public with such 
an excellent product at very low cost 
should have been rewarded thusly in the 
key area of credit.) 

“The reason the free enterprise money 
market charges the transportation in- 
dustry more for its money than it does 
most other industries is not hard to find. 
It is, of course, because this industry 
has poor earning power, and good and 
stable earning power is essential to at- 
tract equity money at a fair price and 
to attract debt money at a fair price. 
A few figures dramatize this earning 
power poverty: 

“(a) The entire domestic airline in- 
dustry earned in 1960 far less net in- 
come than the cost of one new jet air- 
plane. 

“(b) A comparison of 1960 net income 
with 1959 net income of a few typical 
companies shows a drop of 64.9 per cent 
for the New York Central Railroad, a 
drop of 22 per cent for even the prosper- 
ous Northern Pacific Railway compared 
to a drop of only 3.3 per cent for Sears, 
Roebuck, 5 per cent for Servel and no 
discernible drop whatsoever for most 
companies in the stable utility industries. 


Limitation of Capital 


“The fact that the transportation in- 
dustry has obtained the funds to provide 
the present fine service should not lull 
anyone into a sense of false security 
for the future. Most of these funds have 
been obtained through borrowed money 
which can be repaid through the cash 
flow from depreciation even though the 
industry earns little or no net income— 
but the amount of debt which the money 
market finally will permit any company 
—including a transportation company is 
at some point limited by the amount of 
equity or risk capital in its balance sheet 
and even the very stable electric utility 
industry cannot obtain the reasonable 
rates much more than $1 of debt for $1 
of equity. 

“The tremendous new equipment pro- 
gram of the transportation industry over 
the past several years has pushed its 
debt figure dangerously above this 1-to-1 
debt-equity ratio, and therefore its ability 
to continue to raise money for the con- 
tinuously required capital expenditures 
for the future depends upon an infusion 
of substantial equity capital into its 
balance sheet and equity capital can 





come from only two sources—retained 
earnings and/or the sale of new equity 
capital. Success in either method de- 
pends upon earning power. 

“How to increase the earning power 
of the transportation industry is a 
many-sided problem lending itself to no 
magic formula that I know of. The 
money market which I represent is much 
like an independent voter in this respect, 
and we do not and cannot dictate a 
platform to a candidate but we can 
choose. the candidate whose platform we 
like best. Therefore, we cannot be looked 
to to tell the transportation industry 
definitely how to improve its earning 
power. 

“However, we are as vitally interested 
in maintaining the system of free enter- 
prise as any segment of our economy, 
and if the survival of the transportation 
industry as an important segment of 
this free enterprise economy depends 
upon improving its earning power, we, 
consequently, are entitled to give the 
transportation industry and those who 
regulate it a few hints. 


‘Hints’ for Carriers 


“Here are some that I would men- 
tion: 

“1. To those who have the responsi- 
bility of regulating this industry (and 
they have the power to determine what 
it can charge for its product and also 
to determine how much of that product 
will be for sale) I would say— 

“(a) Even allowing for some man- 
agerial inefficiency (for no one of us is 
perfect), the fact that this industry is 
not earning enough money to attract on 
a basis as favorable as most industries 
the debt and equity money it vitally 
needs for survival indicates that it cer- 
tainly is not charging too much for its 
product and can, in fact, be accused of 
not charging—or not being permitted 
to charge—enough for its product. This 
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industry lives in no ivory tower where 
the money market is concerned, and for 
this fact must be a part of all thinking 
on rate regulation, route awards, etc. 


“(b) The transportation 2arning power 
poverty is virtually proof that no seg- 
ment of it enjoys a monopoly and there- 
fore the classic excuse for much regula- 
tion no longer exists. 


“2. To the traveling and shipping pub- 
lic I would say— 


“(a) We should willingly pay a fair 
price for the product of transportation 
since I do not believe we want to be sub- 
sidized at the price of the death of our 
transportation system as a free enter- 
prise industry. 

“3. To those companies in the trans- 
portation industry I would say that 


_ more cooperation among you should 


logically result in greater earning power 
for all of us. I speak not only of mergers 
but also of such things as through rates, 
sharing the profits of piggybacking 
among those elements concerned (truck- 
ers and railroads) and even that fight- 
ing word, integration... .” 


The panel moderator was George P. 
Baker, professor of transportation in the 
Graduate School of Business Adminis- 
tration at Harvard University and presi- 
dent of the TAA. Another panelist was 
Douglas Campbell, of the New York 
Central, who substituted for Robert W. 
Minor, vice-president of the Central. 


Following the panel presentation a 
“quiz team” directed questions to the 
panelists. On the “team” were J. Douglas 
Dawson, general traffic manager of the 
Norton Co., Worcester, Mass.; J. Robert 
Morton, general traffic manager of Com- 
bustion Engineering, Windsor, Conn., and 
Serge P. Neprash, coordinator cf traffic 
for the Armstrong Rubber Co., West 


Canadians Honor Charles La Ferle 





The retirement of Charles La Ferle, after 50 years in Canadian transportation was marked May 
31 by a dinner given in his honor in Toronto. About 250 of his friends and associates attended. 
Retirement gifts included an outboard motor, a wallet and a ‘friendship book’ containing the busi- 
ness cards of more than 500 friends and associates. Pictured are David La Ferle, a son; Pat 
Welsh, branch manager—freight sales, Canadian National Railways and director of the Trans- 
portation Club of Toronto; Mr. La Ferle, and Eric Gracey, general secretary of the Canadian 
Industrial Traffic League, who was chairman of the dinner. 
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Haven, Conn., William P. Gwinn, presi- 
dent of the United Aircraft Corp., was 
general chairman of the conference. 


Rails Must Be ‘Free to Be 
Efficient,’ Canadian Pacific 
V.P. Tells Superintendents 


A “plea for railroad freedom to be 
efficient” through removal of “regu- 
latory anachronisms,” union “selfish- 
ness and short-sightedness” with re- 
gard to wages and working rules, and 
“governmental financing of the op- 
erations of rail competitiors” was 
voiced June 7 by R. A. Emerson, vice- 
president of the Canadian Pacific 
Railway, Montreal, in a speech at the 
annual luncheon of the American 
Association of Railroad Superintend- 
ents. 

The Association held its sixty-fifth 
annual meeting June 6 through 8 in the 
La Salle hotel, Chicago, electing W. B. 
Groome, superintendent of the Union 


Pacific Railroad, Los Angeles, as its new 
president. 


Mr. Emerson said state intervention in 
transportation regulation and taxation 
had led to a situation in hwich “ineffi- 
cient private enterprise transportation 
tends to be replaced by less-efficient, 
more-costly transportation.” He likened 
this “tendency” to the familiar maxim 
of economics that bad money drives out 
good. 


“Regulation, taxes, the use of public 


facilities by our competitors—these are 
not the problems we have to face,” G. 
Murray Campbell, vice-president and 
executive representative of the Balti- 
more & Ohio Railroad, told those at the 
convention sessions June 8. “If the rail 
road industry is going to stay in busi- 
ness, we have to meet our competition 
as we find it—as it is today.” 


Importance of Superintendents 


Railroad superintendents were de- 
scribed as “the most important group 
of officers in the railroad industry” by 
J. R. McMillan, vice-president of the 
Canadian National Railways, Winnipeg. 
He stressed the value of their experience 
in meeting railroad problems, but 
warned them that “experience is value- 
less if you lose your initiative; experience 
must be coupled with energy and initia- 
tive.” Superintendents provided a “vital 
link” between company policy and em- 
ployes, Mr. McMillan added. 

“A cursory observation of the immedi- 
ate past and present trends indicates 
that in the very near future we may see 
50 per cent or more of our total inter- 
city freight moving in piggyback and 
containerization service,” the associa- 
tion’s committee No. 1 declared in its 
report, “Where Are We Going With 
Piggyback and Containerization?” Chair- 
man of the committee was J. P. Ascher, 
supervisor of transportation engineering 
for the Pennsylvania Railroad, Cincin- 
nati. 

At present, the committee said, “we 
have merely scratched the surface,” 
adding that “piggyback and container- 
ization will be the principals of the fu- 
ture integrated transportation systems.” 

A spokesman for the St. Louis-San 
Francisco Railway said his road had 
substituted multi-level rack cars for 
piggybacking in all automobile transpor- 
tation because 12 to 15 autos could be 
loaded on one tri-level car, while only 


Clipper’s Chicago Piggyback Terminal 





The first freight forwarder terminal built primarily to accommodate piggyback traffic opened in 
Chicago about two weeks ago. The new Clipper Carloading Co. facility, leased from the Santa 
Fe Railway is to handle piggyback traffic. It is adjacent to the Santa Fe’s 5é6-acre piggyback 
‘park.’ Nearby Corwith Yard, also a Santa Fe facility, sorts cars electronically at the rate of four 
a minute and will expedite freight moving from and to the new terminal. The new facility in- 
corporates all of Clipper’s operations under one roof. It is on a seven-acre tract, includes 39,120 
square feet of concrete platform, plus a two-story office section. The warehouse portion is of 
brick and steel. The freight house has 102 truck spots along the platform dock, plus four tracks 
with a capacity of 24 freight cars. Brightly colored doors on loading docks are guides to truckers 
delivering freight to the facility. Certain colors designate local, piggyback and straight rail 
traffic. Installation of closed-circuit television permits constant surveillance of the entire freight 
house operation. IBM electronic facilities have been installed for the expedient handling of 
office work. 
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eight could be loaded on a piggyback 
car. Also, he said, loading and unload- 
ing costs were less. 

“We are all too complacement about 
safety and violations of safety cules,” 
said J. A. Bonnelli, assistant superin- 
tendent of transportation for the Penn- 
sylvania Railroad, Youngstown, O., 
and chairman of committee No. 5, which 
wrote a report on “Effective Safety Ac- 
tion.” 

He suggested a two-point program: 

“We must accept our responsibility 
and we must insist that employes accept 
their responsibility in this area of 
safety.” 

Mr. Bonnelli’s suggestion that such a 
program could be implemented in the 
long run only if backed up by what he 
called “a good, sound discipline program” 
brought lengthy discussion and consid- 
erable disagreement. Several members, 
including spokesmen from the Western 
Maryland Railway, said their roads had 
not disciplined men who broke safety 
rules, because they had been able to ob- 
tain “good results” through intensive 
educational programs and through the 
enlistment of rail brotherhood coopera- 
tion. 


Safety, Rule Violations 


The discussions on safety and on rule 
violations were followed up June 6 by 
an evening “Mock Discipline Investiga- 
tion,” in which Mr. Bonnelli was “the 
culprit.” He escaped punishment. Chi- 
cago members took the management 
side, while St. Louis members repre- 
sented employes. 

Trains of 85 to 100 cars had been 
moved and would continue to be moved 
through the Cotton Belt’s Pine Bluff, 
Ark., termina] and new gravity yards in 
two hours or less, James R. Holden, 
general superintendent at Pine Bluff for 
the Cotton Belt, said in a group discus- 
sion on how to expedite traffic through 
yards and terminals. Chairman of the 
committee, No. 4, which reported on this 
matter was E. B. Hardwig, superintend- 
ent of the Alton and Southern Railroad, 
East St. Louis, Il. 

“An 85-car train can be humped in 20 

to 25 minutes,” Mr. Holden said, adding 
that “plenty of help is the secret of fast 
humping and fast movement of trains 
through a yard.” He said it was the prac- 
tice in Pine Bluff to use 10 or 12 men to 
inspect trains, transporting them around 
the yard for inspection of both inbound 
and outbound trains. 
_A Wabash Railroad spokesman ob- 
jected, saying that with so many inspec- 
tors there were sure to be more bad 
orders, because otherwise the inspectors 
would not feel that they had been doing 
their job properly. 

Another suggestion for faster handling 
of freight came from two Pennsylvania 
Railroad officials, A. L. Hunt, superin- 
tendent of transportation at Cincinnati, 
and H. L. Kimble, assistant superintend- 
ent of transportation at Altoona, Pa. 
They said that perhaps shorter, more 
frequent trains might solve part of the 
problem. The ‘Pennsy’ had started a new 
Boston-to-Chicago train in May limited 
to 50 cars and scheduled to make the 
run in 32 hours, Mr. Kimble said. Called 
the “Jet One,” it has been “quite suc- 
cessful, making its schedule every day 
but one,” according to Mr. Kimble. ; 


Sales Dep’t Actions 


“Overzealousness on the part of sales 
departments is part of the problem caus- 
ing conflicts between advertised sched- 
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ules and dependable service,” said R. E. 
McMillan, assistant to the president of 
the Chicago & Eastern Illinois Railroad 
and chairman of committee No. 3 on de- 
pendable service. 

The Frisco has tried an experiment, 
now 18 months old, of making the su- 
perintendent also the district sales man- 
ager, centralizing in him the responsi- 
bility for scheduling service and opera- 
tions, Mr. McMillan said. 

Fast schedules “are a ood sales tool, 
but are a two-edged sword,” Mr. McMil- 
lan declared, explaining that “when we 
miss our schedules several times, the 
shipper may go to a competitor who can 
give greater dependability.” 

“The railroads will be better off with 
reliable slow service, if they simply 
can’t manage reliable fast service,” Gus 
Welty, western editor of Railway Age 
and chairman of the association’s pub- 
lications committee, told the superin- 
tendents. 

The “President’s Address” was given by 
A. J. Cowie, superintendent for the Ca- 
nadian Pacific at Regina, Saskatchewan, 
and president of the association in 1950- 
61. Other committee reports were given 
by: A. J. Powers, superintendent of rules 
for the New Haven Railroad and chair- 
man of the standing committee on rules, 
and E. A. Temple, vice-president—opera- 
tions of the Ashley, Drew & Northern 
Railway, Crossett, Ark., chairman of 
committee No. 2 on “Building an Effec- 
tive Organization.” 

A special train took almost 150 of the 
members to the Association of American 
Railroads’ research laboratories in south 
Chicago, where they toured the labora- 
tories and heard an address on loss and 
damage prevention by Carl A. Naffziger, 
director of the freight loss and damage 
prevention section of the AAR in Chi- 
cago. 

Membership in the association fell 
from 1,355 at the last meeting a year 
ago to 1,240 as of this meeting, Mr. 
Groome reported. 


New Association Officers 


Other new officers, besides the new 
president, Mr. Groome, are: B. G. Nash, 
asssitant regional manager, for the 
Chesapake & Ohio Railway, Detroit, first 
vice-president; K. E. Miller, genera] su- 
perintendent of transportation of the 
Delaware & Hudson Railroad, Albany, 
N.Y., second vice-president; A. J. Powers, 
superintendent of rules, for the New 
Haven Railroad, New Haven, Conn., third 
vice-president, and W.W. Weber, super- 
intendent of transporpation for the Chi- 
cago, South Shore & South Bend Rail- 
road, Michigan City, Ind., fourth vice- 
president. 

Three new directors were elected for 
terms expiring in 1964: Thomas Parker, 
Jr., director of personnel,for the Central 
of Georgia Railway, Savannah, Ga.; 
C. C. Eldridge, assistant to the super- 
intendent of transportation for the 
Western Pacific Railroad, San Francisco 
and Mr. Bonnelli. One director elected 
for a one-year term was Emmet C 
Harvey, superindent of the Belt Railway 
of Chicago. H. L. Kimble was reelected 
treasurer and Mrs. Ruth Weggeberg was 
reelected secretary. Five other directors 
continue in office. 

Railroads were not surprised at the 
development of new modes of transpor- 
tation or at government help for these 
new modes in their infancy, “but it does 
pain us to see aid over a long period 
of time with serious effects on the whole 


New APL Vessel Has 80-Ton Gantry Crane 


The American President Lines’ new $16-million cargoliner ‘President Lincoln,’ which began her 
maiden voyage to Japan from San Francisco June 9, is equipped with this gantry crane elevator 
which is said to move cargo vans on and off the ship in a 24-minute cycle. Partial view shows 
traveling deck crane extending 16 feet over dock to pick up vans from dock. APL says the 23,000- 
ton vessel has a hold to accommodate 126 twenty-foot-long aluminum containers in specially built 
‘cells.’ The 80-ton gantry crane has a capacity of 25 tons. APL says the vessel will ply the waters 
between the Orient and the Port of Los Angeles. APL adds that the 563-foot long vessel generates 
a normal sustained speed of 20 knots from her steam geared turbine, and has a total area for 
more than 690,000 cubic feet of cargo. 


transportation complex,’ Mr. Emerson 
said at the annual luncheon. 

Other difficulties the railroads faced, 
Mr. Emerson said, were: 

“The regulatory notion that railroad 
men are incapable of management, which 
is patently absurd. 

“The organized labor problem, which 
involves recurrent demands for round 
on round of wage increases,” about which 
Mr. Emerson said were a major factor 
in “the diminution of jobs in the rail- 
road industry” and in “making many 
railroad services unnprofitable.” 

“Union work rules, involving union in- 
sistence on old rules .. . which eventually 
will be eliminated, but in the meantime 
will do irreparable damage to the rail- 
road industry.” 


Charge to Railroads 


To solve these problems, the railroads 
“must strive to bring a realization of 
the unfairness which exists” to the 
public, to labor directly and to legislators, 
Mr. Emerson said, adding that only when 
these problems were solved would rail- 
roads have “the freedom to be efficient’”’ 
and “freedom for pricing.” 

Railroad men ought to “throw the 
encyclopedia of alibis into the waste- 
basket,” Mr. Campbell told the super- 
intendents, adding that “we are not going 
to get along by use of the crying towel.” 
He urged railroads to meet their compe- 
tition as they found it and to consider 
what he called “the jeopardy value” of 
failure to give the customer the service 
he wanted. 

By “jeopardy value,” Mr. Campbell said 
he meant that the railroads should ask 
themselves: “If we don’t give this service, 


what business are we going to lose—now 
and in the future—and what will it cost 
us?” He suggested that railroads should 
assemble cost data on what services cost 
and compare these costs with the po- 
tential costs involved in loss of business 
if the service were not performed. Only 
in this way, he said, could railroads 
make “informed judgments” on particular 
services. 

The next west coast meeting of the 
association will be held August 3-4 in 
the Statler hotel, Los Angeles. The next 
annual convention will be held in Chi- 
cago in June, 1962. 


U.S. Merchant Fleet Called 


Second to That of Russia 


In the face of approaching block ob- 
solescence and inadequate replacement 
of ships in the American merchant 
marine, the Soviet Union has a vigorous, 
growing merchant fleet to challenge the 
United States in the “struggle at sea,” 
according to Senator Butler, of Mary- 
land. 

The senator issued a statement June 19 
deploring the condition of the U.S. mer- 
chant fleet and calling for immediate 
steps to meet the Russian challenge. He 
said: 

“The chairman of the Soviet Commit- 
tee for Shipbuilding has stated: The 
demand of the Soviet merchant marine 
is increasing so rapidly that Soviet ship- 
yards no longer can fully cope with it. 
In view of this, various ships are under 
construction for the Soviet Union in Po- 
land, Finland, Denmark, East Germany, 
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West Germany, Holland, Japan and 
other countries.’ 

“Hardly anything could be more peace- 
ful or harmless looking than the plod- 
ding, ungainly Soviet-bloc merchant ship. 
But as an instrument of decisive mili- 
tary, political or economic importance, 
it looms large and lethal. The occasional 
slow Soviet ship pulling into a Cuban 
port is one more nail in the coffin of 
Cuban liberty. 

“To illustrate what a merchant ship can 
carry, consider the following: Last fiscal 
year using only 16 comparatively slow 
transport ships, the United States moved 
over 400,000 military personnel and de- 
pendents across the world’s oceans. And 
ships can also carry the tools of eco- 
nomic and political integration as Soviet 
vessels surely are. 

“As the international struggle moves 
away from the great land area of Europe 
and Asia to islands like Indonesia, the 
demands upon the American Navy will 
become increasingly greater. Our lines 
are being stretched too thin. Our ships 
are aging rapidly and our crews are 
spending more and more time away from 
home. 

“I have said it before and I say it 
again: Our merchant marine is ap- 
proaching block obsolescence. Seventy- 
seven per cent of our deep-sea dry-cargo 
ships were built nearly 20 years ago 
during World War II. And the subsidized 
replacement program is not proceeding 
fast enough to prevent this obsolescence. 

“In contrast, the Soviet merchant fleet 
is young, vigorous and growing rapidly. 
Anyone who doubts the Soviet ability to 
prepare itself for the coming maritime 
struggle should be reminded that though 
comparatively small its merchant fleet 
increased more than 15 times as fast as 
ours in 1959, and Soviet orders for new 
construction in 1960 were 80 per cent 
above those of 1959. 

“It is clear that the Soviet imperialism 
will shift from the Eurasian continent 
onto the oceans of the world in an effort 
to continue to expand its influence. At 
present our merchant marine is not pre- 
pared to meet the challenge and, worse, 
it gives only feeble signs of improving. 
The struggle at sea has already begun; 
in the years ahead it will sharpen from 
the Atlantic to the Pacific. We must 
begin today to prepare for the victory 
_ must be ours if we are to remain 

ree.” 


Georgia Express to Offer 
New Freight Billing System 


To Shippers About Mid-July 


Georgia Highway Express, Inc., of 
Atlanta, and B. C. Truck Lines, Inc., 
which is controlled through manage- 
ment by GHE, have announced that 
they expect to introduce to shippers 
by mid-July a new freight billing 
method made possible by the A. B. 
Dick Co., Chicago. 

GHE says the new concept, called the 
“Azofax Process,” produces a finished 
freight bill by means of reproducing the 
information supplied by the shipper on 
the bill of lading. 

“Essentially the system revolves around 
a redesigned bill of lading form which 








contains a shipping order prepared on 
translucent chemically-treated paper,” 
says C. L. Packard, secretary-treasurer. 
“Using this shipping order in conjunc- 
tion with the ‘Azofax Process,’ a way- 
bill is prepared which exactly transcribes 
appropriate portions of the shipping 
order onto a redesigned freight bill.” 


Forms Revised 


Mr. Packard said adoption of the sys- 
tem made it necessary to revise slightly 
the carriers’ existing freight bill and 
bill of lading forms. However, he said 
that during the revision process particu- 
lar attention was given to providing 





For use in the Georgia Highway Express’ new 

freight billing system is this reproducing ma- 

chine made by the A. B. Dick Co., of Chicago. 

A spokesman says that costs of the system will 

range from $197.50 to $1,000—depending on 
needs and terminal facilities. 


maximum ease and convenience to cus- 
tomers. He added: 

“The revised bill of lading form will 
be made available by GHE and B. C. 
Truck Lines to customers using stock 
forms. Shippers who preprint their com- 
modity descriptions on the bill of lading 
may purchase the necessary shipping 
order paper commercially and use a 
design which is essential for reproduc- 
tion. 

“The new freight bill resulting from 
adoption of the process will be of con- 
siderable interest to shipper and consign- 
ee alike. Special provision has been 
made for C.O.D. requirements. These are 
automatically transposed to the finished 
freight bill, thus eliminating the possibil- 
ity of ‘dropped C.O.D.’s’ and the difficul- 
ties which always accompany such. 
Shippers who show serial numbers and 
special descriptive information of their 
commodity will have such automatically 
transferred to the freight bill without the 
possibility of omission, transposition or 
other errors.” 

Mr. Packard said that company rep- 
resentatives had been working on the 
development phase of the application for 
some time. Plans call for initial installa- 
tion of the new method at the Dalton 
and Atlanta terminals sometime this 
month, with a gradual changeover to 
be spread throughout the carriers’ system 
as rapidly as possible. 


TRAFFIC WORLD 


AAR News Service Manager 
Gets Exchange Fellowship 


James N. Sites, manager of news serv- 
ice for the Association of American 
Railroads in Washington, D.C., has been 
awarded an Eisenhower Exchange Fel- 
lowship for study and observation abroad 
for several months beginning Septem- 
ber 1. 

“Mr. Sites will travel through western 
Europe and parts of the U.S.S.R. and 
Middle East inspecting and exploring 
transportation systems in these areas,” 
said Thomas B. McCabe, chairman of 
the board of trustees of Eisenhower 
Exchange Fellowships, Inc., of Phila- 
delphia. 

“Mr. Sites will use his Eisenhower 
fellowship in a longe-range effort to 
improve relationships between govern- 
ment and various forms of transporta- 
tion in the United States,” said Mr. 
McCabe. 


Reduced Eastbound Rates 
Announced by Flying Tiger 


A new reduction in air freight rates, 
the third in four months, has been 
announced by the Flying Tiger Line. 

John L. Higgins, vice-president—sales, 
said that Flying Tiger had reduced rates 
on eastbound shipments in the 100-to- 
1,000-pound weight group effective “early 
in June.” Such shipments comprised the 
largest source of Flying Tiger’s traffic, 
he said. 

Mr. Higgins said the reductions applied 
to shipments moving from California 
points to five eastern terminals. The 
average reduction was about 5 per cent 
and would enable Flying Tiger “to offer 
rates lower than any other air carrier 
within this weight range,” he said. 

Eastern terminals to which the reduc- 
tions apply are Chicago, Boston, Detroit, 
New York City and Philadelphia. Sample 
reductions were given as follows: 

“San Francisco to Boston, from 17.5 
cents a pound to 16.6 cents a pound, 
and Los Angeles to Boston, 17 cents a 
pound to 16 cents a pound.” 

Mr. Higgins pointed out that Flying 
Tiger had made two other rate reduc- 
tions in recent months, ranging from 19 
to about 40 per cent on “a wide range 
of commodities moving from west coast 
terminals to eastern markets.” 

“These reductions were orginally 
aimed at providing more attractive rates 
for the shipper of dense freight,” he 
said. “Other carriers then effected a 
widespread range of reductions without 
regard to density and not in accord 
with long-range pricing concepts which 
our research program had shown were 
practical. 

“These carriers have filed rates which 
basically have retained the present 100- 
to-1,000-pound rates but have reduced 
all volume rates, such as those above 
1,000 pounds. Flying Tiger believes that 
such reductions discriminate against the 
general shipping public. 

“For example, the average size of ship- 
ments tendered to Tigers by direct ship- 
pers is approximately 254 pounds. This 
traffic accounts for approximately 95 per 
cent of Tiger’s total number of ship- 
ments. This indicates that the average 
direct shipper will receive no benefits 
from the reductions in volume rates. 
Therefore, Tigers have met all rates filed 
by competitors for shipments over 1,000 
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pounds but has extended the reductions 
to the 100-to-1,000-pound shipments, 
from which the largest amount of traffic 
is derived.” 


D & R G W Support of SP 
Bid for Western Pacific 


Brings Santa Fe Criticism 


The Denver & Rio Grande Western 
Railroad announced its support 
June 14 of the Southern Pacific’s 
efforts to acquire control of the 
Western Pacific. The action was 
characterized the same day by the 
Atchison, Topeka & Santa Fe Rail- 
way, which also seeks control of the 
Western Pacific, as in “disregard of 
the public interest.” 


“Rio Grand heretofore has notified 
the Interstate Commerce Commission of 
its intention to intervene as an inter- 
ested party in both cases where South- 
ern Pacific and Santa Fe respectively 
request permission to acquire control of 
Western Pacific,” G. B. Aydelott, Rio 
Grande president, said in announcing 
his company’s position. 

“It now appears,” he continued, “that 
public interest and Rio Grande’s own 
interest will be safeguarded better if 
Southern Pacific wins control of West- 
ern Pacific. For itself, Rio Grande wants 
to remain independent. As_ clearly 
enunciated several months ago by John 
Evans, our board chairman, ‘We are 
eager to better serve each one of our 
many connecting railroads and are con- 
vinced that each one of them gets better 
service and more business from and 
through an independent Rio Grande 
than would be possible if the Rio Grande 
were controlled by any one or more of 
. . ae 


Rio Grande Obligation 


“Rio Grande’s greatest single obliga- 
tion,” Mr. Aydelott also said, “is to 
provide the best transportation possible 
for those it serves. Southern Pacific 
control of Western Pacific will not alter 
Rio Grande’s ability to grow with Colo- 
rado and Utah, and to serve well all 
railroads with which it connects. Santa 
Fe’s principal objection to acquisition 
of Western Pacific by Southern Pacific 
appears to be that competition will be 
reduced and the flow of traffic through 
the ‘inside gateway’ would be damaged. 
However, it appears that objection seems 
to be fully answered by Southern Pacific’s 
open offer that trackage rights will be 
granted Santa Fe all the way from 
Stockton through to Bieber to connect 
with Great Northern, thus preserving 
the competitive north-south route the 
Santa Fe now enjoys.” 

Mr. Aydelott said that “as between 
the contending parties, Rio Grande 
naturally prefers that Southern Pa- 
cific, a vital connection of the Rio 
Grande at Ogden, Utah, acquire Western 
Pacific and perform good, through, fast, 
economical freight service, thereby pro- 
viding the very best of competition with 
other forms of transportation, as well as 
with other transcontinental rail lines, 
through the Ogden, Salt Lake City and 
Colorado connections. 

“Rio Grande must protect itself, of 
course, in seeking assurances. that 
preferential solicitation of routing will 
not be approved in any such acquisition 
by either party,” Mr. Aydelott added. 








“In fact, we are before the Interstate 
Commerce Commission at the present 
time petitioning that the preferential 
solicitation approved by the Commission 
in the Central Pacific Case of 1923 be 
modified. Indeed, if any such a condi- 
tion were to be applied to Western Pa- 
cific by Southern Pacific control in this 
case, we would be opposed to Southern 
Pacific’s acquisition of Western Pacific.” 


Santa Fe Statement 


Ernest S. Marsh, president of the 
Santa Fe, said that “acquisition of the 
Western Pacific by the Southern Pacific 
would suppress competition over a large 
portion of the central transcontinental 
rail route and would pave the way for 
the suppression of competition over 
much of the remainder of that route.” 

Further, he said, “it would gravely 
impair the prospects of continued in- 
dependence of the Rio Grande if South- 
ern Pacific should be allowed to destroy 
the independence of the parallel and 
competing Western Pacific between San 
Francisco and Salt Lake City.” 

“A precedent would be created,” Mr. 
Marsh declared, “whereby the Union 
Pacific could destroy comvetition of the 
parallel and competing Rio Grande be- 
tween Salt Lake City and Denver. The 
Union Pacific has already started in 
that direction by the acquisition of av- 
proximately 10 per cent of the Rio 
Grande’s_ stock. 

“The professed fear of the Rio Grande 
that Santa Fe would tend to divert 
transcontinental freight traffic from 
Utah to the Arizona gateway is un- 
founded,” Mr. Marsh said. “The Southern 
Pacific would have the same opportunity 
and the same motive to divert traffic 
through the Arizona gateway. Just as 
the Santa Fe has a southern trans- 
continental line through the Arizona 
gateway, so does the Southern Pacific. 
Just as the Santa Fe’s long haul is 
through the Arizona vatewav. so is the 
Southern Pacific’s. The difference is 
that the Santa Fe has made adequate 
provision to guarantee against such a 
diversion of Western Pacific traffic while 
the Southern Pacific has not. 


Santa Fe Offer 


“The Santa Fe has agreed to maintain 
the Western Pacific 9s a separate'v 
overated railroad solicting traffic 
through the Utah gatewav as in the 
past and has also agreed that it would 
not use its control of the Western Pacific 
in any wav to solicit traffic from the 
Utah to the Arizona gateway is un- 
Santa Fe has offered to enter into a 
like form of stipulation with the Rio 
Grande and other connecting carriers. 
The Rio Grande has ignored this offer. 

“The Southern Pacific is a vital con- 
nection with the Rio Grande at Ogden, 
Utah, as the president of the D & R G W 
states, but the Santa Fe does not be- 
lieve the Rio Grande should let the 
pressure of its traffic interchange with 
the Southern Pacific at Ogden, which 
is not involved in this case, influence its 
action. The prevention or the suppres- 
sion of rail competition between San 
Francisco and Salt Lake City as 
threatened by the Southern Pacific 
should be of over-riding importance 
from the standpoint of private interest 
of the Rio Grande, as it certainly is from 
the standpoint of public interest.” 


‘Pennsy’ Scholarship Awards 


The Pennsylvania Railroad has an- 
nounced that 11 sons and three daughters 
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of its employes have won four-year 
college scholarships through four stu- 
dent-aid plans available to employes’ 
children. The railroad says the 14 
scholarships total $43,000 in value and 
cover all or part of the cost of study 
for the recipients. 


Western Railroad Official 
Decries ‘Massive Meddling’ 


By Government in Transport 


In a statement prepared for deliv- 
ery June 21 in a panel discussion 
at a meeting of the Mountain-Pacific 
States Conference of Public Service 
Commissions, Clair M. Roddewig, 
president of the Association of West- 
ern Railways, said that the steel 
industry, the food industry, the au- 
tomotive industry, and other specified 
industries were strong and sound be- 
cause of “the free play of competi- 
tion.” 


Mr. Roddewig said the one thing miss- 
ing from the history of the great indus- 
trial businesses “under our competitive 
economy,” and the ingredient found in 
the transportation industry, was “massive 
meddling by the government.” He ad- 
dressed the commissioners, meeting in 
the Princess Kaiulani hotel in Honolulu. 

“It is one thing to establish and en- 
force fair and equal groundrules for com- 
petition and the participants therein,” 
he said. “It is quite a different thing to 
try to regulate the competition itself and 
the competitors.” 

Mr. Roddewig declared that, in the 
American tradition, “the public itself is 
the regulator of competitive businesses,” 
determining by its patronage, or lack of 
patronage, which businesses would suc- 
ceed and the extent of their success. 

Mr. Roddewig said that a state utility 
commissioner who was “relatively new in 
the regulatory business” had told him 
that he had quickly concluded that “the 
regulation of competition in transporta- 
tion was only harmful meddling in the 
processes of free trade, and invariably 
involved stacking the deck in favor of 
one competitor or another.” 


‘Government Meddling’ 


“I submit that we have here the basic 
reason why public transportation as a 
whole is not financially strong or eco- 
nomically sound,” Mr. Roddewig said. 
“And the extermination of this govern- 
mental meddling with competition in the 
transportation business, is, I think, what 
is required in order to have a strong, eco- 
nomically sound national transportation 
system.” 

He said this had been recognized when 
the railroads began to lose their monop- 
oly status, but that it had not been an 
answer that “our statesmen and public 
officials could embrace without the dan- 
ger of losing some votes.” Hence, he said, 
as the situation “deteriorated further and 
further, our statesmen investigated and 
recommended, and when action of some 
kind seemed unavoidable, they agreed 
only upon having another investigation.” 

He reviewed briefly 11 studies and re- 
ports on transportation made in a pe- 
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riod of 28 years, all of which, he said, 
dealt “with the deficiencies in a na- 
tional transportation policy” and all 
“making substantially similar recom- 
mendations.” 

Mr. Roddewig said that “transporta- 
tion in this country is in a mess,” and 
that the causes were found in the 11 
reports which had been sent to Con- 
gress, their “tragic stories varied but 
little from report to report—too much 
regulation; discriminatory regulation; 
subsidized competition, and discrimina- 
tory taxation.” 

He said the railroads would play their 
part in bringing about a strong, eco- 
nomically sound national transportation 
system if they were permitted to operate 
“under four very basic, fundamentals of 
the free and competitive enterprise sys- 
tem”—freedom from destructive taxa- 
tion; freedom from stifling regulation; 
freedom from _ susbidized competition, 
and freedom to diversify. 


Terminal Managers Plan 
Two-Step Program Aimed 
At Chicago’s ‘Bottleneck’ 


Convinced that the description of 
the Chicago gateway as “a bottle- 
neck” is a misnomer, a special] com- 
mittee of Chicago motor carrier 
terminal managers has undertaken 
a two-step program to set the rec- 
ord straight and eliminate any Chi- 
cago problems which may have en- 
couraged some persons to give Chi- 
cago a black eye as a terminal area. 


The two steps in the program are: (1) 
Surveys, already undertaken and par- 
tially complete, of interline and tracing 
problems through Chicago to develop in- 
formation as to what situations and what 
carriers are at fault and why, and (2) 
follow-up interviews with carriers at 
fault to determine their specific prob- 
lems in interline and tracing and to of- 
fer them advice and assistance in solving 
these problems. 


Concern Voiced 


Concern about criticism of Chicago as 
@ motor carrier terminal is not new, 
says Paul Reifenberg, chairman of the 
special terminal managers’ committee 
and terminal manager of McClain Dray 
Line, Chicago. However, what touched 
off the decision to undertake a systema- 
tic analysis of the problems of the city 
and efforts to solve these problems on a 
city-wide basis was an item on the 
agenda of the Middlewest Shipper- 
Motor Carrier Conference in Des Moines 
May 9: “The Chicago Bottleneck— Why 
Can’t the Originating Carrier Get the 
Same Cooperation From the Eastern 
Commodity Carrier at Chicago as When 
the Shipper Calls the Eastern Connec- 
tion for Information on a Shipment?” 

Eighty-two members of the terminal 
managers section of the Central Motor 
Freight Association, meeting the same 
day in Chicago, took two actions. First, 
they wired the shipper-carrier group, 
telling them that the term “Chicago 
bottleneck” was a misnomer, urging 
continued use of the Chicago gateway 
“as the one most advantageous for ship- 


ments between the various sections of 
the country.” Secondly, the announced 
that they had agreed “to expedite a 
program aimed at further speeding in- 
terline traffic and providing a tracing 
service second to none.” 

The second action taken at the May 
9 meeting was to appoint an eight-man 
committee to study the interline and 
tracing problems. Each member repre- 
sented a different carrier serving Chi- 
cago from all points on the compass. 

Meeting for the first time the next 
day, the committee members agreed to 
@ one-week survey of their own oper- 
ations from May 15 through 20. Interline 
shipments not delivered on schedule 
were recorded for the trial period. The 
number of tracing calls received was 
listed. The number and percentage of 
all shipments not delivered were sur- 
veyed. Each member was asked to an- 
swer the questions: Are interline drivers 
spending more time waiting at the dock 
than in unloading freight? At which 
interlines are drivers spending more 
time in waiting than in unloading? 


Conclusions Developed 


From the replies, the committee de- 
veloped these conclusions: 

The greatest delays in deliveries occur 
on Mondays because many areas work a 
six-day week, while in Chicago a five- 
day week is the rule. 

Better than 90 per cent of all tracing 
calls are not, in the true sense, tracing 
calls, but are shipper calls aimed at ex- 
pediting freight. Less than 3 per cent 
of these calls concern freight which has 
not been delivered in a reasonable time. 

The carriers who are responsible for 
most of the delays aré the big carriers, 
not the local cartage companies or the 
smaller over-the-road carriers. 

With this pattern before them, the 
committee members met again June 2 
and cited some carriers in a closed 
meeting for delaying drivers at docks. 
Letters were sent to the cited carriers 
describing the complaints and inviting 
the terminal managers involved to an- 
other closed meeting of the committee, 
scheduled for June 29. At that meeting, 
the committee members will discuss with 
the terminal managers the problems 
complained of “in an effort to work the 
problems out to the mutual benefit of 
those cited and those who experienced 
difficulty,” according to Mr. Reifenberg. 


Not entirely satisfied with its one- 
week survey of eight carriers, the com- 
mittee decided to carry its survey further 
through a survey-type letter to the ter- 
minal managers of all carriers in Chi- 
cago asking them: 

Do you make night deliveries? Do you 
receive freight at night? Do you make 
Saturday deliveries? Do you _ receive 
freight on Saturdays? 


The questions are to determine what 
kinds of off-hour and after-hour service 
is available in the Chicago area and to 
organize this information for purposes of 
making recommendations. 


Another question on the survey is: 
Does your dispatcher call connecting 
lines when he has volume shipments over 
5,000 pounds, especially if he wants to 
exchange the freight after 5 p.m. or on 
Saturdays? Mr. Reifenberg says the 
committee decided to ask this question 
because its members felt that “we need 
better communication and coordination 
of all terminals in the Chicago area.” 
Prearrangements of this kind, he said, 
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would increase both communication and 
coordination and result in improved, 
more rapid service. 

The studies, surveys, committee meet- 
ings and gatherings with terminal man- 
agers against whom complains have been 
lodged will continue, Mr. Reifenberg 
says, “despite the fact that the alleged 
difficulties in Chicago are for the most 
part only alleged.” The justification for 
the surveys and studies is simple, he 
says: “If we know the problems, we can 
do something about them.” 


(See related story on page 125) 


Missouri River Navigation 


Season Ends in October 


Missouri River navigation will be 
closed at Omaha on October 8, at 
Kansas City on October 11, and at the 
mouth of the Missouri River on October 
15, according to an announcement by 
U.S. Army Engineer Division, Missouri 
River, Omaha, Neb. 

The Sioux City and New Orleans 
Barge Lines, Kansas City, Mo., an- 
nounced June 15 that it was establish- 
ing the following final dates for ac- 
ceptance of freight destined to Missouri 
River points: 

The final date at New Orleans, and in 
the Pittsburgh district to Kansas City 
is September 11, and to Omaha, Sep- 
tember 1. 

The final date in the Chicago area 
to Kansas City is September 17, and to 
Omaha, September 7. 

The final date in the St. Louis area 
to Kansas City is September 21, and to 
Omaha, September 11. 


Truckers Complete Study 
At NU Traffic Institute 


Completion by 36 motor fleet opera- 
tors, supervisors, and drivers of a one- 
week course in motor fleet supervision at 
the Traffic Institute, Northwestern Uni- 
versity, Evanston, Ill., was announced 
June 16 by Bernard R. Caldwell, director 
of the institute. 

“Students in this 40-hour course were 
taught practical, experience-proven 
methods of driver selection, training, and 
management that reduce accident and 
maintenance costs, improve operation ef- 
ficiency and build professional com- 
petence,” he said. 

“Attendance helped students qualify 
for certification as a safety director, 
safety supervisor, or driver trainer by 
the National Committee for Motor Fleet 
Supervisory Training.” 

Mr. Caldwell said that topics included 
duties and responsibilities of fleet super- 
visors; driver selection; interviews; 
tests; driver training and meetings; 
communication; problem-solving in su- 
pervision; driver incentive plans, and 
accident causes and clues to driver per- 
formance. 


Southern Truck-Shipper 


Group to View ‘Gray Area’ 


A panel discussion of “The Gray Area 
of Operations in Transportation” will be 
a highlight of a meeting of the Southern 
Shipper & Motor Carrier Council July 
20-21 in the Patten hotel, Chattanooga, 
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Tenn., T. A. Henslee, secretary, has an- 
nounced. 

Mr. Henslee said the panelists would 
include: 

E. E. Allison, director of traffic of the 
Anchor Hocking Glass Corp.; Don Kipp, 
president of Kramer Brothers Truck 
Line, Inc.; A. J. Merrill, assistant direc- 
tor and chief, section of motor carrier 
enforcement, Bureau of Inquiry and 
Compliance, Interstate Commerce Com- 
mission, and W. M. Buttram, director 


Prosperity in Sixties 


of the transportation division of the 
Arkansas Public Service Commission. 
Mr. Kipp also is chairman of the com- 
mittee on transportation practices of the 
National Shipper-Motor Carrier Confer- 
ence. 

Mr. Henslee said the featured speaker 
at the council’s last meeting, held in 
Charlotte, N.C., was Paul Amen, vice- 
president of the Wachovia Bank & Trust 
Co., Charlotte. Mr. Amen’s topic was 
“Leadership in: Athletics and Business.” 


Predicted, Transport 


Changes Studied at Pacific Coast Meeting 


Southern California Transport Men and Women Consider Current Trends 


In Management, Distribution and 
Sponsored by A S T & T and USC. 


By S. D. 


g Prosperous business conditions 
generally for the 1960s were predicted 
and the role of transportation in the 
present period of transition was con- 
sidered at a two-day “Western Trans- 
portation Conference” conducted 
June 14 and 15 in Los Angeles by the 
California chapter of the American 
Society of Traffic and Transporta- 
tion and the Graduate School of 
Business Adminstration of the Uni- 
versity of Southern California. 


Under the general heading, “Transpor- 
tation Horizons—The Decade of the 
1960s,” southern California traffic and 
transportation men and women partici- 
pated in or heard the discussions. They 
included not only the general economic 
and transportation outlook, but also spe- 
cific problems of management and the 
distribution process and developments in 
the field of the business machine in 
modern control and analysis and data 
processing. Workshop sessions were held 
regarding management skills, packaging, 
pricing, sales, proprietary carriage, and 
marine transportation. A number of 
university students of transportation 
were present. 

At a luncheon concluding the two-day 
sessions the conference members and 
their guests heard Anthony F. Arpaia, 
of New York City, vice-president—inter- 
national services, of the REA Express, 
declare that a complacent public must be 
freed of il misconceptions, which he 
specified, about transportation and its 
regulation, if the industry was to survive 
as a privately-owned system. 


Heiner Honored at Luncheon 

Earlier, at a luncheon, the conference 
members, along with members of the 
Los Angeles Transportation Club and 
others in the southern California trans- 
portation field, heard speeches of tribute 
to Albert P. Heiner, vice-president—traffic 
and public relations, of the Kaiser Steel 
Corp., Oakland, Calif. These were in 
recognition of the honor bestowed on 
Mr. Heiner last spring in being designated 
the “Outstanding Traffic Manager of the 
Year—1961” (T.W., April 1, p. 21). Mr. 
Heiner addressed the group on “The 


Other Areas at Two-Day Conference 
Arpaia Warns of ‘Misconceptions.’ 


MAYERS 


Role of the Executive in a Changing 
Business Environment.” 


James J. Broz, executive officer of the 
western traffic region of the Military 
Management Agency at Oakland, an- 
nounced at a general session that a 
similar transportation conference was 
expected to be held by the California 
chapter in 1962 at the University of 
California at Berkeley. He reported that 
attendance at the instant Los Angeles 
conference and at the one held a year 
ago at Stanford University in Palo Alto, 
both sponsored by the California chapter 
of AST & T, was well over 100. This, 
however, was not enough, he said, and 
he made a strong plea for an attendance 
of between 500 and 750 traffic and trans- 
portation men and women next year. 
He also urged publication of the record 
of the Los Angeles conference and 


ti 


45 


Transportation Week 


distribution of the publication in an 
effort, among other things, to “impress 
top management with the significance 
of transportation problems.” 

Mr. Heiner, taking part in the same 
discussion as a registered participant 
in the conference, asserted that a pro- 
gram of the caliber of that afforded in 
the instant Los Angeles conference should 
have “three or four times as many 
people.” He urged the men and women 
present to “be disciples to let Berkeley 
be known.” 

Joseph E. Blackburn, of the Southern 
Pacific Co., Los Angeles, general con- 
ference chairman, and William M. Ed- 
wards, of the Paxton Trucking Co., 
Montebello, Calif., president of the Cali- 
fornia chapter, presided at the various 
sessions and luncheons. 


First Session 


Dr. Carl M. Franklin, vice-president— 
financial affairs, of of USC, welcomed 
the conference members to the university 
June 14 at the first session in Hancock 
auditorium. A response was made on 
behalf of the California chapter of the 
AST & T by Mr. Edwards. 

The morning session was given over 
to discussions on the general theme of 
business and transportation horizons” for 
the decade of the 1960’s. The speakers 
were: Dexter M. Keezer, of New York 
City, economic consultant of the Mc- 
Graw-Hill Publishing Co., and former 
economic editor of Business Week maga- 
zine; Robert R. Dockson, dean of the 
USC Graduate School of Business Ad- 
ministration and School of Business, and 
Harold F. Hammond, of Washington, 
D.C., executive vice-president of the 
Transportation Association of America. 

Dr. Keezer, whose subject was “The 
Decade of the 1960s—Our Evolving 


Economy,” said that economic forces, 
some of them new, were at work which 





At a luncheon concluding the Western Transportation Conference of the A S T & T June 15 at 
the University of Southern California, transportation leaders seated at the speakers’ table included, 
from left, the following: Dr. Taylor Meloan, chairman of the department of marketing and trans- 
portation of the graduate school of business administration and school of business of USC; 
Ernest P. Snelling, of the Southern Railway System, Los Angeles, conference registrar; David L. 
Paden, assistant professor of transportation, USC, in conversation with Anthony F. Arpaia, of the 
REA Express, principal speaker at the luncheon; Joseph E. Blackburn, of the Southern Pacific Co., 
Los Angeles, general conference chairman, and, at the rostrum, William M. Edwards, of the 
Paxton Trucking Co., president of the California chap:er of AS T & T. 
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promised to give “a strong and relatively 
steady upward thrust” to the genera 
course of business in the Sixties. This 
was subject, he said, to the assumptions 
that (1) there would be no blow-up by 
bomb; (2) no shortage of basic re- 
sources; (3) no ham-stringing of the 
business system by political intervention, 
and (4) no drastic changes in weather 
conditions. 


‘Upward Thrust in Business’ 


In a series of chart slides, he set forth 
figures supporting his claim of a contin- 
uing and increasing prosperity. He said 
that of the forces that promised an up- 
ward thrust in business, none were more 
important than those making for a high 
and well-sustained level of capital in- 
vestment by business. In discussing 
forces that promised to continue to pro- 
mote a high level of investment in new 
producing facilities, he cited the follow- 
ing: A growth in population of about 34 
million expected in the Sixties; a shorter 
work week in prospect; a widening spread 
between the cost per hour of manpower, 
on the high side, and horsepower, on the 
low side; the “relative antiquity of the 
industrial establishment of the US.A., 
which it would cost almost $100 billion 
to make strictly up-to-date”, and the 
driving force of industrial research and 
development. On the last-named pro- 
gram, he said, the country would be 
spending almost $10 billion this year— 
more than twice as much as was being 
spent only five years ago. 

He said he estimated that, as a result 
of such forces, the annual investment 
in new producing facilities in 1970, as 
measured in dollars of constant purchas- 
ing power, would be about 60 per cent 
larger than it was today. He said that 
where the nation had an investment of 
about $20,000 behind each production 
worker today, the investment in 1970 
promised to be about $30,000 per worker. 

The overshadowing fact of the nation’s 
economy was abundance, he declared, 
and added that there “was no escape 
from being rich.” He said he hoped the 
country would handle its riches wisely 
and generously, but that there was no 
escape from them without “disastrous 
economic repercussions.” 

He asserted that a fear of inflation in 
the Sixties was “overdone” and that it 
would “take a positive genius to float in- 
flation in the United States.” 


‘Ups and Downs’ Expected 


Dr. Keezer said it was inherent in the 
country’s economic system that “we have 
some ups and downs in business.” He 
added that those who contended that 
the nation could not afford to have 
recessions were saying in effect that “we 
cannot afford to have our kind of eco- 
nomic system which, downs included with 
the ups, has proved itself the most 
productive ever hit upon by man.” 

Dean Dockson’s subject was “The Pa- 
cific Southwest, Its Promises and Prob- 
lems, 1961-1963.” He characterized the 
business recession of 1960 as “one of the 
mildest” and said that in the five months 
since the inauguration of President 
Kennedy there had developed evidence 
that the economy was entering a new 
expansion phase with the prospect of 
increased federal and other governmen- 
tal expenditures, increased consumer 
purchasing and a close approach to a 








Speakers at the first afternoon session of the 
Western Traffic Conference were Douglas Watson 
(left), principal of McKinsey & Co., Inc., man- 
agement consultants, of San Francisco, whose 
subject was ‘Tools and Techniques for Analysis 
and Control,’ and A. L. Russell, of Los Angeles, 
territorial distribution services manager for Sears, 
Roebuck & Co., who discussed ‘Organization and 
Management of Physical Distribution.’ 


full employment level by 1962. He said 
the transportation industry could look 
forward to a year or 18 months of ex- 
panding activities. 

In a question-and-answer period, Dean 
Dockson said he looked forward to a 
great expansion in export trade in the 
next 10 years. 

Mr. Hammond, speaking on the subject 
of “Transportation—How Will It Res- 
pond to Change?”, said that the question 
raised in the title of his talk could be 
answered: “Fine, if given the chance 
to respond.” He added that unfortun- 
ately, the public carrier segment of 
transportation was in bad shape today, 
with most of it burdened with financial 
problems that would severely limit the 
carriers’ ability to respond to the chal- 
lenges .ahead. 

“Our private carrier segment, on the 
other hand”, he continued, “is in rela- 
tively good shape and enters the Sixties 
without the heavy hand of government 
regulations, unfair and discriminatory 
taxes, and unbalanced government 
transport policies holding them back. 

“The question then is not whether 
transportation will respond to change, 
but whether our public carriers will be 
able to respond to the expected greater 
demands for transport services in the 
decade ahead. If the present trend con- 
tinues, we can well find that public 
carriers could prove to be a drag on 
the economy and prevent full realization 
of the potential before us. 


‘Can’t Afford to Stand Still’ 


“Yet, if any industry can’t afford to 
stand still, it’s transportation. Therefore, 
it must in one way or another respond 
to changes in our national economy. 
Since transportation—when we think of 
it in an over-all sense and include 
both for-hire and private modes of all 
types—respresents approximately one- 
fifth of our total expenditures for goods 
and services, or about $100 billion a 
year, it is obvious that changes in trans- 
port have a profound effect on our en- 
tire economy.” 
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Mr. Hammond said that of the $100 
billion a year spent on freight and pas- 
senger transport, approximately half, or 
$50 billion, went for passenger service, 
with most of this being spent on private 
transport. For freight, both domestic and 
foreign, he said, the country spent about 
$43 billion per year. He added that in 
order to help move this traffic the fed- 
eral, state and local governments spent 
more than $12 billion a year for con- 
structing and maintaining airways, air- 
ports, rivers and harbors, and highways. 

“Although nearly 80 per cent of these 
public expenditures are recovered through 
specific user levies, which are thus in- 
cluded in the expenditures for freight 
and passenger services, the destinies of 
transportation and other industries are 
closely interrelated”, he said. “For ex- 
ample, over 50 per cent of the demand 
for petroleum products comes from 
transportation. Other industries look to 
transportation for a large share of their 
market, with 62 per cent of rubber, 24 
per cent of cement, 23 per cent of steel, 
and 14 per cent of aluminum production 
going into transportation. Figures for 
other industries are similarly impressive.” 


Changes in the Economy 


Mr. Hammond reviewed changes 0oc- 
curring in the economy such as the 
growing population, increased travel be- 
cause of availability of the private auto- 
mobile and fast air transport, changes 
in industry and business location, the 
building of outlying shopping centers to 
fit in with suburban living, and longer 
vacations with pay, higher pensions and 
earlier retirement. He said that “we can 
temper our remarks about what appears 
to be a bright horizon ahead for trans- 
portation by properly recognizing the 
position of the industry as it is about 
to enter this potentially promising 
period.’’ 

In the decade following World War II, 
he said, all freight common carriers 
except the railroads managed to keep 
pace, the rails having picked up only 5 
per cent of additional traffic by the end 
of the period, 1946-1955. He added that 
the sharp rise in auto output brought 
steadily declining traffic to the bus lines 
and railroads, although the airlines ex- 
panded rapidly. 

Trends in traffic in the year 1956 
through 1960, however, developed a dif- 
ferent pattern, largely because of a 
slowing down in the relative growth of 
the economy, and there had been a 
switch from a railroad problem to a com- 
mon carrier problem in the freight field, 
said Mr. Hammond. He said regulated 
trucking companies were able to show a 
sizeable gain in only one of the five 
years of this period, yet unregulated 
truckers “picked up a striking 36 per 
cent of additional traffic. He added that 
in the intercity passenger field it was 
obvious the airlines had “diverted about 
as much traffic as they can from surface 
public carriers.” 

“Public carriers,” he said, “are pre- 
paring to meet the challenge of the 
Sixties through such things as auto- 
mation, better equipment, and improved 
utilization of existing facilities.” 


‘Coordination . . . the Answer’ 


He averred that if common carriers 
were to reverse the trend toward un- 
regulated carriage, they must find ways 
to provide better service and that co- 
ordination could well be the answer.” 

“Another change likely to take place,” 
he continued, “is a much simpler method 
of quoting and publishing rates, which 
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will become possible as better cost figures 
are obtained. One of the great potentials 
of containerization is the possibility of 
simplifying the present highly complex 
and outmoded system of determining and 
publishing rates. While the development 
of piggyback service holds great promise 
in the decade ahead, this problem of 
rates, plus those of interchange and 
operating rights, must be ironed out 


before it can start to approach its 
potential.” 
The railroad industry, if given a 


chance, he said, could be expected to put 
into effect many mergers now planned. 
He added that his organization, the 
TAA, favored such mergers and was 
opposed to the imposition of legislative 
moratorium on rail consolidations. He 
said the regulated trucking industry, 
“which has moved into a more mature 
stage where marginal operators are being 
forced out because of growing compe- 
tition,” would continue to merge, and 
would work more closely with the rail- 
roads as well as other regulated truckers, 
to provide service to shippers. 

“In the air cargo field, which has 
been a disappointment to the aviation 
industry because of the inability to come 
up with an aircraft that can bring costs 
down to a level to permit competition 
with surface transport, we can expect 
some significant changes in the decade 
ahead,” said Mr. Hammond. 

He averred that carriers must share 
part of the blame for a poor position 
in which they found themselves today, 
and that this was speciallv true of car- 
riers which, until the last few years, had 
tended to look at transportation prob- 
lems in the light of the manner in which 
thev affected their respective modes only. 

Transport labor demands must be 
realistic if the commercial transporta- 
tion industry was to respond fully to 
changes in the decade ahead, he said, 
and added: 


‘Short-Run Gains’ of Shippers 


“Users and the general public also 
must reavpraise their approach to trans- 
port problems if they desire the services 
of a strong privately owned and op- 
erated common carrier system in the 
Sixties. Some shippers may have to 
forego those short-run gains they can 
obtain through the use of unregulated 
carriers because of the effect of such 
practices on common carriers. 

“Certainly shippers who condone or 
actually engage in illegal transvort op- 
erations—estimated by state officials to 
run as high as 25 pet cent of total in- 
tercity freight movements—should rec- 
ognize what this is doing to our com- 
mon carriers and what it may eventually 
do to the whole transport industry.” 

Mr. Hammond declared that because 
of difficulty in getting transport policy 
legislation favorably considered by Con- 
gress, the TAA had set up machinery 
in which the various transport interests 
—including users, investors, and carriers 
of the six different modes—try to work 
out their differences on national policy 
issues. 

He said it appeared from comments 
by Under Secretary of Commerce Mar- 
tin that the Kennedy Administration 
planned to come up with recommendations 
regarding rate-making, exempt trans- 
port, special rate privileges to the gov- 
ernment, “gray-area” transport opera- 
tions, and revision of tax laws to 
stimulate needed capital expenditures by 
railroads. 

Concern was being expressed, he said, 
“as to what appears to be an attempt 


to have the Executive branch dominate 
all government transport activities, in- 
cluding the regulatory agencies.” He 
added that this attempt “takes the form 
of pending reorganization plans.” 

After noting the existence of con- 
flicting policies for agencies within the 
Executive branch on items such as trans- 
port service procurement, transport op- 
erations by the military, and transport 
promotion by separate agencies, Mr. 
Hammond asserted that "certainly the 
transport industry would gain more 
through correcting this deficiency than 
to leave the economic regulation of 
transportation subject to the control of 
one person, regardless of his good in- 
tentions.” 


‘No Results’ for S. 1197 


In a question-and-answer period, Mr. 
Hammond was asked what were the 
chances of passage by Congress of S. 
1197, a bill which, if enacted, would 
amend section 15a(3) of the interstate 
commerce act—the so-called rule of rate- 
making—so as to provide new criteria 
for determining the lawfulness of a com- 
petitive rate, including the tendency, if 
any, of such rate to cast an undue 
burden on other traffic. 


“No results this year and doubtful next 
year”, replied the TAA executive. He 
added that he thought Tmdcr secretary 
Martin would “come up with some ad- 
justments” regarding the proposed legis- 
lation. 

He was asked what he thought of a 
“land ferry” proposal under which 
passenger automobiles would be carried 
on railroad flat cars. Mr. Hammond said 


Quotations From Speeches 


At California Conference 


“Transportation people usually 
announce their plans and their 
purposes long before they are 
put into effect. There is no indus- 
try which has better reporting in 
the trade press.” — Anthony F. 
Arpaia, Vice-President, Interna- 
tional Services, REA Express. 


* * * 


“If the simple and abstemious 
life becomes the American con- 
sumer’s ideal it would wreck the 
American economy. It is geared 
to produce abundance aa 
Dexter M. Keezer, economic ad- 
visor, McGraw-Hill Publishing Co. 


* * * 


“The decade ahead, from the 
standpoint of transportation, 
promises an over-all increase in 
demand for the services of this 
vital industry of at least 25 per 
cent and possibly as high as 40 
per cent. This increase should 
come about because of the ex- 
pected gains in population, higher 
incomes, continued demand for 
highways, homes, schools, etc.”— 
Harold F. Hammond, Executive 
Vice-President, Transportation As- 
sociation of America. 
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he thought that as long as people had 
money they would drive their own cars 
and he doubted if the rails could make 
such a flat-car service pay. 

At a luncheon June 14 in the “Town 
and Gown” dining room on the USC 
campus, Albert P. Heiner was honored 
in recognition of his citation last March 
as the “Outstanding Traffic Manager of 
the Year—1961”. Present at the luncheon, 
besides those attending the conference, 
were members of the Los Angeles Trans- 
portation Club, the southern California 
chapter of the National Defense Trans- 
portation Association, a number of uni- 
versity “transportation majors’, and 
faculty members from nearby universi- 
ties. 

On behalf of the California chapter 
of the A S T & T, Mr. Edwards praised 
Mr. Heiner for his activities as a traffic 
man and a leader in industry, and 
added that the Kaiser Steel executive 
“took time” to undergo three of the 
Society’s examinations and started 
project for a transportatian -aucatio 
fund. 

“HTe uxes people and wants to see them 
scow,” said Mr. Edwards. 

E. J. Larson, of San Francisco, general 
freight traffic manager of the Southern 
Pacific Co., said he had known Mr. 
Heiner for 20 years and characterized 
him as an organizer and “doer” who 
now held the “unusual combination of 
jobs” of vice-president of traffic and 
public relations for the steel company. 
He said Mr. Heiner had participated in 
Many important rate adjustments for 
the steel mills. 

Mr. Heiner received a standing ovation 
when he arose to deliver his speech on 
“The Role of the Executive in a Chang- 
ing Business Environment.” He said he 
was deeply touched by the friendly ex- 
pressions. 
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Heiner’s Remarks 


Quoting from Peter Drucker’s book 
titled “The Practice of Management’, 
Mr. Heiner said the author underscored 
the statement that management had only 
two major functions, namely, “to market 
and to innovate.” 

“This came as rather a shocker to me”, 
he said. “I had always assumed that 
management should be equally concerned 
with production, finance, accounting, and 
general administrative matters. 

“Drucker, of course, acknowledges that 
these are indeed functions of manage- 
ment, but he stresses that the two pri- 
mary ones are to market and to innovate. 
Apparently what he is trying to say is 
that all of these other responsibilities 
are obviously important, but the greatest 
concentration should be on marketing 
and innovating. If a company is market- 
conscious, then it will do those produc- 
tion things and arrange those financial 
needs to accommodate the market re- 
quirements. 

“For years the world and even the 
United States seemed to consider the 
primary function of business to be that 
of production. Mankind has had to 
struggle to fill basic needs for food and 
shelter. The problem in many areas of 
the world is still to produce enough to 
meet the demand. 

“As Dr. Keezer pointed out this morn- 
ing, the picture today is completely 
changed for the United States and even 
for a good deal of the rest of the world. 
For some time now the United States 
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Seated at the speakers’ table at the A S T & T luncheon for Albert P. Heiner June 14 at the 
University of Southern California, were: (From left) Dr. Preston Martin, director of the office of 
executive programs, USC; James J. Broz, executive officer, western traffic region of the Military 
Traffic Management Agency, Oakland, Calif.; George F. Goehler, general superintendent of trans- 
portation, Los Angeles Metropolitan Transit Authority; A. M. Russo, traffic manager of the Ralph 
M. Parsons Co., Los Angeles, and active in affairs of the Traffic Managers Conference of California; 
E. J. Larson, general freight traffic manager, Southern Pacific Co.; William M. Edwards, president 
of tne ©-~lifornia chapter of the A S T & T; Joseph E. Blackburn, of the Southern Pacific Co.; Mr. 
Heiner; Coy G. nickenbeugh, of the Radio Corporation of America; Leslie M. Cox, traffic manager 
of the Western Growers Associane:., Los Angeles; Willard N. Johnson, of the Merrifield Trucking 
Co., Los Angeles, =nd David L. Paden, of USC. 


has been faced with a challenge of cre- 
ating new markets and needs. That’s 
why the executive today must address 
an increasing share of his attention to 
the subject of marketing. 

“This contemplates that the word 
‘marketing’ is used in its broadest sense. 
It doesn’t just apply to a sales force— 
even an aggressive and pioneering one 
using modern techniques of research and 
development. Instead, marketing must 
start with the design of the product or 
service and go all the way to the com- 
plete satisfaction of the customer’s de- 
mands.” 


He said the word “management” im- 
plied creativity and resourcefulness and 
that Mr. Drucker, in using it, was “re- 
minding us that a capable management 
is one that explores new avenues and 
new possibilities.” 


Third Major Responsibility 


Mr. Heiner said there seemed to be a 
third major responsibility of manage- 
ment to motivate the people who worked 
for the company. The key to the success 
of one company as compared with 
another was often the ability to get a 
greater effort from the people who 
worked for that company, he said. In 
this connection, he said that Ed Handley, 
president of Allegheny-Ludlum Steel Co., 
in a recent speech, asserted that a simple 
change in attitude on the part of the 
people of this country could result in a 
5 per cent increase in productivity. 

The theme of the Los Angeles con- 
ference and the major efforts of the 
entire AST & T seemed to be aimed 
in the direction of encouraging maxi- 
mum individual effort, said Mr. Heiner. 
He added that the basic purpose of the 
Society’s examinations was to assure a 
continuing incentive towards a striving 
for excellence or “release of human po- 
tential.” 


It. was clear, he said, that the role 
of the executive in the changing business 
world was going to require more of the 
individual than even before. He would 
have to know more and to be able to 
inspire others to do more. There would 
be more decisions to make, and weightier 


ones; greater responsibilities to bear and 
less time to make each decision, said 
Mr. Heiner. He summed up by saying 
that the executive’s role was to change 
with the environment, to lead the change 
in the environment, and thus create this 
change. 


Distribution Management 


For the afternoon session of June 14, 
the theme was “Business Logistics—The 
Management of Physical Flow.” The 
first speaker was A. L. Russell, of Los 
Angeles, territorial distribution services 
manager for Sears, Roebuck & Co. He 
spoke on “Organization and Management 
of Physical Distribution.” 

Mr. Russell said that although he 
agreed to use of that title he now 
thought certain other titles would be 
more descriptive of what he had to say. 
He suggested “Revolution in Transpor- 
tation,” “Traffic Management in Tran- 
sition,” or “The New Responsibilities of 
Traffic Managers.” 

After briefly reciting a history of 
traffic management, Mr. Russell said that 
in the present cold war era a large 
number of businesses had found a strange 
situation, namely, that their volume of 
sales had been excellent, but that profits 
had decreased. He said that merchandise 
was being purchased at the lowest pos- 
sible cost consistent with quality, and 
that the sales price was as high as 
the market would stand. 


“With no room for improvement in 
buying or Selling, the only area left is 
operating,” he said. “Management be- 
lieves there is room for improvement. 
I am certain that the physical distri- 
bution function will stand looking at.” 

In discussing this function, he said 
that a traffic manager who concerned 
himself only with the cost of moving a 
shipment from one place to another at 
the lowest rate had less than a 50-50 
chance of fulfilling his portion of the 
total distribution responsibility. 

After describing the functions of dif- 
ferent departments concerned with the 
movement of goods of a typical company, 
Mr. Russell said that “nowhere is there 
any coordination of inbound flow or out- 
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bound distribution of the company’s 
products.” Continuing, he said: 

“The traffic manager moves the goods 
cheaply, but the merchandising depart- 
ment must carry an additional two 
weeks’ inventory because of the routing 
and mode of transportation. Because the 
merchandising department must carry 
two weeks’ extra inventory, the oper- 
ating department must provide extra 
warehouse space. Because of the extra 
inventory and extra warehouse space, 
the controller must allocate added funds 
to the budget which the company can- 
not readily afford to spend. The end 
result is less profit for the company.” 


Total Distribution Described 


Mr. Russell said that the people in 
traffic and transportation must take the 
responsibility for total distribution at 
one place. He then described the oper- 
ation of the Sears-Roebuck distribution 
set-up on the west coast, explaining that 
it was not perfect but that those involved 
expected to improve on it as they ac- 
quired experience. He said: 

“We have set up within our distri- 
bution department a line and a staff 
organization which are completely sep- 
arate. Much confusion arose at first 
as to what line and staff were. The re- 
sult of this confusion has more than 
semantic significance. We arrived at a 
policy definition that ‘line functions are 
those which have direct responsibility 
for accomplishing the objectives of the 
enterprise, and staff ‘refers to those 
elements of the organization that help 
the line to work more effectively in ac- 
complishing the primary objectives of 
the enterprise.’ 

“A firm, authoritative relationship has 
been established in the line operation. 
The organization is headed by a man- 
ager with an assistant. Five divisions, 
according to function, headed by a divi- 
sion manager, report to the manager. 
The line of authority is straight and 
firm. The staff relationship is advisory 
in nature but it is not an auxiliary 
function. Our staff functions as an ad- 
ministrative body, checking the costs and 
performances of the line operation. 
Policies are promulgated and outlined 
to the line function. A framework of 
policy is given them within which they 
function. Complete functional authority 
is given the line manager. 


“Our staff functions also as a plan- 
ning organization. From information 
developed partially from our line or- 
ganization and partially from other line 
organizations within the company, new 
methods of distribution are devised. 
Oftentimes these plans are detailed and 
complicated and substantial surveys of 
tonnage moving are made.” 

Mr. Russell said that many of the 
improvements in the company’s total 
distribution operation came from adapt- 
ing ideas or operations of other firms 
“to fit our products or our locations.” 
He added: 


“Some come from intuitive thinking 
by members of the staff. We urge all 
of our employes to submit ideas. We 
pay for them with bonuses. We get good 
results from this.” 


Need for Authority Stressed 

In staffing the distribution function, 
the first thing to establish was author- 
ity, he said. 

“While managers exercises the basic 
function of getting things done through 
others by means of planning, organiz- 
ing, staffing, directing and controlling, 
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their position is made real by their 
possession of authority,” said the Sears 
executive. 

“Because in this new concept of re- 
sponsibility certain ‘sacred cows’ may be 
hurt and various ‘bailiwicks’ entered, the 
manager must have authority of a high 
degree. His use of it must be guided by 
a fine sense of diplomacy. Not only must 
he use judgment, but also he must exer- 
cise the finest of persuasive powers.” 

Mr. Russell said that in the selection 
of its staff men the company faced a 
difficult problem. He added that because 
of his long service with the company, 
he was well acquainted with the em- 
ployes. The selections made for staff 
jobs all came from the line operation, he 
said. 

Mr. Russell averred that in evaluating 
the employes for the staff position, the 
company considered, besides the usual 
qualities, the following: (1) Level of in- 
telligence and thinking ability; (2) im- 
agination; (3) willingness to take 
chances, and (4) non-conformation. 

“We have been fortunate,” he said, “in 
that all of the candidates for staff posi- 
tions have a large amount of experience 
in traffic and transportation. If we are 
called upon to enlarge our staff, our 
specifications for new employes will not 
stress experience in rates, claims, or any 
of the normal items usually specified for 
a traffic department employe. We will 
want men with imagination, drive, cour- 
age and a perspective.” 


Could Produce Profits 


Distribution of merchandise in the 
proper manner, tailored to fit the needs 
of each business so as to produce the 
lowest total cost, taking into considera- 
tion inventories and other elements, could 
produce for a company profits greater 
than now imagined, said Mr. Russell. He 
added that the man who proposed a plan 
and executed it would also profit; in 
fact, he could “write his own ticket” in 
the business world. 

“T am sure,” said Mr. Russell, “that 
in the next few years you will see many 
firms establishing the position of vice- 
president in charge of distribution. He 
will hold equal rank with the vice-presi- 
dents in charge of operations, marketing, 
personnel and finance.” 

The managers of distribution would 
have to be executives of “a different type” 
if they were to do the job that would 
be required, said Mr. Russell. 

“A broader knowledge of general busi- 
ness, real management skills, executive 
abilities and untiring devotion to this 
new concept are only a few of the re- 
quirements of this new job,” he said. 

In a question-and-answer period, Mr. 
Russell said Sears operated in four ter- 
ritories of the country, in each of which 
was a manager with authority over total 
distribution. He said that each reported 
to a vice-president of the company. 

Mr. Heiner said there might be some 
question about the use of a total distribu- 
tion system in steel plants and asked if 
he could send a man to study the Sears 
system. Mr. Russell said he would be glad 
to cooperate. 


‘Tools and Techniques’ 


Douglas Watson, principal of McKin- 
sey & Co., Inc., management consultants, 
of San Francisco, in a talk on “Tools and 
Techniques for Analysis and Control,” 
discussed the development and use un- 
der “operations research” of analytical 
techniques to help answer some of the 





problems of business, including distribu- 
tion. 


“The strong point of these tools, com- 
pared with more traditional planning 
and control methods,” he said, “is that 
they are able to take into account the 
complex interactions of alternative de- 
cisions and select a course of action that 
is in keeping with a specific objective, 
such as to maximize profits. 


“There are few other areas of busi- 
ness where the interactions of alterna- 
tive decisions are as complex as in the 
distribution problem. Thus, it is not 
surprising that a great portion of the 
development in ‘operations research’ has 
been undertaken with this particular ap- 
plication in mind. Of some 470 articles 
written over the last three years in the 
Operations Research Journal, The Man- 
agement Science Quarterly, and the 
Naval Research Logistics Quarterly, for 
example, between 15 and 20 per cent have 
dealt with transportation and distribu- 
tion in one form or another.” 


Mr. Watson described “operations re- 


search” techniques which, he said, could 
be divided into two categories, namely, 
the analytical, mathematical models and 
the simulation models. He said there 
were several advantages to using tools 
such as “linear programming” and “opti- 
mum inventory theory” in planning and 
evaluating a distribution program tor the 
next month or the next year. These 
tools, he said, also could take into ac- 
count uncertainties and peak loads that 
were often important in distribution 
planning. 





Albert P. Heiner, vice-president—public relations and traffic of the Kaiser Steel Corp., Oakland, 

Calif. (center), received special tributes at a luncheon of the Western Transportation Conference 

June 14 in recognition of his selection as the ‘Outstanding Traffic Manager of the year—1961’ 

(T.W., April 1, p. 21). Among those who spoke on this occasion were E. J. Larson, general freight 

traffic manager of the Southern Pacific Co., San Francisco (left), and William M. Edwards, vice- 

president of the Paxton Trucking Co., Montebello, Calif., and president of the California 
chapter of A ST & T. 
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Transportation Week 


He said that most of the new tools 
that had application in distribution plan- 
ning involved the use of a high-speed 
computer because of the enormous 
amounts of data that must be con- 
sidered in arriving at a solution. 

Three things, in the recent past, had 
held back the use of “operations re- 
search” techniques in distribution plan- 
ning, said Mr. Watson. He identified 
them as: (1) Insufficient advancement in 
operation research theory; (2) a lack of 
ready availability of powerful computers 
at modest rates, and (3) a lack of ap- 
preciation by business management of 
the profit potential through the use of 
these tools. 

“The state of the art today, both in 
‘operations research’ and computer tech- 
nology, is such that the first two of 
these three constraints no longer apply,” 
he said. 


Increased Interest Shown 


“We believe it is only a matter of time 
before there will be sufficient evidence 
of the successful application of these 
techniques in distribution planning to 
convince many skeptical executives to 
investigate their use for his company. 
In our firm we have noted a decided in- 
crease in interest in the area of dis- 
tribution planning among our client 
executives.” 

Mr. Watson reviewed case histories of 
studies in which his firm had partici- 
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Among those seated at the speakers’ table at 
an A ST & T luncheon June 15 in Los Angeles, 
were: (From left), Dr. Harold Koontz, professor 
of business policy and transportation, graduate 
school of business administration, University of 
California at Los Angeles; James J. Broz, execu- 
tive officer of MTMA, western region, and Mrs. 
Hilda B. Nauck, of the Certified Grocers of 
California, member and secretary of the confer- 
ence program committee. 


pated, illustrating many of the points 
he had aiscusSed The cases related to 
problems of the adequacy of e physical 
distribution system and other questions 
relating to transportation. 

In summarizing, he emphasized these 
three points: 


2“In problems relating to distribution 
where a large number of variables inter- 
relate, good business judgment or in- 
tuition is often inadequate in developing 
the best solution. 


u“The new planning techniques have 
been sufficiently developed that they can 
now be applied successfully to solving 
many distribution problems. 


u“The major application of these new 
tools, at least initially, will be in planning 
rather than in day-to-day decision 
making. 


‘Data Processing Systems’ 


The discussion of tools and techniques 
of management was continued in the 
morning session of June 15 by David L. 
Paden, assistant professor of transpor- 
tation of the USC Graduate School of 
Business Administration and School . of 
Business. His subject was “Data Proces- 
sing for Management’s Decisions.” 
Professor Paden has been in charge of 
the program development and coordina- 
tion of the Western Transportation 
Conference. 


He said the words “data processing” 
today usually suggested electronic com- 
puters, which were now “exercising a 
firmer, more precise, and virtually in- 
stantaneous hand” to control chemical, 
metallurgical and machining procesess 
and other performances, including cer- 
tain traffic problems. He said that science 
had advanced farther into the “compu- 
ter age” than business generally. 

“A computer system,” he said, “is an 
information mill. In the world of high 
science, this information role is often 
subordinated to a control responsibility 
simply because in missiles, chemical 
processes and the like a human decision 
maker is precluded because of space 
limitations, speed of response required, 
or similar compelling reason. But in 
business, our computer systems are 
primarily for the purpose of providing 
information for a human decision 
maker. Very appropriately, therefore, 


we designate these business systems data 
processing systems rather than compu- 
ter systems.” : 

The basic purposes business data, he 
said, were “either as a historical record 
or as a tool or aid for decision.” 

In discussing the transportation phase 
of his subject, Mr. Paden said that USC 
planned soon to offer a graduate course 
specifically focused on the “total dis- 
tribution” concept and some of the po- 
tent new tools and techniques. 

“In addition,” he said, “we are giving 
very serious thought to redirecting our 
beginning course in traffic management 
along similar lines, [so as] to give our 
transportation majors a broader basic 


Albert P. Heiner is shown as he spoke on 
‘The Role of the Executive in a Changing Business 
Environment’ at a luncheon given in his honor 
by the California chapter of the A S T & T at the 
University of Southern California, Los Angeles. 


perspective and increase the course’s 
utility to students in other major areas.” 


Not Limited to Computers 


The use of “operations research” or 
mathematical analysis in transportation 
and distribution was not necessarily 
limited to computers, he said, and added: 

“A number of very valuable ‘operations 
research’ problems have been adequately 
solved by hand, at least one I can think 
of by a group of men sitting around a 
table and literally playing cards with 
punched cards.” 

Many railroads, he said, were proceed- 
ing rapidly with computerization of reve- 
nue and car accounting; several were 
exchanging their magnetic tapes, and 
most were exchanging their punched 
cards or paper tape. He said that a few 
truck lines were bringing computers into 
their accounting systems; that at least 
one airline was performing operational 
planning for its jet flights by computer, 
and that several were doing crew and 
aircraft scheduling by computer. 

The use of computer capabilities for 
traffic research and analysis was an im- 
portant factor in the Interstate Com- 
merce Commission’s “paint case” and 
other subsequent rate cases, he said. 


Card Punch Instead of Pen 


“We've made some steps ahead, but 
we have a very long day to go,” Professor 
Paden averred. “It isn’t the sophisti- 
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cation of the device used, but the tailor- 
ing of the economically best devices for 
the particular job, that counts. It may 
mean the same clerk with the same 
green eye-shade, but just a tape or card 
punch instead of a quill pen.’ 

In discussing the paper-work burden 
of transport companies, he said that “our 
transportation documentation system is 
pretty ridiculous in a day of talking 
satellites and jet-propelled soldiers.” 

As Mr. Paden finished, Mr. Black- 
burn, the general chairman presiding, 
said that industry could “look forward 
to the time when we can push a but- 
ton and get a rate.” 


Six Workshop Sessions 


Six professional workshop sessions 
were conducted separately in Bridge 
hall the morning of June 15 and sum- 
maries of the discussions were given 
later in Hancock auditorium at a 
general session. The workshops and 
their presiding coordinators were as 
follows: Trends and developments in 
packaging—Maurice H. Savard, man- 
ager, traffic and transportation, Hughes 
Aircraft Co.; management skills—Coy 
G. Rickenbaugh, manager, west coast 
traffic, Radio Corporation of America; 
transportation pricing—FE. K. Slusser, 
Permanente Cement Co.; new tech- 
niques for sales promotion—William M. 
Edwards, vice-president, sales and traf- 
fic, Paxton Trucking Co.; proprietary 
transportation—Henry E. Manker, gen- 
eral traffic manager, Proto Tool Co., 
and new dimensions in marine trans- 
portation — Kermit R. Sadler, traffic 
manager, port of Los Angeles. 

Jack Timmer, editor of Western Ma- 
terials Handling magazine in summariz- 
ing the discussion on packaging, said 
it was brought out that some packag- 
ing men did not know who their traf- 
fic manager was; that it was difficult 
to pin down costs, and that a lack of 
necessary coordination existed. He said 





Anthony F. Arpaia, vice-president of the REA 

Express, is shown speaking at a luncheon 

meeting of the Western Traffic Conference in 
los Angeles. 
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the panelists thought management 
concepts should be updated to correct 
the lack of coordination. 

Mr. Rickenbaugh, reporting on man- 
agement skills, said that one of the 
questions dealt with could take up an 
entire session, namely, “How do you 
get across to management that you are 
doing a good traffic job?” He added 
that leadership, communication and 
versatility were the most important 
topics taken up. It was brought out, 
he said, that both formal and practical 
education were required in the manage- 
ment field and that neither was suf- 
ficient by itself. 

Information on “what goes on in trans- 
portation pricing” was uppermost in the 
discussion he conducted, said Mr. Slusser, 
adding that one of the questions was, 
“Should rate relationships of long stand- 
ing be retained?” It was stated that 
pricing was now more closely related 
to cost than formerly. He said a need 
for speeding up the process of making 
rate changes was expressed. It was also 
stated that there must be a reasonable 
zone between shippers and carriers as 
to what they desired in transportation. 


Transport Salesmanship 


Marketing and transportation service 
were products to sell, said Mr. Edwards, 
in summarizing the sales promotion dis- 
cussion. Among topics taken up, he said, 
were the necessity of keeping a proper 
balance between selling-time and paper- 
work; the questions of “too many one- 
hour and two-hour calls,” “too little 
attention to what motivates traffic man- 
agers to ship goods,” and ‘What are his 
needs?” It was asserted, Mr. Edwards 
said, that few salesmen took advantage 
of extra-curricular educational oppor- 
tunities. 


R. W. Harder, supervisor of traffic for 
US. Electrical Motors, summarizing for 
the workshop on proprietary transpor- 
tation, said it was brought out that the 
validity of private carriage had been 
established and that the predominant 
reason for its existence was a lack of 
common carrier service in such areas 
as service to customers of the proprietary 
carrier and the meeting of production- 
line schedules of manufacturers. He said 
the need for specialized truck equipment 
often was the reason behind a company’s 
going into proprietary carriage. Other 
advantages of proprietary carriage put 
forth in the discussions, he said, were 
timing of deliveries, lack of demurrage 
charges, reduction of manufacturers’ 
deliveries through knowing the time of 
deliveries, and the privilege of advertis- 
ing on trucks. 


Mr. Sadler, summarizing for the ma- 
rine workshop, said that ship line rep- 
resentatives participating were pleased 
with present facilities now developed 
and planned at west coast ports and 
with the federal ship construction pro- 
gram. Among opinions expressed, he 
said, were that the spirit of nationalism 
was on the increase in shipping pro- 
grams around the world; that ocean 
passenger service of the future would 
be largely in the luxury-cruise class or 
in troop movement, and that containeri- 
zation and bulk cargo might save the 
intercoastal trade. He said new legisla- 
tion on dual rates was expected at the 
present session of Congress. Among la- 
bor situations discussed, he said, were 
the seamen’s strike and the possibility 
of developments around July 1 when 
the present contract of teamsters haul- 





ing cargo to and from the ports would 
expire. 


Workshop Participants 


Among additional participants in the 
workshop discussions were: Noble Jones, 
president of Logistic Services; George 
Peters, senior design engineer, Autonetics 
division of North American Aviation; 
George F. Trainor, western vice-presi- 
dent of Universal Carloading & Dis- 
tributing Corp. J. C. McQuaid, manager 
of traffic and distribution, W. J. Voit 
Rubber Corp.; W. E. Maley, director of 
traffic, U.S Borax & Chemical Corp; 
Harold J. Buring, general freight agent, 
Union Pacific Railroad Co.; S. E. Phil- 
lips, fleet sales, GMC ‘Iruck and Coach 
Division; Bert’ Rapp, president, Motor 
Transportation Service Systems; Frank 
M. Guerin, general freight agent, South- 
ern Pacific Co.; Cleon Brown, sales 
manager, Illinois California Express; W. 
B. Bryant, vice-president, General 
Steamship Corp., Ltd.; S. J. Hindle, as- 
sistant vice-president, American Presi- 


dent Lines, and R. T. Welch, district 


manager of the Waterman Corp. of 
California. 

The Western Transportation Con- 
ference was concluded June 15 after a 
luncheon at which Mr. Arpaia, of REA 
Express, was the principal speaker. He 
spelled out the aforementioned 11 mis- 
conceptions which he said were prevalent 
with respect to the transportation in- 
dustry. His address was titled “Trans- 
portation Statesmanship.” Such states- 
manship was needed, he said, if the 
public was to be disabused of miscon- 
ceptions which, he said, had lulled and 
confused it into an “attitude of apathy 
about the urgent situation which con- 
fronts public transportation.” 


Misconceptions Stated 


Mr. Arpaia’s statement of the 11 mis- 
conceptions, and his principal comments 
on each of them, were as follows: 

“1. That we have the finest transpor- 
tation system in the world.—Com- 
placency, based not on reality but on 
common carriers’ success in meeting 
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past emergencies, is out of tune with 
present-day explosive demands on our 
social and economic structure. 

“2. That whatever troubles transpor- 
tation has are wholly due to the in- 
efficiency and lack of ability of the 
agencies entrusted with its regulation.— 
While inexcusable, delays, cumbersome 
procedures, and unnecessary rules and 
regulations have little bearing on the 
basic causes of the present predicament 
of common carriers. 

“3. That carriers are big, rich and 
powerful and that although they are 
able to support money-losing services, 
they are unwilling to do so.—Transpor- 
tation company securities sell far below 
book values, very few pay dividends and 
the inability of carriers to improve their 
position by ridding themselves of dis- 
criminatory taxes, unequal treatment 
and restrictive legislation, belie the al- 
leged prosperity and power. 

“4. That all common carriers are un- 
progressive, archaic in their attitudes 
and do not try to improve their services. 
—Great strides have been made in tech- 
niques and technology. Yet, most carrier 
efforts to streamline, cut duplication, 
waste, taxes, and administrative costs 
are attacked and opposed. 

“5. That in spite of the vpportunity 
for competition, carriers deliberately 
keep rates high in an effort to gouge the 
public.—In spite of inflated costs, carrier 
rates have not risen as high as those 
of other services and commodities. 
Nevertheless, regulated carrier rates are 
higher than need be because of severe 
restrictions not suffered by exempt and 
illegal for-hire carriers. 

“6. That if the law as presently writ- 
ten were relaxed, we would again revert 
to conditions of monopoly to the detri- 
ment of the public—This is a pure myth, 
since none of the nation’s regulated 
utilities can or would be permitted to 
harm the public. Further, alternate 





This group of transportation leaders, who participated in the A S T & T’s Western Transportation 
Conference at the University of Southern California June 14 and 15, are pictured at the close of 
the first morning’s session, From left, they are: Coy G. Rickenbaugh, manager of west coast traffic 
for the Radio Corp. of America, national vice-president of the south Pacific coast region of 
A ST & T, and coordinator of a workshop session June 15 on ‘Management Skills‘; Henry E. 
Manker, general traffic manager of the Proto Tool Co., Los Angeles, and president of the Private 
Carrier Conference of the American Trucking Associations, Inc., who conducted a workshop June 
15 on ‘Proprietary Transportation’; Harold F. Hammond, executive vice-president of the Transpor- 
tation Association of America, Washington, D.C., who spoke at the first morning session on 
‘Transportation—How Will it Respond to Change?’; Anthony F. Arpaia, vice-president, international 
services, of the REA Express, and former chairman of the Interstate Commerce Commission, who 
was principal speaker at a noon luncheon June 15, and David L. Paden, assistant professor 
of transportation, graduate school of business administration and school of business, USC, who was 
in charge of program development and coordination for the conference, and who spoke on ‘Data 


Processing for Management's Decisions’ at a June 15 session. 
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means of available transport give the 
shipper a free choice. 

“7. That the law which regulates trans- 
portation has been modernized, through 
repeated amendments, to fit changing 
economic conditions. — Despite amend- 
ments since railroads first were regu- 
lated in 1887, no changes, other than 
the 1958 attempt to give railroads more 
rate-making freedom, have relaxed the 
regulatory laws affecting them. Sepa- 
rately written laws governing other more 
recently developed modes are much less 
restrictive and, in many respects, are 
designed to be protective of these later 
forms rather than of the public. ; 

“Further, the existing laws provide 
loopholes by which unregulated and 
illegal for-hire transportation have con- 
centrated upon snaring the most profit- 
able traffic of the common carrier. Thus, 
discriminatory laws nullify in a large 
measure the national transportation 
policy purposes of Congress that regu- 
lation be fair and impartial. 

“g That the railroads are becoming 
obsolete as a form of transportation and 
will eventually die out——Unless a newer, 
cheaper substitute form of mass trans- 
portation is invented, railroads will be 
around for a long, long time. They are 
& priceless natlonal asset. While requir 
ing streamlining to fit changed trans- 
portation patterns, the rail system is 
the lifeline of our society and economy. 


‘Fragmentation’ of Transport 


“9 That because each of the various 
forms or segments of our transportation 
resources happened to grow up sepa- 
rately (water, rail, motor, air, pipeline), 
they must be kept as separate com- 
petitive units—One of the fundamental 
reasons why public transportation is 
weak is that the various forms of 
transportation have not been closely 
welded together so as to give the pub- 
lic a flexible, diversified service in 
accordance with the varied needs of 
particular traffic. This has _ resulted 
in tremendous economic waste to pub- 
lic disadvantage. Common sense and 
economics dictate the conclusion that 
fragmentation makes for inexcusable 
loss of efficiency and economy. 

“10. That the government is doing all 
it can to assist common carriage and 
the organized public transportation in- 
dustry.— While government does assist 
various modes, such programs are neu- 
tralized by other contradictory activities. 
Government, as the largest single user, 
in many substantial ways actually com- 
petes with privately-owned transporta- 
tion and encourages unregulated car- 
riers. 

“By using regulated carriers exclu- 
sively at public rates, government could 
avoid the large direct and indirect sub- 
sidies it is now paying and insure for 
the nation what it knows is vital to its 
growth and security — a sound and 
healthy transport system. 

“11. That there is a cabal, or small 
group, dominating each form of trans- 
portation which secretly works to de- 
stroy the other——The problem, actually, 
is suspicion and distrust, yet no other 
business lives in such a glass house. All 
facts and circumstances surrounding past 
or proposed carrier actions are bared 
to the glare of the opposition. Also, 
transportation people are frank and 


blunt by tradition. Yet, an industry 
which is as weak as transportation can- 
not bear continued attrition without 
facing Government ownership. Each ¢car- 
rier and each form of transport must 
know that it cannot survive alone if 
the structure of private enterprise suc- 
cumbs.” 

Not only the law which governed na- 
tional transportation but also the atti- 
tude of those who were connected with 
it at every level, including labor, should 
be revised, Mr. Arpaia declared in his 
concluding remarks. 

“Public transportation is not like the 
manufacture of corsets, buggy whips or 
plastic hoops, which can go out of 
fashion,” said he. “It is. the mainstream 
of the economic life of the nation. With- 
out it we are powerless to safeguard our 
standards or our safety. 

“The wasting away of this vital na- 
tional asset calls for prompt action. 
Unless we all make up our minds to stop 
ignoring this problem in its national 
dimensions, the realities will, in the not 
too distant future, descend upon us at a 
time when we will not have time to 
repent and repair.” 


Quebec Automotive Ass’n 
Expands Student-Aid Plan 


Expansion of the Student-Aid Bur- 
Sary Program by the educational founda- 
tion of the Automotive Transport As- 
sociation of Ontario, with a shift in 
emphasis to first and second-year uni- 
versity students, has been announced 
by R. D. Grant, chairman of the 
foundation. 

“With a total of $45,000 for allocation 
during the 1961-62 scholastic year,” he 
said, “the foundation earmarked $20,150 
for direct aid to Ontario high school 
graduates and continuing aid to second- 
year students who received bursaries 
last year. Another $17,700 has been 
awarded to 12 colleges and universities 
in the province and an additional $7,150 
to four Quebec universities . . 

“Once a student receives an ATA 
bursary he becomes eligible to apply 
directly to the foundation for continued 
assistance throughout his entire uni- 
versity course. Application for this aid 
must be made on type B Ontario 
Student-Aid Bursary application form 
before September 1.” 





Milestone for ‘DC-3’ Plane 


Noted by American Airlines 


American Airlines has pointed out that 
the venerable Douglas “DC-3” was intro- 
duced into scheduled service 25 years ago 
this month on American’s Chicago-New 
York City route. 

“It was on June 25, 1936,” American 
said, “that the world-famous ‘DC-3’ was 
introduced into scheduled service by 
American. As subsequent events con- 
firmed, on that date the ‘DC-3’ started 
on its way to aviation immortality.” 

American estimates that nearly half of 
the 12,000 “DC-3s” constructed are still 
in operation. At last count, 150 scheduled 
airlines in 70 nations still used it, Ameri- 
can said. 

“Upwards of 400 million passengers 
have flown in the ‘DC-3’ in the past 25 
years,” American said, “and this does 
not include the millions who flew the 
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military version (‘C-47’) during World 
War II. 

“The oldest of the ‘DC-3s’ believed still 
to be flying (for a local-service airline 
in the Chicago area) has more than 75,- 
000 hours on it, or about 12 million miles 
of flying. 

“There never was and never will be 
another airplane like it.” 


Fruit and Vegetable Ass’n 


To See Film at Conference 


A color-sound motion picture produced 
by the Department of Agriculture titled 
“Handling Fruits and Vegetables in 
Wholesale Warehouses” will be an at- 
traction of the August 22 session of the 
United Fresh Fruit & Vegetable Associa- 
tion’s annual merchandising and man- 
agement conference in the Drake hotel, 
Chicago.. 

The association said that William C. 
Crow, director of the department’s 
transportation and facilities research 
division, had advised it that the film 
would be available for the first-time 
showing in Chicago. 

“The 25-minute picture covers the 
major- material-handling methods em- 
ployed in wholesale warehouses for both 
service wholesale and terminal market 
type operations,” said the association. 
“Unloading and loading techinques are 
shown in actual warehouses, and the 
narration provides background which 
includes comparative costs for the vari- 
ous equipment applications and techni- 
ques.” 


Highway User Spokesman 


Warns Against More Taxes 


Highway user groups must “strengthen 
their alliance” and “hold the line” on 
federal tax increases, members of the 
Motor Transportation Association of 
South Carolina were informed at a meet- 
ing in Asheville, N.C., June 24. 

Arthur C. Butler, director of the Na- 
tional Highway Users Conference, said 
the federal-aid highway act of 1961, now 
in conference in Congress, was clear evi- 
dence of this need. 

“It’s is obvious,” he said, “that you 
and the rest of us not only want the 
roads, but are willing to pay our share 
for them. It ‘is over-paying that we 
object to.” 

The highway finance measure being 
considered in Washington, as well as the 
earlier proposal of the Administration, 
strongly underlined the lesson that so- 
called temporary automotive excise taxes 
had a “remarkable permanence” about 
them, he added. 

A case in point, he said, was the extra 
1-cent-per-gallon gasoline tax added 
in 1959 and due to expire this July 1. 
Its expiration was considered a “reduc- 
tion in taxes” this year by both the 
President and Congress, and both pro- 
posals would retain it, he said. 


Movers to Meet in Chicago 


The annual convention of agents and 
personnel of National Van Lines, Inc., 
has been set for October 25-28 in the 
Palmer House hotel, Chicago, F. L. Mc- 
Kee, president, has announced. 

He said the main speakers would be 
Donald R. Markham, executive director 
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“slip-seat” 


Special orders — repair parts — any LTL shipment 
is likely to be an “emergency” shipment. ETMF’s 
solution: move every shipment on ‘controlled sched- 


ules that leave no room for “waiting time.” That 


« 


demands top efficiency in over-the-road operations 






... ETMP’s “slip-seat” helps provide it with a new 
driver ready to take over at every relay point. 
After an equipment safety check, your LTL shipment 
is on its way in minutes — same tractor, same trailer 
...new driver, minimum delay. “Slip-seat’’ is | 
one of the procedures we use to assure minimum : 
total elapsed time on every LTL shipment 

. . to maintain one of the highest “on-time” 
records in the industry. From the Great Lakes 


St Lows 


to the Gulf — for experienced, scheduled LTL 





service — Specify East Texas Motor Freight. 
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of the National Furniture Warehouse- 
men’s Association; William Wachs, 
business consultant, and H. P. Simpson, 
assistant general traffic manager of 
Swift & Co. 


U.S. Chamber of Commerce 
Representative Calls for 


Less Transport Regulation 


Competition, which produced effi- 
ciency and innovation in other indus- 
tries, did not do so in transportation 
because of regulation, said Gerald 
W. Collins, manager of the Trans- 
portation and Communication De- 
partment of the United States 
Chamber of Commerce, in an address 
prepared for delivery June 22 at the 
annual conference of the New York 
State Chamber of Commerce Execu- 
tives at Alexandria Bay, N.Y. 


Mr. Collins said that the principal 
element differentiating the transporta- 
tion industry from other industries was 
that “transportation is closely regulated 
by one or more governmental agencies” 
operating from the federal, state and 
sometimes city levels. 

“These agencies,” he said, “have the 
responsibility under the law to regulate 
the carriers’ prices, the quality of the 
service, the operation of individual facili- 
ties, carrier investments, mergers, and in 
effect they have the final approval on 
just about every major management 
decision that confronts most business- 
men. 

“This regulation of day-to-day business 
decisions by a public agency or agencies, 
as the case may be, makes the manage- 
ment of a transportation company totally 
different in character from other types 
of business. Decisions are made not solely 
on the basis of what is good for the 
company, the workers, the public, etc., 
but management must consider probable 
reaction by the regulatory agencies. 
Secondly, decisions which under normal 
business practices could be made in a 
relatively few hours must be processed 
through interminable procedures before 
the agencies, and extended delay is 
normal. 

“This presents quite a contrast to the 
freedom of decision enjoyed by business 
managers in unregulated fields of activ- 
ity. With the quick tempo of competi- 
tive business in today’s economy, second 
guessing and extended delay by a third 
party unquestionably creates unusual 
problems for the transportation industry 
management.” 

Mr. Collins said that business must 
modernize to remain competitive, but 
that, under conditions in the transpor- 
tation industry, modernization had been 
slow and that this was, in part, because 
modernization required substantial in- 
vestment and that adequate profits were 
essential “in order to progress and inno- 
vate.” He compared the 1960 rate of 
return of more than 2,000 manufactur- 
ing firms of all types, 10.5 per cent, with 
the average return of 220 common car- 
riers of all modes, 2.9 per cent, railroads 
“setting the pace” for the group with a 
return on investment of 2.1 per cent. He 


said the president of the New York 
Central System had stated that only 
15 of 105 Class I railroads returned a 
profit in 1960, with 90 “in the red on 
their railroad operations.” 


Cost of Regulation 


Mr. Collins said the public was paying 
“a substantial price for the privilege of 
enjoying government protection as repre- 
sented by the regulatory agencies and 
their procedures. He said the cost could 
not be estimated since it included the 
cost of delay in progress and efficiency 
and the “substantial expense of main- 
taining the innumerable agencies and 
their staffs at federal, state and local 
government levels.” 

Everyone, Mr. Collins said, should be 
interested in determining if the system 
could be improved. He said the common 
carrier system was “at a rather impor- 
tant milestone” and he recommended 
that the members of his audience, as 
leaders in their communities and the 
state, “docket this matter for serious 
consideration as you make your plans 
for the year ahead.” 

He said the officials could ask state 
and city authorities to review the cur- 
rent tax burden on the common carriers; 
could ask that there be study of the mul- 
titude of transport reports, regulations, 
licenses and taxation requirements with 
the idea that if the cost of regulation 
and licensing could be cut in half it 
would represent a substantial savings, 
and that his auditors discourage the 
“needless intervention by government 
into the competitive market of the trans- 
portation industry.” 

Mr. Collins concluded his address by 
saying: 

“T am confident that if these com- 
petitive forces are ailowed to operate 
more freely—if the management of the 
transportation industry is permitted the 
freedom to make its day-to-day deci- 
sions unencumbered by the delays and 
discouragements which attend close 
regulation—and if the regulatory agen- 
cies will recognize the need for a proper 
rate of return for these essential serv- 
ices—we will all see the resurgence of 
the common carrier system into a lively, 
healthy facility that will provide us with 
the distributive system required for to- 
day as well as for the future.” 


More Restrictions Placed 


On Commodities to Congo 


The Department of Commerce has 
added certain types of front and rear 
drive vehicles to its list of items which 
US.-flag ships and aircraft may not 
transport to the Congo without a special 
license. 

The department described the vehicles 
as “those types of front and rear drive 
vehicles suitable for off-the-road trans- 
portation of troops and weapons, even 
though not strictly of military design.” 
The action became effective June 9. 

In April, the department banned ship- 
ments of certain military and para-mili- 
tary equipment to the Congo (T.W., April 
8, p. 22). 


Tanker Directory for ‘61 


“The Tanker Directory of the World, 
1961,” will be available June 26 at a cost 
of $12. The directory contains statistics, 
a list of tankers, tanker owners and 
managers, Suez Canal navigation rules, 
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special articles and a list of tankers in 
descending order of deadweight ton- 
nage. It will be published in the U.S. by 
John De Graff, Inc., 31 East Tenth 
Street, New York City, and in Great 
Britain by Terminus Publications, Ltd. 


The directory was edited by Leonard 
G. Fay. 


Trucking Executive Urges 
Better Knowledge of Tariffs 
As Way to Help Shippers 


Declaring that the only reason 
shippers permitted common carriers 
to move their freight was that they 
liked the service, a trucking execu- 
tive urged delegates June 16 at an 
executive traffic and sales meeting 
of the Hermann Forwarding Co., 
North Brunswick, N.J., to have an 
“excellent knowledge” of tariffs and 
to aid shippers in all ways possible. 


B. D. Davidson, vice-president of the 
Davidson Transfer & Storage Co., Balti- 
more, said in the course of his talk as the 
featured speaker: 

“We have often been told by shippers 
themselves why they use common car- 
riers. They do so, they tell us, because 
they can order the service when they 
need it, and have the shipment laid 
down when and where they want it. They 
no longer have to tie up capital in inven- 
tory. They like the idea of retaining con- 
trol, of knowing what is happening to 
the movement along the way. 


‘Service Is Reason’ 

“They like, in short, the service. There 
is no other reason for their doing busi- 
ness with us—the common carrier.” 

However, commented Mr. Davidson: 

“It is not possible to use the common 
carrier of any mode on Wednesdays only 
and expect them to be there with the 
finest service in the world on the other 
days of the week. 

“T honestly believe that in the past 
year more and more shippers are ques- 
tioning the wisdom of using the common 
carrier as a stand-by carrier. And more 
and more shippers are checking down 
on the dock to make sure that the 
regulated carrier, and not some ‘buy- 
and-sell artist,’ is there to pick up the 
freight.” 

Mr. Davidson advised the audience: 


“. .. Those of us engaged in selling 
our services must have excellent knowl- 
edge of tariffs and ability to perform a 
satisfactory service, we must be able to 
give aid to the shipper . . . working out 
his problems, helping him to retain the 
goodwill of his customers by rendering 
expedited and prompt handling of ship- 
ments entrusted to us, the common car- 
rier. 

“This, plus the fact that knowledge 
of the customer, yes, even a personal 
knowledge of not only his requirements 
but his likes and dislikes, will help you 
do a better job, will help you to make 
more friends and help you to improve 
your work. 

“You must sell with enthusiasm, be- 
cause without enthusiasm nothing great 
is ever accomplished.” 


Airline to Move Headquarters 


American Airlines will move its gen- 
eral headquarters to a new office build- 











d 
F 
c 
t 
2 
\ 





FIC WORLD June 24, 1961 


tankers in 
eight ton- 
he U.S. by 
ast Tenth 
in Great 


aay | a Bac MaCchOllenelelamism@licvaaleleiatele 


rges 
Tariffs | ; 2 
pers | Ae, : A ...and what 


ly reason e ; se . 
n carriers / ‘ Ee ; it means 
that they | 


ng execu- | ae j ice) you! 


16 at an 

s meeting 
ding Co., 
have an 
ariffs and 
possible. 


lent of the 
Co., Balti- 
talk as the 


by shippers 

mon car- 
us, because 
when they 
pment laid 
ant it. They 
al in inven- 
aining con- 
ppening to 


vice. There 
doing busi- 
rrier.” 
Davidson: 

e common 
esdays only 
e with the 

the other 


n the past 
S are ques- 
he common 

And more 

king down 

that the 
some ‘buy- 
Jick up the 

dience: ik a oe WAREHOUSING 
i in selling | 2 STORAGE IN TRANSIT 
lent knowl- fos 2 

perform a REPACKING & RESHIPPING 
be able to TANK STORAGE SHIP UNLOADING 
oe a BONDED LIQUOR BOTTLING * CANNING 


rendering Ff DRUMMING © COFFEE GRADING & CLEANING 
ng of ship- NSUMER PACKAGING ¢ DELIVERY SERVICE 


mmon car- 


a la ae a RAAT 


eel 
TTT ae 


FSI 


knowledge 
a personal 


-quirements 4 
ll help you New brochure answers these and many more vital 


. soe distribution questions « How you can increase the efficiency of your 
present distribution while reducing costs. ¢ How you can “‘liberate”’ 
a ae capital for more productive uses. ¢ How you can eliminate high adminis- 
trative costs. ¢ How you can avoid distribution peaks and valleys. ¢ Let 
a Lehigh consultant show you how this new revolution in distribution 

quarters will work for you or write for brochure. 

ve its gen- 

office build- LEH/IGH WAREHOUSE & TRANSPORTATION COMPANY 
98-108 Frelinghuysen Avenue, Newark, New Jersey 


= 


LEHIGH SERVICES 

























































56 


Transportation Week 


ing at 633 Third Avenue, New York 
City, on June 26. American’s headquar- 
ters have been housed at 100 Park 
Avenue and in four other buildings in 
mid-town Manhattan. About 1,650 em- 
ployes will be involved in the move. 


Rail Loss-Damage Payments 
Were 24.7% of Net in ‘60; 


Ratio Highest Since 1947 


Even though the approximately 
$110 million railroad freight loss and 
damage bill of the Class I US. rail- 
roads in 1960 was only 1.346 per cent 
of freight and switching revenue, 
it amounted to 24.762 per cent of the 
net income of those roads, according 
to C. A. Naffziger, director of the 
freight loss and damage prevention 
section of the Association of Amer- 
ican Railroads. 


At the same time, he reported $12,297,- 
855, or 103 per cent, of the total claim 
bill of $119.9 million of the railroads of 
the United States and Canada was paid 
out for theft, unlocated and concealed 
losses. Except for 1956, when the per- 
centage was one-tenth of 1 per cent 
lower, the 103 represented the lowest 
since the total was 9 per cent in 1941, he 
said. 


Mr. Naffziger made the figures known 
in two letters to railroad loss and dam- 
age prevention officers. One contained 
comparisons of the theft, unlocated and 
concealed damage losses for 1920-60, the 
other the total loss and damage in rela- 
tion to selected items for 1939-60. Earlier, 
the ARR had given a breakdown of the 
total 1960 loss-damage charges (T.W., 
April 29, p. 46). 


The 24.76 per cent-ratio of claims to 
net income for the industry in 1960 was 
shown to be the highest since 1947, when 
the figure was 25.5 percent. By compari- 
son, it was 22.20 in 1939. The net income 
was shown to be $444,249.927 in 1960, 
$478,874,571 in 1947 and $93,181,534 in 
1939. 


The ratio to net railway operating 
income was shown to be 18.84 per cent 
of the $584,016346 in 1960; 15.58 per 
cent to the $780,694,270 in 1947, and 3.51 
per cent to the $588,829,083 in 1939. 


In relation to freight and switching 
revenue, the claims in 1960 were 1.35 per 
cent of $8,173,396,351. In 1947 they were 
1.70 per cent of $7,140,290,521, while in 
1939 they were 0.63 per cent of $3,300,- 
596,270. 


The loss and damage was 19.22 cents 
per 1,000 ton-miles, while in 1947 it was 
18.58 cents and in 1939 was 6.20 cents. 


Turning to the claims paid for theft 
and unlocated and concealed losses, the 
1960 figure was compared with yearly 
totals back to 1920. For purposes of 
illustration, the 1947 figure of $19,550,- 
214 was 16 per cent of the total claims 
payments, the 1939 figure of $1,707,150 
was 9 per cent of the total and the 1920 
figure of $44,033,495 was 36.7 per cent of 
the total. 


Progress, More to Do 


“It is interesting to note the progress 
which has been made in each of these 
loss categories since 1920,” Mr. Naffziger 
said. “The activity and interest of our 
railroad police forces in loss and dam- 
age prevention work have contributed 
much to these decreases. 


“However, while payments for theft 
have dropped to less than $1 million, 
nevertheless there is still much work to 
be done in the unlocated loss of entire 
package and the unlocated and con- 
cealed loss of other-than-entire package 
categories, the totals of which amounted 
to $3,812,141 and $7,683,441, respectively, 
in 1960. 


Servicemen Study for Transportation Duties 





Dr. Frank B. Ward, dean of the College of Business Administration at the University of Tennessee, 
welcomes 37 Army and Air Force enlisted men and officers studying at the university under various 
educational programs of the two services. The university offers three distinct plans by which en- 
listed men and officers on active duty are allowed to do undergraduate and advanced work. 
The university says the programs provide the armed forces a source of officers trained in transpor- 
tation. It adds that it is one of three universities conducting study programs for the Air Force 
Institute of Technology. The program, which began last fall, also is offered at Northwestern and 
Indiana universities. 
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“The $12,297,855 paid out in 1960 for 
theft, unlocated and concealed losses 
represents 10.3 per cent of the total 
claim bill last year. Continuing coopera- 
tion between loss and damage preven- 
tion, station service and property pro- 
tection departments is most important 
in all phases of prevention work, includ- 
ing the prompt - rting and investi- 
gation of over and short freight.” 


Hoffa Indicates Teamsters 
Won't Attach Piggyback Fee 
To Rail-Owned Van Hauls 


(From Chicago Bureau of Traffic World) 


James R.-Hoffa, president of the 
Teamsters’ Union, said June 15 in 
Chicago that his proposed surcharge 
on vans moving in piggyback service 
“does not apply to railroads that 
haul railroad freight by truck,” ac- 
cording to Frank Murtha, executive 
secretary of the Central States 
Driver Council, the organization gov- 
erning Teamster affairs in a 12-state 
midwest area. 


A provision in the present Central 
States contract between motor carriers 
and the Teamsters’ Union calls for es- 
tablishment of a labor-management 
committee to negotiate the amount of a 
payment into the union’s pension fund 
for every truck-trailer hauled by train, 
ship or plane. In the event no agree- 
ment is reached, a $5 charge per van is 
to take effect February 1, 1962 (T.W., 
Jan. 28, p. 65). 

The committee to negotiate the pay- 
ments had not yet met, Mr. Murtha 
said. 

Identical bills to make the proposed 
piggyback extra charge illegal (T.W., 
May 6, p. 27) have been passed by both 
the Senate and House of the Illinois 
General Assembly. The measure is await- 
ing the signature of Governor Otto Ker-- 
ner. 

Mr. Hoffa issued his statement con- 
cerning exemption of the railroads from 
the proposed piggyback surcharge by 
the Teamsters was made in the course 
of a regular meeting of the Joint Area 
Committee, a group Mr. Murtha de- 
scribed as the “final appellate court of 
contract grievances” in the Central 
States area. The committee has five 
management members and five Team- 
ster members and meets every three 
months, Mr. Hoffa is its vice-chairman. 

According to management sources 
present at the meeting, Mr. Hoffa put 
the statement on the record on his own 
initiative. He did not elaborate. 


Philadelphia Rail Agents 


Elect White to Head Group 


The Railroad General Agents’ Asso- 
ciation of Philadelphia has elected John 
C. White, general agent of the Chicago 
& North Western Railway, as chair- 
man of the association. 

Also elected were John J. Weiss, gen- 
eral agent of the Atchison, Topeka & 
Santa Fe Railway, vice-chairman, and 
Cecil R. Purdum, general agent of the 
Norfolk & Western Railway, secretary- 
treasurer. Members of the association 
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DIAGNOSIS: NON-CONTAINER-OSIS 
CURE: AMERICAN AIRLINES PAUL BUNYAN BOX 


American Airlines has the answer to your package 
problems—its exclusive Paul Bunyan Box. 

Capacity? American has it—170 tons-worth in mobile 
all-aluminum Bunyan Boxes each day. Locked securely 
inside, your shipment is moved swiftly, efficiently—pro- 
tected from handling and weather damage, free from 
pilferage. More than 113 cubic feet gives each box 
plenty of space for multi-package shipments—up to 2 
tons. At your option, you can pack a Bunyan Box in 
your own factory or warehouse. No special equipment 
needed because it’s mounted on its own roller-bearing 


casters and can be positioned by manpower alone. 

Creative service ideas like the Paul Bunyan Box are 
only one reason why more shippers move more freight 
on American than on any other airline in America. 
Another reason is service from AIRfreight professionals 
that guarantees your traffic expert handling. 

When you ship by air, ship with the professionals— 
call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 


























































































































































































































































































































58 


Transportation Week 


are in charge of railroad freight traffic 
sales and service matters in the Phila- 
delphia area. 


Canadian Railways to Levy 
User, Detention Charges 
On Heavy-Duty Flat Cars 


The Railway Association of Can- 
ada has given advance notice to ship- 
ping groups in Canada that Cana- 
dian railways have decided to fol- 
low the example of US. railroads 
and provide “user and/or detention 
charges for use of special-type flat 
cars.” 


In a letter dated June 14, the asso- 
ciation identified the heavy-duty flat 
cars as those bearing the Association of 
American Railroads’ mechanical desig- 
nations “FD,” “FM” and “FW” and 
“having a carrying capacity in excess of 
100,000 pounds and a current replace- 
ment value of $254,000 or more.” 

The letter was addressed to the Cana- 
dian Construction Association, the Ca- 
nadian Electrical Manufacturers Associa- 
tion, the Canadian Industrial Traffic 
League, the Canadian Manufacturers’ 
Association and the Shipping Federation 
of Canada. 

The RAC said tariffs had been filed in 
the United States for application of the 
charges on the heavy-duty flat cars 
from points in New England and from 
points in Trunk Line and Central ter- 
ritories as well as throughout eastern 
United States. 


Utilization Incentive 


The RAC said that “heavy-duty de- 
pressed center” flat cars of the type in 
question were very costly and that “due 
to the nature of the loads handled and 
relative problems encountered, utiliza- 
tion is very poor.” 


“It is felt Canadian owners should re- 
ceive added compensation, due to the 
high cost of these cars, equal to that re- 
ceived by United States lines,” the RAC 
said. “This will create an incentive to- 






ward better utilization, tending to re- 
strict the equipment to and make it more 
readily available for those actually re- 
quiring it.” : 
The association said it was proposed 
to have amendments made to the exist- 
ing United States carriers’ tariffs to 
provide reference to both Canadian 
Pacific, Canadian National and subsidi- 
ary companies’ equipment of this type 
now covered by such tariffs. The cars 
were identified specifically as 12 type- 
FD of the CNR bearing the numbers 
CN 699967-699978, and two FD-type cars, 
699990 and 699991; also 13 CPR cars of 
type FD, numbered CP 309910-309911, 
309925-309929 and 309965-309970. 


Charges Proposed 


The user and/or detention charges 
would be applicable on international 
movements handled between points in 
Canada and points in Official Territory. 
the association said, adding that the 
special charges would be extended to 
other United States territories if they 
were assessed in other US. territories. 
The association added: 

“The basis for the charges on both 
international and inter-Canadian move- 
ments should be the same as provided 
in the United States carriers’ tariffs. 
For purposes of simplification, the United 
States tariff makes reference to rate 
basis numbers applicable from point of 
origin to destination. These designated 
numbers are the rate groupings provided 
in the Interstate Commerce Commission 
docket 28300 class rate scales, and while 
a system of blocking of stations is used, 
the rate basis reflects the mileage; that 
is to say, 1 to 250 means 1 to 250 miles— 
the other figures are similarly related 
to mileages. : 

“In consideration of the above, it is 
the view that these charges should be 
applied, in addition to transportation 
charges, demurrage charges, and all other 
terminal or other charges lawfully on 
file, and paid by shipper or consignee and 
accrue to the carrier owning or leasing 
the equipment as follows: 250 miles and 
under, $100; 251 to 500 miles, $125; 501 to 
750 miles, $150; 751 to 1,000 miles, $175; 
1,001 to 2,000 miles, $200; over 2,000 miles, 
$250. 

“It is, of course, understood that fhe 
short-line mileages will govern in the 
assessment of the charges. The ad- 


Electrical Products Manufacturer Builds Shipping Center 








































This new three-story facility has just been opened by NuTone, Inc., Cincinnati, for its shipping 


division. NuTone, a manufacturer of electrical products for homes, says the 120,000-square-foot 

structure has 30 loading docks for outgoing shipments that extend across the north side, four 

docks on the east side for incoming finished goods and three docks on the south for material 

warehousing. Two stories of the steel and concrete building contain 50,000 square feet, with a 

lower level of 20,000. Another story is to be added later. Gene McHargue is traffic manager 
of NuTone. 
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ditional detention charges should be as 
follows: 

“When cars are held at origin point, 
intermediate point and/or destination 
point, detention charges after expiration 
of free time will be: First calendar day 
after free time, $25 per car; second calen- 
dar day after free time, $25 per car; 
third calendar day after free time, $50 
per car; fourth calendar day after free 
time, $50 per car; fifth calendar day 
after free time, $50 per car; sixth calendar 
day and each succeeding calendar day 
after free time, $100 per car. 

“This association has referred the 
matter as outlined above, to the Canadian 
Freight Association for handling and 
amendments to the tariffs concerned. 
It is the desire of the railways that your 
membership be given advance notice of 
our intentions, and I am writing you 
accordingly.” 

The letter was signed by G. A. Richard- 
son, general secretary of the RAC. 


Long Beach Trade Mission 
Returns From Tour Abroad 


(From Pacific Coast Bureau of Traffic World) 


The first good-will trade mission to 
Europe sponsored by the port of Long 
Beach returned home June 19 and mem- 
bers of the team reported a successful 
tour of 15,745 miles which took them 
to 9 countries and 17 cities. 

Port officials said the team members 
met more than 1,700 persons in the 
government, steamship and exporting 
world. They said Long Beach sponsored 
receptions, an exhibit of port pictures, 
distributed literature and showed a new 
motion picture, “Long Beach . . . Amer- 
ica’s Most Modern Port.” 

Principal objective of the mission was 
to acquaint trade officials of Europe with 
the facilities of the port of Long Beach 
and its ability to handle their imports 
and exports, officials said. 


Society Plans Conference 
In Philadelphia Sept. 6-7 


The sixth Transportation Conference 
and Seminar of the American Society of 
Traffic and Transportation will take 
place September 6-7 at the University 
of Pennsylvania in Philadelphia. 

Among the speakers will be Mayor 
Richardson Dilworth, of Philadelphia, 
whose topic will be “Metropolitan Mass 
Transportation,” and Dr. A. H. Williams, 
chairman of the board of trustees of the 
university and former president of the 
third district Federal Reserve Bank. who 
will discuss “Standards of Professional 
Management.” 

There will be panel discussions on 
distribution, electronic data processing 
and regulation of transportation. A G. 
Lloyd Wilson Memorial Seminar will 
be held as a commemorative feature. 


California Ports Bureau 


Reelects Watts President 


Rae F. Watts, director of the Port of 
San Francisco, was reelected June 15 as 
president of the Northern California 
Ports and Terminals Bureau for the fiscal 
year starting July 1. 

Also reelected were William G. Stone, 
director of the Sacramento-Yolo Port 
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ition. A G. Time is money, and valuable time is usually saved or lost at the terminal, not 
— on the road. At CX], all twenty-one Terminal Managers set one goal higher than 
any other... They keep their docks free from pile ups. They keep the shipments 
rolling, without any waste of time. 
Efficient terminal operations is only one reason why you should choose 
Chicago Express, the dependable carrier serving the East and West. Don’t 


the Port of loiter, call your nearest CXI office today. 
June 15 as 


or the sca CHICAGO EXPRESS, INC 


G. Stone. Third and Adams Streets, Kearny, New Jersey 
-Yolo Port 


TERMINALS (East): Baltimore - Boston - Bound Brook - Hartford - Kearny - New York © Philadelphia - Providence - Schenectady - Syracuse « Trenton 
(West): Chicago + Cincinnati ~- Cleveland Elkhart - Fort Wayne ~- Indianapolis - Kansas City + St. Louis + St. Paul + Toledo 
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District, vice-president, and Donald L. 
Dullum, president of Encinal Terminals, 
treasurer. Dudley W. Frost, executive 
director of the Port of Oakland, and 
Charles P. Howard, president of Howard 
Terminal, Oakland, continue as directors 
of the bureau. 


Vehicle Registration Study 
May Aid Regulatory Groups 


The Highway Research Board soon 
will initiate a broad, two-year study of 
state motor vehicle registration and 
titling practices which some transporta- 
tion observers believe could be of “im- 
mense value” to regulatory agencies in 
carrying out their enforcement func- 
tions. 

Among other things, it is hoped the 
study will foster uniformity in state laws 
and practices and thus make vehicle 
registration and titling information more 
accessible to enforcement agencies, high- 
way and urban planners and other in- 
terested groups. 

One indication of a need for such 
data in the transportation field, an ob- 
server says, is the fact that while the 
Interstate Commerce Commission has 
responsibility for enforcement of safety 
regulations governing interstate motor 
carriers it is hindered by not knowing 
just who all the carriers are. 

Louis R. Morony, director of the laws 
division of the Automotive Safety Foun- 


Equipment Data 





\ Box 


NEW INSTALLED 
May, 1961 


May, 1960 
12 Months Ended May 31, 1961 
12 Months Ended May 31, 1960 


RETIRED 
May, 1961 


May, 1960 
12 Months Ended May 31, 1961 
12 Months Ended May 31, 1960 


NEW ON ORDER 
June 1, 1961 


June 1, 1960 


OWNERSHIP 
June 1, 1961 


June 1, 1960 


AWAITING REPAIRS 
June 1, 1961 


June 1, 1960 


SERVICEABLE OWNED 
June 1, 1961 


June 1, 1960 


* Negative retirement indicates increase in ownership in excess of new installations, resulting from reclassification or transfcr 
equipment, purchase or lease of used equipment, etc. 


1,052 
1,846 
12,037 
17,976 


2,682 20 6,544 
2,914 
30,834 


33,061 


4,025 
10,987 


680,602 
699,399 


61,981 
52,460 


618,621 
646,939 


dation, has been appointed chairman of 
the board’s project committee which is 
arranging for the study to be made by 
an independent research agency. : 

A spokesman said the study also would 
be designed to evaluate present state 
registering and titling practices and to 
assist in developing guides for lawmakers 
and administrative officials. 

The Highway Research Board, an arm 
of the National Academy of Sciences- 
National Research Council, said earlier 
in proposing such a study: 

“A thorough appraisal of the problem 
in all its aspects and the development 
of necessary standards would permit the 
placing of motor vehicle registration on 
a sound realistic basis, with consequent 
improvement in contro] of vehicles and 
drivers in the interest of efficiency of 
operation and safety on the high- 
ways... .” 


Unit of $70 Million ‘L.A.’ 


Air Terminal Completed 


The Los Angeles Department of Air- 
ports held “preview demonstrations” 
at the first completed unit of the $70 
million jet-age terminal at Los Angeles 
International Airport on June 23 and 
24, prior to the official dedication cere- 
monies scheduled for June 25. 

The Los Angeles Chamber of Com- 
merce sponsored a preview of the unit 
for 600 teachers and students from 279 
high schools and junior colleges in a 
five-county California area and various 
companies had exhibitions. 

Meanwhile, four airlines serving Los 
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340 338 897 10 
247 2,324 408 
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Angeles have just inaugurated trans- 
continental services as follows: National 
Airlines, passenger and cargo flights be- 
tween Los Angeles and Miami; Delta, 
flights between Los Angeles, Dallas, At- 
lanta and Florida points; Continental, 
flights over its new Los Angeles-Arizona- 
Texas route, and American, service from 
Los Angeles to Memphis and Nashville. 


Attorney General Expects 


Bus Segregation Rule Soon 


Attorney General Robert F. Kennedy, 
in a television interview filmed in his 
office and shown on the network of the 
National Broadcasting Co. the evening 
of June 20, said that he expected a ruling 
from the ICC on segregation in buses 
“within a few weeks—certainly within 
a few months.” 

The interview was part of a series of 
special reports produced by NBC. The 
one on which the Attorney General ap- 
peared was called “JFK—Report No. 9,” 
and dealt with events of the first five 
months of the Kennedy Administra- 
tion. 

His reference to an expected ruling 
from the ICC was to a petition filed with 
the agency for a ruling on segregation in 
buses and in the facilities used by inter- 
state travelers, such as_ restaurants, 
waiting rooms and rest rooms (T.W., 
June 3, p. 102). 

Mr. Kennedy said he thought that the 
first so-called “freedom riders” had done 
a@ service by calling attention to the sit- 
uation and that, while he did not ques- 


As Reported to Car Service Division of the Association of Ameri- 
can Railroads by Class I Railroads and Railroad-Owned and 
Controlled Private Refrigerator Car Lines 


Class | 
Total 


Total 


Others All Cars 


2,938 
5,177 
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40,180 42,464 


48,148 48,317 
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271,375 


478,080 
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62,412 51,600 


1,807 35,682 53,282 3,853 


2,392 


26,522 
21,568 


2,356 


31,699 1,813 33,512 





1,641,867 
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19,998 


135,331 2,661 137,992 





1,479,100 
1,537,877 


61,4619 1,540,719 





66,724 1,604,601 








of 





Air-F 
dunn 
entir 


Cc WoRLD June 24, 1961 


1 trans- 
National 
ghts be- 
i; Delta, 
lias, At- 
itinental, 
Arizona- 
ice from 
ashville. 


cts 
Soon 


Kennedy, 
d in his 
k of the 
evening 
i a ruling 
in buses 


filed with 
egation in 


by inter- 
ae. LOADING 
(T.W., : 
that the 
had done 
© the sit- 
not ques- 


— 
137,992 Ni - 
hi : 


1,540,719 


1,604,601 Air-Blok is easy-in, easy-out 


dunnage; one man can block 


transfcr of > a 
entire car swiftly. 


& 

y within 

series of 

IBC. The 

neral ap- 

rt No. 9,” : 
first five 

ministra- 

ed ruling SPEEDS 


FIRESTONE 
AIR-BLOK 


PNEUMATIC DUNNAGE 


Air-Blok, Firestone’s pneumatic dunnage cushion, 
assures damage-free deliveries, shipment after 
shipment. You buy it only once. From then on, 
cargo bracing is a low-cost, one-man job. 

One workman can quickly block lading by inflating 
Air-Bloks in place. These tough, rubberized nylon 
cushions, made according to the new improved 
Firestone design, take up slack, tighten the load 
and offer shock-absorbing security against shipping 
damage. 

At each trip’s end, Air-Blok. deflates to speed 
return of dunnage and eliminate demurrage charges. 
The cushions return for re-use and cancel costs of 
short-lived, conventional dunnage.* Dunnage sav- 
ings up to 50% are reported by shippers. 

For full Air-Blok information, contact Firestone 
Industrial Products Company, Dept. 59-1 Nobles- 
ville, Indiana. 

*Free return in following territories: Within: Official, 
Southern, Southwest; between:: Southern and Official, IFA 


and Southern, Official and Southwestern, Southwestern and 
Southern. Applications for other territories are pending. 


Copyright 1961, The Firestone Tire & Rubber Company 


INDUSTRIAL PRODUCTS COMPANY 
NOBLESVILLE, INDIANA / INTEGRITY, QUALITY, ACCURACY, DEPENDABILITY 


! CUTS 


DUNNAGE 


| COSTS! 


Air-Bloks are quickly deflated, 
rolled and tied with built-in 
straps for easy return. 
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tion the courage of the later riders, he 
did not think their actions were wise. 
He said he thought that it might now 





be well to await the ruling of the ICC. 
He said twice that it was better to have 
the matter settled in the regulatory 
agency, or in the courts, than “in the 
streets.” 


(See related story on page 164) 


New Plane Being Used in Canadian Service 










































Trans-Canada Air Lines began service June 15 between Chicago and Toronto with this turbine- 
powered Vickers Vanguard turbo-prop plane. The top photograph shows the exterior of the 
plane, which has a capacity of 96 passengers and a speed of 435 miles an hour. That the 
craft also has freighter capabilities is illustrated by the lower photograph, showing a section 
of one of the two large cargo holds in the lower of the plane’s ‘double bubble’ fuselage. 
TransCanada says the vanguard will carry up to 10,000 pounds of freight in addition to 
the passengers and their baggage. The Vanguard will be used on short to medium-range 
flights in Canada, to the United States and south to Bermuda and the islands of the Caribbean. 


NFCC Awards Nine Carriers 
John M. Miller Trophies 


The National Freight Claim Council 
concluded its annual spring meeting 
June 15 in Dallas with the presentation 
of John M. Miller memorial trophies to 
nine truck lines for outstanding freight 
claim programs. 


Presenting the awards to winners of 
the council’s John M. Miller National 
Claim Prevention Contest at the closing 
banquet was John J. Gill, president of 
the American Trucking Associations, 
Inc. Receiving first place trophies were 
the Carolina Freight Carriers Corp., 
Cherryville, N. C., in class ‘A; Miller Mo- 
tor Express, Inc., Charlotte, N. C., class 
B, and Snyder Brothers Motor Freight, 
Inc., Akron, class C. ’ 


Second place winners were Brady 
Motorfrate, Inc., Des Moines, class A; 





Southwestern Transportation Co., Tex- 
arkana, Tex., class B, and Superior For- 
warding Co., Inc., St. Louis, Class C. 
Third place winners were the Olson 
Transportation Co., Green Bay, Wis., 
class A; Atlanta-New Orleans Motor 
Freight Co., Atlanta, class B, and Mid- 
west Freight Forwarding Co., Inc., Chi- 
cago, class C. 

Class A entries were limited to car- 
riers with annual revenue of more than 
$8 million; class B, more than $3 mil- 
lion and less than $8 million, and class 
C, under $3 million. 


Waterway Anti-Tolls Group 


Plans First Annual Meeting 


The first annual meeting of the Na- 
tional Waterways Conference has been 
set for June 27 in Chicago by Paul G. 
Blazer, president and chairman of the 
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board, who said it would give opponents 
of waterway tolls opportunity to “mar- 
shal forces in opposition to the proposed 
levy.” The meeting will be in the 
Palmer House. 

“The threat to free access to our water 
routes, including our ports,” he said, 
“is gaining strength, and this threat de- 
mands that those who recognize the 
public benefits of free use of our 
navigable channels must marshal their 
forces to defeat the threat.” 

The conference, an organization of 
shippers, water resource and industrial 
development proponents, carriers and 
public and civic leaders, was formed re- 
cently with the purpose of promoting 
and improving water transportation and 
to conduct a “vigorous campaign” 
against user charges (T.W., Oct. 8, 1960, 
p. 27). 


Results of Ohio Turnpike 
Safety Check Announced 


The Commission has announced the 
results of its first safety road-check on 
the Ohio Turnpike which was conducted 
during the third week of May. Working 
with the approval of the Ohio Turnpike 
Commission and the active cooperation 
of the Ohio State Highway Patrol, four 
teams of inspectors from the Bureau of 
Motor Carriers made detailed inspections 
of 786 vehicles made-up of 1,558 units 
(road tractors, trucks, semi-trailers and 
full trailers). Pressure of time prevented 
the full inspection of 144 additional 
vehicles which were available at the 
service plazas where the checks were 
made, the Commission said. It added: 

“Serious mechanical defects, necessi- 
tating repair before the vehicles could 
safely be permitted to continue in opera- 
tion, were found on 277 units, 17.78 per 
cent of the total. These units were part 
of 238 different combination vehicles, 
30.27 per cent of the 786 vehicles checked. 

“In order to place a proper evaluation 
on these statistical data, it must be 
understood that, by prearrangement, co- 
operating police officers exercised a de- 
gree of selection in directing some 
vehicles into the truck parking areas, 
where inspections were being made, 
while allowing others to continue on 
their way. These selections were made 
on the basis of observations of moving 
vehicles, and not, as has been the prac- 
tice on other road-checks, upon the 
results of a preliminary inspection of 
standing vehicles. Commission personnel 
did not choose from the available vehi- 
cles, but made complete inspections of 
as Many as time would permit without 
causing undue delays. 

“From the above it may be seen readily 
that no valid statistical comparison can 
be made between the findings in this, 
and in other road-checks. At the same 
time, it is abundantly clear from even 
a brief study of the attached tables, 
that many pieces of heavy highway 
equipment which are mingling with light 
passenger cars at high speeds upon the 
Turnpike, are not being maintained in 
reasonably sound mechanical condition. 
A systematic inspection and maintenance 
program, responsibly administered should 
detect and correct most of the major 
defects and a substantial portion of the 
less serious ones reported here.” 

The Commission said that authorized 
carriers accounted for slightly more than 
half of the vehicles checked but slightly 
less than half of those ordered out-of- 
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Planning On 


EXPANDING 
YOUR FLEET 


In ’61? 








A Fruehauf Leasing Plan Helps You Expand Without Working Capital 


A Fruehauf Trailer Leasing Plan may well be the 
solution to your capital outlay dilemma. If your 
business is outgrowing your fleet, yet you feel that 
other costs prohibit your buying new Trailers this 
year, it will pay you to investigate Fruehauf’s 
Trailer Leasing Plans. Trailers leased from Fruehauf 
give you modern equipment immediately to meet 
any hauling crisis. It’s the convenient, economically 
sound way to expand your fleet without tying up 
working capital. No matter what your hauling 
requirements may be—Volume* Vans for packaged 
goods, Tank-Trailers for liquids, Reefers for perish- 







RUEHAUF 
TRAILERS 


Name 


ables, or a variety of units for bulk commodities— 
if Fruehauf builds it, you can lease it! 


A letter, phone call or the reply coupon below 
will bring a Fruehauf representative to your office. 
He’s fully qualified to make a full analysis of your 
leasing costs and spell out the many benefits a 
Fruehauf Leasing Plan offers you. Also ask him 
about Fruehauf’s Fleet Maintenance Plans, how 
you can buy leased units, and about Fruehauf’s 
wide selection of used Trailers for lease or sale 
tailored to your hauling needs. 


“ENGINEERED TRANSPORTATION” —The Key to Transportation Savings 


FRUEHAUF TRAILER COMPANY 


10944 Harper Avenue ®@ Detroit 32, Michigan 
PLEASE CONTACT ME ABOUT FRUEHAUF TRAILER LEASING PLANS 








Company 


Address 


(please print) 
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service. Private carriers operated nesrly 
one-third of the vehicles checked, 326 
per cent, and a somewhat lesser propor- 
tion of those determined to be unserv- 
iceable, 31.5 per cent, the Commission 
said. Carriers of exempt commodities on 
the contrary, operated but 7.5 per cent 
of the vehicles included in the check 
and 8.8 per cent of those rendered un- 
serviceable by serious mechanical defects, 
it said. 





E. F. Ryan Presents Views 


On Containerization Aspects 


The Rail-Trailer Co. has begun attack- 
ing the problems of containerization from 
the economic rather than the mechani- 
cal aspect, says E. F. Ryan, president of 
Rail-Trailer. 

Speaking at a meeting of transporta- 
tion experts in the company’s new Chi- 
cago headquarters, June 19, Mr. Ryan 
claimed that “the companies which are 
now working to promote containerization 
as the next logical step in the further 
development of piggyback transportation 
have concentrated their attention so far 
principally on the mechanical side of the 
problem—what kind or size of container 
to make.” 

“Benefiting from its early experience 
in developing piggyback transportation, 
the Rail Trailer Co. is attacking the 
problem of containerization from the 
economic side,” Mr. Ryan said, “We invite 
the brains of all industry to join with us 
in seeking a solution.” 

In the early days of piggyback, it was 
obvious that there should be advantages 
in combining the speed and flexibility of 
highway transport with the low-cost, 
line-haul transportation of railroads, Mr. 
Ryan said. However, he continued, pig- 
gyback made no real progress “until in 
1952 we proved the economics and showed 
that a railroad flat car carrying one or 
two highway trailers could move 200 
miles a day and produce $24,000 annual 
revenue, as against the average of 42 
miles a day and $4,000 annual revenue 
[by rail freight cars of other types]—and 
with advantages to shipper motor car- 
rier and railroad alike.” 

Mr. Ryan indicated that Rail-Trailer 
had made a proper start by working out 
the economic advantages of containeri- 
zation and by proving those advantages 
to all parties concerned. 

“We already have a very basic and 
high-utility container—the trailer body,” 
Mr. Ryan said. “It is not inconceivable 
that as of a not too distant date all trail- 
ers will be so designed that the bodies 
may be demounted from the running 
gear, placed at the end of the factory 
production line for loading, transported 
to the ultimate destination and the con- 
tents not removed until desired.” 

After asserting that the shipper was 
“the key figure in containerization,” Mr. 
Ryan said that “a cost-saving system 
must be worked out for his use and con- 
venience if containerization is to grow.” 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 
' James R. Allison, East Palestine, O.; 
Peter R. Beatrice, Boston, Mass.; James 


Frederick Bromley, Chevy Chase, Md.; 
James Erskine Brown, Knoxville, Tenn.; 
Thomas D. Bunn, Raleigh, N.C.; George 
G. Burke, Quincy, Mass.; John . P. 
Cinque, Jr., Bellaire, O.; Kenneth H. 
Clapper, Danville, Ill.; William L Cole, 
Fairfax, Calif.; Richard Jay Collins, Los 
Angeles, Calif.; Joe C. Crawford, Hous- 
ton, Tex.; Walter A. Curtis, Jr., Greene- 
ville, Tenn.; Frank J. Dougherty, Jr., 
Louisville, Ky.; Josiah E. DuBois, Jr., 
Pitman, N.J.; Gerald M. Eisenstat, 
Bridgeton, N.J.; Richard H. Ely, Webster 
Groves, Mo.; O. W. Goakey, Klamath 
Falls, Ore. 

Daniel B. Golden, Jersey City, N.J.; 
F. V. Golden, North Bergen, N.W.; 
Nathan S. Heffernan, Sheboygan, Wis.; 
Robert L. Jones, Houston, Tex; David H. 
Lund, Erie, Pa.; Carl V. Lyon, Spring- 
field, Va.; Ronald W. Malin, Jamestown, 
N.Y.; Loyd W. McCormick, Lafayette, 
Calif.; Albert Mintz, New Orleans, La.; 
Robert H. Pflueger, Ortonville, Minn.; 
William P. Rogers, Bethesda, Md.; Rob- 


Delayed in Transit 


Articles that were to appear in 
this issue concerning the meeting 
of the National Freight Claim 
Council in Dallas, June 12-15, and 


the meeting of the Central Area 


Shipper-Motor Carrier Confer- 
ence in Detroit, June 14 and 15, 
were unaccountably delayed in 
the mails en route from Chicago 
to Washington. 





ert P. Ryan, Deer Lodge, Mont.; Harold 
Sacks, Valley Stream, N.Y.; Gordon C. 
Shelly, Reno, Nev.; James T. Skelly, 
New Orleans, La.; William S. Smith, 
Bloomfield, N.J.; William Henri Snyder, 
Los Angeles, Calif.; M. D. Stewart, Los 
Angeles, Calif.; Paul C. Warnke, Wash- 
ington, D.C.; John F. Weisser, Jr., Salem, 
Ore.; J. Randolph Wilson, Washington, 
D.C.; Robert G. Young, Atlanta, Ga. 


ALPA Wins Three More 


Representation Elections 


Flight attendants on three additional 
airlines have chosen the Steward and 
Stewardess division of the Air Line Pilots 
Association to represent them as their 
collective bargaining agent under provi- 
sions of the railway labor act, the ALPA 
has announced. 

The ALPA now has won 11 straight 
victories in representation contests with 
the Air Line Stewards and Stewardesses 
Association, which broke away from the 
= last year (T.W., Sept. 10, 1960, p. 

Mi 

Results of the elections Continental 
Airlines, Ozark Airlines and North Cen- 
tral Airlines, conducted under the aus- 
pices of the National Mediation Board 
showed wide margins for the ALPA, the 
ALPA said. 

The vote on North Central, counted in 
Minneapolis June 16, showed 98 for 
ALPA, seven for the ALSSA, ALPA said. 
On Continental, the ballots were counted 
in Chicago June 19 and showed a 116 to 
41 vote for the ALPA. The Ozark ballots, 
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counted in Washington, D. C., on June 
19 showed a 45-to-22 victory for the 
ALPA, the ALPA said. 


Seaboard Takes Delivery 
Of First of Five ‘CL-44s’ 


Seaboard World Airlines has accepted 
delivery of the first of five “CL-44” 
airfreighters ordered from Canadair, 
Ltd. 

Carl D. Brell, senior vice-president— 
operations, accepted the aircraft in 
in Montreal. He said the first plane 
would remain two weeks in Canada for 
crew training purposes and then be sent 
overseas to pick up its first cargo load. 
The entire Seaboard fleet of “CL-44s” 
would be put into commercial and mili- 
tary transport service over the north 
Atlantic route, he said. 

“During the last few months of this 
year,” Mr. Brell said, “when the ‘CL-44s’ 
are in operation, Seaboard alone will 
have the capacity to transport 85 per 
cent as much commercial air freight 
across the ‘Atlantic as the entire airline 
industry did during the same period of 
1960.” 

The “CL-44” has a capacity of 65,000 
pounds and may be operated at a cost 
of about 12 cents per available ton-mile. 


Spector Enlarges Scope 
Of Steel Unit’s Operation 


The Spector Freight System has an- 
nounced the expansion of its steel divi- 
sion operations under the name of the 
Steel and Special Commodities division, 
which includes steel, perishable and tank 
truck services. 

The division, with headquarters to be 
in Detroit, will be headed as general 
manager by James B. Godfrey, Jr. Ray- 
mond D. Graham has been made Detroit 
district manager for steel and Howard 
Kunkle has been appointed manager for 
perishables. 

Mr. Godfrey said the division would 
combine services previously provided by 
Spector, by its subsidiary Steffke Freight 
Co. and by Great American Transport, 
which was merged into Spector earlier 
this year. He said the division, with ter- 
minals in Detroit and Chicago, would 
operate between all points which the 
entire Spector system is authorized to 
serve. 


Private Truck Operations 
Being Surveyed by CITL 


The Canadian Industrial Traffic Lea- 
gue has sent to its members a question- 
naire related to the operation of private 
motor trucks. It plans to publish re- 
sults of the survey. 

The CITL members are asked for an 
estimate of increase in the private truck 
capacity since 1956 and whether they 
plan to increase capacity in the next 
two years. They are also asked to pro- 
vide information as to how many mem- 
ber corporations operate private fleets 
and what percentage of their traffic 
moves via private trucks. In a notice 
to members, the league said: 

“As a result of the continuing interest 
in private motor trucking the league is 
now submitting the enclosed question- 
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ST. LOUIS now has two Viking terminals—an inbound 
A dock with 54 doors—PLUS an adjacent exclusive 
OUTBOUND terminal with 62 doors—a total 
TOTAL OF of |16 doors of modern shipping 
62 facilities—662 feet long. 
The new Outbound terminal is of steel and concrete 
DOORS structure, built on || acres of ground. 
Mobile radio units expedite the handling 
TO HANDLE of equipment over the large area. 
OUTBOUND Pneumatic tube system speeds the paper 
trom all sections of the dock to various departments. 
SHIPMENTS Servicing and refueling is done on the grounds 
EXCLUSIVELY with modern service lanes. 


This is VIKING'S continuing program to 
handle LTL shipments with speed and precision. 


VIKING 


FREIGHT COMPANY 


GENERAL OFFICES: ST. LOUIS 2, MISSOURI 
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naire to the membership. Individual re- 
turns will be kept confidential and the 
combined results will be published... .” 


Urban Transport Paralysis 
Seen if Railroads Not Aided 


America’s urban centers face complete 
transportation paralysis unless the role 
of the railroads in moving masses of peo- 
ple is promptly strengthened, according 
to Ernest C. Nickerson, a vice-president 
of the New York Central. 

Mr. Nickerson spoke June 22 before 
the seventeenth annual Institute of Com- 
munity Leadership sponsored by the New 
York State Citizens’ Council at Vassar 
College, Poughkeepsie, N.Y. 

“We can shoot a man through space at 
thousands of miles an hour but we can’t 
travel through the streets of our big 
cities as fast as our grandfathers could,” 
he declared. “This maddening, costly 
congestion has been created by our in- 
crease in population, the mass exodus to 
the suburbs for living room and the use 
of the private automobile to move people 
between points.” 

Although the railroad was by far the 
most efficient means of carrying large 
numbers of passengers without traffic 
jams, Mr. Nickerson asserted, “rail com- 
mutation service has been seriously 
weakened by the government’s outpour 
of money into massive highway building 
programs.” 

He urged that action be taken immedi- 
ately to give the railroads “a solid fi- 
nancial base for they cannot continue to 
absorb the heavy losses in commutation 
service which they are currently incur- 
ring.” He praised, however, the first steps 
which Governor Rockefeller and the New 
York State Legislature “have made to- 
ward restoring the role of the railroads 
oe them a measure of tax re- 
ief.” 

Mr Nickerson said that the “neglect of 
the railroads demonstrated the public’s 
lack of a balanced transportation policy.” 
He added: 


“No single form of transportation of- 
fers the complete solution; rail, bus, 
private auto and rapid transit all have 


New Storage Division Headquarters of GSW 


their proper place. The crying need is 
for a comprehensive program outlining 
the best use of each of these modes on 
an area basis in terms of maximum uti- 
lization of our economic resources and 
in the best interest of the public.” 

He warned that the Greater New York 
area especially lagged behind other re- 
gions in developing an over-all transpor- 
tation program aimed at solving the 
traffic problems of both the metropolitan 
and surrounding suburban zones. 

The 1961 institute, having a theme of 
“City and Suburbia in Transition,” drew 
around 200 citizens from all parts of the 
state. Mr. Nickerson’s address keynoted 
a two-day discussion group program by 
transportation and civic leaders. 


New Haven Asks Treasury 
For $5.5 Million Loan 


The New York, New Haven & Hartford 
Railroad Co. has filed an application 
with the Treasury Department for a $5.5 
million loan under the defense produc- 
tion act of 1950. 

A companion application was filed by 
the New Haven with the ICC in Fi- 
nance No. 21636, in which it asked au- 
thority to issue an unsecured short- 
term promissory note or notes for $5.5 
million. 

The Treasury Department has for- 
warded the application to the Office of 
Civil and Defense Mobilization for cer- 
tification as to its “essentiality.” 

The railroad asked for the loan to re- 
place moneys spent in rehabilitating its 
properties after 1955 floods had caused 
extensive damage. 


Southern Illinois Industrial 
Development Session Held 


Industrial development possibilities of 
the southern Illinois region were re- 
scheduled for discussion June 22 when 
10 railroads serving the area held a 
full-day industrial development work- 
shop on the campus of Southern Illinois 
University at Carbondale. Approximately 
125 business and civic leaders interested 
in bringing new industry to this area 
attended. 

Speakers and topics at the workshop 











































The moving and storage division of Great Southwest Warehouses, Inc., Dallas, has now moved 
into this new 45,000-square-foot facility at 5929 East Northwest Highway, Dallas. Chester E. 
Bradley, Sr., president, says the one-story white brick structure will serve as executive offices 
for the division, household goods storage depository, and base for the company’s household 
moving activities. Household goods are stored in 7%-foot-high portable wooden containers tiered 
three high and five deep. Also within the building are a rug vault, upholstery storage racks, 


facilities for truck weighing and a drivers’ lounge. (See story on page 108.) 
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included “Organization and Community 
Resources Survey,” by Gene F. Cermak, 
director of industrial development, Chi- 
cago & Northwestern Railway; “Specific 
Site Report,” Thomas L. Gage, industrial 
development representative, Illinois Cen- 
tral Railroad; “The Railroad’s Role in 
Industrial Development,” E. J. Carr, vice- 
president—traffic, Illinois Central; “De- 
veloping and Handling Prospects,” 
Thomas T. Martin, vice-president, Gulf, 
Mobile & Ohio Railroad, and “The Area 
Redevelopment Act,” Harold D. Brown, 
special assistant to Senator Paul H. 
Douglas. 

Col. Alexander R. MacMillan (US Air 
Force, retired), director of Southern Illi- 
nois University Transportation Institute, 
summarized the activities of the work- 
shop. 

Railroads sponsoring the workshop in 
addition to those mentioned are the Al- 
ton & Southern, Baltimore & Ohio, Chi- 
cago & Eastern Illinois, Louisville & 
Nashville, New York Central, Pennsyl- 
vania and the Southern. 

Keith R. McCullagh, industrial de- 
velopment representative, Illinois Cen- 
tral, served as chairman of the commit- 
tee arranging the program and presided 
at the workshop meetings. Panel discus- 
sions were held in both the morning and 
afternoon and representatives of all 10 
railroads took part. 


Eight Railways, Pullman Co. 
Win Employe Safety Awards 


Six Class I railroads, two switching 
and terminal railroads and the Pullman 
Co. have been designated as winners of 
the National Safety Council’s 1960 rail- 
road employe national safety awards. 

The Class I roads, with the classifica- 
tion and rate of deaths or injuries per 
1 million man-hours worked, are: 

The Union Pacific Railroad, 40 million- 
plus man-hours worked and a 2.61 per 
cent death-injury rate; the Norfolk & 
Western Railway, 17 million to 40 million 
hours worked and a rate of 4.13; the 
Duluth, Missabe & Iron Range Railway, 
5 million to 17 million hours worked and 
a rate of 160; the Colorado & Southern 
Railway, 2 million to 5 million hours 
worked and a rate of 4.67; the Duluth, 
Winnipeg & Pacific Railway, 1 million to 
2 million hours worked and a rate of 
2.83, and the Texas Mexican Railway, 
less than 1 million hours worked and a 
rate of 1.46. 

In the switching and terminal cate- 
gory, the Chicago & Western Indiana 
Railroad won in the group having more 
than 1% million hours worked, while the 
Philadelphia, Bethlehem & New England 
Railroad was first among those with less 
than 1% million hours worked. No ac- 
cident rates were given. 

Pullman was honored for its operations 
in the eastern region and at its Calumet 
shops. 


ATA Council to Publish 
‘Terminal Manager’ Booklet 


A monthly service for terminal per- 
sonnel has been announced by The Op- 
erations Council of the American Truck- 
ing Associations, Inc., in the form of a 
four-page booklet called “Terminal Man- 
ager” to be made available through lo- 
cal chapters affiliated with the council. 
F. T. Stroud, vice-president of Mercury 
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Youre Ready 
for Business 





Within the heart of Portland’s traffic pattern 
is your choice of 1272 brand new acres of 
industrial land. 4 new sites, made of earth 
dredged from the Willamette and Columbia 
river channels, provide industry with doorstep 
facilities to ship by air, rail, truck, or 

deep water. 


Write for your FREE SAMPLE of 
new Portland Instant Real Estate and an 
informative brochure. 


Better Industrial Homemaking from 


INSTANT REAL ESTATE 


a product of the 


PORT OF PORTLAND 
COMMISSION 


Write: 5858 N. Lagoon Avenue, Portland 8, Oregon 
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Motor Express, Inc., Jacksonville, Fla., 
who is chairman of the council, said the 
booklet also would be available to in- 
dividual trucking companies on request 
and would provide a means of exchang- 
ing information and developing ways to 
“weld the chapters together on a na- 
tional basis.” He added: 

“We all recognize the need to keep 
terminal managers better informed on 
the various ways and means that are 
being used within our industry to over- 
come the rising cost at our terminals. 
The preparation and development of this 
monthly publication will, we believe, be 
a step in that direction.” 


Trucking Firm Gets Added 
AEC Waste Disposal Rights 


An amended license has been author- 
ized by the Atomic Energy Commission 
permitting a trucking company to 
package and store at ‘wo points by- 
product and source material for dis- 
posal at sea. 

By its decision in No. 27-5, Walker 
Trucking Co., the AEC authorized the 
amendment of two conditions of the 
license issued to Walker. The applicant 
had previously been authorized to store 
and pack waste atomic materials at a 
facility located on Brownstone Ave., 
Portland, Conn. The amendment also 
permits such activities at 1283-1285 East 
St., New Britain, Conn. 

Another amendment to the Walker 
disposal license provides that “by- 
product and source material shall be 
received, packaged and disposed of by or 
under the direct supervisions of Charles 
C. Thomas, Jr.” 


Detroit Rail Association 


Has New Slate of Officers 


M. J. Sefcik, freight sales manager for 
the Grand Trunk Railway, has been 
elected president of the Rail Traffic As- 
sociation of Greater Detroit. 

Other new officers are O. D. Dreyer, 
district traffic manager for the Western 
Maryland Railway, vice-president; P. J. 
Sullivan, Jr., general agent for the Chi- 
cago & North Western Railway, secre- 
tary-treasurer, and J. V. Flaig, district 
manager-sales for the St. Louis-San 
Francisco Railway, chairman of the 
board. 


American Commercial Buys 


TVA‘s Guntersville Terminal 


The Tennessee Valley Authority an- 
nounced June 21 that it had sold its 
Guntersville, Ala., public-use river termi- 
nal to the American Co:amercial Barge 
Line for $190,850. 

American Commercial is the parent 
company of Commercial Barge Lines, 
Inc., which has been operating the termi- 
nal under a TVA lease option-to-purchase 
agreement since February 1, 1952. 

The Guntersville terminal, along with 
other terminals at Decatur, Ala., and 
Chattanooga and Knoxville, Tenn., were 
constructed by TVA during World War 
II for the transfer and temporary storage 


of general freight. TVA operated the 
terminals until 1952 when they were 
leased to private operators under lease- 
purchase agreements. The Chattanooga 
terminal was sold to the Chattanooga 
River Terminal Corp., in 1956. 


‘T.M.’ Course Graduates 


Get Advice From Cooke 


Graduating students in the Transpor- 
tation and Traffic Management course 
at the Newark (N.J.) Center of the 
Rutgers University Extension Division 
were charged May 31 to continue to keep 
abreast, if not ahead of, developments 
in the transportation field in order to 
make the maximum contribution to their 
employers and ultimately to the benefit 
of the consumer. 


AAR Accounting Division 
Is Under New Leadership 


H. J. Ward, comptroller of the Penn- 
sylvania Railroad, has been elected chair- 
man of the accounting division of the 
Association of American Railroads. 


His election took place June 8 at the 
close of a two-day meeting in Chicago of 
the division’s general committee. The 
committee’s action in nominating and 
electing Mr. Ward and other officers 
was because the annual meeting had 
been canceled and the rules of order 
were suspended to permit the general 
committee to take action on reports of 
standing committees and to select offi- 
cers. 


The other officers are J. A. Tauer, vice- 
president and comptroller of the Great 
Northern Railway, first vice-chairman; 
Y. D. Lott, vice-president and comp- 
troller of the Gulf, Mobile & Ohio Rail- 
road, second vice-chairman, and P. A. 
Lyon, who continues as secretary. 


Wayne Irwin, vice-president of the 
AAR’s finance, accounting, taxation and 
valuation department, said reports of the 
standing committees would be published 
in the forthcoming seventy-fifth report 
of the accounting division, and he added: 

“The approved additions and revisions 
to the mandatory and recommendatory 
accounting rules and standard forms 
effective October 1, 1961, with the excep- 
tion of certain freight and overcharge 
minimum rules which were effective 
April 1, 1961, will be incorporated in a 
supplement to the currently effective 
(1960) edition of the Railway Accounting 
Rules Book. It is expected the supple- 
ment will be distributd about the middle 
of August.” 


Ryder Agrees to Decree 
In Federal Anti-Trust Suit 


By a consent decree entered June 15 
in the federal district court in Miami, 
the Ryder System, Inc., agreed to dis- 
pose of 400 leased or rented trucks and 
not to acquire other truck-leasing com- 
panies in the next three years in any of 
65 specified cities where it already has 
50 or more trucks under lease or rent. 

Entering of the decree was made 
known by the Department of Justice 
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and Ryder, of Miami. The decree grew 
out of a civil anti-trust suit filed against 
it last year by the Justice Department 
charging Ryder with violation of sec- 
tion 7 of the Clayton anti-trust act 
(T.W., Dec. 6, 1960, p. 126). 


Ryder said the decree applied only to 
its truck-leasing and rental business and 
did not affect its motor carrier or other 
activities. The company said it would 
dispose of 100 trucks within a year in 
Atlanta and Chicago, 75 in Dallas and 
Nashville and 50 in Memphis. 


James R. Ryder, president, said the 
disposal would have no material effect 
on the company’s gross revenues and 
earnings and he said the company 
“firmly believes” that none of its ac- 
quisitions violated the anti-trust laws. 
He said the company did not admit any 
violation of law in the decree. 


Instead, he said, the decree was agreed 
to “to avoid great expense which would 
have been involved in defending the case 
and to remove any uncertainties about 
the company’s acquisitions and future 
growth.” 


The Justice Department had charged 
in its complaint that “the growth of the 
defendant’s truck-renting and leasing 
business has been due in large measure 
to its acquisitions of other truck-rent- 
ing and leasing operations.” The ac- 
quisitions eliminated competition in 
various sections of the country, the com- 
plaint said. 


Santa Fe Orders 100 Flat 
Cars, 150 Truck Trailers 


Placement of an order by the Santa 
Fe Railway for 100 85-foot flat cars from 
the General American Transportation 
Corp., Chicago was announced June 15 
by Ernest S. Marsh, president. He also 
announced that the Santa Fe Trial 
Transportation Co., a wholly owned sub- 
sidiary, had ordered 150 40-foot refriger- 
ator trailers from the Fruehauf Trailer 
Co., Kansas City, Mo. 

Delivery on the equipment was ex- 
pected to begin in July and be com- 
pleted by about September 1, he said. 

The trailers and 75 of the roller-bear- 
ing equipped flat cars will be used in 
the transportation of fresh fruits and 
vegetables from California and Arizona 
points to midwest locations, a new 
service announced by the railroad in 
May. The balance of the flat cars would 
be equipped with racks for the trans- 
portation of automobiles, Mr. Marsh said. 

Refrigeration units on the trailers 
maintain temperatures from 70 degrees 
Fahrenheit to 10 below zero, and auto- 
matically heat or cool as climatic con- 
ditions and preset controls dictate. 
Manufactured by the Worthington Corp., 
of Harrison, N.J., the self-defrosting 
units would operate satisfactorily with 
outside temperatures as high as 120 
degrees, Mr. Marsh said. 


United Jets Into Pittsburgh 


The first jet service of United Air 
Lines at Pittsburgh will be inaugurated 
July 1 with DC-8 jet mainliners. 

United said June 14 that initial sched- 
ules would provide morning non-stop 
service from Pittsburgh to Chicago and 
the first jet service between Pittsburgh 
and New York City. 
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Shop 138 states in one visit 
at our plant-site idea-center! 


Our 13-state aerial survey puts hundreds of sites in focus for you 


A UNIQUE SERVICE DEVELOPED BY OUR 


CREATIVE CREWS 


It’s better than piloting your own 
. whirlybird! 

At our plant-site idea-center, you get a sharp, clear 
view of the choicest property in 13 states.* Plus the pre- 
cise data you need. All because Milwaukee Road Creative 
Crews have for years been gathering files on a great 
many sites and tracts along our 10,500-mile system. 
Some sites are our own. Others are offered by communities 
and land-developers. But with every site we promote, you 
will get these Big 10 Advantages: 1) Zoning arranged for— 
industries welcome. 2) Utilities ready for hook-up. 3) Rail 
availability.4) Highway access.5) Favorabletopography. 
6) Adequate water resources. 7) Drainage provided for. 
8) Civil engineering service (for quick estimates, track- 


America’s resourceful railroad 


age, etc.). 9) Desirable population centers nearby. 10) 
Widest variety of choice property to consider. 

Our Industrial and Real Estate Development Depart- 
ment recently set up a 150-acre district particularly 
well-suited to forest product and food product distribu- 
tion at Franklin Park, a Chicago suburb. This is an 
example of the unique services provided by this one 
department which is authorized to purchase, sell, lease, 
develop and improve sites or tracts. 

Write, visit, or call our idea-center to save miles of 
travel and hours of time. Write to: Mr. S. J. Cooley, 
Director, Industrial and Real Estate Development, The 
Milwaukee Road, 286 Union Station Bldg., Chicago 6, 
Illinois. Phone: CEntral 6-7600. 


*indiana, Illinois, Wisconsin, Michigan, Minnesota, lowa, Missouri, Nebraska, South Dakota, North Dakota, Montana, Idaho and Washington. 
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Legislative News 


House Subcommittee Urges Commission 
To Cut Paperwork Required of Carriers 


Census and Statistics Subcommittee Says ICC Has Made Some Progress 
In Reducing Reporting Burdens, but That ‘Much Remains to Be Done.’ 
Specifically, Group Suggests Eliminating or Changing Three Reports. 


A House subcommittee, questioning 
the justification for requiring infor- 
mation from transportation com- 
panies for a report “which is seldom 
if ever compiled, published or even 
used,” has declared that “much re- 
mains to be done” within the Inter- 
state Commerce Commission to re- 
duce such paperwork. 


The ICC, however, is praised for hav- 
ing made “substantial progress” in cut- 
ting the reporting burden of carriers by 
the census and government statistics 
subcommittee of the House post office 
and civil service committee in an “in- 
terim statement of progress to date.” 

It will be recalled that the subcom- 
mittee issued its first report late in 1959, 
saying then that the carriers, by having 
to file numerous reports and forms, were 
subjected to a heavy burden of costly 
reporting to federal data-collecting pro- 
grams (T.W., Dec. 5, 1959, p. 23). 


Six Committee Conclusions 


In its latest report, the subcommittee 
reaches these six conclusions: 


= “Although the Interstate Commerce 
Commission has made substantial prog- 
ress in reducing the reporting burden 
imposed upon private carriers, the sub- 
committee believes that much more re- 
mains to be done within the Commis- 
sion . . . Of the seven reports which fell 
in the scientifically drawn sample of the 
subcommittee, it was found that three of 
these could be eliminated or simplified. 

a “A regulatory agency should not 
consider the existence of regulatory 
power per se as a blank check for setting 
up reporting systems without careful 
preliminary study of the agency’s need 
for information. Moreover, statistical 
inquiries should be directed toward ob- 
taining necessary information and not 
to secure data, which although ‘desirable’ 
and ‘interesting,’ are not essential for 
regulatory purposes. 

a “A government agency which col- 
lects information from the public has a 
responsibility to publish the information 
in useful and timely summaries. 

a “The subcommittee properly turned 
its attention to the statistical ‘no man’s 
land’ which exists between the reporting 
requirements of the regulatory agencies, 
on the one hand, and the administration 
of the federal reports act, on the other. 
The subcommittee. believes that the Bu- 
reau of the Budget should give more 
careful attention to the statistical proj- 
ects of the regulatory agencies. 

a “The increasing complexity of the 
transportation segment of the nation’s 


economy will require more rather than 
less statistical data. It is important that 
efforts be directed toward eliminating 
existing gaps in transportation data. 


a “The subcommittee is fully aware of 
the fact that corrective action which 
has occurred or will occur in this impor- 
tant area of governmental activity results 
from the joint cooperation between the 
subcommittee and the Interstate Com- 
merce Commission or other federal 
regulatory agencies.” 


Need Not Questioned 


The subcommittee said it did not ques- 
tion the need for necessary information 
and statistical data to enforce federal 
laws and regulations, but it said the 
consolidation, simplification or even 
elimination “of burdensome (and in 
some cases needless) annual, quarterly, 
monthiy and daily reports will result in 
measurable savings~ in office expense 
and clerk hire” for the carriers. 

The subcommittee said it had singled 
out seven reports for intensive study, and 
that “it was found that the following 
three could be eliminated or substan- 
tially revised to reduce reporting burden 
without any significant loss of informa- 
tion to the Interstate Commerce Com- 
mission”: “(1) Motor carrier annual 
report form C—Listed as an administra- 
tive report, is required by Commission 
regulation to be filed by all motor car- 
riers with gross revenues of less than 
$200,000. Prior to the subcommittee 
study, it was a four-page report, except 
for the smallest carriers (those with 
gross revenue of $50,000 or less) who 
were required to file only two of the 
four pages. 

“(2) Hours of service report—Form 5 
was required to be filed monthly by 
some 590 railroads—a total of more than 
6,900 separate reports annually. It was 
found that no significant use of this in- 
formation was being made by the Com- 
mission. Although there was no ap- 
preciable burden involved in filing the 
post card report form, it was a nuisance 
which the railroads, particularly the 
smaller ones, could be spared. 

“(3) Oil pipeline reports—Under sec- 
tion 19(a) of the interstate commerce 
act, as amended, the Commission is re- 
quired to make a valuation of property 
owned or used by common carrier oil 
pipeline companies. A reporting require- 
ment of the Commission, based on its 
obligation to make such a valuation, 
was originally included in the sample. 
This requirement was superseded by a 
family of forms—ACV forms 1 through 
4—which require reports on yearly 
changes. in land, rights of way, ‘cost of 
equipment, and facilities, etc. The ACV 
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reports were voluminous, some of the 
largest companies filing as many as 600 
1l-by-17-inch pages. 


‘No Use for Report’ 


“No significant use for such detailed 
information within the Commission was 
discovered. While consideration was be- 
ing given by the Commission to requests 
for reductions in similar reporting re- 
quirements by railroads, the pipeline 
carriers were providing more informa- 
tion than ever before with no complaint. 

“Understandably, this attitude was 
due to the advantages which accrue 
to the pipeline companies from the use 
of current Commission valuations when 
reporting to the Attorney General pur- 
suant to a consent decree which limits 
returns to a percentage of the valuation. 
However, these annual reports did not 
appear to be essential to the regulatory 
aspects of the Commission’s work.” 

Then, discussing each mode individu- 
ally, the subcommittee said the railroads 
claimed to be the most-burdened seg- 
ment of the transportation industry in 
the matter of required administrative 
and statistical reports. 

“Over a period of years,” the sub- 
committee said, “the railroads have de- 
voted considerable time and effort in 
attempts to improve this situation, but 
there appears to have been some dif- 
ficulty among themselves in reaching 
agreement as to which reports should 
be retained, eliminated or changed. In 
those cases where changes were indi- 
cated, apparently it was difficult to 
agree on just what changes should be 
made in existing reports. 

“A general statement prepared by the 
Association of American Railroads in 
July, 1959, on the relative reporting 
burden of railroads and their competi- 
tors . . . includes a comparative listing 
of various types of reports required of 
the railroads and of other carriers by 
the regulatory agencies and also a list 
of reports filed by Class I railroads with 
federal agencies. An examination of this 
appendix material will disclose that the 
Class I railroads regularly report infor- 
mation to no less than 16 federal agen- 
cies. The figure becomes 17 if reports 
on U.S. mails to the Post Office Depart- 
ment are included.” 

Since the AAR report, the subcom- 
mittee said, the ICC had reviewed a 
number of the reports and that six of 
the monthly reports on operating sta- 
tistics filed by 151 Class I roads were 
converted to a quarterly basis, effective 
with the first quarter of 1961. The 
subcommittee said the Commission es- 
timated this would relieve the railroads 
of filing about 7,200 reports a year. Also, 
the subcommittee said, the Commission 
had eliminated three railroad reports 
and had reduced another in size. 


Motor Carrier Reports 


Turning to motor carriers, the sub- 
committee said, in part: 

“Motor carrier complaints concerning 
reporting requirements were directed 
principally at three ‘families’ of Inter- 
state Commerce Commission reports: 
(1) Accident reports, (2) hours of serv- 
ice reports and (3) small motor carriers’ 
annual reports. ... 

“On February 23, 1960, Chairman 
Winchell, of the Interstate Commerce 
Commission, informed the subcommittee 
chairman that his views on the record- 
ing and reporting of motor carrier acci- 
dents along with those of others would 
be ‘given careful consideration’ in the 
proposed rule making, To date, no fur- 
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ADDS 2 NEW PIERS — STARTS A THIRD 


Recently built at America's Most Modern Port and now ready 
for the addition of transit sheds and other terminal facilities are 
two new piers, F and G. 

Currently under construction is a huge 311 acre pier, J, which 
will provide up to 12 new berths. 

These projects are part of the Port's development plan, which 
includes the new supertanker terminal, grain elevator, and direct 
freeway access, making the Port of Long Beach the logical port 
to use when shipping to or from Southern California, the nation's 
second largest market. 


PR ah tS RE ATR 


SHIPPERS, TRAFFIC MEN: Write on your letterhead for free 
“Harbor Highlights'’, the Port's news magazine. 


OF 
LONG 
BEACH 


P.O. BOX 570, DEPT. N 
LONG BEACH 1, CALIFORNIA 
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Legislation 


ther action has been taken by the Com- 
mission on this rule, which continues 
‘under study’. 

“The hours of service reports were 
placed under study by the staff com- 
mittee appointed by the chairman of 
the Interstate Commerce Commission. 
Progress of the staff committee was re- 
ported to the subcommittee at regular 
intervals during the ensuing months. The 
subcommittee’s plans to hold public 
hearings on this and other Commission 
reporting systems were suspended in 
order to give the Commission an op- 
portunity to undertake the comprehen- 
sive review of all statistical and related 
accounting information... . 

“On March 12, 1961, the chairman of 
the subcommittee commended the Com- 
mission for its action which resulted in 
simplifying the reporting problems of 
the truckers and bus operators. 

“Small motor carriers annual report 
form C—This report is required by Com- 
mission regulation to be filed by all 
Class III motor carriers of property with 
gross revenues up to $200,000. Prior to 
June, 1960, it was a four-page operations 
report for carriers with gross revenues 
in excess of $50,000, a two-page report 
for those with gross revenues under 
$50,000... . 

“In meetings between Commission 
officials and the subcommittee held in 
May and June, 1960, plans were made to 
reduce the scope of information required 
in form C. At the same time, the Com- 
mission placed under study the similar 
annual report form E for Class II and 
Class III motor carriers of passengers. 
As a result, on June 20, 1960, the Com- 
mission announced that both forms C 
and E were being drastically reduced 
from four-page detailed reports (re- 
quiring an additional four pages of in- 
structions) to one-page reports includ- 
ing instructions.” 


Forwarders, Oil Pipelines 


Then, briefly, the subcommittee looked 
at other forms of transportation under 
the ICC, saying: 

“Freight forwarders—For the most 
part, representatives of the freight for- 
warder group do not feel that Interstate 
Commerce Commission reporting re- 
quirements are ‘particularly burdensome.’ 
Some specific improvements were sug- 
gested in annual report from F-a, 
especially with respect to the quarterly 
reporting of employes by number, job 
titles and compensation—information 
which was not believed to be pertinent 
to the administration of forwarder regu- 
lation. Additional suggestions made by 
the industry concerned accounting prac- 
tices relating to the trade-in of motor 
equipment and other property. 

“Oil pipelines—In a letter to the chair- 
man of the subcommittee on November 
29, 1960, the Commission chairman re- 
ported a substantial reduction in the 
reporting requirements of oil pipeline 
carriers. Although industry representa- 
tives did not feel that ‘demands upon 
the oil pipeline industry were burden- 
some,’ nonetheless carriers were filing 
up to 2,000 pages of field notes for each 
initial valuation of a pipeline. The valu- 
ation reports required the services of 
some 15 full-time Commission employes 
to receive, review and edit for use in 
preparing valuation statements. 

“In any case, as a result of Interstate 


Commerce Commission action, Valuation 
Order No. 29 replaced three previous 
orders—Nos. 26, 27 and 28. The net re- 
sult of the Commission order was the 
reduction of pipeline initial valuation 
forms from eight to five and the elimin- 
ation of the requirement for the sub- 
mission of voluminous field notes... . 


Water Carriers 


“Water carriers—(a) Inland and 
coastal waterways ... The principal 
criticism expressed to the subcommittee 
concerning water carrier reports came 
from users of the Commission’s published 
reports—industry representatives ap- 
parently do not consider that their re- 
porting requirements to the Commission 
are unduly burdensome. 


“In its published reports on freight 
tonnage, the Commission follows its 
own commodity classification which dif- 
fers substantially from the ‘Commodity 
Classification for Shipping Statistics,’ an 
interagency classification developed for 
the collection, tabulation and publication 
of commodity statistics. This classifi- 
cation is used by most agencies concerned 
with the waterborne commerce of the 
United States. As a result, the usefulness 
of the Interstate Commerce Commission 
freight tonnage data is considerably 
impaired. To date, the Bureau of Trans- 
port Economics and Statistics has not 
been able to resolve these classification 
differences, although some preliminary 
work is under way. 

“(b) Maritime carriers—It has been 
said that U.S. shipping sails on a sea 
of red tape. The excessive volume of 
paperwork associated with the entry and 
clearance of vessels has plagued the 
shipping industry for years. In addition 
to the Interstate Commerce Commission 
(for certified carriers only), other fed- 
eral agencies . . . are directly involved 
in maritime paperwork... . 

“The complex problem of excessive 
paperwork in the shipping industry is 
one of the problems which has been 
placed under study by the subcommittee 
on census and government statistics. 
The result of this and other inquiries will 
be the subjects of later reports.” 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 7682, to provide benefits for chil- 
dren of deceased railroad employes who 
are over 18 and below 21 and are attend- 
ing an educational institution as full- 
time students. By Representative Goud- 
ell, of New York. 


AIR TRANSPORTATION 


H.R. 7679, to amend the federal aviation 
act to provide for all-charter certificates 
of public convenience and necessity. By 
Representative Collier, of Illinois. 


H. Res. 346, to establish a select com- 
mittee to study the effects on surround- 
ing communities of the operating of air- 
craft from airports. By Representative 
Addabbo, of New York. 


WATER TRANSPORTATION 


S. 2078, to provide that the transporta- 
tion of bulk commodities by railroad shall 
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be exempt from regulation. By Senator 
Magnuson, of Washington. 


S. 2085, to extend the time in the mer- 
chant marine act of 1936 for commitment 
of construction reserve funds. By Senator 
Magnuson, of Washington. 


H.R. 7755, to make an investigation of 
means of making the Great Lakes and 
the St. Lawrence Seaway available for 
navigation throughout the year. By Rep- 
resentative Diggs, of Michigan. 


Motor Carriers, Forwarders 
Fight Bill to Make Them 


Liable for Past Damages 


Trucking and freight forwarding 
spokesmen told the transportation 
and aeronautics subcommittee of the 
House interstate and foreign com- 
merce committee June 15 that there 
was no need to enact legislation to 
make motor common carriers and 
forwarders liable for payment of 
damages in the form of reparation 
awards to persons injured by them 
through violations of the interstate 
commerce act, since shippers were 
adequately protected today. 


The subcommittee, closing a two-day 
hearing on a bill (H.R. 5596) to make 
the truckers and forwarders liable, took 
testimony opposing the measure from 
James F. Fort, counsel-public affairs of 
the American Trucking Associations, 
Inc., and Giles Morrow, general counsel 
of the Freight Forwarders Institute. 

Testifying in favor of the bill—which 
would give effect to the Interstate Com- 
merce Commission’s legislative recom- 
mendation No. 11 of its latest annual 
report by amending sections 204a and 
406a of the act—were Charles B. Myers, 
counsel for the National Industrial Traf- 
fic League; Charles M. Donley, chairman 
of the League’s common carrier by motor 
vehicle committee. and Gerald E. Fran- 
zen, director of the transportation di- 
vision of the Chicago Association of 
Commerce and Industry. 


Harm to Truckers Feared 


Mr. Fort maintained that shippers 
were adequately protected under pres- 
ent law and that sizable reparations 
claims which might result from passage 
of the bill “could drive any one of them 
{motor carriers] to the wall.” 

“The fact that there exist reparations 
provisions in the interstate commerce 
act applicable to railroads and water 
carriers is no reason for the imposition 
of a similar provision in part II,” he 
said. “We favor equality of regulation. 
This does not mean, however, that all 
things that apply to one mode should 
automatically be made to apply to all. 

“Regulation should be equal—but it 
should also be fair. We see no fairness 
in a provision which requires that a car- 
rier should retroactively refund money 
to a shipper. If we are looking for 
equality on a fair basis, then let us 
repeal the reparations provisions that 
apply to the other modes... . 

There are approximately 17,500 motor 
carriers in the United States that would 
be subject to this bill. Of these, the vast 
majority are truly what may be called 
small carriers. Specifically, 14,800 of 
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The Wise Selector Routes It 


SPECTOR 


CONSISTENT Fre/sght 
Transportation Service 
Between 30,000 Cities 


AUTOMATICALLY 
FASTER TERMINAL 
HANDLING 


keeps your freight on-the- 
move...all the way 


SPECTOR FREIGHT SYSTEM, INC. 


Spector e Steffke e Great American Transport 
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eeeeeeeeeeeee# 
these carriers have revenues of less than 
$20,000 per year, or an average for these 
carriers of only $90,000 gross revenue 
per year. These facts alone constitute 
one of the most cogent reasons which 
militate against a reparations provision 
in part II.... 

“As the committee knows, the exist- 
ing provisions of the interstate commerce 
act provide very exacting procedures to 
be followed in establishing rates today. 
Included among the protections which 
you have written into the law is the 
right of any carrier or shipper to pro- 
test any proposed rate change before it 
goes into effect. This is a daily occur- 
rence at the ICC. Protests are filed be- 
fore the rate becomes effective, and we 
can see no reason why the shipper should 
be given a second chance to complain 
retroactively of a rate.” 


Amendment Is Offered 


Mr. Morrow likewise opposed the bill, 
but he offered an amendment which 
both he and Mr. Fort agreed should be 
in the bill if it were to be passed. The 
amendment would provide for reparation 
provided that “the sum ordered to be 
paid shall be limited to the amount of 
pecuniary loss actually suffered by com- 
plainant, as shown by competent proof, 
and damages shall not be presumed to 
result from the payment of a rate found 
to be unlawful but the burden shall be 
upon complainant to show the actual 
amount by which he suffered and ulti- 
mately bore pecuniary loss.” 

Insofar as forwarders would be con- 
cerned, Mr. Morrow told the subcom- 
mittee: 

“We say that insofar as H.R. 5596 ap- 
plies to forwarders it is unnecessary be- 
cause it is not based on any real need. 
I suggest that a need has not been 
shown to be pressing and it has not been 
shown to be present. 

“The shipper has a right to protest any 
rate, by filing a complaint. We say he 
should not have the right to test its rea- 
sonableness as to the past. We don’t 
fear any reasonable way for a shipper 
to obtain reparation. But with the 
great number of shipments we have we 
would be literally swallowed up with 
claims and we think it would be easier 
to pay the claims rather than go before 
the ICC.” 

In answer to a question, Mr. Morrow 
said he believed the primary cost to for- 
warders through H.R. 5596 “would be its 
nuisance value,” and he added: 

“We believe we can defend the rea- 
sonableness of our rates. But to have to 
defend against a great deal of com- 
Plaints would cause a lot of grief and 
money.” 


Complaint of Shippers 


For the NITL, Mr. Myers testified: 


“What the shipping public needs and 
desires is the enactment of provisions 
with respect to motor carriers and 
freight forwarders similar to those 
which have long existed with respect to 
railroads and water carriers. Such pro- 
visions are well drafted in H.R. 5596 and 
would simply put into effect measures 
which the original framers of the motor 
carrier act envisaged as a probable 
future necessity. The motor carrier and 
freight forwarding industry have now 
come of age and should be made re- 


sponsible in the same way as the rail- 
roads and water carriers... . 


“Within the past 24 months there has 
been a series of motor carrier rate in- 
creases, surcharges and constant charge 
plans which were objected to by shippers 
as excessive and extortionate. There is 
an adequate remedy with respect to the 
rates and charges for the future in the 
Commission’s jurisdiction to investigate 
and prescribe reasonable rates. But when 
the Commission finds that the rates 
charged in the past were unreasonable 
the shippers now have no relief.” 

Much the same was said by the other 
League spokesman, Mr. Donley, who is 
general manager of Charles Donley & 
Associates, Pittsburgh. 

“In 1961,” he said, “the motor carriers 
will transport a far greater number of 
shipments than will the railroads and 
water carriers combined. The incon- 
gruity under a uniform regulatory policy 
of requiring two of the major modes of 
transportation to be responsible for dam- 
ages to the shipping public, yet permit- 
ting other modes to be free of such lia- 
bility should be obvious. 

“In my experience, the Interstate Com- 
merce Commission has used its statutory 
right under parts I and III of the act 
to award reparation most sparingly. 
Aggrieved shippers have been required 
to present unequivocal proof of damages 
in formal proceedings. The Congress 
need have no fear of runaway use of 
such statutory powers.” 


Pending Case Pointed Out 


Mr. Franzen pointed to a pending ICC 
proceeding, testifying: 

“A proceeding now before the Inter- 
state Commerce Commission in ICC No. 
33518, Terminal Charges on Order Bills 
of Lading Shipments, points up the need 
for the changes in the interstate com- 
merce act provided under H.R. 5596. This 
proceeding involves tariffs issued by most 
of the nation’s motor carrier rate-pub- 
lishing bureaus with provisions for an 
additional destinational terminal charge 
of $3 per shipment, and higher, for ship- 
ments moving under order bills of 
lading. 

“While some of the tariffs involved 
were suspended by the Commission, the 
proceeding was not completed by the 
time the seven-month suspension period 
had expired. Because of the inability of 
the Commission to reach a decision be- 
fore the expiration of the suspension 
period these charges became effective. If 
the Commission should now find the 
order bill of lading charge published and 
in effect is unlawful or unreasonable, 
the shipper has no recourse for the 
damages he has suffered.” 


In a statement filed for the record, 
Robert E. Valentine, chairman of the 
transportation committee of the Na- 
tional Retail Merchants Association, 
said: 


“It has long been a matter of basic 
transportation policy of this association 
that motor carriers and freight for- 
warders should be subject to reparation 
provisions similar to the railroads under 
part I and water carriers under part 
III of the interstate commerce act. 


“It seems like a matter of simple 
justice that our members be permitted 
to recover excess transportation charges 
when motor carriers or freight forward- 
ers impose unreasonable freight rates. 
We are able to recover such charges 
from railroad and steamship lines; why 
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shouldn’t we have the same right with 
motor common carriers and freight for- 
warders?” 


House Unit Favors Uniform 
Shipbuilding Differential 


A bill to repeal section 502(d) of the 
merchant marine act of 1936 and thus 
eliminate a preferential differential en- 
joyed by shipbuilders on the Pacific 
coast in connection with bids on ships 
to be built with a construction-differen- 
tial subsidy for Pacific coast operators 
has been favorably reported to the House 
by its merchant marine and fisheries 
committee. 

In its report on the bill (H.R. 1159), 
the committee said: 

“It appears that, in view of industrial 
developments on the west coast, and the 
statutory allocation authority, the con- 
tinuance of the 6 per cent differential is 
simply discriminatory in that it gives 
one geographical region an automatic 
advantage over the other coastal areas. 

“It is the view of the majority of the 
committee that the preferential differen- 
tial of section 502(d) has outlived its 
purpose and should be repealed.” 

Section 502(d) authorizes the Federal 
Maritime Board to allocate construction 
contracts to west coast shipyards when 
their bids do not exceed by more than 6 
per cent the bids of east or Gulf coast 
yards, and then only in the case of bids 
on vessels to be constructed with federal 
subsidy for ship operators based on the 
Pacific coast and operating in and out of 
Pacific coast ports. When enacted in 
1936, the provision gave recognition to 
the fact that west coast shipyards at that 
time could not compete with eastern 
yards for ship construction on an equalized 
bidding basis. The amount of the federal 
ship construction differential subsidy 
ranges from 33% to 50 per cent of the 
cost of construction in a domestic ship- 
yard and is designed to offset the lower 
cost of ship construction in foreign ship- 
yards, in order to prevent eradication 
of American Shipbuilding industry by 
foreign competition. 


Maritime Organization Plan 


Set for Hearing in House 


President Kennedy’s maritime agency 
reorganization plan will be the subject of 
a hearing June 27 before the executive 
and legislative reorganization subcom- 
mittee of the House government oper- 
ations committee. 

The committee has had referred to it 
two resolutions (H. Res. 336 and 338) to 
disapprove the President’s plan, which, 
most importantly, would abolish the Fed- 
eral Maritime Board, would establish a 
five-man Federal Maritime Commission 
in its place for regulatory functions and 
would retain the Maritime Administra- 
tion for subsidies and related promo- 
tional functions (T.W., June 17, p. 47). 

The plan was submitted to Congress 
June 12, and will automatically go into 
effect 60 days from that date unless dis- 
approved by either house of Congress. 


Witness’ Position Clarified 


Mark L. Keith, manager of traffic 
services for the Farm Bureau Cooperative 
Association, Columbus, O., was testifying 
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Split-second 


communications 
--- another gocd season for shipping Rock Island 


Paging and talk-back 


corders, Teletype, 


systems, two-way radios, 
walkie-talkies, tape re- ‘ 
a. 


Microwave, Central- 
ized Traffic Control... 
all of these electronic devices 
are used to help the Rock Island 
offer you the finest freight service. 
On moving trains, two-way radios 
between locomotives and cabooses let 
crews communicate en route and 
maintain prompt contact with way sta- 
tions. In yards, inspectors prevent de- 
lays by calling for repairs on loaded 
cars with walkie-talkies. Numbers on 
arriving cars are radioed to yard 
clerks, and recorded if the clerks 
are busy. Switch locomotives are 
equipped with two-way radios to re- 
ceive special instructions and make 
yard operations more effective. The 
result? Car location data is instantly 
available, car handling is improved, 
and freight is advanced up to hun- 
dreds of miles. 

This efficient communications net- 
work is but one of the many reasons 
why the Rock Island is known as the 
railroad of planned progress. In addi- 
tion you get the benefit of push-button 
yards; better, faster piggyback serv- 
ice with ramps that blanket the sys- 
tem; strategically located direct inter- 
changes; experienced, conscientious 
personnel; and modern, trouble-free 
equipment. All of this adds up to fast, 
efficient shipping. 

Your Rock Island representative 
will be glad to put this effective com- 
bination to work for you. Call him. 
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in behalf of the transportation commit- 
tee of the National Council of Farmer 
Cooperatives when he appeared June 14 
before a subcommittee of the House 
interstate and foreign commerce com- 
mittee in a hearing on H.R. 5596. It was 
mistakenly indicated that he was speak- 
ing for the Farm Bureau Cooperative 
Association. (T.W., June 17, p. 48). He 
urged enactment of the bill, which would 
make motor common carriers and freight 
forwarders liable for payment of damages 
in the form or reparations to persons in- 
jured by them through violations of the 
interstate commerce act. 


Senate Unit Receives Views 
On Bill to Repeal Section 5 
Of Rail Mail Service Pay Act 


With the single exception of a 
witness for the Post Office Depart- 
ment the Senate post office and civil 
service committee took testimony 
June 15 from a number of persons 
favoring enactment of a House- 
passed bill to repeal certain provi- 
sions of the railway mail service pay 
act. 


The bill, H.R. 1986, would do away 
with section 5 of the act, which directs 
the Postmaster General to request data 
from the Interstate Commerce Com- 
mission on revenue received by railroads 
from express companies for services ren- 
dered in the transportation of express 
(T.W., June 3, p. 60). The measure 
would give effect to legislative recom- 
mendation No. 8 in the Commission’s 
lates annual report. 

The Post Office spokesman, Paul 
Meininger, associate general counsel, 
repeated the department’s contention 
voiced earlier in the House hearings on 
the bill. He said the Postmaster General 
had concluded that the department 
“could not support the proposal em- 
bodied in HR. 1986 to repeal a provision 
of law designed by the Congress to 
provide a means to enable the depart- 
ment to avoid discriminatory rates for 
the transportation of mail by railroad 
which were in excess of those applicable 
to comparable commercial shipments.” 

Urging passage of the bill were Alvin 
L. Corbin, assistant director of the ICC’s 
Bureau of Rates and Practices; R. 
Everett Kreeger, assistant general solici- 
tor and secretary of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners; Charles B. Bailey, legislative 
representative for the Brotherhood of 
Railway and Steamship Clerks, and 
Maxwell W. Wells, appearing as com- 
merce counsel for the Growers and 
Shippers League of Florida, the Florida 
Citrus Commission and the Florida Ex- 
press Fruit Shippers Association. 

Mr. Corbin maintained that the pres- 
ent statute was obsolete, since railway 
express operations were conducted dif- 
ferently today from when the law was 
enacted in 1916. 

“In the light of the expression of the 
Commission that the express agency oc- 
cupies a useful place in the transporta- 
tion of small shipments,” he testified, 
“and since the repeal of the statutory 
provisions under consideration would re- 





move from the books an obsolete law 
and free the hands of the railroads and 
express agency, the Commission recom- 
mends the enactment of H.R. 1986.” 

Mr. Kreeger pointed to a resolution 
adopted by the NARUC declaring that 
“the retention of section 557 will be of 
no benefit to anyone, but will seriously 
threaten the continued e::istence of the 
Railway Express Agency.” 

“The July 28, 1916, act,” said Mr. Bailey, 
“has placed an unfair burden upon the 
Railway Express Agency and has had a 
very serious impact upon the employes 
of the express company. Employment by 
the Railway Express Agency has dwind- 
led to approximately 32,000 since World 
War II, when the express workers num- 
bered approximately 85,000... . For their 
sakes, as well as in the public interest 
generally, the Railway Express Agency 
should be encouraged in its efforts to 
build up the business and make it more 
secure.” 

Mr. Wells said the interest of the 
Florida organizations “is that everything 
possible be done to continue REA Ex- 
press as an active effective transporta- 
tion medium so necessary to the very 
existence of the express fruit-shipping 
portion of the Florida citrus industry.” 

Statements calling for enactment of 
H.R. 1986 were filed for the record by 
Leonard Mongeon, manager of the traffic 
group of the National Retail Merchants 
Association, and C. E. Huntley, president 
of the American Short Line Railroad 
Association. 

The hearing was set to be resumed 
June 22. 


Urban Transport Planning 
Through Federal Assistance 
Suggested by President 


Proposed legislation to provide 
authority for federal assistance to 
urban transportation planning 
through grants for surveys, studies, 
planning and experimental demon- 
strations was sent to Congress June 
19 by President Kennedy. 


The bill would assign administration 
of the program to the Housing and 
Home Finance Agency, with this and 
other functions of the agency later to be 
transferred to the proposed Department 
of Urban Affairs and Housing which 
the President previously requested. 

The proposed transportation bill would 
require the housing administrator to re- 
port to Congress by January 31, 1962, 
“as to the appropriate form and magni- 
tude of federal financial assistance for 
urban mass transportation, the proper 
extent of local cost sharing and the con- 
ditions and requirements to be met by 
local communities to assure the most ef- 
fective use of such assistance.” 

“Non-federal government financing,” 
the President said of his proposed bill, 
“will have to provide the preponderant 
share of the new capital funds needed 
for mass transportation, and federal as- 
sistance should therefore encourage and 
supplement rather than supplant such 
investment. 

“But the time required to complete the 
study and translate its recommenda- 
tions into a legislative proposal should 
not be wasted. Enactment this session 
of the proposed bill will permit the plan- 
ning and demonstration programs to be 

































































































TRAFFIC WORLD 


set up and will also stimulate urban 
areas to establish areawide agencies em- 
powered to plan, develop and operate 
transportation systems. 

“These steps are essential to an ef- 
fective transit program since two ab- 
solute requisites to federal aid are (1) an 
approved comprehensive transit plan and 
(2) the existence of a suitable organi- 
zation representing all, or substantially 
all, of the local governmental units in 
the metropolitan area. 

“Although final decision on the exact 
nature of a federal program of loans, 
loan guarantees or grants for the pur- 
chase or modernization of transit facil- 
ities and equipment must await the re- 
sults of this executive branch study, im- 
mediate emergency assistance to finance 
transportation equipment and facilities 
in a few metropolitan areas with espe- 
cially urgent problems may be war- 
ranted to assure continuation of essen- 
tial services. 

“While federal funds should not be 
used solely to salvage obsolete systems, 
emergency loans may be essential for 
projects found by the administrator to 
be consistent with the probable compre- 
hensive transit plan for the area, if 
financing is not available on reasonable 
terms from private sources or elsewhere 
in the federal government. Consistent 
with these strictly limited conditions, 
the Congress may wish to enact, as part 
of the bill, a temporary one-year au- 
thority for emergency loans. 

“Since the Senate has already con- 
cluded its consideration of the omnibus 
housing bill and has adopted an amend- 
ment containing a mass transportation 
program, I hope it will be possible for 
the House to hold hearings on the sub- 
ject in order that a satisfactory pro- 
gram can be enacted during the current 
session.” 

The President was referring to S. 
1922, passed June 12 by the Senate 
(T.W., June 17, p. 52). The bill contains 
a provision to authorize the HHFA 
administrator to make up to $100 million 
in loans to state or local public bodies 
for the acquisition, construction, recon- 
struction or improvement of facilities 
for use in mass transportation service in 
urban areas. It also reserves in another 
section the sum of $50 million for grants 
for mass transportation demonstration 
projects. 


Alaska Rail-Highway Group 


Deactivated After Report 


The Alaska International Rail and 
Highway Commission, which presented 
its final report to Congress May 25, was 
deactivated June 20. 

Carl L. Junge, executive director of 
the commission, announced the closing 
of its offices on that date. He said com- 
mission records would be transferred, by 
agreement, to the office of C. D. Martin, 
Jr., Under Secretary of Commerce for 
Transportation. 

The commission recommended in its 
report, “Transport Requirements for the 
Growth of Northwest North America,” 
that a program be instituted to develop 
a coordinated highway and rail network 
to serve Alaska (T.W., June 3, p. 57). 
The report, not yet available in printed 
form, is designated H. Doc. 176. 


Alaska Shipping Bill 


The House merchant marine and 
fisheries committee has favorably re- 
ported S. 707, a Senate-approved bill to 


FIC WORLD 


ulate urban 
agencies em- 
and operate 


al to an ef- 
ce two ab- 
id are (1) an 
sit plan and 
able organi- 
substantially 
tal units in 


on the exact 
am of loans, 
for the pur- 
transit facil- 
wait the re- 
h study, im- 
ce to finance 
and facilities 

with espe- 
ay be war- 
on of essen- 


ould not be 
lete systems, 
essential for 
inistrator to 
able compre- 
the area, if 
m reasonable 
or elsewhere 

Consistent 
i conditions, 
nact, as part 
one-year au- 
Ss. 
already con- 
the omnibus 
d an amend- 
ansportation 
possible for 
; on the sub- 
sfactory pro- 
g the current 


erring to S. 
the Senate 
bill contains 
the HHFA 
0 $100 million 
public bodies 
iction, recon- 

of facilities 
ion service in 
es in another 
ion for grants 
lemonstration 


ay Group 
Report 


ial Rail and 
ich presented 
; May 25, was 


e director of 
d the closing 
He said com- 
ransferred, by 
Cc. D. Martin, 
ommerce for 


ended in its 
ments for the 
th America,” 
ed to develop 
i rail network 
ne 3, p. 57). 
ble in printed 
c. 176. 


marine and 
favorably re- 
proved bill to 


June 24, 1961 
REA EXPRESS IS ON THE MOVE 


The new REA EXPRESS ships anything, any time, anywhere 


To and from 41 countries . . . imports or ex- 
ports. The new R E A Express is the only car- 
rier you need deal with from origin to des- 
tination. Now your shipments are whisked 
through 13 gateways. Customs delays are 
ended. Warehousing expense slashed. Distri- 
bution expedited as never before. And you 
get the benefit of an REA first, immediately 
negotiable through bill of lading. 

In addition, REA offers foreign freight 
forwarding to many other countries around 


the globe and customhouse brokerage services 
for your import shipment. 

As official cargo sales agent for every one 
of the 35 member airlines of the International 
Air Transport Association (IATA), REA 
offers you a choice of over 350 daily depar- 
tures from 19 gateways. 

Reduced rates apply on many commodi- 
ties between gateways and domestic points. 
Your nearest RE A Express office has the 
story. It’s as near as your telephone. Call now. 


REA EXPRESS 


TRUCK, PLANE, SHIP, TRAIN 
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Call ANYTI 


FRISCO car clerks keep 
up-to-the-minute electronic check 
on location of all cars. The minute 
your telephone call is received, 
they start the chain-of-action that 
starts your car moving to you. 
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FLAT CAR 


GONDOLA COVERED HOPPER 


SHIP IT ON THE FRISC 


5,000 MILES SERVIN: 
MISSOURI + KANSAS - 
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YTIME of day or night 


Get the car you want when you want it! 


! 


FRISCO’s new electronic car control system | 
spots the RIGHT car at your door in a hurry I 


FRISCO’s revolutionary new Car Control system 
provides a perpetual car location yard inventory that 
quickly shows what equipment is available to fill your 
order. Using electronic equipment, your FRISCO car 
clerk can locate the car you need . . . in minutes... 
and then quickly notifies the Yardmaster to send it to 
you. The entire yard check, which formerly took hours 
each day, is now accomplished in a matter of minutes. 





| 
| 
| 
| 
: 
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Your loaded cars are ‘‘pulled”’ in a hurry, too 


When you phone your order for any one of FRISCO’s 
many special purpose cars you get action. Spotting or 
pulling, your orders are expedited with increased 
speed and efficiency. 


FRISCO’s new electronic car control system is now 
operative in Kansas City, Springfield, Birmingham, 

St. Louis, Tulsa, Oklahoma City (and all points between 
Tulsa and Oklahoma City), Ft. Worth and Wichita. 31 
It is rapidly being extended to other terminals over the 
entire FRISCO 9-state network. 

















To speed your production .. . loading . . . shipping, 
depend on FRISCO. For that next shipment ' 
call your FRISCO Sales Representative 
and compare the difference. 





Phone your car order anytime, 
day or night. 





riIScoO 


> MILES SERVING: 
OURI+ KANSAS > ARKANSAS +» OKLAHOMAs TEXAS+ TENNESSEE+ MISSISSIPPI + ALABAMA® FLORIDA 






















































































































































































































































































































































Legislation 


provide transportation on Canadian ves- 
sels between southeastern Alaska and 
between Hyder, Alaska, and other points 
in southeastern Alaska and also between 
Hyder and other points in the US. out- 
side Alaska, either directly or via a for- 
eign port. 


Several Senators Are Cool 
To House Bill Proposing 


Permanent Dual-Rates Law 


Chances for enactment of a House- 
passed bill to legalize the ocean 
steamship dual-rate system on a 
permanent basis received a setback 
June 16 when Senator Engle of Cal- 
ifornia, presiding at a Senate sub- 
committee hearing on the measure, 
said it was “too complicated and too 
difficult” to permit intelligent Sen- 
ate consideration before the tempo- 
rary law permitting the system ex- 
pires June 30. 


The senator presided at a one-day 
hearing by the merchant marine and 
fisheries subcommittee of the Senate 
commerce committee, the chairman of 
which—Senator Magnuson, of Washing- 
ton—is reported to favor merely another 
temporary extension of the dual-rates 
system. Senator Magnuson has scheduled 
an executive session on the bill (HR. 
6775) for June 27. This would appear not 
to leave enough time for adoption of 
the House bill, indicating another tem- 
porary extension may be the result. 

Three days after that the temporary 
act will expire. It was written to permit 
the use of dual rates since a 1958 deci- 
sion by the U.S. Supreme Court declar- 
ing one such conference in force to be 
illegal, thus creating doubts as to the 
legality of all ship conference dual-rate 
contracts. 


Anti-Trust Safeguards 


The bill as passed June 12 by the 
House was described by Representative 
Bonner, of North Carolina, chairman of 
the House merchant marine and fish- 
eries committee, as designed to preserve 
the essential features of the dual-rate 
system while imposing safeguards against 
violation of the anti-trust laws (T.W., 
June 17, p. 44). 


However, at the close of the Senate 
subcommittee hearing, Senator Engle 
stated that he would suggest to the full 
committee that “seaparte legisliation” be 
introduced to merely extend the life of 
the interim law. 


“I am not prepared to say what that 
should be—60 days or a year,” he said. 
“We probably will be in session until 
about Labor Day, which gives us two 
months. If we cannot put this bill to- 
gether in two months we might as well 
put it over for a year. 

“At any rate, I know that some mem- 
bers who are concerned with this mat- 
ter approve 60 days. For my part, I 
will be glad to take a run at it for 60 
days and try to get the job done.” 

The witnesses who testified before 
Senator Engle largely went over their 
testimony of the previous hearing before 





the Bonner committee in the House. 
However, Representative Celler of New 
York, chairman of the House judiciary 
committee, filed a statement with the 
Senate committee saying: 

“This is a drastic step. Moreover, the 
bill does not give as much attention to 
anti-trust policy considerations as I 
would prefer. Yet I feel that the bill 
erects sufficient safeguards to protect 
the public interest, and I can therefore 
support the measure with good con- 
science.” 


Position of FMB 


And Thomas E. Stakem, chairman of 
the Federal Maritime Board, testified 
that: 

“We favor legalization of the dual-rate 
system because we have found it to be 
necessary at time to prevent instability 
and chaotic rate competition betweén 
conference and independent. We believe 
that the hearings of the House merchant 
marine and fisheries committee over the 
past two years prove that such legaliza- 
tion is favored as well by shippers and 
receivers of cargo, and by the steamship 
opinion. 

“Given this general consensus of opin- 
ion, we feel that there is a clear call 
for legislation effecting a legalization 
of dual rates. 

“The multiplicity of standards estab- 
lished in the bill, however, may mire 
down applications for permission to use 
the system into such lengthy litigation 
as to make the stabilizing effects of the 
system available, if available at all, only 
after long delay. And, finally, even after 
a system is ultimately permitted, it 
might be so watered down as to lose 
its effectiveness as a control over de- 
structive rate competition.” 

In another development, 11 Japanese- 
flag ship lines filed a statement with the 
committee expressing concern about the 
so-called “extra-territorial” aspect of the 
bill. And the Department of State turned 
over to the committee protests from 12 
foreign governments—Belgium, Denmark, 
Finland, France, West Germany, Italy, 
Japan, the Netherlands, Norway, the 
Philippines, Sweden and the United 
Kingdom—objecting to provisions in H.R. 
6775 which would permit access by US. 
government agencies to documents lo- 
cated abroad. 


Senate Votes Its Approval 
Of 1961 Highway Measure 


The federal-aid highway bill for 1961 
was passed June 15 by the Senate and 
then was sent to conference to work 
out differences between the versions as 
passed by the House and Senate. The 
bill is H.R. 6713. 

In the financing part of the bill, the 
Senate version calls for increasing the 
current tax on tread rubber of 3 cents 
a pound to 4 cents. When the House 
approved the bill, it made the amount 
5 cents (T.W., May 13, p. 76). President 
Kennedy, however, had asked that it be 
raised to 10 cents. 

The other financing provisions, the 
same in both versions of the bill, call 
for: (1) Continuation of the gasoline 
and diesel fuel tax at 4 cents a gallon, 
instead of raising it to 7 cents, as the 
President asked; (2) increasing the use 
tax on trucks exceeding 26,000 pounds 
when loaded from $1.50 per 1,000 pounds 
to $3, rather than to $5 as the President 
asked; (3) raising the tax on highway 
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tires from 8 cents a pound to 10 cents, 
as the President asked, and (4) raising 
the tax on inner tubes from 9 cents a 
pound to 10 cents, also as the President 
asked. 

The other title in the bill—that to 
authorize an increase of $11.56 billion in 
authorizations through fiscal 1971 for 
the highway system—is in the same 
form in both versions of the bill. 

Senator Douglas, of Illinois, made a 
move on the Senate floor to have the 
taxes on fuel, truck use and tread rub- 
ber increased to the levels sought by 
the President, but the amendments were 
rejected. Also defeated was an amend- 
ment proposed by Senator Hartke, of 
Indiana, to repeal the “pay-as-you-go” 
provisions in the original highway 
revenue act of 1956 and to accelerate 
the highway program by two years. 


Union Pacific to Spend $15 
Million on 1,100 New Cars 


The Union Pacific Railroad announced 
June 14 that it would build 1,100 new 
freight cars at a total cost of about 
$14,900,000. 

Arthur E. Stoddard, the railroad’s 
president, said the cars would be con- 
structed in the company’s Omaha shops. 
Included are 500 40-foot “plug door” box 
cars of 50-ton capacity; 400 50-foot box 
cars of 50-ton capacity, 200 of which will 
be “plug door” and 200 will be standard 
double-door cars; and 200 40-foot in- 
sulated box cars of 70-ton capacity. 

The “plug door” box cars would have 
double doors on each side of a car, per- 
mitting a 12-foot clear door opening on 
the 40-foot cars and a 15-foot clear door 
opening on the 50-foot cars to facilitate 
loading or unloading lengthy or pal- 
letized loads. One of the doors on each 
side of the car would be a fiush-type 
door, the other a regular sliding steel 
door. The flush-type door would be the 
same thickness and would have the same 
interior finish as the sidewalls of the 
car, including permanent lading band 
anchors, permitting use of the car for 
commodities for which single-door cars 
usually have been preferred. 

The insulated box cars have been 
designed primarily to protect shipments 
from condensation moisture. Insulation 
is designed to keep temperatures fairly 
constant inside the car despite tempera- 
ture extremes outside. The cars would 
be equipped with self-contained load 
securing devices and used to haul traffic 
such as canned goods, tin plate in coils 


and other similar commodities, Mr. 
Stoddard said. 
Completion of the cars has been 


scheduled for late 1961 and early 1962. 


House Turns Back Proposal 
To Stop CAB Reorganization 


Dividing almost entirely on party lines, 
the House voted down a resolution June 
20 which would have disapproved Presi- 
dent Kennedy’s reorganization plan for 
the Civil Aeronautics Board. 

If the Senate now does not disapprove 
of the plan, it will automatically go 
into effect July 1—60 days from May 
3, the date it was transmitted to Con- 
gress. 

The House, by a vote of 213 to 178, 
defeated a resolution (H. Res. 304) to 
disapprove the President’s plan. Most 
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DAY OR NIGHT, more shipments are going more 
“ROLLER FREIGHT” 


dependably .. . via 


More shipments are going more dependably because 
more freight cars are rolling on roller bearings in- 
stead of friction bearings. In 1960 a greater share of 
new freight cars than ever before went on roller bear- 
ings. And more roller bearing cars were put on 
Timken® tapered roller bearings than on any other 
make. 

Timken bearing-equipped cars roll more dependably 
because they roll practically friction-free, even in heavy- 
duty, high-mileage service. Timken bearings average 
more than a hundred million car miles between car 
setouts caused by overheated bearings. They roll the 
load; require less maintenance and inspection. 

More and more railroads are making the big switch 
to “Roller Freight”. Already 99 railroads and other 


freight car owners have over 75,000 cars on Timken 
bearings in service or on order. More are coming. 
They'll continue the railroads’ campaign to solve the 
hot box problem—the No. 1 cause of freight train 
delays. And they'll assure shippers ever better, more 
dependable service. The Timken Roller Bearing Com- 
pany, Canton 6, Ohio. Cable address: **TIMROSCO”. 


heavy duty 


P TIMKEN’ 


tapered roller bearings 
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Legislation 


of the 178 votes were cast by Republican 
members. 

The CAB plan provides for the board 
chairman to delegate “adjudicatory and 
regulatory matters” to divisions, board 
members, employe boards or individuals 
(T.W., May 6, p. 47). 


Give Supplemental Airlines 
Permanent Carrier Status, 
Industry, CAB Ask Congress 


The chairman of the Civil Aero- 
nautics Board, joined by spokesmen 
for the supplemental airline industry, 
has urged the transportation and 
aeronautics subcommittee of the 
House interstate and foreign com- 
merce committee to enact legislation 
to provide permanently for a class 
of supplemental air carriers. 


The subcommittee is considering bills 
to replace temporary legislation enacted 
last year extending the operating au- 
thority of the supplemental lines to 
March 14, 1962 (T.W., July 9, 1960, p. 
42). That legislation was requested by 
the CAB after a federal court had ruled 
that the CAB lacked authority to issue 
blanket authority to a member of the 
carriers, as it had done in January of 
1959. 


The House hearing, begun June 20 and 
scheduled to run through June 22, was 
on H.R. 7318 and 7512. Hearings by the 
aviation subcommittee of the Senate 
commerce committee on a companion 
bill (S. 1969) are to start June 26. 


Chairman Alan S. Boyd, of the CAB, 
leading off the House hearing, strongly 
recommended passage of H.R. 7318, which 
specifically would authorize the board 
to issue certificates of public convenience 
and necessity containing limitations on 
the type and extent of service authorized. 


“The board has found that the supple- 
mental air carriers have performed a 
useful public service and have a definite 
place and role in meeting this nation’s 
air transportation needs,” Mr. Boyd testi- 
fied. 


“There can be no doubt that the con- 
tinued existence of the supplemental air 
carrier fleet is of real value in terms 
of national defense, and it is evident 
that the future ability of the supple- 
mental air carriers to serve the military, 
as they are doing now and have done 
so ably in the past, depends upon their 
ability to operate their planes in com- 
mercial activities when not engaged in 
service for the military. 


“In order to assure the continuation 
of the supplement air carrier industry, 
the board recommends the enactment of 
H.R. 7318.” 

The first industry witnesses to be heard 
were Clayton L. Burwell, president of 
the Independent Airlines Association and 
the Supplemental Air Carrier Conference, 
and George S. Patterson, general man- 
ager of President Airlines. 


Financial Problems Involved 


Mr. Burwell said he hoped Congress 
would provide a permanent role for 
the supplementals, saying: 

“We ask you to do so because it is 





impossible to obtain any financing of 
modern equipment requiring amortiza- 
tion over a five to seven-year periods 
based upon an eight-month operating 
authority. Moreover, the industry is 
going broke—I am grateful to say it is 
going broke at piston engine, not jet, 
speed 


“We prefer a congressional diagnosis 
at this session to a congressional au- 
topsy at the next. Between 1950 and 1957, 
the industry had a profit in five out 
of seven years. From 1957 to date, the 
industry has shown losses each year, 
and in 1959 and fiscal 1960 it has shown 
losses too large to sustain much 
longer. ... 


“Our situation is such that we can- 
not temporize longer with the attitude 
of the government toward us. If you 
cannot help us, the wise among our 
group will liquidate and carry with 
them the scars of a battle to create in 
a small way a better air transport sys- 
tem and with a bitter realization that 
the small can no longer oppose the big 
in America.” 


Mr. Burwell, though, asked that the 
subcommittee act favorably on H.R. 7512 
rather than H.R. 7318. 

“While we appreciate the desire of 
the board to assist us through H.R. 7318, 
introduced by the chairman of the com- 
mittee,” he said, “it fails to clarify cer- 
tain problems or to consider any ex- 
panded authority, which if handled by 
the board, would result in hearings so 
extended that the industry will perish 
before relief could be extended if de- 
served. After nine years of ‘due process’ 
at the board, the start of another cycle 
by asking for any expanded authority 
there would be fatal whether they wish 
us well or not. We therefore ask you to 
consider a minimum bill of rights or 
authority for us in legislation.” 


Flexibility Pointed Out 


Mr. Patterson stressed the value of the 
supplemental industry to the public and 
the military, then told the subcommit- 
tee: 


“I believe that the demonstrated 
flexibility in President’s operations to 
date clearly illustrates the wisdom of 
the board’s original decision in award- 
ing supplemental certificates and ac- 
centuates the urgent public interest 
factors impelling the enactment of per- 
manent legislation. Certainly, based on 
the nature and scope of President’s 
activities since the inception of its op- 
erations, it is manifest that the carrier’s 
very survival is directly contingent upon 
final receipt of permanent and stable 
authority in both the individual sale 
and charter phases of supplemental serv- 
ice. 

“Another factor requiring immediate 
enactment of permanent legislation lies 
in the ever increasing necessity for up- 
grading of supplemental air carrier 
equipment. This is absolutely vital if our 
industry is to remain competitive in such 
facets of its designated spheres of activ- 
ity as trans-Atlantic charters and in- 
dividual sale service. Moreover, the de- 
fense establishment has in = recent 
months conditioned participation in a 
substantial portion of its airlift require- 
ments upon acquisition of modern air- 
craft. 

“The acquisition of relatively expen- 
sive modern equipment depends, in turn, 
upon the availability of adequate financ- 
ing. In this connection it has been our 
experience all too frequently that the 


TRAFFIC WORLD 


consummation of satisfactory financial 
arrangements is virtually impossible un- 
der the uncertain and unstable nature 
of our present authority. Our company 
has explored many possible arrange- 
ments including public stock offerings 
and bank loans. 

“Certainly, prospective investors are 
manifestly unlikely to be attractive to- 
ward a temporary authority shrouded in 
uncertainty, constantly subject to pro- 
tracted legal proceedings. By the same 
token, banks and lending institutions 
are extremely hesitant to offer satisfac- 
tory accommodations under such cir- 
cumstances.” 


Minneapolis Traffic Group 
Asks Support in Congress 
For Reparations Measure 


H. A. Archambo, director of traffic 
of the Minneapolis Traffic Associa- 
tion, has announced that the associ- 
ation has asked all members of the 
Minnesota delegation in Congress 
and Representative John Bell Wil- 
liams, of Mississippi, chairman of 
the subcommittee on transportation 
and aeronautics of the House inter- 
state and foreign commerce commit- 
tee, to support H.R. 5596, the so- 
called reparations bill (T.W., June 17, 
p. 48). 


The bill, introduced by Representative 
Oren Harris, of Arkansas, chairman of 
the House interstate and foreign com- 
merce committee, would effectuate one 
of the legislative recommendations of 
the interstate commerce Commission by 
amending sections 204a and 406a of the 
interstate commerce act so as to make 
motor common carriers and freight for- 
warders liable for the payment of dam- 
ages in the form of reparation awards 
to persons injured by such carriers 
through violations of the interstate 
commerce act. 

In letters to the U.S. senators and 
House members from Minnesota and to 
Representative Williams, the Minneapolis 
Traffic Association said that users of 
freight forwarders and motor carrier 
transportation “are today denied the 
right of recovery of reparations or dam- 
ages arising from the application of un- 
reasonable rates and charges.” It said 
that the rights sought under H.R. 5596 
were now available, under parts I and 
III of the interstate commerce act, to 
users of the transportation facilities of 
the barge lines and railroads. It asked 
that like “rights” be made available to 
users of forwarder or motor common 
carrier services subject to ICC regula- 
tion under parts II and IV of the act. 
It averred that enactment of H.R. 5596 
would “remove the penalty industry now 
faces” with the respect to shipments 
transported by forwarder or motor com- 
mon carrier. 


Commerce Committee Funds 


The Senate on June 16 authorized 
the expenditure of $10,000 by its com- 
merce committee, which explained that 
the money was to meet day-to-day ex- 
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THE 


RIGHT 


ROUTES 


Service now goes direct to 
major cities in the mid- 
west. In the southern states, 
Ryder serves more cities 
direct than any other motor 
freight carrier! And, Ryder- 
plus-one will reach almost 
every corner of the U. S.! 
Look over these routes 
yourself. You'll see at a 
glance why they’re prob- 
ably ‘the right routes” for 
your next shipment. 


YOU 


ROUTE IT 


RYDER 












THE 


RIGHT 
SERVICE 


Drop in on the Ryder termi- 
nal nearest you. See what 
modern methods and equip- 
ment can really do to han- 
dle LTL or truckload ship- 
ments fast and with kid- 
glove care. Ryder Truck 
Lines makes use of all the 
latest communications and 
materials-handling equip- 
ment including direct wires 
and IBM computers for 
more efficient routing. 


GALVESTON 





THE 


RIGHT 


SCHEDULES 


Now 20 Ryder LTL express 
runs are made over Ryder 
routes. The Yankee Clipper 
from Jacksonville to New 
York; the Lone Star Express, 
Atlanta to Houston; and the 
Pelican Express from Char- 
lotte to New Orleans, are 
just three of them. These 
schedules connect with 
principal carriers serving 
the major gateways in the 
southeast and southwest. 


JACKSONVILLE 


RYDER TRUCK LINES, INC. 


Box 2408, Jacksonville, Florida 


RYDER TANK LINE. INC. (shown in solid red area) 


Greensboro, N.C. « Division of Ryder System, Inc. 
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penses such as telephone calls, telegrams 
and shorthand reporters. The sum is in 
addition to the $315,000 voted for the 
committee at the start of the session 
(T.W., Feb. 18, p. 59). 


Pennsylvania Truck Limit Bill 


The traffic and transportation council 
of the Chamber of Commerce of Greater 
Philadelphia has sent letters to mem- 
bers of the state legislature urging pas- 
sage of a bill (SB 432) which would sub- 
stitute a 40-foot limit for the present 
35-limit on the length of truck-trailers. 
The council backed the bill “in the in- 
terest of retaining industry in the state 


and safeguarding jobs and purchasing 
power.” 


Rep. Roberts Honored 


Representative Roberts, of Alabama, 
chairman of the health and safety sub- 
committee of the House interstate and 
foreign commerce committee, was hon- 
ored June 21 by the National Safety 
Council for his “work in awakening 
state and local officials, legislative bodies 
and the public to the proportions of the 
traffic problem and the need for correct- 
ive action.” The citation was in a letter 
from Howard Pyle, president of the 
council, and G. C. Stewart, executive 
vice-president. 


Labor News 


Maritime Strike Continues; 
More American-Flag Vessels 
To Be Picketed as They Dock 


Late the afternoon of June 21 a 
spokesman for the Federal Media- 
tion and Conciliation Service in New 
York City said that efforts were be- 
ing continued to find “the opening” 
which might bring a settlement of 
the six-day strike which was tying 
up an increasing number of Amer- 
ican-flag vessels at ports on the At- 
lantic, Gulf and Pacific coasts, be- 
cause of the inability of unions 
representing seamen and ship oper- 
ators to reach an agreement. 


Over the week end of June 17-18, Sec- 
retary of Labor Goldberg, who went to 
New York to inform both sides of the 
dispute that President Kennedy was anx- 
ious that a settlement be reached, with- 


drew from the situation and returned to 
Washington. 

The spokesman for the FMCS said that 
the basic “roadblock” to an agreement 
was the demand of the unions that they 
be permitted by American operators who 
have ships registered under foreign flags 
to organize the crews on those ships. The 
unions offered to forego a wage demand 
for the coming year if they were granted 
that organizing right. The operators have 
maintained that the demand is legally 
outside the bargaining area. 

The full effect of the strike has not 
yet been felt because many American- 
flag vessels are at sea. 

Spokesmen for shipping interests said 
that only about 100 American-flag ships 
were tied up by strikers’ picket lines. 
They said that many U‘S. ships left port 
prior to the strike. Full effect of the 
strike would be felt when the ships at 
sea completed their voyages, spokesmen 
said. 

On June 18, officials representing both 
sides in the controversy traded bitter 
accusations. 

Jessee M. Calhoon, chairman of the 
National Committee for Maritime Bar- 


United Puts Viscounts Into Service 


k * : aoe ne 





The first Viscount, newly painted with United Air Lines colors, leaves its hangar in Washington, 

D.C., following the merger June 1 of Capitol Air Lines into United (T.W., June 10, p. 105). 

Forty-one Viscounts, mainstays of the Capital fleet prior to merger, will be repainted and undergo 
regular overhauls, United says. 
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gaining, a union organization, accused 
the American Merchant Marine Institute 
of “trying to bribe us [the unions) by 
offering a substantial economic package 
if we will drop the runaway flag issue 
from our demands.” 

Ralph E. Casey, president of the 
AMMI, denied the charge and accused 
Mr. Calhoon of “lying in his teeth.” 

Mr. Calhoon said he had asked for a 
congressional investigation. Mr. Casey 
said he and the AMMI would “welcome 
any investigation.” 

Maritime workers walked off their jobs 
at midnight June 15 and by mid-morn- 
ing June 16 all American-flag ships 
docked at eastern, Gulf and Pacific ports 
were being picketed and were not being 
worked by stevedores or teamsters. For- 
eign-flag ships were not picketed. 

A basic issue in the dispute is the un- 
ion’s demand that they be allowed to 
organize crews on foreign-flag ships 
owned by American interests. Such ships 
are commonly called “runaway-flag” 
ships. In return for the right to organize 
“runaway” ships, the unions said they 
would ask no wage increase. 

Because of the fact that so many 
American-flag vessels were at sea, and 
because foreign-flag ships were being 
“worked” and were taking some part of 
the outbound cargo which would have 
been shipped in American-flag vessels, 
the Association of American Railroads 
had not been asked by U.S. railroads, as 
of June 21, to issue embargoes against 
any of the ports. 

A noon-hour mass meeting of long- 
shoremen in New York Harbor was called 
for June 21 by the International Long- 
shoremen’s Association. Capt. William 
V. Bradley, president of the ILA, said 
that the meeting was not an extension 
of the strike, but was called so that a 
report might be given to the member- 
ship. He said the ILA members would 
continue to work the foreign-flag ships 
after the meeting. 


Board Proposes Pay Boost 
For Pan Am Flight Engineers 


A Presidential emergency board has 
recommended that Pan American World 
Airways and the Flight Engineers In- 
ternational Association negotiate a pro- 
visional labor agreement providing for 
a 5 per cent increase in the engineers’ 
gross earnings. 

Duration of the provisional agreement 
would, under the board’s recommenda- 
tion, be determined at an “appropriate 
date” with certain “open” issues. 

The board did not make final recom- 
mendations on wage and hour issues 
because it said Pan Am and the engi- 
neers’ association were involved in indus- 
try-wide proceedings concerned with 
severance pay, training provisions and 
other issues. A special Presidential com- 
mission dealing with this proceeding has 
not completed its work. 

The emergency board said its recom- 
mendation for the 5 per cent pay in- 
crease should be retroactive to June 1. 
It also made technical recommendations 
on issues involving seniority, recall and 
transfer procedures, promotions, travel 
expenses, physical standards, discipline, 
furlough pay and other pay provisions. 

Pan Am flight engineer earnings in 
1960 ranged from $12,000 per year on 
piston aircraft to $17,500 per year on 
jets, the board said. 

The board, appointed February 17 by 
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STANDOUT GROWTH AREA 


Served by an Outstanding Railroad 


This productive central region sets the pace 
for southern industrial growth. Those states 
linked by L& N rails average 11% more manu- 
facturing plants than the South as a whole. 

Here is proof that industry finds in the Cen- 
tral South the same favorable conditions YOU 
are seeking — among them, suitable land fairly 
priced; productive labor; ample fuel, electricity, 
water; plus a mild climate, pleasant surround- 
ings, and a cooperative political environment. 

L& N—one of the nation’s great railroads— 
serves as the Central South’s artery for raw 
materials and finished products. Completely 
modern, with push-button classification yards, 
centralized traffic control, and advanced termi- 


nals and handling equipment, L & N grids the 


‘Central South with 5,700 miles of up-to-date 


transportation system. Port-authority and 
common-carrier facilities also are available to 
L&N patrons, along with public warehousing 
at many strategic points. 


Come to the Central South, where today’s 
continued industrial growth assures still greater 
business opportunities! L &N will be glad to 
recommend plant locations that would be tai- 
lored to your specific needs. Phone or write: 


A. James, Jr., Director of Industrial Develop- 
ment, Louisville and Nashville Railroad, 
Dept. C, Louisville 1, Ky. (JUniper 7-1121, 
Ext. 318). 


Ask for your free copy of our new “available sites’’ booklet! 





THE DIXIE LINE 
bruary 17 by 


LOUISVILLE AND NASHVILLE RAILROAD 











the President, filed its report June 20. 
Members were G. Allen Dash, Jr., of 
Philadelphia, chairman; Arthur Stark, 
of New York City, and Edward A. Lynch, 
of Pottsville, Pa. 


27-Cent Pay Increase Won 


By Coast Warehousemen 


Northern California warehousemen 
have won a 27-cent an hour wage in- 
crease after a week-end strike by 15,000 
workers. 

The wage increase was contained in an 
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Intercity Truck Tonnage 
In April Down 6.2 Per Cent 


From Same Month of 1960 


Intercity freight tonnage hauled 
by trucks in April was 6.2 per cent 
less than the volume handled in 
April of 1960 and 8.8 per cent below 
the March, 1961, level, the American 
Trucking Associations, Inc., an- 
nounced. 


The findings, based on the ATA de- 
partment of research and transport eco- 
nomics’ monthly survey of Classes I and 
II common carriers of general freight, 
are not adjusted for seasonal influence 
nor for differences in the number of 
working days in each month, the ATA 
says. There were two and a half more 
work days in March of 1961, and one 
more work day in April of 1960 than in 
April of this year it said, adding: 

“The 413 reporting carriers, more than 
one-third of all general freight carriers, 
transported 6,457,301 tons, as compared 
with 6,885,493 tons in April 1960 and 
7,083,752 tons in March, 1961. 

“Analysis of the monthly reports indi- 
cates April results were more favorable 
than those found early this year. Other 
less-comprehensive reports received on 
a weekly basis show 1961 tonnage has 
been close to that of a year ago during 
May and June. 

“Cumulative data for the first four 
months of 1961 showed 25,741,776 tons 
of intercity freight hauled, compared 
with 27,781,702 tons for the same period 
of 1960—a decrease of 7.3 per cent. A 
substantial part of this decrease in ton- 
nage was attributable to Central region 
carriers. 

“Of the nine geographical regions, only 
carriers in the New England region 
showed increased tonnages over April, 
1960—up 2.9 per cent. The Central re- 
gion motor carriers reflected the largest 
tonnage decrease, down 10.9 per cent. 

“Compared with March of this year, 
all nine regions showed decreased ton- 
nage, with carriers in the Middle At- 
lantic and Northwestern regions refiect- 
ing the largest decreases, down 10.5 and 
10.3 per cent respectively.” 


Breakdown by Regions 


The April truck tonnage by regions 
was shown as follows: 

New England—28 carriers, 254,217 tons, 
compared with 246,985 in 1960 and 274,- 
956 in March. 


agreement signed June 19 by the Inter- 
national Brotherhood of Teamsters and 
the International Longshoremen’s and 
Warehousemen’s Union with the Dis- 
tributors Association of Northern Cali- 
fornia. The two unions conducted joint 
negotiations after warehousemen had 
walked off jobs late June 16. 


The new three-year agreement calls 
for a basic wage increase from $2.50 to 
$2.77 an hour for men and from $2.33 to 
$2.54 for women to granted in steps 
through June 1, 1963. The agreement ap- 
plies to the warehouse divisions of both 
unions. 


Middle Atlantic—67 carriers, 656,012 
tons, compared with 696,474 in 1960 and 
732,944 in March. 

Central—125 carriers, 1,892,203 tons, 
compared with 2,122,866 in 1960 and 2,- 
047,376 in March. 

Southern—62 carriers, 1,208,030 tons, 
compared with 1,240,295 in 1960 and 1,- 
329,494 in March. 

Northwestern—29 carriers, 527,294 tons, 
compared with 557,685 in 1960 and 587,- 
928 in March. 

Midwestern—24 carriers, 387,734 tons, 
compared with 400,022 in 1960 and 423,- 
023 in March. 

Southwestern—25 carriers, 598,353 
tons, compared with 650,112 in 1960 and 
658,917 in March. 

Rocky Mountain—18 carriers, 322,575 
tons, compared with 338,524 in 1960 and 
357,760 ' in March. 

Pacific—35 carriers; 610,883 tons, com- 
pared with 632,530 in 1960 and 671,354 
in March. 


First Four Months 


The tonnage for first four months by 
regions was as follows: 

New England—999,283 tons, compared 
with 984,316 in 1960. 

Middle Atlantic—2,698,089 tons, com- 
pared with 2,826,954 in 1960. 

Central—7,487,617 tons, compared with 
8,960,280 in 1960. 

Souther n—4,8%3,328 tons, compared 
with 4,912,911 in 1960. 

Northwestern—2,135,027 tons, compared 
with 2,234,527 in 1960. 

Midwestern—1,545,148 tons, compared 
with 1,560,489 in 1960. 

Southwestern—2,399,183 tons, compared 
with 2,601,048 in 1960. 

Rocky Mountain—1,217,043 tons, com- 
pared with 1,230,818 in 1960. 

Pacific—2,417,058 tons, compared with 
2,470,359 in 1960. 


IC Acts Annotated 


The Commission has issued Nos. 10 
and 11 of Volume V in its series of “ad- 
vance bulletins” which supplement its 
publication “Interstate Commerce Acts 
Annotated.” 

The bulletins are issued at frequent 
intervals to provide annotations cover- 
ing legislature, regulations and court 
and ICC decisions as currently as pos- 
sible, the Commission says. Volume 18 
is the latest bound volume supplement to 
the basic publication and may be or- 
dered (title and Cat. No. IC 1 Act 
5/2:19) from the Government Printing 
Office, Washington 25, D.C., from $3.25, 
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payable by money order or check drawn 
to the Superintendent of Documents. 


Truck Tonnage, Week Ended 
June 10, Slightly Below ‘60 


Intercity truck tonnage in the week 
ended June 10 was virtually unchanged 
from the volume in the corresponding 
week of 1960—off 0.1 per cent—the Am- 
erican Trucking Associations, Inc., re- 
ported. 

It said the tonnage was 15.7 per cent 
ahead of that of the previous week of 
this year—the gain largely attributable to 
the Memorial Day holiday which oc- 
curred in the earlier week. 

The findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA department of re- 
search and transport economics, and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country, 
the association says, adding: 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 15 localities. Nineteen points re- 
flected tonnage decreased from the 1960 
level. Truck terminals at three centers— 
Salt Lake City, Minneapolis-St. Paul, and 
Birmingham—showed gains of more than 
15 per cent. Cleveland and Detroit termi- 
nals again experienced sizable tonnage 
decreases—off 138 and 12.9 per cent, 
respectively. 

“Compared to the immediately preced- 
ing week, all 34 reporting metropolitan 
areas registered increased tonnage. Ter- 
minals at Milwaukee and Indianapolis 
reported week-to-week gains of more 
than 30 per cent. The general pattern of 
the week-to-week increases is consistent 
with that observed during similar weeks 
following the Memorial Day holiday in 
previous years.” 


Cars Unloaded at U.S. Ports 
Up 3% in May From 1960 


Cars of export and coastal freight—ex- 
cept coal and coke—unloaded at U.S. 
Atlantic, Gulf and Pacific ports in May 
totaled 77,143, a rise of 3 per cent from 
the 74,606 in the same month of 1960, 
according to H. Gordon Randall, man- 
ager of port traffic for the Association of 
American Railroads. 

Cars of grain accounted for 24,002 of 
the cars unloaded, up 15 per cent from 
the 20,867 in May of a year ago. 

Cars of other than grain amounted to 
47,261, up 2 per cent from the 46,415 
in the 1960 month. 

Coastal freight unloadings totaled 
5,880, a decline of 20 per cent from the 
1960 figure of 17,324. 

At Great Lakes ports, the number of 
cars of grain unloaded was 9,719, com- 
pared with 7,491 in the 1960 month. 
Other than grain accounted for 2,213 
cars, compared with 1,206 last year. 
Coastal freight unloadings were 5,632, 
as against 4,559 last year. The over-all 
total of 17,564 was 32 per cent above the 
1960 month’s figure of 13,256. 


American Air Cargo Data 


American Airlines’ air freight volume 
rose more than 19 per cent in May over 
the total a year ago to set ancither 
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Putting trailers and containers “‘on the spot” 
for fast tractor hookup is a Travelift’s full time 
job in this railyard. From flatbed to tractor 
this husky straddle type lift answers every com- 
mand with a sureness that pin points Travelift’s 
close spotting ability and amazing flexibility of 
handling. Even more amazing, the entire trans- 
fer operation is controlled by one man. 


EVERYDAY TRAVELIFT IS SAVING 
SOMEONE MONEY IN A NEW WAY 


laying 78’ rails to spike Transferring rails from Loading 


precision. Travelift traversing. brute strength. 


Division o 


f MOTT Mfg. Corp. 


Sturgeon Bay, Wisconsin 
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& minutes Travelift 
transfers a trailer for maximum 
piggyback profits 


The self-propelled Travelift is driven into posi- 
tion over the flatbed car, picks up the trailer or 
container with its hydraulically operated arms, 
traverses it over the flat car and spots it precisely 
in place .. . all in 3 minutes. 

Travelift costs less than you think. For most mod- 
els as little as $1000 per ton of lifting capacity. 


For maximum piggybacking profits get the 
Travelift story. Fill out and return the coupon 
below today. 


oy 
Gentiemen: 


Please RUSH full information on Travelift. 


SCOMPORY MAGS 6 cccccccsccccccccccnceseceseasccesctece 


REGIONS cccccevcccccccncvccccvecsccccsvesetnocedeccceses 
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monthly record for the domestic indus- 
try, American has announced. 


G. Marion Sadler said American car- 
ried 10,865,000 ton-miles of air freight 
in May. He also said American registered 
sharp gains in all other categories of air 
cargo. Air mail ton-miles were up 20 
per cent to 1,994,000; first class mail car- 
ried by air rose more than 51 per cent 
to 285,000 ton-miles and express-ton 
miles were up almost 11 per cent to 
1,016,000, he said. 


Canadian Seaway Authority 
Reports Increased Transits 


The movement of cargo vessels through 
the St. Lawrence Seaway to the end of 
May showed a slight increase over that 
for the like period of 1960, the St. Law- 
rence Seaway Authority has reported, 
saying the increase was largely due to 
the heavier movement of grain down- 
bound from the Upper Lakes. 


Figures compiled for the St. Lambert 
Lock, at the entrance to the Seaway 
near Montreal, showed a net increase of 
103 vessel passages over those reported 
for the comparable period the previous 
year, the authority said adding: 


“Downbound movements increased by 
86 vessels and upbound by 17, for a grand 
total of 1,213 transits, as compared with 
1,110 for the same period for 1960. Ocean 
vessels totaled 445, both upbound and 
downbound, for April and May, 1961, as 
compared with 415 in the comparable 
period of 1960. Inland cargo vessel pas- 
sages increased from 572 in 1960 to 680 
for the present season so far. 


“The cumulative total traffic for the 
Lake Ontario entrance to the Welland 


Canal, at Port Weller, shows a decrease 
of 108 vessel movements, from 1,716 last 
year to 1,608 during the April and May 
period, 1961. This decrease is attributed 
by Seaway officials almost entirely to the 
fact that a considerable movement of 
construction tugs and barges took place 
through the Port Weller entrance early 
in 1960, which was not so this year. 
“Ocean vessel passages through Port 
Weller in fact, have increased from 391 
to 439, or by some 12 per cent, but inland 
cargo vessel transits decreased from 992 
in 1960 to 951 in the same period of 1961. 
During the first two months of naviga- 
tion this year, 218 vessels of ‘other’ types 


Services 
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passed through the Port Weller entrance 
upbound and downbound.” 


Baltimore Port Tonnage Up 


The Maryland Port Authority has an- 
nounced that reports of the U.S. De- 
partment of Commerce show that Balti- 
more in 1960 handled 22,398,399 long tons 
in foreign commerce for an increase of 
8.1 per cent over the 20,716,384 tons in 
1959. 

John L. Kronau, chairman of the port 
authority, said the reports confirmed 
“Baltimore’s position as the second 
foreign trade tonnage port of the U.S. 
in 1960.” 


and Products 


‘Modular Construction’ Set 


For Pan Am Cargo Terminal 


A new type of cargo terminal to be 
placed in operation in the United States 
and other countries by Pan American 
Airways will be compounded of varied 
concepts and characteristics, including 
modular construction, electronics, data 
processing, palletization, “Jet-Paaks,” 
automation and television. 

Willis G. Lipscomb, vice-president— 
traffic and sales of Pan American, who 
announced the plan, said the new ter- 


Chattanooga's 'Downtown’ River 






minals would result in faster and more 
economical ground handling of cargo. 
The modular construction of the ter- 
minal, in addition to allowing almost 
unlimited expandability, provides that 
once its concept is adpoted it may be 
“fractionalized,” he says, adding: 
“Once a copy of the terminal is 
constructed at a large airport like New 
York International it may be reproduced 
in smaller but similar form at another 
airport with a limited cargo potential. 
In addition, a king-size version of the 
terminal based on the original model 
might be erected at a future airport 


(Continued on page 91) 


Terminal 









A bargeload of toluene from Corpus Christi, Tex., was unloaded re- 
cently in Chattanooga, Tenn., marking the official opening of the Ten- 
nessee River Terminal in Chattanooga Harbor. The terminal area, com- 
prising 14 acres near downtown Chattanooga, is an operating division 
of the Chattanooga Warehouse and Cold Storage Co. W. C. Hudlow, Jr., 
president of the company, said the opening of the facility marked com- 





pletion of a first phase in dock development. He said facilities to handle 
package goods and facilities for handling dry-bulk commodities would 
be added. As shown in the drawing, the new terminal adjoins a traffic 
interchange on the interstate highway system. It is served by the Southern 
Railway, by six certificated common carrier barge lines and 26 contract 
and private motor carriers. 
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Apply ng first laa of 10" GES wool insulation. 


GATX TANK CARS: 
KEEP THE HEAT 
ON CAPROLACTAM 


General American Develops a Tank Car to Transport a Problem Liquid that ‘‘Freezes’’ at +156°F 


Caprolactam is a difficult liquid to trans- Cs 2 7 x tank cars. Inert gas is then pumped in to 
port, because it “‘freezes’’ and becomes a prevent contact with the atmosphere. All 
solid if allowed to “cool off” to +156°F. To these help deliver caprolactam in a liquid 
protect caprolactam and deliver it rapidly state. A 3-inch circulating line can provide 
and safely, special 10,000-gallon tank cars (on action to facilitate unloading. 

roller bearing trucks) have been engineered by If you have a problem liquid to ship, General 
General American. These cars are insulated with American has the car, or can build one, to 
10-inch blankets of glass wool, and equipped with handle it. For further information about the 
22 lines of inside-outside heating coils. other new cars, call or write your nearby General 
Caprolactam is loaded at +176° into stainless steel American office today. 








Tank Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street 


Chicago 3 Illinois Offices in principal cities 
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ONE-MAN RAMP HOIST: A new industrial ramp hoist 
requiring only one man for the complete hauling job 
and designed to handle loads up to 15 tons when 
mounted on a tandem truck has been introduced by 
Schwartz Manufacturing Co., Lester Prairie, Minn. The 
hoist, basically a hydraulically operated platform with 
a powered winch, uses heavy 5g-inch cable. All opera- 
tions are controlled by a push-button switch on a 30- 
foot extension cord. This gives the operator a full view 
of the loading and unloading at all times, Schwartz 
says. The new hoist may be mounted on all models of 
factory or locally installed tandems, according to the 
manufacturer. 


NEW CONCEPT IN PIGGYBACK HANDLING: A self- 
propelled gantry-type crane, said to be extremely ma- 
neuverable and to meet most requirements for piggyback 
loading and unloading operations, has been developed 
by Shaw-Box engineers and by the special. contracts 
division of Manning, Maxwell & Moore, Muskegon, Mich. 
The cranes are available in three basic types: (1) A 
standard overhead type running on an overhead rail 
system; (2) a standard gantry-type running on sur- 
face tracks, and (3) a rubber-tired type capable of 
traversing open ground. The entire crane can be con- 
trolled by one man, is economical to operate, and is 
built to withstand rugged work cycles in all types 
of weather, its manufacturer says. Construction features 
include two A-frame legs gusseted to two standard 
box section girders of desired span. The lower section 
of each of the four legs is welded integrally to a 
spreader member, which carries a gasoline (or diesel) 
engine as a power source. The trolley frame and bridge 
frame are of welded construction, Manning, Maxwell & 
Moore says. The power plant drives a generator and 
hydraulic motor, thus supplying from one source power 
for all crane movements. The two rubber-tired rear 
wheels are fixed and follow the two front steerable 
wheels powered and controlled by two hydraulic motors. 
A self-locking worm traverse drive eliminates the need 
for a breaking system. An electrically driven trolley 
provides a wide range of traverse and lifting speeds. 


The rotating load grab mechanism permits turning 
of the container as required. The anti-sway device pre- 
vents load sway, eliminating usual waiting time for 
load grab mechanism and/or container to come to a 
stationary position, the maker says. The location of 
the operator’s cab on the trolley permits excellent 
visibility of crane movement at all times, the manu- 
facturer claims. All controls are located within the cab 
and the entire loading and unloading cycle can be 
completed by the crane operator alone. The crane 


Loading & Handling Digest 
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is the first piggyback crane with 15-degree-angle park- 
ing features, the maker says. Selective loading, unload- 
ing and pickup is possible, regardless of flat car or 
container location. If adjustable tongs are desired they 
can be provided to allow quick tong adjustment to 
compensate for variable container lengths. Lifting 
pads for the tongs are positioned at the bottom 
of the container. The frame assembly is lowered first 
until it just clears the top of the container. The 
four lifting tongs then are extended to a vertical posi- 
tion, at which point the gripping shoes at the extreme 
end of each lifting tong automatically drop out into 
locked position under the container body, forming a 
four-point lifting saddle capable of supporting a fully 
loaded container with a gross weight up to 80,000 
pounds, according to Manning, Maxwell & Moore. 


FAST-LOADING RUBBER HOSE: A special type of 
rubber hose has been installed on barge docks in 


. Pittsburgh to handle pressurized cement loading under 


hot “sand-blasting” conditions that would reduce solid 
rock to powder, says the B. F. Goodrich Industrial 
Products Co., developer of the hose. The hose, called 
“Convertapipe,” carries cement at a rate of 600 barrels 
an hour from storage silos to barges at the Green Bag 
Cement Co., Neville Island. Goodrich says that lime- 
stone, granulated slag and silica sand flying through 
the hose under a pressure of 30 pounds per square inch 
creates a sand-blasting action that would destroy most 
surfaces. In addition, says Goodrich, heat generated 
during manufacture is retained by the cement in 
storage and temperatures inside the “Convertapipe” 
often reach 200 degrees—high enough to cause other 
hoses to separate. During the past 15 months, says 
Goodrich, the 46-foot hose has carried more than one- 
half million barrels of cement, and it has been used 
about 16 hours a week during most of the year. Good- 
rich says that flexible hose must be used in this opera- 
tion because the barges sink lower in the water as 
they are filled. 


OUTDOOR-INDOOR LIFT TRUCK: A new lift truck 
which, the manufacturer claims, has high lifting capac- 
ity, speed and mobility, can be used indoors or outdoors, 
and handles loads up to 8,000 pounds to a height of 12 
feet, bears the name “American Pacer Indoor-Outdoor 
Lift Truck.” It is made by American Road Equipment 
Co., of Omaha, Neb., and is available with 17-foot and 
21-foot lifts. The “Pacer” can lift 4,000 pounds on a 
24-inch load center to its full 21-foot height and can be 
operated at speeds up to 30 miles an hour, permitting 
rapid movement of the truck from site to site, the 
manufacturer says. 
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where cargo is handled in large quan- 
tities. 

“Except for having a whole side de- 
signed to receive cargo from trucks, the 
terminal will have an external appear- 
ance similar to other one-story buildings 
at airports and modern manufacturing 
centers. 


“The terminal’s interior will be unique, 
however, for its purpose will be to accept 
the contents of trucks, ranging from 
single multi-ton items to truckloads of 
smaller packages destined for points 
around the world, and in an hour’s time 
have that freight readied for loading 
aboard airliners, with all the complex 
paper-work completed. 

“At present, the internal design and 
interior equipment of the new terminal 
have not been determined specifically. 
Pan Am is reviewing the bids of leading 
engineering companies across the coun- 
try which are submitting conceptions 
and proposals.” 


Erie-Lackawanna Orders 
100 Piggyback Flat Cars 


The Erie-Lackawanna Railroad has 
announced that it will expand its piggy- 
back fleet by purchasing 100 flat cars 
for about $1.5 million, with delivery to 
be about September 1. 

Milton G. McInnes, president, says the 
cars will be standard 85-foot length, 
capable of carrying two 40-foot highway 
trailers but modified to meet Erie- 
Lackawanna operating requirements. The 
cars will be built by the General Ameri- 
can Transportation Co. 


New Cantilever Storage Rack 


A new adjustable arm cantilever rack has been 


announced by the Jarke Manufacturing Co., | 


manufacturer of stock storage systems. Columns 
are constructed of heavy structural steel welded 
to formed plate bases, joined by cross and X- 
bracing to set up stable and rigid units. Keyway 
slots on the column faces provide four-inch ad- | 
justable spacing for the arms which button on 
with no bolts or nuts required. Assembly is said 
to be accomplished in minutes. Complete, self- 
standing units are available in either single 
or double-arm construction with choice of 12- 
inch or 16-inch arms. Twelve-gauge pans de- | 
signed to span two arms are available to ac- 
commodate short-length pipe, rod, small parts, | 
etc. 
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NORWALK can save you Time and Money 
on your express, parcel post and minimum 
freight. In cooperation with AFFILIATED 
PARCEL DELIVERIES, Inc., we can save you 
up to 50% and assure you of second day 
delivery in New York from Chicago and 
Cleveland (other area points third day). Our 
representatives will be glad to explain this 
operation fully. A phone call will start you 


saving .. . NOW! 


NORWALK certs 1 tHere F, AS TER 





44 TERMINALS SERVING OVER 3000 POINTS DAILY 














TRAFFIC WORLD 


eT AL AIRmLinMEeEs 
“TURD Dps beet eecessasate 


Emery Air Freight’s ““Blue Ribbon Service”’ is 
a top-quality airfreight service whose speed 
and reliability are used by more than 20,000 
shippers each month. 
To carry its airfreight, Emery selects the 
finest jet service wherever offered. In the 
West, Emery reserves space on many of 
G J red J Continental Airlines’ Golden Jet flights. 
oS en efs The Golden Jets’ outstanding record of 
on-time arrivals is one important reason for 


hy { - Emery’s choice. 
e ge mery Another is that Continental ordinarily 
accepts cargo for the Golden Jets up to 45 
M4 4 * minutes before departure time. And space 
maintain ifs _. may be reserved in specific flights—at no 
extra charge. 


. 
a]: | we ae ibben NEW GOLDEN JET ROUTE 


New Golden Jet cargo service has just been 
* 379 inaugurated between Houston, San Antonio, 
Service El Paso, Phoenix, and Los Angeles. Six 
Golden Jets daily between Los Angeles and 

Houston! 

Golden Jet 707’s offer fast, frequent service 
also between Chicago, Kansas City, Denver, 
and Los Angeles. Twelve jets daily between 
Chicago and Los Angeles! 


Have you some puzzling problems...specific ques- 
tions about airfreight service? We'd be glad to talk 
with you and try to solve them. Just call your local 
Continental Cargo Manager or write to Mr. Lee 
Slay, Director, Cargo Sales, Continental Airlines, 
Stapleton Field, Denver 7, Colorado. 


‘ conrimenras CONTINENTAL AIRLINES 


Ae, 


MOST EXPERIENCED JETLINE IN THE WEST 


AIRFREIGHT 
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TERMINAL FACILITIES 


AT UNITED STATES AND CANADIAN PORTS 


THE following directory was developed from a questionnaire sent by 
TRAFFIC WORLD to all ports in the United States and Canada. 
The purpose of the directory is to provide a brief digest of available 


facilities at coastal and inland ports. 


under these headings: Heavy lift equipment, bulk unloading equip- 
ment, containerized or fishyback facilities, storage, shipside trackage, 


and special services. 


The exclusion of any port from this directory means only that a 


Alabama 


State Docks Department 

P.O. Box 721 

Mobile, Ala. 

M, C. Cunningham, General Manager 


Heavy lift equipment: Locomotive cranes 
handling up to 25 tons, also equip. for clam 
shells or electro-magnets. Marginal tracks, 
practically all general cargo piers. 

Bulk unloading facilities: Bulk material 
handling plant with 4 unloading towers 
handling ore, coal, pitch, ferro metals, etc.: 
one loading tower and car dumper. Grain 
elevator 1,600,000 bu. cap. Marine leg, car 
dump and truck dump. Pump equip. for 
bulk liquids to or from vessels. Heating of 
tanks available. 

Containerized or fishyback facilities: crating 
& drumming. Crating speciality, firebricks. 
Storage: 2,471,000 sq. ft. enclosed; 332,800 sq. 
ft. open. 

Shipside rail tracks 26,215 ft.; connections 
with Frisco, GM & O, L, & N, SP. 

Special services: cold storage plant at ship- 
side, 70,000 sq. ft.; U.S. customs bonded whse., 
5,880 sq. ft. 


Albany 


Albany Port District Commission 

Administration Building 

Albany 2, N.Y. 

F. W. Dunham, Jr., General Manager 

Heavy lift equipment: Portable cranes avail- 
able, 250 tons. 

Bulk unloading facilities: grain elevators, 
pneumatic equip, for grain. 

Storage: 400,000 sq. ft. enclosed; 50 acres 
open. 

Shipside rail tracks: 5,300 ft; connections 
with NYC, D & H. 

Special service: 17,000,000 gal. molasses stor- 
age 250,000 barrel asphalt terminal, lumber 
storage covered & opened. 


Anacortes 


P.O. Box 280 

Anacortes, Wash. 

R. D. Keller, Manager 

Storage: 100,00 sq. ft. enclosed; 40,000 sq. ft. 


open. 
Connections with: GN. 


Anchorage 


P.O. Box 400 

Anchorage, Alaska 

Henry Roloff, Port Director 

Heavy lift equipment: 40 ton dockside gantry 
cranes 

Containerized or fishyback facilities: two 40 


ton level luffing gantry cranes and two 732 
ton cranes. 

Storage: 52,500 sq. ft. enclosed, heated; 200,- 
000 sq. ft. open. 

Shipside rail tracks: 2 spurs, 600 ft. ea.; con- 
nections with Alaska R.R. Lowline spurs: 
2 ea. 450 ft. 


Baltimore 


Maryland Port Authority 

Pier 2, Pratt Street 

Baltimore 2, Md. 

W. L. Ollerhead, Dir. Trade Development 


Heavy lift equipment: 100 tons. 
Bulk unloading facilities: crane piers for ore, 
scrap. 


reply was not received in time for publication. 


cca or fishyback facilities: avail- 
able. 


Storage: 3 million sq. ft. enclosed; unlimited 
open; ample bonded. 

Shipside rail tracks: on all piers: connec- 
tions with B & O, Canton, PRR, WMd. s 
Special services: import, export traffic. 


Beaumont 


P.O. Box 4126 

Beaumont, Tex. 

J. H. Hartzog, General Manager 

Heavy lift equipment: 60 tons. 
Containerized or fishyback facilities: 60 ton 
traveling gantry. 

Storage: 313,824 sq. ft. enclosed; 209,562 sq. 
ft. open. 

Shipside rail tracks: 4275 ft.; connections 
with KCS, MP, AT & SF, SP. 


Special services: marking & crating at cost, 
liberal free time. 


Brazos River 


Harbor Navigation District, Brazoria County, Tex. 
Freeport, Tex. 
J. R. Wait, General Manager 


Heavy lift equipment: 40 tons. 
Storage: 250,000 sq. ft. enclosed; 5 acres open. 


Shipside rail tracks: 2,500 ft.; connections 
with MP. Also, 3 ship berths. 


Brownsville 


P.O. Box 231 
Brownsville, Tex. 
F. W. Hofmokel, Port Director 


Heavy lift equipment: 40 ton crawler crane, 
four 25 ton mobile cranes. . 

Bulk unloading facilities: barites, lead con- 
centrates, fluorspar and managanse via drag- 
lines; Scoop loaders & portable conveyors & 
cranes with buckets. 

Containerized or fishyback facilities: 2-deep- 
water, heavy duty, open docks with 25 acres 
back-up space. 

Storage: 530,300 sq. ft. shipside enclosed; 10 
acres paved open; 60,000 sq. ft. bonded, 1,208,- 
380 sq. ft. public whse. 

Shipside rail tracks: 4,070 ft.; connections 
with Mo Pac, SP. 

Special services: Barge link between Mexico 
— Mid-West. Direct rail connections with 
Nat'l Railways of Mexico. 


Burnside 


Burnside Terminal 
Burnside, Lovisiana 
Harlan O. Hall, Assistant Vice-President 


Heavy Lift Equipment: ship-barge loader 
with capacity of 1,500 tons per hr. 

Bulk unloading facilities: 2 gantry cranes— 
12 ton capacity each, free-digging of 1000 
tons per hour, 5,800 ft. bulk conveyor sys- 
tem, bauxite, liquid caustic soda, alumina, 
raw sugar, phosphate, coal, iron, manganese 
ore, zinc & chrome ore. 

Storage: open storage area with an overhead 
conveying system & reclaim system under- 
ground. 

Shipside rail tracks: connection with Illinois 
Central Railroad. 

Special services: 800 ft. ship berth barge 
berths, 440 horsepower workboat for moving 
barges. 


The facilities are classified | 





















































































































































































Redman at Salt Lake and Ogden, 
Utah offers exceptionally fast, 
efficient transit storage and dis- 
tribution to the growing West. 


1. 


Efficient, dependable facilities in 
Salt Lake City and Ogden. 


New 26,000 sq. ft. single-story plant 
at Ogden provides fully palletized 
warehousing on Union Pacific sid- 
ing. 6 car and 6 truck spots—free 
switching. 

90,000 sq. ft. in Salt Lake City, 
D. & R.G.W. siding, fully palletized 
10 car spots, 6 truck spots—free 
switching. 

Full transit storage facilities at 
both locations, serving Intermoun- 
tain and Pacific markets. 


Company-owned cartage facilities 
in Salt Lake, Weber and Davis 
Counties. 


Specialized suburban warehouses 
for moving and containerized stor- 
age of household goods in Salt Lake 
and Ogden. 


Agent for Bekins Van Lines Co. 





Van and Storage Co. 


136 South 4th West © Salt Lake City, Utoh 
175 West 36th Street @ 


Ph. DA 8-8581 Saltlake Teletype No. SU41 


Ogden, Utah 


Ogden Teletype No 068146 
























































What can you learn from a truck driver 
about the 


PORT OF SAN FRANCISCO? 


He can tell you that modern freeways make it easy to reach our 
piers. Deliveries and pick-ups are scheduled in advance by the 
Port’s Truck Coordinating Service. Longshoremen are ready to go 
to work the minute he drives up. Outbound cargo goes aboard ship 
fast, and he can get right back on the 
road with an arriving load. 


We can fill you in on other time-saving 
advantages Port of San Francisco offers 
shippers: 18 miles of deepwater berth- 
ing space, enabling every ship to dock 
without delay ... the West’s largest and 
most productive waterfront labor force 
...and many others. Find out about 
them first-hand. Route your next ship- 
ment via Port of San Francisco! 


LEADING GENERAL CARGO PORT ON THE PACIFIC 
San Francisco Port Authority, Ferry Building, San Francisco 6 
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Canaveral 


P.O. Box 102 
Port Canaveral, Fla. 
G. J, King, Port Manager 


Containerized or fishyback facilities: 400 ft. 
steel sheet piling wharf and 85 ft. wide apron. 
Containers can be handled. 

Storage: 12,000 enclosed; unlimited open. 


Cleveland 


Department of Port Control 
City Hall 

Lakeside Ave. at East Sixth St. 
Cleveland 14, O. 

W. J. Rogers, Port Director 


Heavy. lift equipment: 60-100 tons 

Bulk unloading facilities: Iron ore, coal, slag, 
sulphur, oil and grain. 

Storage: 403,300 sq. ft. enclosed; unlimited 
open. 

Shipside rail tracks: yes; connections with 
NYC, PRR, B & O, Erie. 


Corpus Christi, Tex. 


P.O. Box 1541 
Corpus Christi, Tex. 
Byrd Harris, Port Director 


Heavy lift equipment: 20 tons max. 
Unloading Facilities: Traveling, unloading 
tower with 10 ton bucket; 1000 tons per hour 
free digging to railroads or trucks. 
Containerized or fishyback facilities: Open 
dock with 20 ton lift available on advanced 
notice. 

Storage: 500,000 sq. ft. enclosed at shipside; 
90,000 sq. ft. open at shipside; also 100 acres 
ground. 

Shipside rail tracks: 2400 ft.; connections 
with SP, Mo. Pac., Tex.-Mex. 

Special services: Public shipside grain ele- 
vator with 4 million cap., Facilities for han- 
dling liquid cargoes. 


Duluth 


Seaway Port Authority of Duluth 
909 Alworth Bidg. 

Duluth 2, Minn, 

Telford Young, Operations Manager 


Heavy lift equipment: two 90 ton gantry. 
Bulk unloading facilities: two magnets, two 
3 cu. yd. buckets. 

Storage: 234,000 sq. ft. enclosed; 80 acres 
open. 

Shipside rail tracks: 4,800 ft.; connections 
7 railroads. 

Special services: tank farm for bulk liquids, 
3200 metric tons; rated capacity 200 tons per 
hour through tanks or direct from Cars. 


Everett (Pier 1) 


Everett, Wash. 
T. P. McCutchan, Manager 


Heavy Lift Equipment: 40 ton mobile crane, 
100 ton water crane. 

Storage: 40,000 sq. ft. emclosed. 203,500 sq. 
ft. open. 

Shipside rail tracks: 800 ft.; connections 
with GN. 


Everglades 


Port Everglades, Florida 
R. T. Spangler, Port Manager 


Heavy lift equipment: 40, 25, 20, and 15 tons. 
Containerized or fishyback facilities: Pier 4 
and Pier 6 built for such service, 100 ft. 
apron. 

Storage: 364,000 sq. ft. enclosed; 4,250,000 sq. 
ft. open; 15,000 sq. ft. (customs) bonded. 
Shipside rail tracks: 2,500 ft.; connections 
with SAL, Fla. E. Coast. - 


Galveston Wharves 


The Port of Galveston 

Box 328—802 25th Street 
Galveston, Tex. 

W. H. Sandberg, General Manager 


Heavy lift equipment: 40 tons. 

Bulk unloading facilities: Brown hoist, elec. 
combo, straight line crane—all types of ores. 
Containerized or fishyback facilities: limited. 
Storage: 4, 353, 199 sq. ft. enclosed; 490,000 
sq. ft. open. 

Shipside rail tracks: piers served by single 
or double tracks; connections with AT & 
SF, F.W. & D., RI, SP, M-K-T &.MoPac. 
Special services: 6 million bu. grain deva- 
tor at shipside. 
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a passing matter 


gets an immediate response 


When you ask us for a “passing report” to locate your shipment 
along Union Pacific, the details volley back faster than ever before. 


Our new Microwave installations are stepping up the handling of 
our communications. All kinds—voice, code, data transmission— 
stream through the system. 


The “passing reports” are an important part of this comprehensive 
communications service. With automated punch cards, transceiv- 
ers, electronic processing, and Microwave as well as wire, your 
shipments on our rails are being reported steadily. Your nearest 
traffic office of our railroad receives them, anywhere coast to coast. 


This faster-than-ever service is another reason you have the finest 
in freight handling when you ship on Union Pacific. 


YOUR SHIPPING is Our business, and we want to handle it for you. 


UNION PACIFIC 
Reilreqel 


OMAHA 2, NEBRASKA 
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elta Jet 


Freight 


Your shipments move faster when you use Delta’s big Jets, 
cruising at speeds up to 615 mph. And all Delta flights carry 
Air Freight, give you next day delivery. Delta’s fleet also 
includes all-cargo aircraft for heavier, bulkier shipments. 


Delta DC-8 and ' 
DETROI 
Convair 880 CHICAGO he 
NEW YORK 
Jet Routes CINCINNAT 
SAN FRANCISCO : Bap DELPHIA 


WASRINGTON/ 
BALTIMORE 


LOS ANGELES : 


FT. WORTH) 


‘oom 


NEW ORLEANS ~~ 


HOUSTON@ 
For information or service call your MIAMI 


nearest Delta office, or write: Delta 
Cargo Dept., Airport, Atlanta, Ga. 


> DELTA 


the air line with the BIG JETS 
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Georgia Ports Authority 


P.O. Box 1039 
Savannah, Ga. 
J. D. Holt, Executive Director 


Heavy lift equipment: 60 ton cranes. 

Bulk unloading facilities: gantry cranes (all 
types). 

Containerized or fishyback facilities: Gantry 
cranes with 60 ton cap. 

Storage: 2 million sq. ft. enclosed; 800,000 
sq. ft. open; bonded as required. 

Shipside rail tracks: 5000 ft.; connections 
with ACL, C of G, S & A, SAL, SP. 

Special services: 44 truck lines serving area, 
vacuum fumigation plant, cotton compress, 
export packing. 


Green Bay Harbor 


Brown County Courthouse 
Green Bay, Wis. 
J. F. Sainsbury, Port Director 


Heavy lift equipment: 20 ton traveling crane, 
40 ton tandem. 

Bulk unloading facilities: grain elevator, 2 
waterfront spouts. 

Containerized or fishyback facilities: ample 
paved area, crawler cranes. 

Storage: 460,000 sq. ft. enclosed; 1,650,000 sq 
ft. open; 50,000 sq. ft. bonded. 

Shipside rail track: 2000 ft.; connections with 
C & NW, CM & St.P, GB & W. 

Special services: reciprocal switching, fast 
turnaround operation. 


Gulfport 


Gulfport State Port Authority 
P.O. Box 997 

Gulfport, Miss. 

R. B. Swenson, Director 


Heavy lift equipment: 5 mobile cranes with 
9 ton cap. & 40 ft. lift radius. 

Storage: 395,000 sq. ft. enclosed; 100,000 sq. 
ft. open. 

Shipside rail tracks: 5400-sq. ft.; connections 
with IC. 


Hampton Roads 


Virginia State Ports Authority 
1600 Maritime Tower 
Norfolk 10, Va. 


This listing includes port cities of Newport 
News, Norfolk, Portsmouth, and South Nor- 
folk River. Port cities of Alexandria, Hope- 
well and Richmond listed separately. 
Heavy lift equipment: 6 gantry cranes with 
742 to 30 ton cap., 1 floating 100 ton. 

Bulk unloading facilities: 6 coal piers, 2 
ore piers, 2 grain elevators, numerous POL 
docks. 


Storage: Several million, ample open, ample 
bonded. 


Hilo (Island of Hawaii) 


P.O. Box 1555 
Hilo, Hawaii 
Capt. W. R. Wickland, Harbor Master 


Heavy lift equipment: 18 ton mobile cranes 
Bulk loading facilities: sugar. 

Storage: 180,000 sq. ft. enclosed, 264,000 sq 
ft. open. 

Special services: storage space for 800.000 ba 
ft. of lumber. 


Honolulu Harbor 


P.O. Box 397 
Honolulu 9, Hawaii 
Capt. A. W. P. Jensen, Harbor Master 


Heavy lift equipment: all types. 

Bulk unloading facilities: sugar, molasses. 
grain, lumber, coffee, pineapples, bulk ce- 
ment, etc. 

Containerized or fishyback facilities: electric 
service provided for 86 reefer containers, 
freight station for handling containerized 
cargo. 

Storage: extensive enclosed, open and bonded 
Shipside rail tracks: Oahu Railway & Land 
Co. 

Special services: complete repair & dry dock 
facilities; fuel oil, diesel oil and water pipe- 
lines available. 


Hopewell 


P.O. Box 25 
Hopewell, Va. 


All terminal facilities are privately owned. 
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PM.T. is on the air! 


How? With two-way radio dispatch- 
ing of city pickup trucks. 

Where? In Los Angeles, Portland, 
the San Francisco-Oakland Bay Area. 

Why? To give lightning-fast LTL 
pickup service in these metropolitan 
centers. 

When you call P M.T. for less-than- 
truckload service, your order is re- 
layed promptly to a radio dispatcher 
who broadcasts it to the PM.T: truck 
in your vicinity. Result? Your PM.T. 


driver gets a “running start.”’ He’s on 
his way within minutes. 

What else does P M.T: offer? Termi- 
nals in 77 Western cities. A diversified, 
4,900-unit fleet capable of handling 
anything that goes by truck. Daily 
scheduled service to more points in 
California and Oregon than any other 
highway carrier. Service also in Ne- 
vada, Arizona and New Mexico. 

Want full details on RP M.T’s facil- 
ities and service? Call or write today. 


PACIFIC MOTOR TRUCKING CO. 


SOUTHERN PACIFIC TRUCK SERVICE 
110 Market Street, San Francisco, California 
TERMINALS IN 77 WESTERN CITIES 
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Houston 


P.O. Box 2562 
Houston 1, Tex. 
G. Altvater, General Sales Manager 


Heavy lift equipment: 75 tons. 

Bulk unloading facilities: new plant with 
capacity of 1000 tons per hour. 
Containerized or fishyback facilities: electric 
gantry crane. 

Storage: 1,384,800 sq. ft. enclosed; 1,209,800 
sq. ft. open. 

Shipside rail tracks: On 90% of all general 
cargo wharves, 250 mi. of track, room for 
6,065 cars in yard, 300,000 sq. ft. whses. 
Special services: 3.5 million bu. storage, load- 
ing rate 80,000 bu. per hour. 


Kawaihae (Island of Hawaii) 
P.O. Box 1555 


Hilo, Hawaii 
Capt. W. R. Wickland, Harbor Master 


Bulk unloading facilities: sugar. 
Special services: pipelines include molasses, 
diesel oil, ammonia, gasoline & water. 


Lake Calumet Harbor 


Chicago Regional Port District 

230 N. Michigan Ave. 

Chicago 1, Ill. 

J. M. Arnold, Traffic Manager 

All facilities leased to private operators. 


Lake Charles 


P.O. Box AAA 
Lake Charles, La. 
J. H, Groh, Port Director 


Storage: 493,780 sq. ft. transit shed, 607,400 
sq. ft. Whses.; 115,600 concrete wharf; 24,000 
sq. ft. bonded. 

Shipside rail tracks: 7,400 ft.; connections 
with Mo Pac. 

Special services: 2 terminal switches every 
24 hrs. 


Longview 


Longview, Wash. 
Charles Reynolds, Traffic Supervisor 


Heavy lift equipment: 135 ton Shearleg, 50 
& 65 ton Traveling Gantry. 

Bulk unloading facilities: 2 gantry cranes 
with 137 & 111 cu. ft. buckets for handling 
ores and concentrates, cranes for logs & 
Piling, 500 ton liquid plant for tallow & 
oils, four 38,000 Ga. storage tanks. 400 GPM 
pump. 

Containerized or fishyback facilities: 2 
gantry cranes (above) with cap. for 125 cars, 
storage cap. for 1500 cars. 

Storage: 439,400 sq. ft. enclosed; 450,000 sq. 
ft. open. 

Shipside rail tracks: 2700 ft.; connections 
with G.N., C.M., SP & P, N.P., U.P. 

Special services: repacking for nationwide 
distr; crate & box machinery or equipment 
for export. 


Los Angeles 


Rm 1300, City Hall 

Los Angeles 12, Calif. 

Kermit Sadler, Traffic Manager 

Heavy lift equipment: 250 tons. 

Bulk unloading facilities: 4 gantry conveyors 
for bananas; grain terminal, super tanker 
terminal, automatic container dock. 
Storage: 3,986,241 sq. ft. enclosed; 1,725,242 
sq. ft. open; ample bonded. 

Shipside rail tracks: 115 miles; connections 
with SP, UP, AT & SF. 

Special services: served by 175 truck lines. 


Miami 


853 Biscayne Blvd. 

Miama, Fla. 

A. E. Darlow, Director 

meaey lift equipment: mobile cranes to 40 
ons. 

cee or fishyback facilities: avail- 
able. 

Storage: 350,750 sq. ft. enclosed; 250,000 sq. 
ft. open. 

Shipside rail tracks: 700 ft.; connections 
with FEC and SAL. 

“Special services: Frozen & cold storage, fresh 
fruit handled. 
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Milwaukee 


Room 710—City Hall 
Milwaukee 2, Wis. 
H. C. Brockel, Port Director 


Heavy lift equipment: 90 tons. 

Bulk unloading equipment: 3 open docks, 
ground storage, crane & bucket operation. 
Containerized & fishyback facilities: Open 
docks & cranes available. 

Storage: 60,000 sq. ft. enclosed; 500,000 sq. ft. 
open; 5,000 sq. ft. bonded. 


3; Connections with: CNW, MILW, C&O, Soo 


Line. 
Special services: exceptional ground storage. 


Monroe 


3055 East Front Street 
Monroe, Mich. 
G. L. Soleau, Manager 


Heavy lift equipment: two 3 ton gantry elec. 
wharf cranes. 

Bulk unloading facilities: for use of self- 
unloading vessels only. 

Storage: 14,000 sq. ft. enclosed; 150,000 sq. ft. 


open. 
Shipside rail tracks: 450 ft.; connections with 
NYC. 


Morehead City 


Morehead City Ocean Terminals 

North Carolina State Ports Authority 
P.O. Box 507 

Morehead City, N.C., TWX MRHD 8782 
W. H. Friederichs, Manager 


Storage: 132,000 sq. ft. transit sheds; 268,000 
enclosed; 3 acres open. 

Shipside rail tracks: 2050 ft. double track; 
connections with Southern. 

Special services: fumigating plant, shipside 
industrial sites. 


New London 


State Pier 
New London, Conn. 
J. D. Murphy, Treasurer 


Unloading facilities: for it only. 

Storage: 205,000 sq. ft. enclosed; 435,000 sq. 
ft. open; 25,000 sq. ft. bonded (U.S. Customs). 
Connections with: Central Vermont RR. 
Trackage: depressed rail track in center of 
pier 2 tracks, 950 ft. each; connection with 
Central Vermont. 


New Orleans 


2 Canal Street 
New Orleans 12, La. 
J. W. Martin, Director of Trade Development 


Heavy lift equipment: 300 tons, floating der- 
rick. 

Bulk unloading facilities: Brownhoist un- 
loader, rated at 900 toms per hour. Public 
facilities include banana conveyors (2500 
stems per hour). Free digging, ores, etc. 
Containerized or fishyback facilities: heavy 
duty open wharves. 

Storage: 5,553,671 sq. ft. in transit sheds; 
unlimited A. ample bonded. 

Shipside 1 tracks: 50 miles; connections 
with 8 trunk line RRs. 

Special services: grain elev., coal tipple, ore 
and livestock docks, auto handling, sugar 
wharves, dry docks & repair, etc. 


New York 


The Port of New York Authority 

111 Eighth Avenue 

New York 11, N.Y. 

Cc. B. O'Hara, Chief Port Commerce Division 


Heavy lift equipment: single pieces 200 tons 
or over can be loaded, many 100 ton cranes, 
stationery 350 ton lift, many floating der- 
ricks with up to 250 ton cap. can come along- 
side. 

Bulk unloading facilities: 3 grain terminals, 
6 floating elevators, bulk liquid pumping 
service, banana-conveyors, sugar, newsprint, 
coal, wine and lumber terminals. 
Containerized or fishyback facilities: wide 
variety of services available. 

Storage: over 200 public storage units to meet 
all needs, free or bonded; unlimited open. 
Shipside rail tracks: ample, connections with 
B & O, CNJ, E-L, LV, LI, NYC, NYNH&H, 
NYS&W, PRR, RDG. 

Special services: dry dock & repair, many frt. 
frwds, custom house and insurance brokers 








in vicinity, 1,100 pieces lighterage equip., ex- 
port packing, storage for 5000 rail cars. 


Oakland 


Grove Street Terminal 
Foot of Grove Street 
Oakland 7, Calif. 

C. A. Perkes, Manager 


Bulk unloading facilities: gasoline, fuel, oll, 
etc. through pipeline to or from anchors or 
barges to shore storage tanks. 
Containerized or fishback facilities: open 
area suitable for discharging and loading 
containers. 

Storage: 908,561 sq ft. transit sheds; 1,104,406 
sq. ft. open. 

Shipside rail tracks: 66,145 ft.; connections 
with SP, WP, AT&SF. 


Olympia 


P.O. Box 827 
Olympia, Wash. 
G. W. Sibold, Assistant Manager 


Heavy lift equipment. 40 & 30 ton loco. 
cranes. 

Bulk unloading facilities: cranes & buckets 
for handling all bulk commodities. 
Storage: 101,000 sq. ft. enclosed; 175,000 sq. 
ft. open. 

Shipside rail tracks: 3,000 ft.; connections 
with UP, NP. 


Orange, Tex. 


P.O. Box 516 
Orange, Tex. 
J. T. Arledge, Port Director 


Heavy lift equipment: 20 ton mobile crane. 
Unloading facilities: Can be secured. 
Storage: 90,000 sq. ft. enclosed, 150,000 sq. ft. 
Open. 

Shipside rail tracks: 3,800 ft.; connection 
with Mo. Pac., Sou. Pac. 

Special services: adapted for shipment of 
cross ties, steel, pipe & bagged cargo. 


Oswego 


Port of Oswego Authority 

Oswego, N.Y. 

A. C, Mengel, Executive Director 

Bulk unloading facilities: grain elevator (1 
million bushel). 

Storage: 68,000 sq. ft. enclosed; unlimited 
open. 

Shipside rail tracks: 3,000 ft.; connections 
with Erie-Lackawanna & NYC. 


Pascagoula 


P.O. Box 348 

Pascagoula, Miss. 

A. S. Johnson, Port Director 

Storage: 89,000 sq. ft. enclosed; 250,000 sq. 


ft. open. 
Connections with: LN. 


Pensacola 


Pensacola Port Authority 

P.O. Box 889 

Pensacola, Fla. 

P. M. Alvares, Port Director 

Heavy lift equipment: 20 ton Diesel rail 
crane. 

Storage: 133,700 sq. ft.; 137,680 sq. ft. open, 
Connection with: L&N, Frisco. 

Special services: nonshipside whse. (switch- 


ing limits) operated for imported merchan- 
dise. 


Portland 


Maine Port Authority, Maine State Pier 
Portland, Me. 
Edward Langlois, General Manager 


Heavy lift equipment: 5 ton crane. 
Bulk unloading facilities: crane, bucket and 
magnet for china clay, sulphur, scrap iron, 


etc. 
Storage: 575,000 sq. ft. enclosed, 1,500,000 sq. 
ft. open. 
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unlimited e Is served by more than 100 regularly scheduled steamship 
wn lines sailing to approximately 300 world ports. 


oe e Has 10,000,000 sq. ft. of warehouses . 
yl gn and liquid storage facilities. 
250,000 sq. fl of aq 


. ample refrigerated 


e Has modern mechanized facilities for handling cargoes of all 
sorts. Dependable workers. Low loss and damage — pil- 
ferage virtually unheard of. 


e Isserved by 8 trunk line railroads, with favorable freight rates 
to the Midwest, and by 50 motor carriers. 
mart e Offers export packaging, fumigation, cotton controlling, 


sampling, weighing, other services. 


Prove the efficiency of Hampton Roads with your next shipment. 
For information, contact any of the offices listed below. 
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NORFOLK 
1600 Maritime Tower 
Phone: 622-1671 


CHICAGO 
327 South LaSalle Street 
Phone: WAbash 2-2122 


NEW YORK 
52 Broadway 
Phone: Digby 4-5650 


BRUSSELS 

3 Rue Joseph Il 

Phone: 13.44.13 

Cable: VASTPORTS, Brussels 


LONDON 

Lambert Brothers, Ltd. 

6 Lloyds Avenue 

London E. C. 3, England 
Phone: AVenue 2000 
Cable: VASAPORS, London 


Hampton Roads e © © Newport News ¢ Norfolk ¢ Portsmouth e South Norfolk 


ie e ee if a 
and Virginia § River Ports. e @ Alexandria ¢ Hopewell ¢ Richmond 







MILWAUKEE 


HOOVER MOTOR EXPRESS CO., Inc. 


General Offices 
ca NASHVILLE, TENNESSEE 


P. O. BOX 450 


1400 Employees 
To Serve You 


Operating Since 1928 
Direct Service To 963 
Cities 

Private Wire Service 
Between All Terminals. 


For dependable direct service 





O=< Ama 


call Hoover. 














TRAFFIC WORLD 


Shipside rail tracks: at all terminals; connec- 
tions with 3 railroads. 


Special services: warehouse space and float- 
ing crane. 


Portland 


Commission of Public Docks 

3070 N.W. Front Avenue 

Portland 10, Ore. 

G. R. Grove, Sales & Traffic Manager 


Heavy lift equipment: 100-ton shear leg 
crane. 


Bulk unloading facilities: grain unloading 
at 1,200 bu. per hr.; dry bulks at 150 s/t per 
hr.; 900 ton per hr. bulk unloader; large 
open piers. 

Containerized or fishyback facilities: 40,000 
lb. cap lift trucks. 


Storage: 1,522,628 sq. ft. enclosed; 897,650 
sq. ft. open. Bonded whses. in vicinity. 


Shipside rail tracks: at all terminals; con- 
nections. 


Redwood City 


Harbor Blvd., P.O. Box 32 

Redwood City, Calif. 

M, D. McCarl, Manager 

Heavy lift equipment: 45 ton truck crane. 


Bulk unloading facilities: open wharf for 
self unloading vessels. 


Storage: 53,750 sq. ft. enclosed; 46 acres 
open. 

Connection with: Southern Pacific RR. 
Special services: Cement loaded by pipeline, 
salt by conveyor. 


Richmond 


(Richmond Waterfront Terminals, Inc.) 

P.O. Box 446 

Richmond, Va. 

D. H. Phillips, President 

Heavy lift equipment: one electric 10 ton 


crane, one 40 ton, one 18 ton and one 5 ton 
caterpillar cranes. 


Bulk unloading facilities: clam shell buckets, 
electric magnets. 


Storage: 285,000 sq. ft. enclosed; 275 acres 
open. 


Shipside rail tracks: 1,250 ft.; connections 
with SAL. 


Rochester 


4664 Lake Avenue 

Rochester 12, N.Y. 

W. A. Carr, Port Director 

Heavy lift equipment: 20 ton crane on 2 
days notice, 70 ton crane on 7 days notice. 


Storage: 98,000 sq. ft. emclosed, 10 acres 
open, 9,400 sq. ft. bonded. 


Shipside rail tracks: 804 ft.; connection with 
NYC. 


Sacramento 


Sacramento-Yolo Port District 
705 California Fruit Bldg. 
Sacramento 14, Cal. 

W. G. Stone, Port Director 


Deepwater facilities under construction, 
completion expected 1963. 


San Diego 


1365 North Harbor Drive 

San Diego 1, Calif. 

R. W. Emrich, Manager, Marine Terminals 
Heavy lift equipment: 50 ton floating & 25 
ton auto cranes. 

Bulk loading facilities: 100 S/T per hour 
free flowing materials bulk loader for flax- 
seed, grains, pellets, potash, etc. 1300 ton per 
hour bulk loader under const. 
Containerized or fishyback facilities: 35 ton 
Gantry, unlimited container area. 

Storage: 935,000 sq. ft. enclosed, 1 million 
sq. ft. open, 80,000 sq. ft. bonded. 

Shipside rail tracks: 6,600 ft.; connections 
with Sante Fe, San Diego and Arizona 
Eastern. 
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LOOK WHOS EXPANDING 
REEFER SERVICE TO 
SOUTH PACIFIC PORTS! 


Now three Matson cargo vessels give regular reefer service between the West 
Coast and South Pacific ports—supplementing reefer service on Matson pas- 
senger vessels. Always abreast of the times, Matson adds three C-3 type cargo 
vessels to meet eased import curbs and growing demand for U. S. commodities 
“down under,” as well as provide increased capacity for U. S. imports of Austra- 
lian and New Zealand products. Each C-3 has a deadweight cargo capacity of 
9700 tons, including an average of 1000 tons reefer capacity. They replace 
the smaller vessels previously on the route, adopting their names (SIERRA, 
VENTURA and SONOMA). You get more space, more speed. Outbound, regular 
sailings from Seattle, Vancouver, Portland, San Francisco and Los Angeles for 
Pago Pago, Auckland, Sydney, Melbourne and Brisbane. Also at other Oregon, 
Washington and British Columbia ports as cargo warrants. Homebound, regu- 
lar sailings from Sydney, Melbourne, Brisbane and Pago Pago for Honolulu, 
Los Angeles, San Francisco, Portland, Seattle and Vancouver, B. C. Also at 
other Australian ports, and Papeete and A 

Suva as cargo warrants. Specify Matson fdkon Ot killa 


for all your South Pacific cargo needs. THE OCEANIC STEAMSHIP COMPANY 
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Read How 
Freight Rates 
Are Determined 


GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 


Every so often, to keep our stock turn- 
ing over adequately, we're able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 
ABLE FREIGHT RATES, by Glenn 
L. Shinn. 


This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 


Advertised all over the country at $3.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $1.50 per copy. 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 

Please send me copies of REASON- 
ABLE FREIGHT RATES, by Glenn L. Shinn at 
the specially reduced price of $1.50 per 
copy (regular price $3.00) 





check enclosed 
bill me 
bill my company 














(name) 





(company) 





(street address) 





(city and state) 








San Francisco 


Ferry Building 
San Francisco 6, Calif. 
Jeff Myers, Traffic Manager 


Heavy lift equipment: 7,100 ton barge cranes, 
numerous truck cranes from 5 to 25 tons. 
Bulk unloading facilities: grain-marine leg, 
copra-suction, bananas-conveyor belt. 
Containerized or fishyback facilities: ships 
tackle or 100 ton barge crane. 

Storage: 4,118,125 sq. ft. enclosed in-transit 
areas; 1,804,994 sq. ft. open in-transit area, 
Shipside rail track: 63,842 ft., connections 
with SP, WP, AT&SF, NW. 

Special services: Operate own switching 
equip., near banking & commercial area. 


South Carolina 
State Ports Authority 


3 ports as follows: 


Charleston 

Custom House Wharf (main office) 
Charleston, $.C. 

W. L. Glaze, General Traffic Manager 


Heavy lift euutgments 30 ton single crane. 
Bulk unloading facilities: 3 grantry with 
20,000 lbs. gross bucket on tracks. 
Containerized or fishyback facilities: yes. 
Storage: 1,700,000 sq. ft. enclosed; 25 acres 
open; 500,000 bonded. 

Shipside rail tracks: 3,200 ft.; connections 
with SAL, SOU, ACL. 

Special features: fumigation plant, 
ming plant and export packing. 


drum- 


Port Royal 


State Pier 21 
Port Royal, S.C. 
W. L. Glaze, General Traffic Manager 


Heavy lift equipment: mobile & RR cranes 
available. 

Storage: 65,000 sq. ft. enclosed; 50,000 sq. ft. 
open; 30,000 sq. ft. bonded. 

Shipside rail tracks: 500 ft.; connection with 
ACL. 


Georgetown 


State Pier 31 
Georgetown, S.C. 
W. L. Glaze, General Traffic Manager 


Heavy lift equipment: mobile & RR cranes 
available. 

Storage: 65,000 sq. ft. enclosed; 50,000 Sq. ft. 
open; 30,000 sq. ft. bonded. 

Shipside rail tracks: 500 ft.; connection with 
SAL. 


Superior 


Superior Board of Harbor Commissioners 
1323 Broadway 

Superior, Wis. 

L. E. Sinclear, Port Director 


Heavy lift equipment: 125 ton Caterpillar & 
others. 

Bulk unloading facilities: oil, 
stone, ore grain, cement, etc. 
Storage: 440,900 sq. ft. enclosed; unlimited 


coal, lime- 


open. 
Shipside rail tracks: unlimited with 9 con- 
nections. 


Tacoma 


P.O. Box 1612 
Tacoma, Wash. 
E. A. Seaton, Terminals Manager 


Heavy lift equipment: 60 tons. 

Storage: 180,000 sq. ft. enclosed; unlimited 
open; 1000 sq. ft. bonded. 

Shipside rail tracks: 2500 ft.; connections 
with UP, GN, NP, CMStP & P. 

Special services: grain elev., 2 million cu. 
ft. cold storage plant. - 


Vancouver 


P.O. Box 570 

Vancouver, Wash. 

K. M. Engebretsen, Manager 

Heavy lift equipment: 50 tons at 60 ft. 


TRAFFIC WORLD 


Bulk unloading facilities: gantry crane with 
4 yd. Blaw Knox bucket. 
Storage: 124,800 sq. ft. enclosed; unlimited 


open. 
Shipside rail tracks: 1,020 ft. double; connec- 
tions with SP,&S, GN, UP, NP, SP. 


Wilmington State Docks 


North Carolina State Ports Authority 
P.O. Box 3037 

Wilmington, N.C. 

A. C. Smith, Manager 


Heavy lift equipment: two 45 ton gantry 
cranes in (tandem up to 90 tons). 

Bulk unloading facilities: gantry cranes 
using large buckets. 
Storage: 298,000 sq. ft. transit sheds; 180,000 
Sq. ft. enclosed; 10 acres open. 

Shipside rail tracks: 2,550 ft. double track: 
— — P ACL, SAL. 

pec Services: fumigatin lant, 
industrial sites. . 








CANADA 
Halifax 


P.O. Box 336 
Halifax, Nova Scotia, Canada 
J. R. Mitchell, Port Manager 


Heavy lift equipment: 90 tons. 

Bulk unloading facilities: grain elevators, 
continous multi-pump service for vege- 
tables oils, molasses, crude oil and bunker 
coal tallow. 

Storage: 1,110,524 sq. ft. enclosed; ample 
open space; all transit sheds under custom 
Supervision; bonded cold storage area; re- 
frigerated whse. with 1,719,000 cu. ft. capac- 
ity; frostproof area totalling 100,000 sq. ft. 
Shipside rail tracks: 31 miles operated by 
CNR; connections with CPR. 

Special services: dry docking and repair 
facilities, 32 deep water berths and a 2,000 
ft. seawall pier. 


Montreal 


357 Common Street 
Montreal 1, Quebec, Canada 
G. Beaudet, Port Manager 


Heavy lift equipment: on land—125 tons, on 
water—90 tons. 

Bulk unloading facilities: whirley cranes & 
ae towers for handling coal, ores, sugar, 
etc. 

Storage: 195,000 sq. ft. enclosed; 78,000 sq. ft. 
refrigerated; 4,000 sq. ft. bonded. 

Shipside rail tracks: 61,000 ft.; connections 
with CNR, CPR. 


Special services: transit sheds with floor 
area over 3 million sq ft., 22,013 lin. ft. of 
shedded berths, 42,823 lin. ft. open berths 


Toronto 


Toronto Habour Commissioners 

60 Harbour Street 

Toronto 1, Ontario, Canada 

E. B. Griffith, Q. C. General Manager 


Heavy lift equipment: 50 tons. 

Bulk unloading facilities: grain elev. spouts, 
bucket type gantry for dry cargo, pipelines 
for liquid, magnetic crawler for scrap metals, 
crawler type bucket cranes for bulk com- 
modities. 

Storage: transit term—450,000 sq. ft.; dry 
storage—750,000 sq. ft.; backing term.—l 
million sq. ft.; open dockside—4 million sq. 
ft. bonded space unlimited. 

Shipside rail tracks: 6,500 ft.; connections 
with CNR, CPR. 

Special services: all terminals have customs 
examination areas. 


Vancouver 


Foot of Dunlevy Ave. 
Vancouver 4, British Columbia, Canada 
Capt. B. D. L. Johnson, Port Manager 


Heavy lift equipment: 80 tons. 

Bulk loading facilities: 7 grain elevator, 78 
Spouts; Pacific coast bulk terminals plant 
capable of handling 1,000 tons per hour of 
coal, sulphur, potash, etc. 
Storage: 1.5 million enclosed; 
open; bonded available. 

Shipside rail tracks: ample. 
Special services: floating dry dock & repair 
facilities. 
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Ask for one truck or twenty. 
Eastern Express shoulders the load... puts any size 


or type of shipment on the road on the double 


Anything goes and goes anywhere. Fresh frozen peas to 
Pittsburgh, brass rods to Bridgeport, drugs to Dayton, or floor 
covering to Fort Wayne. A single shipment or a complete ship- 
ping program ... a whole Eastern fleet or just five square feet. 
Say which, when, where; then depend on the flexible motor 
carrier to get it there . . . dock to door, safely, surely, and on 
time. Eastern Express, Inc. is particularly well equipped to serve 
today’s demanding, diversified market. The type of truck, special 
handling equipment, trained personnel, and success-tested go-how 
methods shippers need, shippers get—and they get it every time 
with Eastern. 

Why shouldn’t your deliveries get this kind of treatment, in- 
terminal and on the road . . . whatever you ship? 


EXPRESS, INC. 


“The motor carrier with more go-how”’ rm 





GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA © Connecting the Eastern Seaboard with the Industrial Midwest: 


Akron ¢ Baltimore « Bethlehem « 


Harrisburg 


¢ Indianapolis ¢ Metuchen ¢ New York City © Phiiadelphia ¢ Pittsburgh ¢ Providence 





St. Louis 


Trenton 


Boston ¢ Bridgeport * Chicago ¢ Cincinnati ¢ Cleveland * Columbus ¢ Dayton ¢ Evansville ¢ Ft. Wayne 


Zanesville 































any way you figure it........ 


LAKE CHARLES IS THE ANSWER 
TO YOUR SHIPPING PROBLEMS! 


To or from the midwest, shippers find that “VIA LAKE CHARLES” means fast, 
economical and dependable service. Twice-a-day Port switching, lowest wharfage rate 
on the Gulf and experienced high quality stevedoring make Lake Charles the choice 
of shippers who want custom handling and service. 

Three trunk line railroads, seven common carrier barge lines and ever increasing ship 
sailings make Lake Charles easily accessible to any point in our trade area. 


PORT of LAKE CHARLES 


L_-ouistaAN A 


WRITE OR CALL JOHN H. GROH, PORT DIRECTOR, P.O. BOX AAA, HEmlock 9-3661 
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June 24, 1961 


by Murray Harding 







Chicago Belt Lines 


‘Sensitive’ 


To Shipper Demands for Speed 


Through Terminal District 


blocking at distant points and 

use of cutoff routes around 
the terminal district are being in- 
creasingly used by trunk line carriers 
to speed cars through Chicago, the 
nation’s largest railroad gateway. 


The Pennsylvania, the New York Cen- 
tral and the Chicago, Rock Island & 
Pacific rdilroads have paced these trends. 
Some of the others are moving more 
slowly because of concern over what will 
happen to the Chicago terminal and 
Switching lines if direct interchanges 
become the order of the day. The two 
biggest belt lines are owned jointly by 
two and 12, respectively, of the trunk 
lines. 


pr INTERCHANGES, pre- 


Terminal Complexity 


The complexity of the Chicago ter- 
minal district and the volume of traffic 
handled through it are formidable. The 
district lovds about 7 per cent and un- 
loads 6 per cent of the country’s total 
freight car loadings, according to data 
compiled by the Association of Western 
Railways. Containing 1,750 square miles, 
the district is slightly larger than the 
state of Rhode Island and has running 
through or within it 36 railroads. 
Twenty-two are trunk lines, six are belt 
or switching lines, six are industrial lines, 
and two are interurban electric. 

The area has 173 freight terminal and 
industrial yards, with a total standing 
car capacity of 186,112. On a normal 
business day, nearly 26,000 loaded freight 
cars are handled in the district, divided 
about half and half between local and 
through traffic, the association estimates. 
Nearly all of the through traffic is inter- 
changed. 

Chicago’s belt lines were set up orig- 
inally to route traffic from eastern to 
western and southern carriers, and vice 
versa, over trackage that avoided the 
center of tht: city. The trunk lines are 
avoiding yard congestion in the city by 
an even larger margin these days by 
pre-blocking their trains at points from 
180 to 600 miles away for direct inter- 
changes either within Chicago or on 
cutoff routes that skirt the terminal 
district. 

There are three major terminal and 
Switching lines operating within the Chi- 


cago switching district—the Indiana 
Harbor Belt, with 642 miles of track; the 
Belt Railway Co. of Chicago, with 444 
miles; and the Baltimore & Ohio Chi- 
cago Terminal Rail Road, with 361 miles. 

The IHB is owned 80 per cent by the 
New York Central System and 20 per 
cent by the Milwaukee Road. The Belt 
Railway ownership is divided among: 
The Pennsy; the Atchison, Topeka & 
Santa Fe; the Chicago, Burlington & 
Quincy; the Chicago, Rock Island & 
Pacific; the Illinois Central; the Chesa- 
peake & Ohio; the Erie: the Wabash: 
the Monon; the Grand Trunk Western; 
the Chicago & Eastern Ililnois, and the 
Soo Line. 

The B & OC T answers only to the 
Baltimore & Ohio. 

The terminal lines lose revenue, of 
course, when trunk lines that formerly 
operated through them make independ- 
ent arrangements for interchange. Even 
if the switching lines receive some pay- 
ment for use of their tracks, the pay- 
ment is substantially less than if they 
handled the switching. 

The belt roads perform a number of 
other services—selling trackage rights, 
station rights, overhead rights and local 
services to industries on their lines—but 
they are no more in a position to lose 
any revenues than are the railroads gen- 
erally. 

As a spokesman for a Belt Railway 
owner pointed out to TraFFic Wor -p, if 
the railroads cut down the traffic that 
goes through the switching roads. the 
cost per car that is handled rises propor- 
tionately, due to the sizeable investment 
in fixed plant. And, as the belt lines suf- 
fer financially they are forced to reduce 
costs—by cutting employment, for in- 
stance—which makes it more difficult for 
them to perform at maximum efficiency. 


Trunk Lines ‘Responsive’ 


All the trunk lines are responsive to 
the demands of shippers and receivers 
for quicker interchange through ter- 
minals. Closely scheduled direct inter- 
changes can lop from six to 24 hours 
off the time required to cross Chicago 
the traditional way. 

The trend towards direct interchanges 
is unmistakable. The Pennsylvania, a 
leader in the movement, has gone from 
three such arrangements in 1953 to 14 
at present. The Rock Island, another 


pace-setter. has Chicago interchange 
agreements with 12 trunk lines. The 
Santa Fe has nine. The Chicago & 
North Western currently has seven and 
is working into an eighth. 

The C & N W also recently sold its 20 
per cent interest in the Indiana Harbor 
Belt to the New York Central. 

The Central makes direct interchanges 
“wherever possible,” not only on dry 
freight, but on perishables, a recent 
trend that was confirmed by other trunk 
line spokesmen. The Central is promi- 
nent in the movement towards inter- 
change outside the Chicago Terminal 
District, using its Kankakee Belt Route 
that arcs from South Bend, Ind., to 
Zearing, Ill., passing through Kankakee 
near midpoint. The route, with 26 direct 
rail connections, “bypasses the heavily 
congested classification yards in Chi- 
cago,” advertises the NYC. 

Congestion at Chicago classification 
yards, however, is apparently becoming 
less and less a factor in terminal delays, 
as the proponents of direct interchanges 
are fanning out all over the map to pre- 
block, or classify, their cars long before 
they get to Chicago. 


‘Block Points’ 


For instance: The Pennsylvania pre- 
blocks at Crestline, Fort Wayne and Lo- 
gansport, Ind.; the Central at Elkhart, 
Ind.; the Rock Island at Silvis, Ill., near 
the Quad Cities; the Santa Fe at Ar- 
gentine, near Kansas City; the North 
Western at Council Bluffs, Ia. 

The Illinois Central and Milwaukee 
Road have added interchange agree- 
ments recently but are proceeding cau- 
tiously because of the potential danger 
to the switching roads. 

An Illinois Central spokesman stressed 
that the IC was making every effort to 
meet the demand for improved service 
“and at the same time protect for the 
public the valuable service facilities that 
exist,” such as icing and stockyard fa- 
cilities and switching plant. The IC re- 
instated direct interchange with the 
Pennsy a year ago, has worked up “a 
nice volume” of auto parts business in 
direct interchange with the Grand Trunk 
Western, and has other agreements, he 
said. 

The Milwaukee Road, in a statement 
for ‘TRAFFIC WorLD, recognized that 
“there are advantages in some direct 
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deliveries in the Chicago area,” but it 
added: 

“To a large degree, however, the ex- 
isting belt lines can still perform this 
interchange service more efficiently and 
economically than could be handled by 
the numerous individual lines making 
direct deliveries. We can visualize that 
a chaotic situation would exist and 
serious congestion result if all the road 
haul carriers attempted to make all in- 
terchanges directly.” 

C. J. Fitzpatrick, president of the 
C & N W, said he did not believe there 
would ever be a problem of too great 
congestion in the city because of too 
many direct interchange agreements. 

“Direct interchanges between trunk 
lines will grow, in my opinion,” he said. 
“There’s no question but what a direct 
interchange speeds traffic; certainly, 
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that’s what we must do to meet the 
competition nowadays.” 

Cc. J. Flaherty, superintendent of 
transportation, northwestern region, 
Pennsylvania Railroad, and president of 
the Chicago Railroad Superintendents’ 
Association, said the Pennsy has been 
setting up direct interchange agreements 
as rapidly as possible since 1953 and 
pre-blocks at Indiana points in order to 
prevent congestion in its Chicago yards. 

“We're not trying to avoid moving 
traffic through Chicago; we're trying to 
improve it,” he said. “Through our lead. 
I feel that a lot of the other railroads 
are considering direct connections on 
the same scale.” 

E. E. Foulks, assistant vice-president- 
operations for the Rock Island, also saw 
no “serious problem of congestion” aris- 
ing in Chicago as a result of the in- 
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crease in direct interchanges, though, he 
said, “there might have to be some re- 
arrangement of facilities under certain 
circumstances.” 

“IT wouldn’t say we were the first to 
start the direct interchanges,” he said, 
“but I think that perhaps we progressed 
it a little further than some of the 
others, as a result of which several of 
the western roads started trying to find 
Ways and means to do a similar job.” 

The Rock Island advertises that it 
has direct interchanges with 45 rail- 
roads at 13 major interchange points 
and it puts out a special brochure for 
shippers listing these. 

Two trains run each way daily between 
Silvis, where the cars are classified, and 
South Chicago, where they are inter- 
changed, said Mr. Foulks. The best 
eastbound move leaves Silvis around 
noon, arrives at South Chicago between 
5:00 and 6:00 p.m., and delivers blocks to 
the Erie and Nickel Plate by 8:30 p.m., 
to make scheduled 9:00 p.m. trains; to 
the Pennsy and the Chicago, South 
Shore & South Bend before midnight, 
and to the Pere Marquette district of the 
C & O in time for an early morning train. 

Westbound, he said, the quickest move 
leaves Chicago after taking eastern con- 
nections’ deliveries up to 6:00 a.m. 

“We think that it’s worked out very 
well service-wise, and to some extent ex- 
pense-wise,” he said. “We save a little 
per diem on it because, when we used 
the Belt, for example, on an owner-to- 
owner move of a car, we were struck 
with the per diem until it was humped 
on the Belt to be interchanged. 

Mr. Flaherty described how the Pennsy 
handles westbound LCL and forwarder 
trains, as an example of its operation. 

“We stop all the LCL or trains with 
forwarder traffic, at Crestline (about 280 
miles from Chicago) and we'll make as 
high as 13 to 15 blocks in this train— 
or two trains, or possibly three, depend- 
ing on the volume of traffic. 

“When that train arrives in Chicago, 
a yard engine hooks up to the first 
block and pulls it off for the connecting 
line, and so forth through all the blocks. 
Some of those cars are taken off and 
on their way to the connecting line 
within 20 minutes of arrival.” 

That represented savings of as much 
as six hours over indirect connections, 
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he estimated, and was of considerable | 


importance in meeting the tightened-up 
schedules of the western roads. 

The western lines cut “anywhere from 
18 to 24 hours out of their schedules” 
about 18 months ago, Mr. 
noted. 

“The pressure was on us to deliver 
these cars as much as two hours earlier 
than we had under the old setup. It 


Flaherty | 


made us do a little hopping around to | 


accomplish it, but we realized that if 
we had a good connection here, we were 
going to get more Coast business.” 

The big problem in speeding inter- 
change “is that terminal operations and 


yard operations are -the most expensive 


in transportation,” he said. 

“It would be simple if we just put 
enough crews and engines on to deliver 
a car whenever it came in, but the 
economic situation puts a certain re- 
straint on establishing such  inter- 
changes.” 

There was a problem connected with 
interchange of eastbound traffic, but 
other railroads were cooperating to over- 
come it, Mr. Flaherty said. The Pennsy 
has three major yards in the Chicago 
terminal district—one at 55th Street 
which moves trains out for Fort Wayne, 
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Crestline and east; one at 59th Street 
that channels traffic to Logansport and 
Columbus and east; and the Colehour 
yard, which also routes through Fort 
Wayne. 

“We get connections at any of these 
yards and, of course, there are cross- 
overs after we get them,” said Mr. Fla- 
herty. “We may get a car at 55th 
Street that belongs over at 59th Street; 
therefore, it requires another handling. 
We feel that, in time, the other rail- 
roads will cooperate by classifying their 
cars to go to the proper yard and 
eliminate the additional switching. A 
number of railroads have already.” 

The Pennsy was moving in the same 
direction as the Central in attempting 
to regularize and schedule handling of 
cars from shippers’ docks to receivers’ 
docks, incorporating interchange and 
classification times, he said. 


NYC Plans 


A. E. Baylis, vice-president-marketing, 
told a Railway Systems and Management 
Association seminar in Chicago May 24 
that the Central, through computeriza- 
tion of its car demurrage records. was 
going to establish such schedules (T.W., 
June 3, p. 32). 

“There is a study on right now by an 
outside engineering firm which will in- 
corporate just what Mr. Baylis has said 
the New York Central has done,” said 
Mr. Flaherty. “We feel that through the 
study we will be able to provide a bet- 
ter service from the shipper to the re- 
ceiver and will also reduce the number 
of car days to the minimum necessary.” 
Tracing service would be greatly ex- 
pedited, he added. 

The Milwaukee Road, like the IC, saw 
advantages as well as disadvantages in 
direct interchanging, saying: 

“We have always had direct inter- 
changes with the B & O and Pennsyl- 
vania railroads at Western Avenue in 
Chicago, covering both receipt and de- 
livery of traffic. The Western Avenue 
yard is open to all Chicago railroads for 
their delivery to us. The Nickel Plate, 
Erie, Wabash and the Illinois Central 
all make direct deliveries of perishables. 
forwarder traffic and other manifest 
freight to us at this yard. 

“A direct interchange with the New 
York Central, both for deliveries and 
receipts has materially reduced the time 
required for cars moving through Chi- 
cago. Because of these direct connec- 
tions, we have saved anywhere from a 
few hours to 24 hours, all of which re- 
sults in at least one day’s saving in 
transit time to the destinations.” 

The Burlington railroad “has estab- 
lished direct interchange with three 
major eastern lines within recent years 
on the basis of two or more trips to each 
per day, generally providing a time-sav- 
ing of 12 to 14 hours for cars moving 
through Chicago, in addition to appre- 
ciable cost savings,” said R. G. Johnson, 
general superintendent — transportation. 

“We are currently studying the possi- 
bilities of establishing direct interchange 
at Chicago with five or six other con- 
necting lines,” he added. 


“The Burlington is expanding pre- 
blocking at distant points for direct in- 
terchange,” he said. “It has been using 
its Cicero, Tll., automatic classification 
yard, adjacent to Chicago’s west side, 
but is going to begin grouping cars at 
yards in Galesburg, Ill., and near St. 
Paul, Minn. 


“More direct interchanges would mean 


less congestion in Chicago’s yards,” Mr. 
Johnson said. 
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GAIN EXTRA DAYS! 
SHIP VIA 
LAST PORT-OF-CALL 





Exporters with delivery deadlines to meet, gain precious 
days by routing shipments via Port of New Orleans, the last 
port-of-call for most ships sailing from the Gulf of Mexico. 
There are many additional advantages: 


¢ Shipside delivery from 8 major rail lines, 46 truck 
lines, 50 barge lines - No terminal delays - Regular 
sailings to all world ports, over 4,500 last year + Fast, 
safe handling - Lower inland freight rates to or 
from Mid-Continent U.S.A. + Lowest insurance 
rates in America - Foreign Trade Zone #2 + Reason- 
able freight forwarding charges. 


For further information write: Director of Trade Develop- 
ment, Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S.A. 


——— ee a 
Ship via ae eA ae 


PORT OF 
NEW ORLEANS 
U.S.A. 


By ROBERT M. BUTLER 
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Planned Regional Distribution 


BACKBONE OF THE GREAT SOUTHWEST INDUSTRIAL COMPLEX 


RECOGNITION by a group of top 
financiers of a trend toward regional 
distribution of manufactured goods 
has resulted in the creation of the 
largest planned industrial district of 
its kind in America: 

The Great Southwest Industrial Com- 
plex—comprising 5,000 acres of prime 
Texas prairie midway between Dallas 
and Ft. Worth—is projected around a 
planned 12-unit two-million-plus square- 
foot warehousing operation connected 
by dragline conveyor to a huge consoli- 
dated truck terminal. First of the 12 
units, a spacious 200,000 square-foot pub- 
lic warehouse, is in operation, work on 
the second is slated immediately, and 
the rest are to follow within eight years. 


GSW Railroad Formed 


Embodying research and planning on a 
grand scale, the industrial district also 
has its own railroad—said to be the first 
new railroad in 50 years. And the dis- 
trict shoots not only for the distribution, 
trading and wholesale market of five 
southwestern states, but the seven sur- 


a) 


a 


| 


/ 


Ms 


\ aN 
4 


Te, 
a 


A former Texas cattle ranch halfway between Dallas and 
Ft. Worth has been turned into the most comprehensive 
planned industrial district and distribution center to date. 
On the 5,000 acres are, among other things, many manu- 
facturing facilities, appearing at first glance to be single- 
level office structures, and the nucleus of a projected 2.4- 
million square-foot warehouse and consolidated truck termi- 
nal operation. This report by a TRAFFIC WORLD writer deals 
primarily with the distribution-warehousing activity. The 
operators are gearing their company for a monthly volume 
of 300 million pounds of freight now being divided among 
five southwestern states. 
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rounding regional states and Mexico as 
well—a total area retail sales’ target of 
$36 billion. 


Developer of the dynamic industrial 
community is the Great Southwest Corp., 
headed by Angus Wynne, Jr., of Dallas, 
president. Mr. Wynne, in concert with 
William Zeckendorf, president of Webb 
& Knapp, Inc., New York City; Toddie 
Lee Wynne, Sr., president of American 
Liberty Oil Co., Dallas; the Rockefeller 
family, New York City; Amon Carter, 
Jr., president of Carter Publications, Inc., 
Ft. Worth, and several others, plunked 
down $10 million for the site. 

Bought was the old Waggoner 3-D 
Ranch plus some adjoining properties, 
for a total of 5,000 acres exactly between 
Dallas and Ft. Worth. 


Established little more than three 
years ago, the industrial district’s roster 
of initial occupants reads like who’s 
who in American manufacturing. A 
number of them make use of the ware- 
house facility for distribution of their 
goods, along with other companies not 
located in the district. 


Vast Distribution Project 


Handling the warehousing-distribu- 
tion operation is Great Southwest Ware- 
houses, Inc., in which the Great South- 
west Corp. owns a third interest. 


A key figure in the vast distribution 
setup is J. C. “Jack” Aspinwall, execu- 
tive vice-president of Great Southwest 
Warehouses, which holds option for 
development of 70 acres of the district 
for the distribution center. 


TRAFFIC WorLD sent the writer to 
Dallas for a look at the “Texas-sized” 
distribution center and to interview the 
warehouse executive for this report. 


Mr. Aspinwall, tall, lean, alert, bound- 
lessly enthusiastic, and a rapid-fire 
speaker is a man of definite ideas and 
opinions garnered from almost a quar- 
ter century of public warehousing. He 
says the trend toward regional distri- 
bution is unquestionable: 


“We are gearing our entire operating 
policy and future planning in that direc- 
tion, including such advancements as 
data processing, automation, consolidated 
shipping and delivery. And we want to 





be able to gear ourselves to needs of 
manufacturers, regardless of require- 
ments.” 


Main Advantages Related 


Evidence that the “gears” are already 
in “high” abounded. 


Main advantage of the warehousing 
activity, says Mr. Aspinwall, is its geo- 
graphical location, making it the “logical 
distribution center in the southwest,” 
with same day deliveries locally and sec- 
ond-morning throughout the region. One 
of the attractions as related to local dis- 
tribution, he asserts, is ability to serve 
both Dallas and Ft. Worth with a single 
inventory, since the midway point re- 
duces greatly over-all costs. 

Additionally, he says, the center serves 
as a transit storage point for other inter- 
regional freight, and as a supporting 
warehouse for manufacturers in the dis- 
trict. 

Selection of the site was decided by its 
readily accessibility to excellent high- 
way and rail facilities, he explains. The 
east-west Dallas/Ft. Worth Turnpike 
splits the industrial community, while 
multi-lane state expressway No. 360 
crosses north-south, and U.S. 80 parallels 
the southern boundary of the property. 
The new Mid-America interstate high- 
way is planned through the center of the 
district, and Amon Carter International 
Airport is only five miles away, he notes. 


‘The Iron Spur’ 


The new 16-mile Great Southwest 
Railroad, “The Iron Spur,” winds 
through the district, having a northern 
terminus with the Rock Island Line, 
and southern terminus with the Texas & 
Pacific Railroad. The latter road has 
a 100-car holding yard in the area which 
can be expanded to 1,000 cars as needed. 

Prospective firms have the choice at 
the district of either buying or leasing 
land, building their own facilities, hav- 
ing the district build for them, or leas- 
ing facilities and space designed to meet 
any of their needs, it is pointed out. 


Mr. Aspinwall came to Dallas from 
Norfolk, Va., in 1958 as president of the 
Interstate-Trinity Warehouse Co. In 
Norfolk, he was a partner in the Secu- 
rity Storage & Van Co., a capital part- 
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nership he still retains. He also is a 
member of the board of Allied Van 
Lines, Inc., WAVY-TV, Portsmouth, 
Va. and Allied Distribution, Inc. 

Long active in national and regional 
industry activities, Mr. Aspinwall has 
twice been president of the National 
Furniture Warehousemen’s Association, 
is a past director of the Southeastern 
Warehousemen’s Association. He is a 
trustee and founder of the National 
Moving & Storage Technical Foundation, 
and is active in the Movers Conference 
of America. 


After coming to Dallas, Mr. Aspin- 
wall says he soon realized the old Inter- 
state-Trinity firm was not making profit 
because of its obsolete multi-story build- 
ings. The necessity of converting to 
single-story facilities was apparent, he 
explains. Talks followed with execu- 
tives of the Dallas Transfer & Terminal 
Warehouse Co., another old established 
firm having multi-storage facilities. 


Need for Merger 


The talks progressed on a merger 
possibility, and gained momentum after 
it was realized that the growth of dis- 
tribution was an accomplished fact, he 
relates. Details then were worked out 
leading to merger of the two firms with 
the GSW distribution-warehouse facility 
as divisions of Great Southwest Ware- 
houses, Inc. Officers were elected and 
a new building program was launched. 

Now serving as president of Great 
Southwest Warehouses is Chester E. 
Bradley, Sr. A native Texan, he returned 
in 1939 after a 10-year absence to become 
vice-president and associate manager of 
Dallas Transfer & Terminal. Following 
the merger, he was named senior vice- 
president and chairman of the excutive 
committee. He later moved up to presi- 
dent on the retirement of Gus K. 
Weatherred, who was earlier president of 
Dallas Transfer. 


Mr. Bradley is a past president of the 
National Furniture Warehousemen’s As- 
sociation, and the Southwest Ware- 
house & Transfermen’s Association, a 
director of the Common Carrier Motor 
Freight Association, and the Southwest 
Motor Freight Bureau. He also is con- 
nected with the Motor Terminal Realty 


Truckside and rail-side are 
shown in these views of the 
king-sized Dallas/Ft. Worth 
warehouse operation. Made of 
pre-stressed slab concrete and 
Steel, the facility is operated 
by Great Southwest Ware- 
houses, Inc., which also has a 
million square feet of storage 
space in downtown Dallas. At 
top are two combinations of 
the Interstate-Trinity division 
of GSW unloading at two of 
the 24 truck bays. Dock-level- 
ing devices are at each door. 
Bottom view shows the 14 rail 
doors under a covered dock 15 
feet wide and 860 feet long. 
The double tracks are used by 
the Great Southwest Railroad, 
which has southern terminus 
with the Texas & Pacific Rail- 
road, and northern terminus 
with the Rock Island Line. 
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Co.; H & N T Motor Freight Lines, Inc.; 


Dallas Industrial Service, Inc., and C. 


B. & W. Realty Co., among others. 


Dallas Space Retained 


In addition to the present 200,000 
square-foot warehouse that forms the 
nucleus of the planned 12 units at the 
district, a new general headquarters fa- 
cility, and a new household goods deposi- 
tory, the company also retains its divi- 
sion storage units in Dallas, which ac- 
count for around a million square feet 
of space. 


At the new general headquarters of 
the warehousing operation on Common- 
wealth Avenue, there are 116,000 square 
feet of space, including offices for 
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brokers and distributors. Not yet com- 
pleted, the building’s storage capacity 
has been reached, and another 100,000 
square feet will be added and available 
within a year, says Mr. Aspinwall. 


The single-level storage area has a 
stack-height of 18% feet. Self-leveling 
dock plates are at the 12 truck bays. A 
Rock Island Line double-track serves the 
location and 14 cars can be handled si- 
multaneously. A vacuum tube communi- 
cation network speeds orders from offices 
to storage points. A sprinkler system also 
is overhead in the concrete-steel struc- 
ture. 


A block away is the broad Stemmons 
Expressway which has a 49,000 daily 
car-count, a factor which, says Mr. 


that really counts. We mean the geographical 


good fortune that makes Portland the natural distribu- 
tion center for western and mid-western United States. 
Yes, Portland under the centralized management of 
the Portland Public Docks, is a livewire port that wants 
your cargo and knows how to serve it! 


PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N.W. Front, Portland, Oregon 
CA 8-8231 - TWX PD309U 


Eastern Rep.: Buckley & Co., 170 Broadway, New York 38, New York 
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Aspinwall, provides maximum local ad- 
vertisement of facilities and _ service 
availability. The expressway connects 
with the Dallas/Ft. Worth Turnpike and 
route No. 77. 


New ‘HHG’ Depository 


The company occupied a new house- 
hold goods depository about two months 
ago. Of a low, sleek, white brick design, 
it has a 23-foot high ceiling, permitting 
large wooden containers of furnishings 
to be tiered three-high. 

In the depository’s 50,000 square feet 
of area there are included a furniture re- 
pair section, an area where large uphol- 
stered pieces stand six-high on steel 
frames, and a special vault for protec- 
tion of rugs. 

The depository, located on the Loop 12 
expressway, has seven truck bays, paved 
parking for 35 vehicles. The company is 
the local agent for Allied Van Lines, and 
does local moving and storage. 

Mr. Aspinwall says bluntly that the 
day of multi-story building storage is 
gone, due to the expense of operating 
such facilities. All of the company’s new 
buildings are of the single level design. 
He says single storage, with the 18%- 
foot stack-height, effects economies to 
pass on to customers. 


‘Key to Profit’ 


“Cube utilization,” he declares, “is the 
key to profit.” 

A 22-minute drive from downtown Dal- 
las brings one to the entrance of ware- 
house unit No. 1 at the industrial district 
Twenty-three minutes west on the turf- 
pike is Ft. Worth. There are no stop- 
lights between either city. 

Unit No. 1 is an engineered structure 
of pre-stressed slab concrete and steel, 
containing numerous features to meet 
specific customer requirements. Among 
them: 

A $65,000 interior installation of 15,000- 
gallon liquid sugar storage tanks for the 
Imperial Sugar Co. An aircraft manu- 
facturer also has a special section. And 
there is 10,000 square feet of controlled 
temperature space for a number of candy 
makers. 

Elsewhere in the general commodity 
storage area are products of General 
Electric, Goodrich, Dupont, Phillips, Dow 
Chemical, Miles Laboratories, Lever 
Bros., Mennen, etc. Mars Candy con- 
sumers may be interested in knowing 
the warehouse is a key distribution point 
for the product. 


The hundreds of palletized products 
and the warehouse layout were viewed 
from an electric truck piloted by Mr. 
Aspinwall along the wide aisles and in 
and around the various sections. 


Warehouse Is Filled 


In operation about a year, the first 
unit is filled, and the second, not yet 
built, is already 50 per cent committed, 
Mr. Aspinwall says. He adds that con- 
struction of unit No. 2 is scheduled to 
start immediately. 

All 12 warehouse units and the con- 
solidated truck terminal are expected to 
be in full operation within eight years, 
he asserts. 


Currently, he says, an average of 22 
million pounds of freight is handled 
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monthly. He feels that the volume can 
be boosted to 25 million pounds a month 
as the norm. He says 400 shipments 
are now moved daily, 8,000 monthly, 
through the 24 truck bays, which have 
dock-leveling devices, and the 14 rail 
doors under a covered dock 15 feet wide, 
800 feet long. ‘Two shifts of freight 
handlers operate the storage facility 18 
hours a day. Twelve lift trucks are 
used. 


Mr. Aspinwall says he now is working 
with a number of large companies who 
are revamping their warehouse systems 
preparatory to going into regional dis- 
tribution. 


When all 12 units are completed at 
the distribution center, he asserts that 
GSW expects to have monthly 300 mil- 
lion pounds of freight which now is be- 
ing divided among the five southwest- 
ern states. 


Shipper Attractions Discussed 


Asked how GSW expects to capture 
this volume, Mr. Aspinwall replies that 
in addition to having the most strategic 
location in the region, plus unmatched 
transportation facilities, shippers are 
offered these advantages: 


The Dallas/Ft. Worth market domi- 
nates a five-state trading territory and 
directly serves a market of 12 states and 
Mexico as a “single market and indus- 
trial entity.” 


w The Dallas/Ft. Worth warehouse is 
in the one ICC commercial zone for both 


TRAFFIC WORLD 


cities and enjoys parity of rates with 
each; all inbound freight rates are 
equalized between Dallas and Ft. Worth 
and point to point. 

a It is a nationwide storage in transit 
operation—nine railroads serve the Dal- 
las-Ft. Worth area, plus 37 truck lines 
serving the metropolitan area—all lend- 
ing themselves to national distribution. 

= Onward freight movements drayed 
free of charge to customer by using 
freight rates from Dallas, Ft. Worth, 
or Great Southwest, whichever is more 
economical. 

= Delivery on local cartage rates from 
Great Southwest to clients’ customers 
in Dallas or Ft. Worth at over-all sub- 
stantial savings. (He estimates that 
transfer from Dallas to Great Southwest 
adds only 4% minutes delivery time, as 
compared with deliveries from old ware- 
houses downtown.) 

ws An unusual will-call service for cli- 
ents’ customers from the Dallas ware- 
house divisions. 

s Automatically balanced inventories. 

m= Lower parcel post rates for longer 
distances due central inland location. 

w= Efficient, prompt handling of cli- 
ents’ paperwork. 


ws Availability of trained warehousing 


specialists and space and equipment to 
handle any job. 


Data Processing Slated 


Mr. Aspinwall says that study and 
funds have gone into data processing 
devices for faster warehouse inventory 


Seen from a helicopter is the first unit of twelve 200,000 square-foot distribution warehouses to 
rise at the 5,000-acre Great Southwest Industrial District midway between Dallas and Ft. Worth. 


Detroit 26, Michigan 


In the immediate background and to right side, 11 identical units are scheduled inside of eight 

years. Planned for the foreground is a huge consolidated truck terminal to be connected by drag- 

line with all 12 units. GSW’s own railroad serves the ‘industrial community’ with 16 miles of 

track, joining with two other railroads. The distribution center aims for a market of five southwestern 
states, seven regional states, and Mexico. 
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FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


Extended Hoist Eases 
High-Level Moving 


A power hoist with extensible aluminum tower 
has been adapted to move furniture and miscel- 
laneous items to upper floors of buildings. Var- 
ious models are being made available to truck- 
ers, movers and industrial concerns by the 
Campbell Equipment Co., Des Plaines, Ill. 
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A gravity-feed barrel rack with arrester gates 
has been developed by Dexion, Inc., Woodside, 
N.Y. The spring-loaded arrester gate permits 
removal of a single barrel at a time while hold- 
ing the others in position. When a barrel is 
withdrawn, the next drum automatically rolls 


forward to fill its place. 
3 Hyster Manufactures 
30-Ton Straddle Truck 


New in the line of the Hyster Co., Portland, 
Ore., is a 30-ton ‘Straddle Truck’ designed to 
handle loads up to 60,000 pounds with its all- 
hydraulic lift system. Standard package sizes 
from 60 inches high by 84 inches wide, to 84 
inches high by 82 inches wide, are available. 
Special package sizes can be designed to a 
customer's requirements. 


Gravity-Feed Racks 
For Unloading Barrels 


Condensation Halted 
By Coat of ‘Seculate’ 


Condensation on cold surfaces such as metal 
walls and pipes is arrested by ‘Seculate,’ a coat- 
ing developed by Chemical Concentrates, Fort 
Washington, Pa. The coating dries to a rock- 
hard, off-white film. It is said to prevent con- 
densation in two ways: Surface insulation and 
absorption of small amounts of moisture followed 
by later release when humidity drops. 


‘Clip-Drawer’ Forms 
Paper-Carrying Case 


A clip-drawer, a new plastic clipboard with 
a drawer, has been added to its line of office 
aids by the Evans Specialty Co., Richmond, Va. 
The clip-drawer slides open to form a compact 
case for carrying invoices, notes and papers. 
The 1%-pound clip-drawer is designed for per- 
sons who must handle papers while ‘on the move.’ 


Laminated Maps For 
Traffic Departments 


The Kenmore Sales Co. is offering full-color 
Rand McNally maps permanently encased in 
clear plastic. The maps of the world are being 
marketed complete with walnut frame with gold 
trim, ready for hanging. The company says 
they can be marked with crayon for the pur- 
pose of outlining truck routes, distribution 
areas or sales territories and can be wiped 
clean with a cloth. The maps are individually 
packed and shipped and are available in 
three sizes: 21 by 32 inches (world); 32 by 44 
inches (U.S.), and 32 by 47 inches (world). Re- 
tail price for the smaller world map is $11.95. 
The larger 0.S. and world maps sell for $25. 


7 Vibrating Platierms 
Compact Materials 


A new line of electric vibrating platforms for 
packing containers on standard roller conveyors 
is being produced by the Cleveland Vibrator 
Co., Cleveland. Designed for automatic pack- 
aging systems, the platforms may be installed 
in existing conveyor equipment. Electric vibra- 
tor units on each side of the platform provide 


the settling action. Belts and pulleys are elim- 
inated. 


Collapsible Hand Truck 
Can Lift 500 Pounds 


An aluminum two-wheel hand truck which can 
be folded into a unit 6 by 36 inches—small 
enough to fit under a truck seat or behind a 
door—has been developed by the Sturgis Manu- 
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facturing Co., Richmond, Va. Marketed under 
the trade name ‘Tota-Ton,’ the hand truck weighs 
less than 10 pounds and is capable of lifting 500 
pounds. Erected, the truck has a T4inch base 
and an adjustable 57-inch handle. 


Steel Mesh Container 
Eases Textile Storage 


The Union Steel Products Co. has announced 
the availability of ‘Palletainers’, described as 
‘rugged, heavy-duty steel mesh containers’ used 
in the storage of textile spools, spindles and 
quiller bobbins. The ‘Palletainers’ provide ease 
and simplicity of space-saving storage and rapid, 
economical movement or shipment of unitized 
loads, the firm says. They are available in 
standard or special sizes to meet all needs, 
USP says. Prices are available on request. 
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] New Series of Casters 
Produced by Nutting 


A new series of light and light-medium duty 
casters is being manufactured by the Nutting 
Truck and Caster Co. They are designed for use 
on floor trucks and dolligs used in factories, 
offices, schools and warehouses. They are 
available in swivel or rigid types with hard or 
cushion tread solid rubber wheels and self- 
lubricating bearings. Sizes are 3, 4 and 5-inch 
diameters. 


] New Monitor Records 
All En Route Events 


An automatic ‘freight monitor’ said to keep a 
watchful eye on shipments of costly precision 
products and to deliver a second-by-second 


report of en route events and environments has 
been announced by Lockheed Aircraft Service. 
The firm says the device records such physical 
phonomena as impact or acceleration, tempera- 
ture, differential or total pressure, electrical re- 
sistance, electrical voltage, light intensity, sound 
level, switch closures, etc. It is the latest in a 
series of special purpose recorders developed 
to provide a positive means for detecting and 
evaluating en route environment as the basis for 
preventing damage to valuable shipments. 


12 


Designed to handle hard-to-pick-up sheets of 
such material as glass, aluminum, steel, wall- 
board, plastic or any other relatively nonporous 
materials in varying weights is a new ‘Vac-U- 


Sheet Material Handled 
By New Vacuum Lifter 
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Lift’ vacuum 90-degree powered turnover unit. 
Made by the Vac-U-Lift Co., a division of the 
Siegler Corp., Salem, Ill., it has a maximum 
lifting capacity of 800 pounds. It is described 
as an over-all self-contained unit with integral 
wiring and power, safety indicator lights, finger- 
tip guide handle controls for hoist and vacuum 
power operation, air cylinder and integral mo- 
torized compressor (air-powered turn, no plant 
air required) for instantaneous vacuum attach- 
ment and detachment, plus a patented safety 
reserve system that holds the vacuum, even if 
the power fails. The unit is constructed for 
one-man operation. 


] Fork ‘Hi-Lift’ Truck 
Reaches Difficult Spots 


The Barrett-Cravens Co., Northbrook, Ill., says 
its new 24-volt electric-powered ‘TTR Fork Hi- 
Lift Truck’ is availabe in capacities of 1,000, 
1,500 and 2,000 pounds, with all popular mast 
and lift heights. Standard collapsed heights 
ere 68 and 83 inches, and standard fork-lift 
heights are 106 and 136 inches, high or low 
free lift, it says. A triangle-type three-wheel 
floor contact is said to give the unit greater 
stability and steering ease. It has a top speed 
of 4.5 miles an hour loaded, 5 miles an hour 
empty. 


] Pre-Cut Bin Labels Made 
For Steel-Shelved Items 


A new-type bin label said to speed the 
routine of labeling thousands of parts stored 
in steel shelving and parts bins is being offered 
by the Sasser Equipment Co., Danville, Va. The 
labels are diecut in card strips of index stock 
and snap out for insertion in labelholders and 
drawers. Five styles in various sizes are available 
in four standard colors, priced at $5.60 per 


100 card strips providing up to 800 labels. 
} 5 4-Flap Case Opener 
Handles 25 Per Minute 

A continuous-operation four-flap case opener 
with a capacity of 25 cases a minute has been 
marketed by the Climax Products division of the 
Lodge & Shipley Co., Cincinnati manufacturer 
of automated equipment for the bottling and 
packaging industries. Called the ‘Unimatic,’ it is 
described as completely automatic, opening 
side flaps and end flaps in a continuous, straight- 
line operation which eliminates ‘case turning.’ 
It is about 10 feet long, 3 feet wide and 7 
feet high, and accommodates cases ranging 


from baby food jars to whisky bottles, from 
non-returnable beer bottles to food containers. 


i In-Transit Reefer System 
Described in Folder 


A four-page folder describing a new ‘Polar- 
stream’ process in-transit refrigeration system for 
perishable and frozen foods has been announced 
by the Linde Co., a division of the Union 
Carbide Corp., New York City. Linde says the 
folder explains how the system automatically 
maintains any pre-selected temperature from 
ambient to 32 degrees, with liquid nitrogen as 
the only refrigerant, and other advantages. 
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follow-through is important in merchandising, too! 


In merchandising as in golf, the follow-through (your rapid delivery of stocks) is highly 
important. And just as golfers develop their game, businessmen, too, can overcome their 
warehousing/distributing problems. Crooks’ Branch House Plan offers a highly efficient, 
economical solution to “customized” branch house operations. It functions as an integral 
part of your organization . . . flexible enough to meet all situations . . . economical 


enough to pay its own way. Discover today, how this Plan can fit your specific needs. 


CROOKS TERMINAL WAREHOUSES, INC. 


General Office: 5967 West 65th Street, Chicago 38, Ill. 


CHICAGO 7 KANSAS CITY 1 NEW YORK 16 ’ 
433 W. Harrison St. 1104 Union Ave. 15 East 40th St. Z 
WAbash 2-4070 Victor 2-2404 Murray Hill 5-7183 : 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 21 
\ YOUR SECURITY / Member of the American Warehousemen’s Association 


OFFERING COMPLETE BRANCH HOUSE FACILITIES: 
RECEIVING /STORING/MARKING /WEIGHING /RECONDITIONING/SHIPPING/ INVOICING/SIGHT DRAFTS/ 
COLLECTIONS /STOCK CONTROL/INVENTORIES/C.O.D./FREIGHT PREPAYMENTS 





HERE’S WHAT TRAFFIC MANAGERS TELL US: 


"..aluminum crossmembers 
provide faster, safer, 
and easier loading." 
























G. E. Gessner, Consultant 
Headquarters Traffic 
Westinghouse Electric Corporation 


**... we've been recently receiving an occasional 
car equipped with aluminum crossmembers, and 
they are 100% better in every way. There is no 
question that the handling of these aluminum 
pieces speeds up loading...” 


Earnest A. Eddings 
Traffic Manager 
Strathmore Paper Company 


“We receive cars from various sources that em- 
ploy aluminum crossmembers, and our readying 
manager states that he would like to see all cars 
equipped this way. The time element is greatly 
reduced in unloading these cars.” 

J. A. Hamberg 

Traffic Manager 

Union Hardware & Metal Company 


“Our carloaders prefer the aluminum equipment 
because it is easier to handle.” 
H. J. Bowman 


General Traffic Manager 
Johnson's Wax 


Crossmembers made with Reynolds Aluminum 
cut loading costs, reduce freight damage 


The above statements are from just a few of the 
many letters we’ve received from leading traffic 
managers. These men work in many different indus- 
tries, but all agree on one basic fact: aluminum cross- 
members save time and money—they’re preferred 
by management and freight handlers alike. 

With aluminum crossmembers, there are no rust 
stains on freight, no splinters in hands. They pro- 
tect both load and loader. Lightweight aluminum 
crossmembers can be easily, safely, handled by one 
man—yet they are as strong as any crossmember 
now in use! 


Specify cars equipped with aluminum crossmembers. 
Or, ask your special freight equipment supplier 
about crossmembers made with Reynolds Aluminum. 
For complete details on aluminum for any railroad 
or freight use, contact your local Reynolds office, or 
write Reynolds Metals Company, Box 2346-TP, 
Richmond 18, Virginia. 











Watch Reynolds TV show 
“Harrigan & Son”, Fridays—ABC-TV 
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through direct cargo transfer 
(ship-rail or ship-truck) 








through strategic location 


(one day’s haul to America’s industrial heartland) 


Plus—all major in-port services to speed 
your cargo, save you time and money! 





through unexcelled transportation 


(3 major railroads, hundreds of truck lines) 





through expert handling 
and storage 
(plus export packing and crating) 


Mle 
Bua s 
Capes 


For full information write: 


DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Independence Square 
In New York: 42 Broadway 

In Chicago: 327 LaSalle Street 

In Pittsburgh: The Park Building 


DELAWARE RIVER PORT 
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Great Southwest Distribution Center 


Map shows how the Great Southwest Distribution Center will appear when completed, including 
the 12 warehouse units and the consolidated truck terminal. Already in operation is Unit No. 1, 
indicated by the black area at center, which contains 200,000 square feet of public storage space. 
Large white areas show identical units to be available within eight years. Through middle of 
all the units will run a dragline conveyor connecting with the consolidated terminal, indicated 
at left by two white strips. The warehouse operation also will be served by the Great Southwest 
Corp.’s own railroad, the ‘Iron Spur.’ Medium-shaded area shows the 70 acres within the 5,000- 
acre Great Southwest Industrial Complex from which the distribution center plans to serve the 
entire southwestern region of the United States. 
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control. Installation is slated in six 
weeks, which also will give the ware- 
houses better statistical operating data, 
he adds. 

Jerry Johnson is sales coordinator for 
the warehouse operation. Formerly with 
Terminal Refrigerated Warehouses, Inc., 
Washington, D.C., he retired and moved 
to California, but came to Dallas about 
two years ago to work with Mr. Aspin- 
wall. 

The two-level office section of unit No. 
1 has modern executive-furnished space 
for brokers and distributors. Here, too, 
are direct teletype lines connected with 
a@ number of accounts. Mr. Aspinwall 
says bills of lading are typed directly by 
the teletype machines, and information 
sent to warehouse by vacuum tubes. 

The operation also has its own traffic 
department to assist clients. Furnished 
with all applicable tariffs by all modes 
of transport, the department, he explains, 
receives all dockets and proposals. The 
department, he adds, operates to assist 
clients in securing the lowest rates, best 
routings, and prompt clearance of trac- 
ers, claims and other correspondence. 
Traffic personnel also audit all freight 
bills paid for customer accounts. 

Stressed too by Mr. Aspinwall is that 
over-all GSW insurance rates are among 
the lowest in the southwest. This. he 
says, results from the concrete-steel con- 
struction and other protective features, 
such as the sprinkler system through- 
out the storage area, 

The warehousing executive says the 
company now has a fleet of 163 vehicles, 
a merchandise distribution division, 


AT YOUR SERVICE 


UBL 


UNION BARGE LINE 
CORPORATION 
PITTSBURGH 22, PA. 


Common and contract carrier 


Frequent, economical 
service to all points on the 
Inland Waterways System 
and the Gulf. 

Intracoastal Waterway 


MEMBER 
AMERICAN 
WATERWAYS 
OPERATORS 


INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 
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New “‘no mess” way to pack your china, glassware and Clothing arrives fresh, clean, wrinkle- 
bric-a-brac ... Kleen Pack. Each item individually wrapped 


free, thanks to Allied’s big, roomy, dust- 
and placed in its own compartment. Safe as in your own cup- proof wardrobes, developed by Allied to 
board. So clean they don’t need washing when unpacked. 


make a difficult moving job easy. 
The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That’s why 9 out of 10 choose Allied again. Look in your 
phone book under “‘Allied Van Lines’’ . . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 
25th and Roosevelt Road, Broadview, Ill. 


Here’s how we protect your TV, hi-fi 
set and record collection. Cabinets are 
wrapped in thick padding; records go 
in special shock-proof cartons. 
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Ten thousand square feet of controlled tempera- 
ture space is used by candy manufacturers in 
the Great Southwest warehouse between Dallas 
and Ft. Worth for distribution of their products 
in the southwest region. Note special treatment 
of ceiling in this section where Milky Way and 
Mars candy bars are palletized awaiting ship- 
ment. In another special section (not shown) is 
& $65,000 installation of 15,000-gallon liquid 
sugar storage tanks. Company says it will meet 
any requirement shippers may desire for their 
products. 


Owning our own fleet of 23 Dry Cargo Barges on the 
Gulf Intracoastal Waterway Does Make a Difference 
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MEMBER: American Waterways Operators, Inc. 





| household goods division, heavy hauling [| 
| division, and a transportation division. 


A WORLD-WIDE | | Scope of Market 


Mr. Aspinwall asserts that the dis- 
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CONTAINERIZED | the five southwest states of Texas, Loui- 

siana, Arkansas, Oklahoma, and New 
CARGO | 


Mexico, not including the seven regional 
states of Mississippi, Alabama, Tennes- 





A leader in the field of con- | see, Missouri, Kansas, Colorado, and 
tainerization, CTI shipped —— and rena 28 Pea ae 
pokemen for the Grea uthwes 
over 32,000,000 pounds of | Corp. back the claim that the district 
household goods alone last | has the best location for growth poten- 
year in a fleet of 4,000 | tial with these facts and figures: 
containers—an average of “Situated in the exact center of the 
75 container shipments | Dallas/Ft. Worth metropolitan area 


per day (rather than on the periphery of either 
2 s city), it has both an established ‘area’ 

CTI’s service can simplify | market of over $36 billion in retail sales 
your shipping problem for any in the 12-state region it serves and a 
cargo, any destination because growing Dallas/ Ft. Worth base market 
- < with retail sales currently in excess of $3 

all shipments from points billion. It has transportation access to its 


within the U.S. to overseas | total market... . 
areasmoveonasinglebillof | “The potentials of the Dallas/Ft. 
lading; costs are based on one Worth area are readily apparent. Once 


* os | separate entities, these cities have so ex- 
a “0% from origin to panded that they dre now classified as 
estination. | one market with respect to indices of 
Call or write now for complete population, buying power bank deposits. 


details on container rentals, | and retail sales. 
thru-rates for household goods Area Growth Potential 
or any cargo. | “The 1960 census figures reveal that 


CONTAINER TRANSPORT - pig ctien inered ee ae = 
| has a population of 1.7 million, or 
carey “ + equivalent of the nation’s eleventh 


largest city. Thus, Great Southwest is 


Whitehall 3-3240 | in the center of the largest population 
. ‘ ons concentration east of Los Angeles, west 
Offices in major cities of Washington, and south of St. Louis— 





throughout the world. | with increasing population pressures 
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from the base market and its satellite 
townships. ... 

“Existing facilities for manufacturing, 
processing, and assembly could be dou- 
bled in the metropolitan area in 10 years, 
quadrupled in 20—and the product de- 
mands of this growing market would not 
be met. 

“Here is a great consumer market with 
relatively low percentages of goods con- 
sumed actually produced in the metro- 
politan area—and a swelling population 
ensuring continuing expansion of mar- 
ket capacity... .” 

The Rockefellers, it was understood, 
had a survey conducted on the feasi- 
bility of joining in purchase of the prop- 
erty before agreeing to the deal, which 
showed that the district would be in 
the middle of a 5.5 million population in 
15 years. 


Distribution Survey Made 


Much of the distribution center’s 
planning was based on a survey con- 
ducted in 1957 by Neil Drake, of Drake, 
Startzman, Sheahan & Barclay, distrib- 
ution and materials handling consulants 
of New York City, says Mr Aspinwall. 
He adds that the earlier study is being 
reevaluated and brought up-to-date, to 
include study of carriers. 

Negotiations are also under way for 
selection of the motor common carriers 
to occupy the planned consolidated 
truck terminal. Mr. Aspinwall says the 
carriers will have interstate routes ra- 
diating from the center to all points of 
the distribution region. 

Commenting on the over-all industrial 
district, Mr. Aspinwall says that nothing 
was left to chance in creating the spa- 
cious complex. The best brains available 
in the fields of architecture, land plan- 
ning, engineering, railroading, distribu- 
tion and materials handling, traffic, 
economics, industrial relations, land- 


Fork-lift truck and operator are dwarfed in this 
partial interior view of the 200,000 square-foot 
warehouse depicted just after the facility opened 
a@ year ago. Since that time, says Great South- 
west Warehouses, Inc., the warehouse has been 
filled, and space in warehouse unit No. 2, not 
yet constructed, is 50 per cent committed. When 
all 12 units are opened there will be 2.4 million 
square feet of general commodity storage space 
available. The company reports it now handles 
monthly an average of 22 million pounds of 
freight distributed throughout the southwest. 
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San Francisco: 141 Battery St. 
New York: 21 - 24 State St. 

Los Angeles: 612 South Flower St. 
Tacoma: Tacoma Bldg. 


Seattle: Pier 48 





Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Baltimore, 
and Pittsburgh 
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Steamship Company 


THE PACIFIC COAST DIRECT LINE 











40 YEARS OF RESPONSIBLE EXPERIENCE 


...the priceless security that accompanies your freight when you “hire” 


WesreERN 


TRUCK LINES. LTO 





DAILY DIRECT SINGLE LINE SERVICE 


Seven days a week, 24 hours a day, Wester 


rushes LTL and TL shipments to destination. 
Refrigerated freight a specialty! For fast pickup 
service or information, call your Western Gillette 


representative! General Offices: 2550 E. 28 


EQUIPPED TO SERVE YOU BETTER WITH 


a 


MOTOR FREIGHT 
EQUIPMENT 
including: Highway fleet: 375 tractors (112 
dromedary tractors, 263 standard type), 392 
yan semi-trailers, 40 flatbed semi - trailers, 
145 mechanically refrigerated semi - trailers, 
483 pickup and delivery trucks. 


Includes Voss Truck Lines, Inc., now under temporary management and control of Gillette Motor Transport, Inc. 





Los Angeles, Calif. and 2311 Butler St., Dallas, Tex. 
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NGSBY Service Representative 


importance of PROMPT PICKUP 


eft waiting on the dock can be 
many ways. Your RINGSBY 
SERVICE man knows this, 

is pride in his ability to expedite 
s. You're ahead in many ways 
have him on your transport 
his willingness to serve you 
up by famous RINGSBY 
Bransportation. Among other 
means modern equipment 
voice communication 

he 9,000-mile system... 

ed transportation know- 

y and discover depend- 
ROCKET SERVICE. 


Denver 5, Colorade 
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scaping and real estate, were brought into 
the project. 

A full year of research and planning 
went into the development before a 
spade of dirt was turned, he continues. 
All agreed the area could not be per- 
mitted to turn into “just another in- 
dustrial slum.” To guard against that 
eventuality, the developers set high 
standards for the purpose of harmon- 
izing the development as a whole, in- 
cluding plants, recreational and com- 
munity facilities, parking, loading, and 
landscaped areas. 

Mr. Aspinwall says the first thing 
planned was the distribution center to 
service customers in the metropolitan 
area and the entire southwest, distribu- 
tion-wise. W. W. Dillard, V. P. Sales, 
Great Southwest Corp., stated that: 

“District plans also call for an office 
building center; several community cen- 
ters; a shopping center; a sports center, 
and a hotel.” 

There presently are about 3,000 work- 
ers in the district, many of whom make 
use of the Great Southwest Bowling 
Center, which operates 24 hours daily 
in the district. 

Construction began in the district 
about two months ago on “Texas Under 
Six Flags,” which will be a full-scale 
counterpart of “Disneyland.” Scheduled 
to open about August 1, it is said to have 
the same engineers and designers at 
work that developed the Disney project. 

Mr. Aspinwall says the designers have 
been searching the entire west for 
authentic settings and Structures, 
in some instances transporting entire 
buildings to the new site. The amuse- 
ment center has 42 acres of parking for 
visitors. It is expected to draw more 
than a million persons in the first year 
of operation. 

Some Occupants Named 

The Great Southwest Corp. reports its 
initial investment was more than $6 
million in streets and traffic arteries, 
rails and other capital improvements for 
the planned industrial community. Now 
about three years old, the district’s over- 
all development is foreseen within 15 
years. 

Among the initial occupants of the 
Great Southwest Industrial Complex are 
these national and regional firms: 

The Container Corp. of America (200,- 
000 square-foot folding box plant); 
United States Steel Supply division of 
U.S. Steel (40,000 square-foot facility) ; 
Commercial Engineering & Manufactur- 
ing Co, (32,000 square-foot plant); West- 
ern Aspen division of American Excelsior 
Co. (15,000 square-foot warehouse); 
Sargent-Sowell, Inc. (20,000 square-foot 
sign manufacturing plant), and ARA 
Manufacturing division of Unitex In- 
dustries (50,000 square-foot manufac- 
turing facility). 

Also, Southwest Union Life Insurance 
Co.; Acme Machine Co.; Tubenfin Coil 
Co.; Daily News Texan; Capitol Prod- 
ucts; Boray Manufacturing Co.; Sun 
Chemical Corp.; American Sugar Refin- 
ing Co.; R C Can Co.; R T & E Corp.; 
B J Service, Inc.; subsidiary of Borg- 
Warner Corp.; Rich Plan Corp.; Steves 
Sash & Door Co.; Cummins Sales & 
Service, Inc.; Vought Electronics division 
of Chance Vought Aircraft, Inc.; Frito 
Co.; Felvey Container Corp., Texas In- 
dustries, Inc., and National Cash Reg- 
ister Co. 

The Great Southwest District also 
makes this claim: “Backed by a finan- 

cial structure that assures complete 
stability.” 
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Cc2zO OFFERS AN 


EXTRA 
DIMENSION 


IN SITE SELECTION 


Free unbiased counsel 
on any location 
along The Chessie Route 


Call upon the C&O Industrial Development 
Department for help in your search for a new 
location, and the extra dimension of service this 
full-time staff of specialists can provide becomes 
apparent. 


These men will give you the complete story. 
You'll receive basic facts concerning transpor- 
tation, fuel, power, water, topography, resource 
supply, labor, the physical community. Also 
available are the underlying facts, ones that 
can be supported only by virtue of an intimate 
knowledge of local community conditions, the 
profile of the people, the zoning regulations, 
local and state tax structures, and other vital 
information. 


Probing in depth with you, C&O’s corps of 
cartographers, engineers, industrial analysts, 
geologists, and economists, present all the facts 
honestly . . . without gloss. After that, the 
decision is with you. 

There are many attractive locations along 
the C&O 5100-mile system serving the indus- 
trial heart of the United States and Canada. 
A few are listed on the reverse side. 


OPPORTUNITY AT ERIE, MICHIGAN 


Up to 913 acres of level, well-drained land 
ten miles north of downtown Toledo, 47 
miles southwest of Detroit. 


Transportation provided by Chesapeake and 
and Ohio Railway mainline with its Ottawa 
freight yard adjoining the property; U. S. 
Highway 25 is the eastern boundary of the 
property, with U.S. 24 and the new Detroit- 
Toledo Expressway close by. 


Fuel and Power in maximum supply. Water 
from Lake Erie piped to the site with half- 
million gallons daily minimum. Softening 
plant and storage tank on premises. 

Labor pool is adequate, skilled workers 


especially, in this corridor of diversified 
industry. 









TO DETROIT 


iy TO TOLEDO 


Chesapeake and Ohio Railway 


Industrial Development Department 
Huntington 1, West Virginia 


Partial list of available sites for industry) 


Call on the Chesapeake and Ohio Railway for full 
information on these and many other choice locations 


Newport News — Hampton, Va. — 
In Copeland Industrial Park you will 
find any size site you want, offering 
economy and speed in construction 
because no grading is needed; all 
utilities installed. Power and gas by 
Virginia Electric & Power Co. On 
C&O Railway, and linked to Hamp- 
ton Roads, one of America’s busiest 
harbors. Excellent labor market. 


South Central Ohio— The C&O 
Scippo site is on south outskirts of 
Circleville, close to the duPont 
Mylar polyester film plant. This 54- 
acre property fronts on 4-lane U. S. 
Highway 23. Double-track mainline 
of C&O at rear. Water from Scioto 
River aquifers. Utilities: Columbus 
& Southern Ohio Electric Co.; The 
Ohio Fuel Gas Company (Columbia 
system). High-grade fuels via C&O. 


Griffith, Indiana—A residential com- 
munity, but served by five railroads. 
Three contiguous properties, 153 
acres, on C&O mainline. Suited to 
complete production and marketing 
operations; 33 miles from Chicago 
loop. U. S. Highways 6, 30, 41 near- 
by; six airports within 15 miles. 
Water from Lake Michigan, or wells. 
Electricity and gas: Northern Indi- 
ana Public Service Co. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: JAckson 3-8573. 
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Lansing, Michigan—De Witt Rd. 
site: a fine 12-acre parcel in north- 
west Lansing near Capital City Air- 
port, on C&O’s Chicago-Grand 
Rapids-Detroit mainline. Fronts on 
Michigan 174; 2,000 feet from U. S. 
Highway 16. All utilities at hand; 
firehouse close by. Electricity: mu- 
nicipal. Gas: Consumers Power Co. 
Excellent worker potential from area 
labor force of 112,000. 


Marion, Indiana— C&O invites loca- 
tion in level 369-acre property, zoned 
for heavy industry, with all utilities 
available. On mainline, Chicago to 
Cincinnati; reciprocal switching with 
three other railroads. Close to Ind. 
Highway 18. Dana Corp. and Gen- 
eral Motors plants nearby. Utilities: 
Indiana & Michigan Electric Com- 
pany (AEP system); Central Indi- 
ana Gas Co. (Consolidated affiliate). 


Ludington, Michigan —This thriving 
port of 11,000 is the Michigan termi- 
nal for C&O’s translake trainferry 
service to and from Wisconsin port 
connections with Western carriers. 
Back from port railway has 87-acre 
site, nearly level, except small dunes. 
Ideal for Northwest-Northeast busi- 
ness. Utilities: Consumers Power 
Co.; Michigan Consolidated Gas Co. 
Close to U. S. Highways 31 and 10. 


Michigan City, Indiana—Two near- | 
ly level parcels of 43 acres and 22 

acres on C&O’s Chicago-Detroit- | 
Buffalo mainline. Fifty-eight miles 
from Chicago loop. Both sites front 
on Indiana 212, a 4-lane road linking | 
U. S. Highways 12 and 20. Now in? 
city: gas, water, sewer, when needed. 

Power and gas: Northern Indiana | 
Public Service Co. Also adjoining 

properties. 





Richmond, Virginia — Choice level 

sites in the 200-acre Airport In- 

dustrial District, 5 miles from down- © 
town Richmond. Adjacent to Byrd 

Field, city’s airport. All utilities. 

Lead track to C&O’s fast mainline, 

Newport News to Chicago. District 

is already distribution center for 

Ford, GM, Allis-Chalmers. Electrici- 

ty: Virginia Electric & Power Co. 


“Chemical Valley,’’ West Virginia— 
The 43-acre Lewis site, clear and 
level, 13 miles from Charleston, the | 
capital. On C&O mainline and) 
canalized Kanawha River; close to) 
U. S. 60. High-grade fuel from Mid-/ 
dle Appalachian fields. All the water! 
you can use. Utilities: Appalachian) 
Power Company (AEP system);/ 
United Fuel Gas Co. (Columbia sys-| 
tem); West Virginia Water Service 
Co. Ample labor. Other sites nearby. 
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is threatening to strangle the 

truck lines operating in the city 
because shippers, disturbed over long 
delays encountered in shipment of 
interline freight through the city 
they call “the bottleneck,” are in- 
creasingly routing their traffic away 
from Chicago. 


Since interline traffic accounts for 56 
per cent of the motor freight handled 
in Chicago, a substantial loss of this 
traffic would do serious damage to Chi- 
cago motor carriers. 

So says H. C. Mettam, Chicago real es- 
tate man, long-time truck company op- 
erating official and one of the originators 
of a dramatic solution to the Chicago 
problem, and, presumably, to the similar 
problem in many of America’s large and 
congested cities. 


Trucking ‘Beltline’ 


His answer: “The Belt Line of the 
Trucking Industry,” a huge $40 million 
interchange terminal complex on a 424- 
acre site in southwestern Cook County 
three and one-half miles from Chicago’s 
city limits. Designed to provide a one- 
stop transfer point for less-truckload 
shipments and a convenient location for 
trailer exchange, the terminal could ac- 
commodate over 300 truck lines. The site 
is crossed by the Illinois Toll Road and 
the Baltimore and Ohio Chicago Ter- 
minal Railroad, which connects with east 
and west trunk lines. 

The depot will eliminate the battle 
with traffic which delays and frustrates 
efforts to exchange freight with other 
lines in Chicago, Mr. Mettam says. 

To be called the National Truck Depot, 
the key building in the complex will be 
an interchange depot 3,100 feet long with 
eight fingers each 1,272 feet long and 
extending at right angles to the main 
building. Each of the extensions will be 
140 feet wide and will have 100 loading 
doors on each side. With 400 doors on 
the main building, the depot will have 
2,000 doors, 1,600 of them for leasing to 
truck companies. 

A smaller carrier could house his en- 
tire operation in the interchange depot. 
For the largest, the interchange depot 
would serve as a supplement to his pres- 
ent terminal, which would then continue 
to be adequate for a longer time. In ad- 
dition, 18 terminals ranging in size from 
five to 20 acres would be located on the 
site. 

Freight would be brought to the inter- 
change depot, unloaded at a door, moved 
on four-wheeled carts owned by the op- 
erating company from the dock through 
the 12-by-50-foot, partitioned sections 
behind each door to an automated belt 
System operating in a 40-foot center 
aisle in each finger and transferred 
quickly to the receiving carrier. Freight 
unloaded at the furthest extreme of 
finger 1 will reach the furthest extreme 
of finger 8 in not more than 35 minutes, 
Mr. Mettam says. 

The land for the huge project has been 
bought and is being levelled, financing is 
complete, contracts have been let for 
construction and completion is scheduled 
for late 1962, according to Mr. Mettam. 
Agreements have been reached with “a 
number of major truck lines for space 
leasing,” he adds. The land has been 


[is ture TRAFFIC in Chicago 


National Truck Depot Underway— 


END SEEN 
FOR CHICAGOS 
TRAFFIC TANGLE 


By BLAIR EWING 


zoned for the development by the village 
of Bridgeview. 

With the proposal goes a warning: 
“Unless the truck lines doing business in 
Chicago wake up and cooperate in this 
new terminal, many of them will find 
themselves out of business in five years,” 
says the promoter. 

Mr. Mettam is not alone in his concern 
about the problem in Chicago, to which 
he has devoted five years of study, be- 
ginning a few years after an earlier 
Chicago interline terminal, known im- 
mediately after its founding in 1938 as 
the American Terminal Company and 
later as the Truck Depot, was bought by 
the Denver-Chicago Trucking Company 
for its sole use. Mr. Mettam was one 
of the founders and was first president 
of that terminal, which was used by 39 
truck lines for some 15 years. 


Shipper Concern 

Other evidences of concern are mani- 
fested at shipper-motor carrier meetings 
in the midwest. “The Chicago Bottle- 
neck” was a topic of discussion at a 
recent meeting of the Middlewest Ship- 
per-Motor Carrier Conference in Des 
Moines. The Terminal Managers Section 


of the Central Motor Freight Association 
in Chicago has been having a series of 
meetings to determine who is at fault 
and what must be done to correct delays 
and tracing difficulties through the Chi- 
cago Gateway. 


But, about these efforts, Mr. Mettam 
says: “They’re whistling in the dark. The 
problem is a physical one and a physical 
solution is the only solution that will 
work.” Mr. Mettam speaks from his ex- 
perience with the earlier terminal, as 
well as an operating officer of half a 
dozen truck lines and a consultant to the 
Port Authority of New York on the au- 
thority’s truck terminals. 


What are the characteristics of this 
“physical problem?” As Mr. Mettam sees 
them, they are: 

Terminal areas and terminal buildings 
are too often too small for the volume 
of business. The terminals frequently 
are located in low viaduct areas where 
roundabout methods to reach the ter- 
minal cause serious problems. Terminals 
are located in areas where land costs 
are high, preventing necessary expan- 
sion. Terminals frequently are not lo- 
cated so as to maximize the advantages 





Eventually the promoters of the National Truck Depot in Chicago hope to have multiple-company 
truck terminals in all the cities designated above with blue dots. 


126 


of proximity to the terminals of other 
carriers with which they do a heavy 
volume of business, but are in isolated 
positions. 

The results of these physical charac- 
teristics are, as Mr. Mettam sees them: 

Interline freight must be delivered in 
the heart of excessive congestion. Origin 
loading is done with no conception of 
the Chicago delivery problem. From 
these two results, flow further con- 
sequences, according to Mr. Mettam. 
These are: many lines lack room on nar- 
row docks, or in small terminals or ter- 
minal areas and therefore either “blow 
hot and cold on accepting interline,” or 
else stack inbound trailers with 24 to 
48 hour delays in stripping. This delay 
in stripping leads to extraordinary cost 
and difficulty in interline tracing, since 
many of the shipments shippers want 
traced are still in a trailer somewhere in 
the terminal area. And the congestion 


ei 


[O3rd STREE 


in and around terminal areas, as well as 
on city streets is leading the city to 
consider further traffic restrictions. 

The end result: Shippers and certain 
motor carriers have begun to urge that 
the Chicago Gateway should be by- 
passed on interline traffic to get away 
from what Mr. Mettam calls “the in- 
city terminal mess” which, he says, “i 
creating havoc with a great many lines 
which depend on interline in Chicago for 
their survival.” 

What would the National Truck Depot 
do to alleviate these problems and to 
solve the ultimate problem of retaining 
interline traffic? 

It would alleviate, if not eliminate, the 
traffic tangle on city streets, forestalling 
further city regulation and contributing 
to a more favorable public image of 
motor carriers. It would alleviate the 
traffic situation because it would take 
interline traffic, representing 56 per cent 
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of the business of Chicago area motor 
carriers, according to Mr. Mettam, out 
of the city. Because it would centralize 
all that traffic and much other traffic at 
one location, it would speed delivery, 
while reducing and simplifying tracing. 
The terminal would operate around the 
clock. Trailers would be unloaded im- 
mediately upon arrival and routed to 
the connecting carrier for immediate de- 
parture for destination. At least 24 hours 
would be cut from interline traffic de- 
livery time, according to Mr. Mettam. 
The location itself will be a great 
factor in the success of the project, Mr. 
Mettam says. The Illinois Toll Road to 
which the terminal will have entrances 
where the road crosses the property, will 
shortly be connected with the Indiana 
Toll Road and the network of toll roads 
reaching to New York City. Chicago’s 
new Southwest Expressway will tie in 
with the toll road two or three miles 
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Plan for the new National Truck Depot in suburban Chicago. Designed 
to handle millions of tons of interline freight for 320 carriers each 
month, the major building in the complex above will be a huge inter- 
change terminal, shown at the bottom of the illustration. Located on 


the Illinois Toll Road in suburban Bridgeview three and one-half miles — 


southwest of Chicago, the terminal will have a main dock 3,500 feet 
long and 80 feet wide running east and west. On the north side of 
the dock, eight finger docks will extend 1,278 feet. Each will be 
140 feet wide and between each will be 320 feet, leaving room for 
heavy traffic. On either side of the eight finger docks, there will be 
1,600 doors for leasing to motor carriers. Behind each door will be a 
partitioned section 12 feet wide by 50 feet deep. In the center of each 


finger and running through the main dock will be an ever-moving 
conveyor system for transferring freight. The terminal will begin at 
95th Street and extend to 103rd Street, and will be bounded on the 
east by Harlem Avenue, on the west by adjoining property. Passing 
diagonally through the northeast corner of the property (upper right) 
is the Illinois Toll Road, to which the property will have entrances and 
exits. Through the same corner, but farther to the northeast (far upper 
right), the Baltimore and Ohio Chicago Terminal Railroad tracks pass 
along the edge of the property. North of the main terminal building 
will be 20 individual terminal areas ranging in size from five to 
20 acres. Space on the 424-acre site also will be set aside for 
restaurants, service areas, a motel, fire and police departments. 
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IMPORT CARGOES ARE 


FIRST OFF ... 
FASTER THERE : r 


Boston is the first port of call for approximately one-fifth of all general cargo vessels 
arriving at U.S. North Atlantic ports. m@ Importers who designate Boston as the port of discharge save time 
and money . . . our labor force is fast, efficient and dependable . . . cargoes can be cleared through 
customs without delay . . . and terminals are adjacent to superhighways with express trucking to inland points. 
m When cargo is “first off” it can speed by truck or rail out of Boston to such cities as Cleveland, 
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from the terminal. Route 45, a north- 
south state highway, is a short distance 
west. Route 7 is three blocks south, 
heads northeast. Ninety-fifth street, the 
northern boundary of the property, is 
the widest street in the Chicago area: 
100 feet. Harlem Avenue, on the east 
side of the terminal property, is cur- 
rently being widened to four lanes and 
will be elevated over 95th Street and 
the B & OC T Railroad tracks. 

Some day it would be possible to de- 
velop a piggyback terminal in connection 
with the B & OC T, which also crosses 
the property, according to Mr. Mettam. 
The Cal-Sag Ship and Sanitary Canal 
which connects with the Illinois River 
which empties into Lake Michigan, is only 
a short distance from the projected ter- 
minal. 

The combination of individual ter- 
minals plus the interline terminal will be 
another great factor making for s"c- 
cessful operation, Mr. Mettam says. Two 
hundred of the 424 acres will be set aside 
for the National Truck Depot itself. Two 
20-acre tracts for separate terminals will 
be made available, one 14-acre tract, six 
10-acre tracts, and three five-acre tracts. 
Twenty acres will be set aside for a 
60-room motel, restaurants, and snack 
bars, gasoline and service stations, a 
heavy machinery building, and buildings 
to house the Depot-operated fire and 
police departments. 

In describing the operations of the new 
Depot, Mr. Mettam answered a number 
of objections which have been raised by 
several truckers and others who have 
known of Mr. Mettam’s plans. 

Objection number one was that the 
proposal is not a new one, that it had 
been tried with American Terminal. 
which Mr. Mettam helped promote, and 
had not lasted. “American Terminal and 
its successor company was the maker of 
many of the largest truck lines in Chi- 
cago today,” was Mr. Mettam’s answer. 
“Furthermore, we have taken out many 
of é _ ‘bugs’ in the earlier terminal,” he 
said. 

“For example, our center aisles for au- 
tomation in the earlier terminal were 
only 10 feet. The aisles in the N.D.T. 
will be 40 feet. The aisles in the earlier 
terminal became clogged with lessor 
freight. We have reserved sole rights to 
the center aisle operations in the new 
terminal. Furthermore, we have much 
more space in this new terminal. The 
earlier terminal was built for trucks with 
only 18-foot trailers. This terminal has 
plenty of room for the largest trailers.” 

Another objection was that there 
would be double handling because of two 
terminals, one an interline terminal and 
one a regular terminal. To this Mr. Met- 
tam replied: “Of course, there would be 
double handling if more care were not 
taken in loading. Trailers with interline 
freight will have to be loaded either 
with the interline in the back or the 
front of the trailer. Haphazard loading 
practices will have to be abandoned.” 

A third objection also involved the 
problem of two terminals: would there 
not be duplication of personnel, involv- 
ing higher labor costs? “No,” said Mr. 
Mettam, “because those personnel han- 
dling interline simply could be trans- 
ferred to the new terminal. Of course, 
if business increases, as it is bound to 
in the new terminal, then companies 
would have to add extra personnel.” 

A fourth objection involved the ques- 
tion of what would happen if there were 
differences of opinion over operating 
questions at N.T.D. Mr. Mettam an- 
swered that motor carriers would be rep- 





resented by three members on the 11- 
man board which would govern the com- 
pany’s operations. These members would 
be selected by the carriers. Further, 
there would be a liaison committee com- 
posed of representatives of carriers and 
management, designed to work out any 
operating or other problems that might 
arise. 

Other operational features in plans for 
the new terminal include the following: 

Entrances and exits will be engineered 
to accommodate double-bottom units. 
The company owns the property on both 
sides of the Illinois Toll Road and the 
underpass connecting the two properties. 
Marshalling yards will be established on 
the property so that a unit can enter 
the toll road from the terminal area or 
leave it without using public highways. 


TRAFFIC WORLD 


Carriers may either do their own un- 
loading or pay the operating company to 
do it at the company’s 400 doors. 

Twelve thousand four-wheeled carts 
owned by the company will be available 
to move the freight from the docks 
through the door sections to the central 
aisle automation belt, which moves end- 
lessly 24 hours a day. 


At the south end of each finger dock 
where it ties in with the main dock 
and on each side of the automation aisle 
will be large four-wheeled car holding 
bays for holding the freight consigned to 
carriers which close early (ie., do not 
operate 24 hours a day). 


Hot and cold rooms will be available on 
each finger dock for use by carriers. 


A trailer spotting service will be avail- 
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For the very best service, 


make your supply line, Strateline . 


Brady terminals in Chicago, Cincin- 


nati, Dayton, Des Moines, Indianapolis, 
Kansas City, Minneapolis - St. Paul, Omaha, 
Rock Island, and St. Louis. For the fastest, 


most direct LTL service, ship via Brady 


BRADY MOTORFRATE, INC. + DES MOINES, IOWA 
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able. Trailers dropped at the front dock 
when unloaded can then be dropped at 
the operator’s door sections or trailer 
parking area, which will be provided by 
N.T.D. 

A heavy machinery transfer building 
equipped with modern rolling cranes to 
handle the freight from both sides of a 
center dock will be located on the prop- 
erty. 

Carriers will agree to tender a mini- 
mum less-truckload tonnage of 10,000 
pounds per day, per door, per calendar 
month, based on 21 working days per 
month, to be billed at so many cents 
per hundredweight. On truckloads 
transferred on the property, the charge 
will be based on hundredweight, but will 
be quite small. Rental for one door will 
be so many dollars per month. 





The N.T.D. will be entirely responsible 
for the freight while it is in the center 
aisle moving from one carrier to an- 
other. 

Closed circuit television will be in- 
stalled on every finger so that all opera- 
tions may be watched from the N.T.D. 
central office. In addition, catwalks will 
be installed above the ground level for 
observation purposes. 

“Complete operational procedures have 
been worked out covering all phases of 
operations and all contingencies that 
could possibly occur in such an opera- 
tion,’ Mr. Mettam says. “These pro- 
cedures will be contained in an opera- 
tions manual to be used at the Chicago 
terminal and at other cities in which the 
problems are comparable. 

“If this terminal system is good for 








For the very best service, 


make your supply line, Strateline . 


Days terminals and sales offices in 
Chicago; Auburn, Elkhart, Fort Wayne, 
South Bend, Ind.; Ann Arbor, Detroit, 


Sturgis, Mich. 


For the fastest, most direct 


LTL service ship via Days, a Division of Brady. 


DAYS TRANSFER, INC. 


ELKHART, INDIANA 
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Chicago, then it ought to be good also 
for St. Louis, Cincinnati, Cleveland, 
Toledo and other cities. Variations of 
this same plan with fewer fingers could 
be employed in these other towns, de- 
pending on the size of the community 
and the size of its truck operations. 
There is only one answer to the big city 
problems that have been plaguing the 
trucking industry for 25 years and the 
National Truck Depot is it.” 


Great Lakes Express Co. 
Buys Six 40-Foot Trailers 


The Great Lakes Express Co. has an- 
nounced the purchase of six 40-foot 
Stainless steel trailers from the Freuhauf 
Trailer Co. 

The trailers will be used exclusively in 
Midland, Mich., replacing 35-foot vans 
being used to haul cylindrical containers 
from Continental Can Co. plant to the 
Dow Chemical Co. plant, Great Lakes 
says. Stainless steel trailers are used in 
preference to aluminum because of at- 
mospheric conditions in Midland, accord- 
ing to Great Lakes. 

This marks the third time this year 
the company, based in Saginaw, Mich., 
has made a major trailer purchase. 
Since being formed in January, 1960, the 
company has bought more than 100 new 
trailers, it says. 


Hennis Freight to Build 


Portsmouth, Va., Terminal 


Start of a new terminal facility at 
Portsmouth, Va., on an ll-acre tract 
in the Portsmouth Industrial Park to 
cost around $200,000 when completed, 
has been announced by Hennis Freight 
Lines, Inc., Winston-Salem, N.C. 

S. H. Mitchell, president of Hennis, 
said June 15 that the 12,000-square-foot 
building would have facilities to load 
and unload 24 trailers at a time, and a 
two-story office building entirely air 
conditioned. 

Mr. Mitchell said completion was ex- 
pected in about three months, at which 
time the company would move from its 
present rented quarters there. Hennis 


has 32 terminals in its 14-state opera- 
tion. 


Local Airline Traffic Record 


North Central Airlines announced 
June 19 that it had set a new daily 
passenger traffic record June 16 for the 
nation’s 13 local airlines, transporting 
4,285 travelers over its 10-state, 91-city 
system. The previous high was set by 
North Central May 26 when it carried 
3,929 passengers, said Frank N. But- 
tomer, vice-president, traffic and sales. 


California Ports Tonnage 


The Marine Exchange in Los Angeles 
reports that the highest aggregate net 
tonnage for any one month in the history 
of the “twin ports” of Los Angeles and 
Long Beach was recorded in May, with 
2,887,862 aggregate net tons and with 
572 ship arrivals. The exchange said the 
previous high, 2,638,937 net tons, was in 
September of 1960 and that the previous 
high in arrivals was 558 ships in August 
of 1953. 





than 1,000,000 S32 
MERCHANDISE STORAGE AREA 
in the key Baltimore-Washington market 


Baltimore — transportation center, world seaport, busy hub of commercial activity, 6th 
largest city — and a strategic point for storage and distribution of your products! Washington 
— world capital! Here, in this key area, Crown Terminal Warehouse offers you: 


® the most of the finest storage area, with modern, efficient, public warehouse service 
to implement your marketing and distribution program; 


three rail sidings (3) — B&O, PENNSY and CANTON — with a 35 car capacity; 
capacious truck platform accommodating 50 trucks under shelter; 

trustworthy handling of pool car distribution, and U.S. Customs bonded shipments; 
acres of space for office facilities, exhibits and displays; 

skilled personnel and capable management. 


CROWN TERMINAL WAREHOUSE 


Phone: EAstern 7-3011 4400 block Eastern Ave. Baltimore 24, Maryland 
MEMBER: AMERICAN CHAIN OF WAREHOUSES 
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“It all goes great when it goes Great Northern’ 


From iron ore to ironing boards—A-frames to X-ray Next time you’re shipping or receiving goods, be 
machines—take it from old Rocky, you’ve got it going sure to check out the GN brand of service. It sizzles. 
on the right track with Great Northern Coordinated For information, write: G. D. Johnson, General Freight 
Shipping Services. Ship by freight car, truck or Traffic Manager, Great Northern Railway, 
piggyback. Any one, any two, all three. Ship St. Paul 1, Minnesota. 

less-than-carload, trailerload or carload— Business trip? Family vacation? Go great— 
you name it—we’ll move it fast and de- across the scenic top of the nation—on Great 
pendably at a mighty advantageous rate. Northern’s incomparable Empire Builder. 


Offices in principal cities of U.S. and Canada 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway...right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.0.D., Collect, Prepaid 
-..Or open a charge account. 


IT’S THERE IN HOURS...AND COSTS YOU LESS! 


CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


GREYHOUND PACKAGE EXPRESS 
Dept. F-3, 140 S. Dearborn St., Chicago 3, Illinois 


Gentlemen: Please send us complete information on Greyhound 
Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 


NAME____ = ‘ ’ — Vives... 





COMPANY_____ 


ADDRESS______ - : vey. PHONE ____ 


ZONE___STATE___ 
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Mr. Menaker, Traffic Manager— 


Rates & Services — American 
Home Foods, a division of the 
American Home Products Corp., 
is responsible for the distribution 
of all American Home Foods prod- 
ucts. He is also an instructor in 
traffic management and law at the 
Academy of Advanced Traffic, a 
registered ICC practitioner and an 
active participant in the affairs of 
professional traffic organizations. 








T IS CURRENTLY estimated that 
more than one third of a million 
stores now serve the grocery 

needs of the American public. These 

stores range from the familiar cor- 
ner grocery to the huge gleaming su- 
per market. 


Emphasizing the tremendous scope of 
this business is the fact that estimated 
grocery sales through all these stores 
were in excess of 55 billion dollars last 
year. Without a doubt, this is “big 
business”; but to understand its opera- 
tions, one must peer behind the facade 
of size and recognize the myriad details 
which keep this “pipeline” filled. 

These stores are the ultimate link in 
a vast and complicated distribution sys- 
tem, the final point at which the end 
result is achieved—namely, the sale to 
the consumer. Reaching this goal is not 
a simple task. It occupies the time, en- 
ergies and talents of millions of people, 
all working toward the objective of mak- 
ing favorite products available to the 
consumer at the place and time of his 
choosing. But unless these goods are “at 
the right place at the right time,” the 
efforts of the purchasing, production, 
sales, advertising, and marketing men 
are for naught. All of the activities in- 
volved in the production of a quality 
product at a reasonable price, and in the 
achievement of consumer acceptance, be- 
come futile unless the product moves 
through the proper distribution chan- 
nels, the last step in the entire market- 
ing scheme. Under our free enterprise 
system, we should be proud of the won- 
derful and intricate distribution system 
which has been developed in the grocery 
industry and which brings the bounties 
of the world to our people—virtually 
placing these products at their fingertips. 

In a modern super market today, the 
housewife is dazzled by a display of more 
than 6,000 items from which to choose 
her daily grocery needs. This represents 
an increase during the past decade of 
more than 50 per cent in the number of 
items handled in her favorite store. As 
she strolls down the aisles with her shop- 
ping cart, all of these products of dif- 
ferent manufacturers vie for her atten- 
tion and selection. Keeping these items 
in inventory is a full time job, and the 
threads of its attainment criss-cross the 









“A dominant and vital role in our distribution pattern...” 


The Public Warehouse— 


‘A Catalyst’ to Greater Food Sales 


BY HARRY MENAKER 


entire country. From the store shelf to 
the original producer and back to the 
store shelf is a long and tortuous road, 
viz: the inception of the need for more 
inventory at the store level, the placing 
of the order by the buyer, the filling of 
the order by the manufacturer, shipping 
the order, and its receipt and display 
on the store shelf. When one realizes the 
number of stores and the number of 
products involved, it is quite obvious that 
the problem of an adequate inventory is 
a key factor to be considered by the 
chain and independent grocer in their 
purchases of manufacturers’ products. 
An important tool in evaluating this fac- 
tor is “turnover,” which expresses the re- 
lationship that exists between the aver- 
age inventory and dollar sales for a 
specific product or a group of products 
during a particular period of time. It is 
computed by dividing the annual dollar 
sales of an item or of a product group 
by the retail value of its average in- 
ventory. When maximum dollar sales 
are obtained with a minimum invest- 
ment in inventory, optimum turnover is 
achieved. A recent study of a west 
coast chain revealed that their composite 
annual turnover rate for all products 
was 16.4 times, which divided into 52 
weeks, means that there was an average 
of 3.2 weeks supply of goods on hand. 

Why are these statistics important to 
a food manufacturer? They are just a 
few of the vital facts which a manufac- 
turer must consider in the marketing 
of his product. They cannot be ignored 
if he is to maintain and improve his 
position in today’s marketplace. He must 
gear his entire operation to meeting his 
customers’ conditions; otherwise, his 
business will be a failure. He must also 
recognize that the United States is com- 
posed of many local and regional mar- 
kets with varying characteristics; and 
his vigilant and untiring efforts in each 
must be conditioned accordingly. To at- 
tain maximum results, he must expend 
tremendous amounts of time, money and 
energy to keep his products moving 
through the “pipeline” from producer to 
consumer. 

We, in the traffic department of Amer- 
ican Home Foods, are fully conscious of 
our role as part of our management 
team. Our “reason for being” is to ac- 
cept the torch of responsibility from 
sales and production and to carry it un- 
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dimmed to the finish line—any delays or 
failures along the way will cause our 
company to lose the race for sales and 
growth. Our products are familiar ones 
in the American home, being sold under 
such well-known brand names as Chef 
Boy-Ar-Dee, Burnett, G. Washington, 
Dennison and Franklin. To achieve the 
efficient and economical movement of 
our products in good condition to our 
wholesale and chain store customers is 
our exclusive concern. 

In the physical distribution pattern 
which we have set up to meet the needs 
of our customers, consistent with our ob- 
jectives, the public warehouse occupies 
a dominant and vital role. At present, 
we use the services of 17 public ware- 
houses which are located in key market 
centers throughout the country. In ad- 
dition, our three manufacturing plants 
in the United States also function as 
distribution points. Areas of service 
which have been assigned to each of 
these shipping locations have been de- 
veloped after careful study of many fac- 
tors. 

While there are innumerable advan- 
tages which could be attributed to these 
public warehouses in our distribution 
system, the basic factor to be realized 
is that the elements of time and place 
utility could not be met without their 
help. Goods moving over long distances 
in less-truckload or less-carload quan- 
tities are susceptible to many unforseen 
influences which contribute to transit 
delay. Besides being costly, any attempt 
to serve our entire country from three 
plants on all orders would be fraught 
with many dangers as well as being in- 
consistent with the needs of our cus- 
tomers. While all volume and pool pur- 
chases are shipped directly from our 
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plants, orders of lesser quantities are 
shipped from our 17 public warehouses. 
Adequate stocks of our products in these 
warehouses meet the inventory demands 
of many of our customers and make 
fresh goods available within a reason- 
able time from the date of the order. 
Usually, our orders are shipped from 
our public warehouses within 24 hours 
after receipt. Under normal circum- 
stances, these shipments should reach 
the buyer within 48 to 72 hours. Many 
of them are delivered within 24 hours 
after shipment. In many parts of the 
country, we could not obtain this service 
to our customers without public ware- 
housing. 

A classic approach to the theory of 
warehouse location has placed a prin- 
cipal emphasis on the element of relative 
costs. In this cost analysis, considera- 
tion is given to the physical volume of 
goods being sold in a selected area, 
present methods of service, cost of such 
service, the potential savings of using a 
public warehouse at a central point to 
reduce excessive transportation costs for 
long hauls, etc. It involves a calculation 
of carload or truckload costs to the ware- 
house, warehouse costs, and the less 
truckload costs beyond in comparison 
with the less-truckload costs from pro- 
ducing point direct to the consignee. 
This approach must be undertaken as 
an initial step to arrive at an approxi- 
mation of whether there is economic 
justification for the use of a warehouse 
at that specific location. It will also in- 
dicate the general scope of the territory 
to be served from that location. 

However, these determinations must be 
tempered by pragmatic considerations. 
In assigning the area of service to a 
public warehouse, it is mathematically 







If a company training program overcomes the 
serious problems of training employees and then 
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possible to calculate exactly the perim- 
eter of the territory to which savings 
can be obtained via the warehouse when 
measured against direct ex-factory 
transportation costs. This theoretical 
approach must oftentimes give way to 
the practicalities of the situation. Sales 
areas established by the sales depart- 
ment do not always fit the pattern of 
freight costs; and, in our opinion, it is 
highly undesirable to assign fragments 
of a sales area to different shipping lo- 
cations. 

Within the framework of reason, we 
always consider our sales market area as 
a complete entity and relate our cost 
studies to this fact. Otherwise, in a 
company such as ours where there are 
multiple product lines, the excessive con- 
fusion resulting from numerous assign- 
ments of shipping locations to the same 
market would probably cost our company 
more in the long run than the savings 
in freight costs to marginal points. Serv- 
ice to our customers would suffer—which 
we could not tolerate. 

In selecting a new warehouse location, 
a careful study must be made of the ex- 
tent to which reliable transportation 
services are available from that shipping 
point to your customers. The different 
modes of transportation and the nature 
of their respective services and cost 
should be scrutinized and evaluated. We 
have determined from experience that 
constant vigilance must be exercised 
even after the warehouse has been es- 
tablished to make certain that failures 
of the carriers handling our products 
beyond the warehouse point are kept at 
a minimum. When our department is 
advised of these failures, generally in 
the form of complaints to our sales de- 
partment, we consider it a matter of 





holding on to them, then it’s paying its own way 


Intensive 


men. 


traffic 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
A letter or phone call to Dean E. Albert 


by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


and transportation training 


Ovens will bring you full details, without obligation 


on your part. 





cademy of Advanced Traffic 


63 Vesey St., New York 7, Digby 9-4050 « Market St. Natl. Bank Bidg., Phila. 7, LOcust 3-3061 
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The West's largest . . . the West's most efficient bulk ore loading facility. 
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“Setting the Pace for Progress in the West" 
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STOCKTON, SAN FRANCISCO, FRESNO, TOKYO, JAPAN 
CALIFORNIA CALIFORNIA CALIFORNIA c/o N.Y.K. Kabutocho Bidg. 
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P.O, Box 208 Suite 328 604 Rowell Bid 7-1 Chome Kabutoche Nihonbeshi 
dcust 3-3061 465 Colifornia St. a4 " 


Conveyor type belts can load ore into a pair of waiting 
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Take one towhoat... 


with 8500 horsepower of push, the UNITED STATES. Add as 
many as 40 barges loaded with cargo, up to 1400 tons per 
barge. Let them glide smoothly over the water from your near- 
est port to your consignee’s nearest port. 


The results —less costly transportation. Your Federal Barge 
Lines representative can show you how you can combine rail- 
barge shipments to lower your freight bill. 


FEDERAL 
BARGE LINES, Inc. 


611 East Marceau, St. Louis 11, Mo., VErnon 2-4000, TWX SL 542 X-U 
Kansas City, Mo. New York, N. Y. 
HArrison 1-0199 LAkawanna 4-0063 
TWX KC 358-U Memphis, Tenn. 
Mobile, Alabama JAckson 6-4616 
HEmlock 8-1552 New Orleans, La. 

Chicago, Ill. UNiversity 6-9661 
REgent 1-4656 Fairfield, Alabama 
STate 8-6525 


GULF CANAL LINES, 3901 Avenue V, Houston, Texas, WAlnut 3-9451 


Houston, Texas 
WaAlnut 3-9451 
TWX HO 213-U 
Minneapolis, Minn. 
CApitol 2-8419 
Omaha, Nebraska 
342-3222 
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priority to investigate each reported in- 
cident. Once the facts have been as- | 
sembled, appropriate action is taken to ~ 
correct the situation for the future, and | 
our customer and sales department are 
jointly notified. 


The use of a new public warehouse 
closer to our customers’ receiving facili- 
ties than our plants or existing ware- 
houses can also be viewed as a powerful 
sales tool. We are not referring to those 
instances where both savings in freight 
costs and improved services result from 
the selection of a specific warehouse: 
rather we have in mind a situation 
where the use of a public warehouse ~ 
would increase—not decrease—over-all — 
delivery costs. We recently were faced 
with a problem of this nature where 
our excessive transit time from plant to 
customer was acting as a definite brake 
on sales growth. Because of the dis- 
tances involved in serving this market, 
we were unable to secure expedited serv- 
ice at reasonable cost. To overcome this 
deficiency, we studied the potential costs 
of public warehousing in the center of 
the market and found that our over-all 
delivery costs would be substantially in- 
creased. 


However, it was conceivable that the 
added freight costs could be offset by 
the profitability of greater sales. Man- 
agement was presented with our cost 
study, and they decided to use a pub- 
lic warehouse for this product line 
under the theory that better service 
would mean greater sales, with an over- 
all maximum benefit to our company. 
The results of this action have proven 
highly satisfactory. In this instance, 
public warehousing was a catalyst to 
greater sales in an area that had hither- 
to been considered a tough sales market. 


A recent acquisition by our company 
of Franklin Foods Co., of Ann Arbor, 
Mich., a processor of roasted peanuts 
and other nuts, highlights the impor- 
tance of this phase of our distribution 
system as a medium for increased sales. 
At the time of purchase, all shipments 
were being in less-truckload quan- 
tities from Ann Arbor to the entire 
United States. Our management im- 
mediately recognized that successful 
marketing of this new product line would 
require prompt availability to the trade. 
The previous sales records of the original 
company were analyzed and areas of 
potential sales growth were charted. To 
meet these forecasts, inventories were 
placed in our public warehouses—from 
which points prompt and _ expedited 
services are available to haul these prod- 
ucts to our customers. 

Sales of bulk packs and vending prod- 
ucts to the institutional trade are be- 
coming an increasingly important part 
of our company’s growth. Many of our 
customers. in this phase of our business 
have inadequate facilities for storage 
purposes; therefore, their inventory 
problem is even more critical than is 
experienced by grocery wholesalers and 
chain store buyers. Since ordering of 
the product is on an almost immediate 
replenishment basis, only a very limited 
amount of time can be allocated to tran- 
sit. We have found that warehousing of 
these stocks in strategic locations 
throughout the country has had a very 
salutary effect upon its sales. 

As the business of American Home 
Foods continues to grow, we envision an 
ever increasing need for good public 
warehouses to help us render efficient 
and economical service to our customers. 
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Teletype Service, Radio Control, Teletype Billing, Elec- 
tronic Data Processing and Flyer Time Table Schedules. 


[ML FAS? FLYER SERVICE = 


Interstate 


Head Offices: / 235 WEST THIRD SOUTH 
OVER THREE DECADES UNDER SAME 


SALT LAKE CITY, UTAH 


OWNERSHIP 


AND 


MANAGEMENT 





PLANT 


The “plant” of a motor com- 
mon carrier, unlike the com- 
mercial or manufacturing 
plant, has almost as many 
variations as the carrier has 
customers, for it is the sum of 
facilities, rates, routes, serv- 
ices and schedules as they may 
be applied to fulfilling each 
shipper’s transportation re- 
quirements. 


We at Middle Atlantic be- 
lieve that for many shippers 
the elements of our “plant” 
can be combined in a mutually 
advantageous fashion. Mod- 
ern equipment, strategically 
located terminals linked with 
Ramac automated data-proc- 
essing, and the know-how 
born of 25 years in the busi- 
ness combine to form a ca- 
pacious and flexible transpor- 
tation plant. 


The ultimate measure of our 
utility to you as an individual 
shipper, however, lies in our 
ability — and willingness — to 
recognize that your transpor- 
tation requirements may well 
exceed our productive capac- 
ity, and to “sell” our services 
realistically, in terms of your 
total transportation plan. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 
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Emphasis on customer communications in 


carrier’s largest facility can be seen by two 


switchboards, direct dispatcher lines, TelAuto- 


graph, telephone-dictaphone, 


and teletype 


linking other terminals; freight center has 


both import-export and domestic sections; in- 
land shipments are speeded to Chicago, other 
points through driver relay system; Gordons 
also has driver training service for other 
carriers in joint union-industry program. 





TRATEGIC location, an ultra-mod- 

ern terminal facility and top- 
quality transportation equipment are 
the fundamental ingredients of the 
New Orleans terminal operation of 
Gordons Transports, Inc.—its fifth 
new freight center there in recent 
years. But without several additional 
shipper-attractions the carrier would 
not have progressed through its four 
other outgrown facilities in the bus- 
tling, highly competitive world port 
city. 

A TRAFFIC Wor.LD writer has returned 
from an on-the-spot visit at the largest 
terminal in Gordon’s 10-state system to 
report on some of the “hows” and “whys” 
of the line’s rapid development, which 
has included a multi-million-dollar 


terminal and vehicle modernization pro- 
gram. 


From 68 to 1,296 Vehicles 


In the decade 1950-60 Gordons’ total 
fleet—a now familiar sight to 25,000 
shippers—jumped from 68 units to 1,296. 
Gordons started with one truck bought in 
1930 by founder A. W. Gordon, Sr., now 
chairman of the board. 

It follows that the annual business 
volume has kept pace; rising steadily to 
a high of $17,063,111 last year. Outmoded 
terminals have been replaced, along with 
older rolling stock. And a number of ex- 
pansion moves have been completed or 
are in process. 


The Gordons story, in some degree, is 
representative of a substantial segment 
of the Class I motor common carrier in- 
dustry which has experienced significant 
growth in the last decade. 

Gordons, with general offices in Mem- 
phis, Tenn., gives second morning de- 
livery between Chicago and New Orleans, 
and overnight service between Memphis 
and points like St. Louis, Birmingham, 
and New Orleans. In conjunction with 
England Brothers Truck Line, Inc., the 
purchase of which has been approved by 
the Interstate Commerce Commission, 
through service to Kansas City, Little 
Rock and Ft. Smith, Ark., and Dallas-Ft. 
Worth, Tex., is offered. Gordons also has 
moved to purchase Huff Truck Line, Inc., 
a connecting link with Baton Rouge. 


Memphis Is Hub 


Thus, Gordons network of routes 
radiate from Memphis to the southeast, 
southwest, the Great Lakes, and the Gulf. 


Gleaming in the bright Gulf sunshine 
is Gordons’ biggest terminal. Built of 
aluminum-glass-steel, it rises on the 
front half of a centrally-located 10-acre 
site at 4740 Almonaster Street, just off a 
fast-moving expressway leading into and 
out of the metropolitan New Orleans 
area. 


Local management is under B. B. 
“Burt” Mullikin, district manager, and 
H. L. “Robby” Robinson, district sales 
manager. 


Talks with the two veteran transporta- 
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tion men and other terminal personnel 
impresses that meticulous planning, 
prompt response to customer communi- 
cations plus availability of the right kind 
of service and equipment to do the job 
are the propellants behind Gordons’ fast 
growth. 

The visitor arrives at a_ bi-level 
modern-appointed office structure com- 
prising 5,350 square feet of air-condi- 
tioned space. Offices of management per- 
sonnel and the sales, traffic, accounting, 
finance, claims, tracing, import-export 
and dispatching functions are on the 
ground level. 


‘Motel’ for Drivers 


Upstairs is a dormitory for drivers, 
divided into 17 separate rooms, each 
containing twin beds. A television or 
recreation room also is available, along 
with showers and lockers. It is here in 
the “motel” that drivers lay over in con- 
nection with Gordons important driving 
relay system, which is related elsewhere. 

The lower office area opens onto the 
rectangular dock, extending 352 feet long 
and 82 feet wide. This design makes 
available maximum space for freight and 
vehicles, and may also be easily ex- 
panded. 

Unobstructed maneuvering areas for 
vehicles are available on each side of the 
dock. Simultaneously, 54 trucks or com- 
binations can load or unload under the 
Sweeping, over-hanging roof. Tapered 
abruptly at side edges, it affords protec- 
tion of freight in all weather, and pre- 


ordons’ New Orleans Terminal 


Shining in the bright sun of New Or- 
leans is the largest terminal in the 10- 
state system of Gordons Transports, 
Inc, The southernmost tip of the car- 
rier’s service, the 54-bay terminal stands 
on 10 acres and has a loading dock 352 
feet long by 82 feet wide. Inside the 
terminal operation are a number of 
shipper attractions not visible in this 
aerial view. 


vents dripping of water onto floored 
freight. 

Observation shows that Gordons has 
carefully calculated its operating cost 
picture through its centralized location 
near to pickup and delivery points, and 
to the city’s network of expressways. 

Freight pickup and delivery routes in 
the metropolitan area are divided into 
10 zones for faster, more direct service, 
it is explained. Loading by delivery 
sequence cuts the possibility of lost time 
caused by “back tracking” for shipments. 
The need for the “zone” operation can 
be seen more readily when it is realized 
the carrier handles an average of 912 
shipments daily in and out of the ter- 
minal. This figure takes on added signi- 
ficance through the fact that New Or- 
leans is not a heavily industrialized city. 

Mr. Mullikin says that 80 per cent of 
incoming freight is LTL, and outgoing it 
is 80 per cent TL. 


Terminal Operation Planning 


Considerable planning has gone into 
the freight facility. Consideration of 
such recognized factors as flow of vehic- 








PEOPLE 


The business of transportation 
is essentially a practical ap- 
plication of the theoretical 
concepts of place-utility and 
time-utility. Success depends 
largely on the quality and skill 
of people, on their ability to 
use the principal tools of their 
business—vehicles and termi- 
nal facilities—in a creative, 
constructive manner. Equally 
important is their dedication 
to doing this job in an often 
adverse competitive climate, or 
under frustrating regulatory 
conditions. 


While we at Middle Atlantic 
can certainly claim no corner 
on the market of skilled and 
dedicated working people, we 
think you will find that our 
people are good people to work 
with—and to have working for 
you. We, and they—all of us 
—can think of nothing more 
important than giving a day’s 
work for a day’s pay. This is 
the heart of our business, we 
feel, and we hope you agree. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 








K COLE CO. 


Dependable 
Motor Freight Service 
Since 1933 
OFFICES 
BIRMINGHAM ALA. 


. GENERAL 
1900 VANDERBILT RD. 


"OFFERS CONSISTENT 
~ THIRD MORNING SERVICE 
between CHICAGO and NEW YORK Metro Area 


Also Expedited Service Between 
CHICAGO and NEW ENGLAND 


Want to be SURE your shipment arrives ON TIME 
and in good condition at its destination? Then ship 
MIDWEST —the line of dependable, personalized 
service. 


ship best...cal/ 


Wedwest Fevight 


Vdwesl™ 
FORWARDING/CO INC. 


GENERAL OFFICES 
3220 SO. WOLCOTT AVE. 
CHICAGO &, ILLINOIS 

Phone Virginia 7-3345 





ular traffic into and out of the completely 
surfaced terminal yard both by road 
and city operating vehicles and employe 
and visitor automobiles, adequate main- 
tenance and service facilities, ample 
parking area, all have contributed to 
ending congestion and confusion. Such 
planning also reduces vehicle, labor, 
operating and other costs. 


Gordons believes that its 4-wheel hand 
cart handling system, used in all its 
terminals, has brought about improved 
freight handling. After experimenting 
with other types, the company says it 
found the carts were more efficient in 
keeping shipments together and in re- 
ducing damage. The carrier has a low 
claim ratio. 


Albert Joyner, operations supervisor, 
points out that 425 four-wheel hand 
trucks are in use in the local operation. 
All are number-keyed as to delivery 
zones and dispatcher records giving 
exact location of shipper goods at all 
times. He explains also that the dock is 
divided into two sections: domestic ship- 
ments handled in the front portion, ex- 
ports in the back section. 


Seven gasoline-powered fork-lift 
trucks, 2,000- to 5,000-pound capacity 
models, are on hand. Four of them are 
used on the riverfront when needed. 


‘Converta-Vans’ Used 


Available also, says Mr. Mullikin, are 
40 new “Converta-Vans” for overhead 
loading, the sides of which may be re- 
moved when necessary for certain ship- 
ments. Such trailers are exceptionally 
valuable in port operations, he says. 


The local fleet is completely two-way 
radio equipped, with a. base station effec- 
tive within a radius of 25 miles. Gordons, 
which uses radio at other terminals, has 
found it facilitates and speeds freight 
deliveries and pickups. 


New Orleans shippers are serviced by 
Gordons with 61 pickup trucks (18-foot 
units); some with lift-tail gates; 31 city 
tractors; 28 city trailers (30-footers) ; 
three lift-gate trailers, and two low-boy 
trailers used to transport fork-lifts to 
the port area. 


Much emphasis is placed by Gordons 
on its export-import service both at New 
Orleans and Mobile, Ala., another factor 
credited with contributing to its growth. 
Working closely with foreign freight 
forwarders, customs brokers and other 
Officials, it has built up a specialized 
service to facilitate port operations and 
customs clearance. 


Operations at Port 


Unlike many other carriers in the 
area, says Mr. Mullikin, Gordons has 
its own personnel available at the port. 
This practice, says he, reduces driver 
waiting time, and eliminates the neces- 
sity of hiring stevedores and longshore- 
men to handle freight. Three 4-man 
crews are regularly assigned to the 
riverfront. The men also are used in 
the terminal. As there are 14 miles of 
wharves, he adds, the low-boy trailers 
are essential in moving the lift equip- 
ment to where needed. 


Clearing the many hundreds of com- 
modities through customs is a complex 
business in itself. Here the foreign 
freight forwarders and customs brokers 
are an indispensable link in acting as 
port clearing agents for exporters and 
importers. They work directly with the 
steamship lines and inland carriers 
which provide the basic service. 
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Typical of some of the imports through 
New Orleans are: 


Corned beef, beef extract and casein 
from Argentina; burlap and seedlac 
from India; rubber from Indonesia, 
Liberia and British Malaya; baler and 
binder twine from Mexico; whiskey, 
cordials, wines from Europe, Cuba and 
Chile; coffee from Central and South 
America and Africa; pineapple from 
Hawaii and Mexico; printing presses 
from Germany; tea from the Netherlands 
and India; barbed wire from Belgium; 
textile sewing machinery from Japan; 
electrical machinery from Sweden and 
England; steel rolled and finished mill 
products from Belgium, Luxembourg and 
France, and Brazil nuts from Brazil. 


Import Freight Procedures 


On arrival of a ship in port it normally 
takes from two to four days for freight 
to clear customs and to be turned over 
to the carrier. However, as a government 
bonded carrier, Gordons sometimes re- 
ceives imports without actual clearance 
from customs, under the condition that 
the merchandise, such as some whiskies, 
be cleared and duty paid in inland desti- 
nation cities having U. S. Customs ports 
of entry. 


Among the typical exports moving 
through the port are internal combustion 
engines; construction machinery; chemi- 
cals; canned goods; agricultural imple- 
ments and parts; road-building machin- 
ery and parts; electric generators and 
parts; tools; confections; rubber tires 
and tubes; printing ink; rayon and cot- 
ton piece goods; bottling machinery and 
parts; auto springs, parts and acces- 
sories; transformers; steel mill products; 
pigments, paints and varnish; shoes, and 
pipe fittings. 

Gordons handles many of these com- 
modities at both its Mobile and New 
Orleans operations. 


Added Special Services 


The carrier also has a variety of other 
special services for shippers and con- 
signees. In addition to the export-import 
functions and the open top trailers, it 
offers packaging counsel on procedures 
and trends; advice on textile shipping; 
protective heater service in trailers 
from October through May without 
charge, and refrigeration service as re- 
quired. 

Gordons also places much emphasis on 
its communications system. All terminals 
in the 10-state system are connected 
with direct teletype service. Stressed, 
says Mr. Robinson, is the slogan, “Never 
Keep a Customer Waiting.” 

Both district managers also know 
through long experience the value of co- 
ordinating their activities. They readily 
point out that the functions of opera- 
tions, sales, traffic and other terminal 
services have but one purpose: The 
movement of freight. 

Requests for shipment tracing and ex- 
pedited delivery receive prompt atten- 
tion. 


Treatment of Requests 


“Our people jump on a shipment just 
as if they owned it,” Mr. Robinson as- 
serts. “And personnel at all terminals 
know that the customer is waiting for an 
answer.” Sending out requests from New 
Orleans and keeping tabs on replies is 
Miss Esther Sekinger, the terminal’s 
long-time teletype operator. 

Mr. Robinson says also that it is a 
standing policy that any customer com- 
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Some “top management” men 
(lo not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 
ment ... ways of showing 
management what advertising 
can do... ways of measuring 
what it has done. You will find 
such practical methods in your 


a ey 
te 


Boot! 


BLANDING & HOPPER 


pm Ee = 


*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whoie book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 


* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 
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Name 
Company 


Address 


(_} check enclosed 
[| please send bill for above order 


to order a copy... 


815 Washington Building, Washington 5, D. C. 


(_] to me; 


Please send me, postpaid, ____ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 


| | to company 
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George Litolff, one of the two rate clerks at 
Gordons’ New Orleans terminal, is busy at the 
‘lazy susan’ tariff table. There are between 75 
and 100 tariffs around the table. The other 
rate clerk, not shown, is Kelly Hardy. Arriving 
drivers present bills of lading direct to the rate 
men through a window opening onto the dock. 


plaints be brought immediately to man- 
agement’s attention. Regardless of how 
minor or serious the complaint, he says 
it is given prompt, personal attention. 
Moreover, he adds, if employes make 
what they believe to be a grave mistake 
and hestitate for any reason to admit 
fault, they are encouraged to make 
known the error even without revealing 
their identity. Such instances are rare, 
he explains, but all employes fully appre- 
ciate that customer complaints must re- 
ceive priority treatment in all cases. De- 
lay in reporting a mistake might cost the 
carrier an account, he emphasizes. 


Handling of Calls 


As another precaution against cus- 
tomer delays, four direct telephones are 
located in the dispatchers office for use 
should the terminal’s two PBX switch- 
boards be tied up. And if the dispatcher 
is busy, a TelAutograph-Telescriber unit 
takes over. The sender unit stands on the 
switchboard desk, the receiver at dis- 
patcher desk. One of the two switchboard 
operators on duty writes the incoming 
message on the sending device which 
duplicates the shipper’s instructions. si- 
multaneously on the dispatcher’s re- 
ceiver. 


All parts of the terminal are wired 
for the intercom system. Another helpful 
office aid is the Telephone-Dictaphone, 
with five stations. When Mr. Mullikin 
desires to dictate a letter he merely 
speaks into the special phone on his desk. 
A light warns if another person is using 
the unit. Buttons on the phone-base per- 
mit corrections and playbacks of record- 
ing. A secretary later types the letter. By 
doing away with waiting time and in- 
terruptions, the system enables the man- 
agers to arrange their schedules more ef- 
fectively and efficiently. 


Supervising the general office force is 
Joe Richardson, the office manager, who 
says the carrier has low-turnover in per- 
sonnel, most local employes having been 
on the job several years or longer. 


Sales Territory Covered 


Mr. Robinson, a graduate of Loyola 
University at New Orleans, studied traffic 
management through LaSalle Extension 
University. Before Gordons, he was with 
a steamship line, and also with Republic 
Carloading at Cincinnati. In his present 
position, to which he was named in mid- 


1958, he heads a 5-man sales team cover- 
ing New Orleans, Baton Rouge, south 
and southwest Louisiana, and southern 
Mississippi. 

The local staff, he says, keeps cus- 
tomers informed of rate adjustments and 
changes in tariffs involving their partic- 
ular commodities; provide close liaison 
between shippers and consignees with 
operations to meet special pickup and 
delivery or other requirements; make 
suggestions on packaging, stowing, and 
interline carriers, and give complete cus- 
tomer service including tracing and ex- 
pediting specific shipments at the cus- 
tomer’s request. 

Mr. Mullikin says these services are 
augmented by the traffic section which 
is available for consultation on rates 
and tariffs. Handling rate and tariff 
duties at the terminal are George Litolff, 
and Kelly Hardy, the two rate clerks. 
They work at a “lazy susan” tariff table 
in an office adjoining the dock. Drivers 
hand in bills of lading directly through 
a window for that purpose. 


All terminal operating personnel, says 
Mr. Mullikin, are responsible for proper 
rating, billing, loading and other opera- 


Albert Joyner, operations supervisor, explains 
the zone division of freight in the terminal. 
Divided into two sections, domestic shipments 
are handled in front portion of dock, and ex- 
ports in back section. Mr. Joyner stands in the 
export section. View also shows some of the 
425 four-wheel hand trucks used in the opera- 
tion. Numbers on carts are keyed to delivery 
zones and dispatcher records giving exact loca- 
tion of shipper goods. 


tions involving handling of TL and LTL 
freight. 


Another arrangement designed to ex- 
pedite service at the New Orleans opera- 
tion is a roving driver supervisor, who 
patrols the city in a radio-equipped auto- 
mobile. He is Clinton Hathaway. With 
Gordons since 1948, Mr. Hathaway moves 
in to assist in solving special shipper 
problems. 

If, for illustration, a shipper informs 
Gordons that he has an unusual piece 
of machinery to move, Mr. Hathaway is 
called by radio to proceed to the scene. 
There, he measures the shipment, esti- 
mates its weight, informs the dispatcher 
by radio as to the proper vehicle required. 
This eliminates the possibility of the 
wrong kind of truck arriving on the job 
and the resultant time-loss in waiting for 
another vehicle. 


The driver supervisor is available 
should driver difficulties develop any- 
where in the city. The old city of New 
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Orleans, Mr. Robbins comments, has 
many narrow streets which test the 
skills of even the most veteran of driv- 
ers. 

For this reason also, he says, drivers 
receive intense training in the handling 
of their units before assignment to pick- 
up and delivery routes. 


Terminal Staffed by 140 


There are 140 employes who keep the 
terminal operation going round-the- 
clock, says Mr. Mullikin, adding that 114 
of these are drivers and dockmen. 


Gordons’ employe training program is 
handled on an individual basis, with new 
employes moving from desk to desk and 
to dock before taking on specific duties. 
Mr. Robbins says the procedure gives 
employes better over-all perspective of 
operations and enables them to function 
more efficiently through understanding 
and appreciation of other employes’ 
work. 


As part of the training program also, 
Gordons conducts a cooperative driver- 
training service for other carriers in the 
area with Teamster Union Local No. 270. 
Gordons supplies the equipment under 
the plan, and its driver supervisor rides 
with the applicant driver in training. 
Names of successful driver candidates 
are placed on a roster maintained by the 
local, and when carriers need new drivers 
they are immediately available. 


Vehicles Weighed Electrically 


A separate maintenance shop building 
stands at the extreme rear of the ter- 
minal yard—a location that eliminates 
fire hazard and removes the function 
from the busy dock operation. This 
arrangement also will ease any future 
dock expansion. 


Directly in front of the shop and be- 
side the fuel island is an in-ground Fair- 
banks-Morse Electronic Scale. Here 
loaded trailer units are weighed before 
departure. Strict supervision over vehi- 
cle weighing is accomplished with the 
electronic scale, says Mr. Mullikin. Point- 
ing to the scale dial, he notes that an 
identical dial is located 400 feet away 
in the dispatcher’s office, where weights 
of each axle are recorded automatically. 


Drivers must receive clearance from 
the dispatcher before moving their rigs 
onto the road. Mr. Robbins says the 


A key employe in more ways than one at Gor- 
dons is Miss Esther Sekinger, the teletype op- 
erator, who is in constant communication with 
all terminals in the Gordons system. Fast, ac- 
curate and pleasant, she keeps close tabs on 
tracing data and requests for expedited handling 
of shipments. Terminal slogan is ‘Never Keep 
a Customer Waiting.’ 
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OVERNIGHT ~— 


LTL Between 
Omaha & K.C. 


* vans 

* reefers 

* flat beds 
* open tops 


Te General offices: | 
Ca St. Joseph, Mo. | 


BIG ... in America’s Industrial Heartland! 





Puen; MODERN 
ADVANTAGE... 


Over 9,000,000 
Cubic Feet 


GENERAL MERCHANDISE 
FREEZER STORAGE 
Quick Blast Freezing 
Mechanized EMficiency 
Under Cover Protection 
ADT Protection 

Low Insurance Rates 


Strictly Fireproof 


11 Car Switeh 
in Building 


65 Loading Docks 


CINCINNATI TERMINAL 
WAREHOUSES INC. 


easehold, Office, Warehouse, Display Space 
49 Central. Ave. — PArkway 1-8070 
CINCINNATI 2, OHIO 
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Overnight delivery to points | 
in Mich., lll, Ind., Ohio, 
and Kentucky. Write or | 
call for information. 


‘You can't beat the Big Dutch Fleet’ 


HOLLAND 


MOTOR EXPRESS, INC. 


General Offices: Holland, Mich. 


weighing procedure averages about 52 
seconds. An overweight axle often can 
be corrected on the spot with sliding 
tandems and by switching tractors. 


Driver Relay System 


On being checked out at the yard 
weighing point, the driver of a loaded 
rig destined for Chicago begins the first 
leg of a carefully mapped relay system 
which assures second morning delivery 
at destination. Gordons gives much 
credit to the relay system for its fast 
service. 

This is how it works with either LTL 
or TL shipments and without break bulk 
points en route: 

Turning onto the nearby expressway 
the Gordons combination heads for 
Jackson, Miss. There, a new driver 
stands by, having been alerted by tele- 
type before the road unit arrives. Im- 
mediately on arrival the new driver takes 
over, tractor is fueled, and the unit 
moves on. 

The same thing happens in Memphis, 


then in Centralia, Mo., and on to Chi-— 


cago. This procedure works in reverse 
on southbound shipments, and similar 
arrangements speed southeast and south- 
west-bound freight. 


System ‘Nerve Center’ 


The nerve center of the entire Gordons 
system is the Memphis general office. 
There, at 185 West McLemore Avenue, 
in a streamlined building containing 
126,100 square feet of space, including the 
dock, company officers direct an opera- 
tion which last year included 11 termi- 
nals, about 1,400 employes, and a fleet 
of trucks which hauled 1,245,549,633 
pounds of freight over 26,472,608 miles of 
road. The 1960 payroll amounted to 
$10.3 million, and company purchases 
totaled $6.9 million. 

The Memphis traffic department fur- 
nishes rates from 247 tariffs, and 
screens around 3,900 bills which are 
cut daily to detect and correct errors. 

Gordons also was one of the first 
carriers to install Univac Electronic 
Computers, a “magic brain” said to save 
time, improve accuracy and operating 
efficiency. 

In the Memphis dispatch office is a 
master fleet control board showing the 
location of all rolling equipment at any 
time—an invaluable aid in tracing ship- 
ments or in acting on expedited ship- 
ment requests. 


Executives of Carrier 


Heading up the family-owned corpora- 
tion, with Mr. Gordon, Sr., are: 

M. M. Gordon, president; A. W. 
Gordon, Jr., vice-president—operations; 
J. K. Gordon, vice-president—traffic and 
sales; Mrs. Esther Gordon Cato, secre- 
tary; V. C. Conaway, assistant vice- 
president—operations; P. H. Cotton, 
general traffic manager; A. B. Stuart, 
Jr., general sales manager; G. L. Wil- 
liams, Jr., comptroller, and H. H. Harris, 
general claim agent. 

Gordons Transports has gone far since 
its depression-birth as a short hauler in 
1930. The senior Mr. Gordon has this 
to say of his company’s growth: 

“The fact that we have succeeded, at 
least in a measure, is a strong testi- 
monial, not only to the growth of motor 
transport but also to the dynamic growth 
and expansion of the many communities 
and business firms it is our privilege to 
serve. 

“Whatever progress we have made is 
directly attributable to their confidence, 
patronage, and goodwill... .” 
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coast-to-coast carrier 


TL or LTL handled 
with equal care...anywhere! 











TELL US... 


Cargo can be handled 
faster, safer and at 
dollars less per ton 
thru the Port of San 
Diego. You save time 
and money by routing 
exports and imports 
thru this most mod- 
ern marine facility. 


SAN DIEGO OFFICE: 
1365 North Harbor Drive 
San Diego 1, California 


LOS ANGELES OFFICE: 
4421 Pico Boulevard 
Los Angeles 19 California 


FAR EAST OFFICE: 
#13, 2-Chome, Motohamacho, 
Nakaku, Yokohama, Japan 
P.0. Box 428, Yokohama 
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WHERE MARGINAL TRACKS | 
SPEED CARGO HANDLING... 


é * 
MARGINAL TRACKS 
ARE A BOON TO 
SHIPPERS— 


Note how close the 
gondola-car is to the 
ship. Cars and trucks 
are loaded or unloaded 
with maximum dispatch 
and ease of handling. 


The Port of Houston is in the 90 per cent bracket when it 
comes to marginal tracks. 


That’s right; 90 per cent of the general cargo wharves are 
serviced by marginal tracks. 


Many millions of dollars have been spent to make it easy 


to move cargo, and the marginal tracks are rated among the Port’s 
major assets. 


These marginal tracks accelerate the flow of traffic through 
the country’s number two port. 


WE OFFER YOU: Always Specify, rnd 


THE PORT OF HOUSTON 


Executive Offices: 1519 Capitol Ave. 
a @ PE = 10) Gant) @ Houston, Texas 


+ Six Trunk-line Railroads 

- 58 Common Carrier Truck Lines 
+ 120 Steamship Services 

- Heavy Lift Equipment 

+ Marginal Tracks at Shipside 

- 28 Barge Lines; 90 Tanker Lines 
- Prompt and Efficient Service 
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CARGO 
SCALES 


HOW @AccuURATE 


Some interesting (and slightly disturb- 
ing) facts concerning the general accur- 
acy of vehicle and freight scales . . . 


By Arthur Sanders 


Executive Secretary 
Scale Manufacturers Association, Inc. 


T would be hard to pinpoint any- 

thing of more practical, dollars- 
and-cents concern to traffic man- 
agers than the accurate weighing of 
freight, whether it be accuracy on 
his own loading dock or in the 
freight terminal where shipments 
are received. 


Correct scales should be a major inter- 
est to both traffic managers and terminal 
operators. Are they? 

Some eye-opening facts were developed 
recently on this subject by a survey, 
“Current Trends in Weights and Meas- 
ures,” in which the heads of weights and 
measures departments of 25 states gave 
their candid comments on a number of 
fields of weighing. 

Three indisputable facts were de- 
veloped which will be of special interest 
to industrial traffic managers and ter- 
minal operators. They were: 


(1) Vehicle weighing scales are gen- 
erally less well cared-for and, 
therefore, less accurate than other 
types of scales used in American 
industry; 

(2) The same melancholy fact is true 
of scales used to determine ship- 
ping charges, many of which are 
in poor condition; and 

(3) Abuse, neglect and the use of ob- 
solete weighing equipment contrib- 
ute importantly to weighing errors. 


Officials Comment 


Weights and measures officials of 
many states have commented on the 
poor condition of vehicle scales. For ex- 
ample, J. L. Littlefield, Chief of Weights 
and Measures of Michigan, reported that 
28 per cent of all vehicle scales tested in 
Michigan were condemned for repair or 
replacement. Vehicle scales showed the 
highest percentage of inaccuracy of any 
type of scale in his state. 

Indiana’s Director of Weights and 












Measures, Rollin E. Meek, noted that 596 
vehicle scales were condemned by in- 
spectors in his state during the fiscal 
year ending June 30, 1960, and an addi- 
tional 60 adjusted, out of 4,119 inspected. 

Numerous other weights and measures 
chiefs reported similar figures. Gener- 
ally, condemnations of vehicle scales by 
state inspectors ranged from 10 to 25 
per cent—very high when we consider 
that billions of dollars are paid and re- 
ceived annually over vehicle scales. 

In response to a question: “Should 
scales used for transportation charges be 
Officially inspected? Are you able to 
cover such fields?”—W. A. Kerlin, Chief 
of the Bureau of Weights and Measures 
of California, commented: 

“It is our opinion that scales used for 
transportation charges should be offi- 
cially inspected. However, very few local 
jurisdictions are able to cover this field.” 

Mr. Meek responded as follows: 

“Scales used for the purpose of deter- 
mining transportation charges are con- 
sidered to be commercial devices. As 
long as they are so defined and as long 
as our laws. require regular tests of all 
commercial devices, I believe these 
should be periodically tested by inspec- 
tors of weights and measures. It is to 
be admitted that many weights and 
measures jurisdictions, including Indi- 
ana, are unable to completely cover these 
fields.” 

J. Fred True, State Sealer of Kansas, 
said: 

“We make no attempt to cover scales 
used to determine transportation 
charges.” 

The head of weights and measures for 
Wisconsin, C. L. Jackson, reported: 

“Yes, we feel that scales used for 
transportation charges should be offi- 
cially inspected. We have done a fairly 
decent job of testing vehicle scales but 
have not been in a position to test rail- 
way track scales. We presume there is 
a need there also.” 

In effect, these comments mean that 
while transportation scales should be of- 
ficially inspected, actually, they are not 
checked as frequently as they should be 
and the conclusion is that they are not 
in good condition. 


Neglect, Abuse Cause Errors 


The weights and measures chiefs were 
also emphatic in their contention that 
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@ THE CHANGE-OVER PLAN 
We take over all of your present truck 
and maintenance problems, help you § 
reorganize your truck facilities and per- § 
sonnel. We supply you with new vehicles, 
engineered and painted to your exact 
requirements, or will buy and recondi- 
tion your present fleet. 

® THE ADD-A-TRUCK PLAN 

As your business expands, don’t use vital 
capital for more trucks, lease new ones 
as needed. 

@ THE TRUCK RETIREMENT PLAN : 
As each truck in your fleet needs replace- @ 
ment, instead of buying a new one, lease § 
it. In a few years all your vehicles are § 
leased. 

® THE PILOT PLAN : 
Instead of switching from ownership to @% 
leasing in all locations, select one loca- § 
tion (or division) for a “pilot”? operation 
using full-service leased trucks, compar- 
ing costs and headaches with trucks @ 
which you still own and maintain. : 











































































Lease a new CHEVROLET or other fine truck. 
No investment, no upkeep, no headaches. 





LEASE FOR PROFIT—NATIONALEASE full- 
service truckleasing supplies everything 
but the driver. Licensed, insured trucks, en- 
gineered and painted to your needs, gar- 
aged and expertly maintained. ONE in- 
voice, NO worries. Devote your full time 



































ALL your capital to your own business! 











National know-how; local 
"y controls—write for literature. 


NATIONAL TRUCK 


oles) LEASING SYSTEM 
: Serving Principal Cities 


og : in the U.S. and Canada 
23 E. Jackson Bivd., Suite W-§ Chicago, Ill. 




















































Poor drainage accumulation 
of water and foreign matter 
causes corrosion and 
deterioration. 


Approaches irregular— 
impact of vehicles 
jar scales out of alignment 


Do you have a 
responsible person 
in charge of 

your scales? 
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Some things to 


check in 
appraising 


your scales 


Permanent damage can be done by overloading 
scales beyond their rated capacity. 
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neglect and abuse of scales are the basic 
cause of expensive errors. 

Oregon’s Deputy State Sealer, Walter 
B. Steele, had this to say: 

“Lack of maintenance or care of the 
scale causes weighing errors. Too many 
people believe a scale should work with- 
out proper care. Other causes of errors 
are poor installation, water in scale pits, 
and probably lack of understanding as to 
how a scale works. 

“Neglect in the care of scales probably 
causes more losses to scale owners than 
any one other thing. Carelessness and 
neglect in the care of scales are our 
biggest problems. We have tried very 
hard to educate the operators in the 
care of their scales.” 

Mr. Steele gave examples of improper 
scale operation, as follows: 

“Trying to weigh loads heavier than 
the capacity of a scale causes errors. A 
truck went into the pit—levers and 
stands were broken. The weighbridge of 
a scale allowed to become rotten. A truck 
wheel went through the deck and 
knocked pivots out of the bearings. Did 
they put the levers in place? No, they 
repaired the deck and used the scale 
in this condition. Careless handling of 
poise on a type registering beam has 
ruined beams to where they had to be 
replaced.” 

Harry N. Duff, Supervisor of Weights 
and Measures in Colorado, stated: “The 
two chief causes for error found in our 
area are abuse to which the device is 
subjected and careless employes.” 

In commenting on this subject, Mr. 
Meek said: 

“In my opinion, neglect and maltreat- 
ment of scales contribute significantly 





We watch air cargo like a hawk 
Ship air cargo under the watchful eye of 
American Express. With a seasoned staff 
of freight experts and Telex-linked offices, 
we're always on the lookout for ways to 
save time and money every leg of the 


trip. Nothing's left to chance 
you. We do it all. 


This axle-load scale at a Watson Bros. terminal has signal lights to automatically instruct the 

driver to move the next axle up. The axle weights are automatically recorded, and it takes only 

1 minute 20 seconds to weigh five axles and pick up the ticket. Note the level approaches at each 
platform end. 


to weighing errors. We have seen many 
illustrations of this in the case of water 
in scale pits causing rust and corrosion 


of knife edges, bearing steels, levers, 
‘I beams,’ etc. Also, we have seen many 
illustrations of damage done by over- 





or to 
.. custom brokerage, 


foreign freight forwarding, documentation, 
insurance, consolidation. You ship with con- 
fidence when you ship with American Express 
.. . CAB Certified Internationa! Air Freight 
Forwarders to or from anywhere! It's the 
name in freight that carries the weight! 


American Express Foreign Freight 


143 Liberty Street, New York City 6, New York 
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loading scales—damage in the way of 
broken or prematurely worn parts.” 

Weighing errors, either in scales used 
to determine transportation charges, 
either full or part load, or in scales used 
to weigh outgoing trucks, can be enor- 
mously expensive. 

Good scale care at traffic terminals be- 
gins with choosing a good location for 
the scale to avoid traffic passing over it. 
Other important factors include proper 
installation and service by qualified scale 
mechanics, and reasonable care in scale 
use. An important fact to keep in mind 
for out-of-doors scales is that the scale 
site should be chosen so that surface 
water will drain away from and not into 
the pit. This saves parts from exposure 
to unnecessary rusting and corrosion. 

Here are some things to check in ap- 
praising your scales: 

(1) Are approaches to the _ scale 
straight and level with the platform? 
This is important for, if the approaches 
are not level, loaded trucks are apt to 
hit the scale with tremendous impact. 
This can jar sensitive parts out of align- 
ment. Despite its ruggedness, the scale 
is a precision instrument. 

For an axle-load scale. it is very im- 
portant that the approaches be level and 
long enough at each end so that the 
wheels which are on the platform are on 
the same level as those that are off. If 
they are not on the level, the weight 
shown for the axle will be inaccurate, 
either light or heavy, depending on 
whether the slope is away from or to- 
ward the scale platform. It’s similar to 
a wheelbarrow—if the handles are held 
high, the weight shifts to the wheel; 
if held low, the weight shifts to the 
handles. 

(2) Can water and foreign matter col- 
lect in your scale and cause damage? 
If they do, you’re asking for trouble. 

(3) Do you have a responsible and 
properly instructed weighman in charge 
of scale operations? To get proper 
weights requires proper operation, as 
well as good scales. 

(4) Do you treat indicating and re- 
cording elements as precision instru- 
ments? They are, and deserve to be 
handled as such. 


(5) Do you permit the overloading of 
scales beyond the rated capacity? If so. 
beware. Permanent damage can be done. 


(6) Do you require vehicles to ap- 
proach the platform at low speed? This 
is highly important, for driving up to 
platforms quickly and jamming on the 
brakes can cause tremendous shocks and 
possible permanent damage. 


Other important tips for scale care 
include: (1) check zero balance of the 
scale frequently; (2) avoid unweighed 
traffic over the scale; (3) clean scale pits 
and inspect regularly; (4) clean scale 
platform daily, eliminating material 
wedged at platform edges; and (5) be 
sure that scale repairs are made by 
authorized personnel—a “Jack-of-all- 
trades tinkerer” can quickly ruin this ex- 
pensive piece of equipment. 

Receiving Scales 


It should be noted that accurate 
weighing is important for incoming ship- 
ments. There is always the possibility 
of error in the scales of suppliers, loss 
in transit, pilferage or from some other 
cause. Procedures should be set up by 
which, as a matter of routine, everything 
for which you pay money is carefully 
checkweighed. 

If a scale has outlived its useful life, 
or if you have outgrown your scale, it 
will pay you to replace it. The amount 











you spend is literally a drop in the 
bucket to what it would cost to sustain 
weighing etrors for very long. And, mod- 
ern, up-to-date scales can effect big 
savings in labor costs. 


Renault Firm to Establish 


Lakes’ Warehouse Center 


Facilities at the Port of Monroe, Mich.., 
have been leased to Renault Great 
Lakes, Inc., regional distributor of the 
French motor car, to set up a processing 
and warehouse center according to the 
port of Monroe Commission. 

Location of the Renault facility at 
Monroe in almost the center of the 
Great Lakes was hailed by the commis- 
sion as “an important traffic generator 
to the port and another step in the pro- 
gram to develop the port as a shipping 
and industrial center.” 

An existing 14,000-square-foot build- 
ing will be used by Renault Great Lakes 
as a service area and another building 
with an area of 30,000 square feet will 
be constructed immediately in the rear 
of the present building for storage of 
processed vehicles. In addition, four 
acres of fenced open storage are being 
made available by the commission. 

The commission says the importing 
and distributing installation will have 
an annual capacity of 10,000 vehicles, 
the bulk of which are expected to reach 
Monroe in oceangoing vessels from 
France during the Great Lakes navi- 
gable season. Supplementary shipments 
during the winter will travel overland 
from ‘east coast ports of entry it says. 






TRAFFIC WORLD 





It is estimated Renault will be em- 
ploying more than 20 persons on a year- 
round basis in the new facility. Renault, 
@ wholly owned subsidiary of the 
French parent company, will supply 
dealer requirements in nine states— 
Michigan, Ohio, Indiana, Dlinois, Wis- 
consin, Minnesota, Iowa, North and 
South Dakota—from the Port of Monroe. 


Northland Freight Service 
Links Seattle and Anchorage 


Grove G. Lautzenhiser, traffic manager 
for the Port of Anchorage, Alaska, has 
announced direct freight service between 
the ports of Seattle and Anchorage by 
Northland Freight Lines. 

Mr. Lautzenhiser said Northland was 
“an experienced common carrier of gen- 
eral commodities in the Alaskan trade.” 
He said Northland planned frequent 
sailings during summer months. The 
first arrival of a Northland vessel in 
Anchorage was June 15. 


Yale Buys 45 Mack Diesels 


Yale Express System, Inc., New York 
City, has bought 45 more Mack diesel 
trucks for use in its common carrier and 
freight forwarding operations, Mack 
Trucks, Inc., has made known. 

The new B67T model units were pur- 
chased under Yale’s fleet replacement 
and expansion program, said Mack, add- 
ing that Yale had added about 200 Mack 
power units to its fleet in the last four 
years. 


Personal News 


SHIPPERS 


The Crucible Steel Company of Amer- 
ica, of Pittsburgh, has announced the 
appointment of Anthony Sarkis as traffic 
manager. He form- 
erly was district 
traffic manager at 
the company’s Mid- 
land, Pa., works. 
Mr. Sarkis joined 
Crucible Steel in 
1954 as rating and 
routing clerk in the 
general offices at 
Pittsburgh. In 1957 
he was promoted to 
supervisor of motor 
carrier and piggy- 
back services, and 
in 1959 he was 
transferred to Midland as district traffic 
manager. A native of Pittsburgh, he is 
a graduate of Duquesne University. 





Anthony Sarkis 


Canadian Husky Oil, Ltd., Cody, Wyo:, 
has given S. J. Gardner, general traffic 
manager, the additional title of general 
manager, supply and distribution for the 
company and its Canadian subsidiary, 
Husky Oil Co. T. G. Wise, vice-president, 
says the appointment is another step in 
combining the Canadian and U.S. com- 
panies into a single operating unit. Mr. 
Gardner will be responsible for purchase 
and sale of crude oil and for distribution 
of refined products from the four Husky 
refineries. He joined Husky in 1949, has 


served as general traffic 
last 12 years. 


manager the 


The Keasbey & Mattison Co., Ambler, 
Pa., has appointed Talford G. Smith, Jr., 
traffiC manager of its new asbestos- 
cement pipe manu- 
facturing plant at 
Hillsboro, Tex. Mr. 
Smith had been 
associated since 
1950 with the Texas 
& Pacific Railway. 
He attended Dallas 
College, Southern 
Methodist Univer- 
sity, at Dallas, com- 
pleting a two-year 
course in transpor- 
tation and traffic 
management. H. R. 
Candy, general 
traffic manager, said Mr. Smith would 
spend some time at K & M’s general 
traffic department at Ambler before as- 
suming full duties at Hillsboro. 


The Peabody Coal Co., St. Louis, has 
appointed Robert W. McGowan, Jr., di- 
rector of traffic at St. Louis as of July 1. 
He formerly was traffic manager of the 
Property Owners’ Committee at Wash- 
ington, D.C., and is a graduate of the 
Academy of Advanced Traffic. E. L. Furt- 
wangler, formerly sales representative 
for the St. Louis Coal Sales Co., Inc., 
has been named district manager at Des 
Moines for Peabody. He succeeds J. C. 
Alexander, who is being transferred to 





T. G. Smith, Jr. 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 

vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are many, Many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 


An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings ; fast vessels with an extra margin 
of speed keep shipments on schedule all the 
way through to destination ports, without de- 
lays for weather or traffic congestion. Shippers 
can count on their freight leaving and arriving 
according to plan! 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 


bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 

Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 
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SEATRAIN LINES 













































sail wy 


AL la 


Shining Kxample of a well-run railroad 


. Nickel Plate is outstanding for its excellence in “mainte- 








nance -of-way.”’ This means high-speed service, dependable 
deliveries. ‘“The railroad that runs by the customer’s clock.” 


NICKEL PLATE ROAD - CLEVELAND 1, OHIO 
Offices in principal cities 








REPRINTS... 


Reprints of Traffic World feature and news material can now 
be obtained at nominal cost. 

Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 
quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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Emporia, Kan., to represent the company 
in certain areas of Kansas, Oklahoma, 
Missouri, Iowa and Nebraska. 


CARRIERS 


RAIL 


The Southern Railway System has an- 
nounced the following changes in its 
traffic department at Columbia, S.C.: 
Job H. Little, is retiring after more than 
40 years and will be succeeded as divi- 
sion freight agent by W. Bryant Smith. 
Ernest L. Boyd retains the title of com- 
mercial agent in taking over the duties 
of Mr. Smith. Kenneth Askegren, com- 
mercial agent at Pittsburgh, has been 
named district freight agent at Lynch- 
burg, Va., and John W. Johnston, Jr., 
has been made commercial agent at 
Pittsburgh. C. Edward Hunley has been 
appointed freight traffic representative 
at West Palm Beach, Fla., succeeding J. 
Alton Parr, promoted to commercial 
agent at Fort Pierce, Fla. Claude Begley 
has been named commercial agent at 
Greensboro, N.C. 


The Rutland Railway has made known 
that John E. McGarrity, will retire June 
30 after more than 50 years of service. 
John D. Lewis, district sales manager- 
western region, Cincinnati, has been 
promoted to sales manager-northeastern 
region, Boston, effective July 1. On the 
same date, Stanley L. Ginsburg becomes 
district sales representative-northeast- 
ern region, Boston. 


The Milwaukee Road has appointed 
Robert D. LaHatt, who has been city 
freight agent at Seattle since 1958, as 
traveling freight and passenger agent at 
Sacramento. 


The Detroit, Toledo & Ironton Rail- 
road has named James V. Fox, freight 
representative at Dearborn, Mich., to 
succeed A. H. Wurl, resigned. 


Raymond G. Wintrich has been ap- 
pointed assistant to president of the 
following railroads: Lake Terminal Rail- 
road; Newburgh & South Shore Railway; 
Donora Southern Railroad; McKeesport 
Connecting Railroad; Northampton & 
Bath Railroad, and Hannibal Connecting 
Railroad. He will be stationed at Pitts- 
burgh. 


The Atlantic Coast Line Railroad has 
announced the following appointments: 
R. A. Balkcom, general agent at San 
Francisco; D. D. Fann, commercial agent 
at San Francisco, and J. R. Jennings, 
freight service agent at Cincinnati. 


The Erie-Lackawanna Railroad has 
made known that Carl S. Kinback, divi- 
sion superintendent at Hornell, will retire 
June 30. No successor has been named. 
Mr. Kinback joined the Erie in 1919. 


The Chicago, Rock Island & Pacific 
Railroad has announced the election of 
Oscar W. Limestall as vice-president— 
operations, succeeding J. H. Lloyd, who 
resigned June 1. Mr. Limestall has been 
assistant to the president since February, 
1961, and was previously general manager 
of the road’s second district at El Reno, 
Okla., and general superintendent of 
transportation in Chicago, after a series 
of posts beginning when he joined the 
Rock Island in 1936. He had been with 
other railroads from 1918 to 1936. 





The Norfolk & Western Railway has 
named Horace K. Mackan district freight 
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agent at Norfolk to succeed the late 
Prescott A. Doran. Carroll H. Walker, 
formerly traveling freight agent at Nor- 
folk, succeeds Mr. Mackan as commercial 
agent. 


MOTOR 


Transcon Lines, of Los Angeles, has 
announced the appointment of Franklin 
Sloff as vice-president and treasurer. He 
formerly was vice- 
president — finance 
of American Marc, 
Inc., of Inglewood, 
Calif., and also has 
served as a finan- 
cial executive for 
the Borg - Warner 
Corp. and Thomp- 
son Products, Inc. 
Mr. Sloff is a grad- 
uate of Bucknell 
University, and is 
a member of the 
National Associa- 
tion of Account- 
ants, American Management Associa- 
tion, and the Controllers Institute. 


Franklin Sloff 


The Palo Alto Transfer & Storage Co., 
Palo Alto, Calif., has appointed Joseph 
T. Wills executive vice-president. For- 
merly operations manager of Allied Van 
Lines, Inc., Broadview, Ill., he served the 
mover 15 years. The Palo Alto firm is 
an agent of Allied. 


Hennis Freight Lines, Inc., Winston- 
Salem, N.C., has named William O. 
Wunder sales manager of the New York 
City office in charge of all general com- 
modity sales. The company also has a 
textile sales division there. Mr. Wunder 
has been with Hennis three years, all 
of them in the New York-New Jersey 
area. He earlier was New York sales 
manager for Cooper Motor Lines, and 
has attended the Academy of Advanced 
Traffic in New York. 


Yellow Transit Freight Lines, Inc., 
Kansas City, Mo., has promoted Ron 
Dixon to sales manager at Wichita, Kan. 
With the carrier since 1957, he was sales 
representative at Kansas City before the 
promotion. Norman D. Marquess suc- 
ceeds Mr. Dixon. 


The Rock Island Motor Transit Co., 
Des Moines, has appointed R. H. Watkins 
superintendent of equipment. Formerly 
with the All States Freight Co., of 
Muncie, Ind., he now has charge of 
fleet maintenance at Des Moines. 


The Briggs Transportation Co., St. 
Paul, has appointed Daniel S. Conlin as 
terminal manager of the newly opened 
Omaha, Neb., facility, and James L. Hig- 
gins as district sales representative in 
the Fort Dodge, Ia., area. Mr. Conlin 
moves from terminal manager at Madi- 
son, Wis. Mr. Higgins formerly was ter- 
minal manager at Fort Dodge for Pa- 
cific Intermountain Express. 


Interstate Motor Lines, Inc., Salt Lake 
City, has named Beni Franzini assistant 
district sales manager for northern Cali- 
fornia at Oakland. He moves up from 
— California sales representa- 

ve. 


Johnson Motor Lines, Inc., Charlotte, 
N.C., has made known the election of 
R, P. Cunningham as vice-president- 
comptroller; H. B. Gunnells as vice- 
President—operations, and E. E. Hum- 
Phries as _ vice-president—sales. Mr. 
Cunningham had served as comptroller 





for five years. Mr. Gunnells had been 
general operations manager the last five 
years, and Mr. Humphries had served for 
five years as general sales manager. 


The Wilson Freight Forwarding Co., 
Cincinnati, has appointed John F. Mc- 
Carthy, Jr., as manager of the Stratford, 
Conn., terminal, and Richard J. Besser 
as sales representative in the Indianap- 
olis area. Mr. McCarthy formerly was 
with the Federal Bureau of Investiga- 
tion. Mr. Besser attended both Bradley 
and La Salle Universities, majoring in 
traffic management, and has been in mo- 
tor transportation 26 years. 


Gorea’s Motor Express, Inc., Utica, 
N.Y., has added George Brazel to its 
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sales force in the Syracuse and northern 
New York state area. He majored in 
transportation at Syracuse University. 


Associated Transport, Inc., New York 
City, has appointed Michael J. Dennehy, 
Jr., traffic manager-southern division to 
succeed W. Cuthbert, who has been 
named traffic manager-research, a newly 
formed position. C. J. Braun, Jr., is 
director of traffic of AT. 


WATER 


Columbus Line, Inc., has announced 
the appointment of Edward Kern as as- 
sistant traffic manager for southbound 
services, a new position. Mr. Kern was 


Hands... 


How to keep your personnel 
happy when they move: 
Recommend Wheaton Van Lines. 
Wheaton’s the safest 

move anywhere. 
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former resident manager in Argentina 
and Brazil for the International Freight- 
ing Corp. d 

The Grace Line has announced the re- 
tirement of Edna Mae Stark, director of 
travel publicity, effective June 1. The 
line also has announced the appointment 
of James P, Sutherland to the sales de- 
partment of the line’s passenger division. 
He has the title of special sales repre- 
sentative. 


OTHERS 


The Airborne Freight Corp., of San 
Francisco, has announced the appoint- 
ment of M. B. Brautman as manager of 
the New York re- 
gion. The appoint- 
ment became ef- 
fective June 1. Mr. 
Brautman former- 
lyheaded Air- 
borne’s subsidiary 
firm, Pan Maritime 
Cargo Service, Inc. 
In his new position, 
he will assume full 
responsibility for all 
domestic and inter- 
national traffic 
moving through the 
New York area, 


M. B. Brautman 


Airborne said. 


The nomination of Howard Morgan, 
formerly Oregon Public Utilities Com- 
missioner, to be a member of the Fed- 
eral Power Commission for the re- 
mainder of the term expiring June 22, 
1963, of Paul A. Sweeney, has been con- 
firmed by the Senate. 


Trailmobile Inc., Cincinnati, has an- 
nounced that Howard J. Russell has been 
elected vice-president of the corpora- 
tion’s rail and con- 
tainer division. He 
formerly was sales 
manager for the di- 
vision. Mr. Russell, 
who joined Trail- 
mobile in July, 1960, 
is in charge of the 
sale of trailers, con- 
tainers and _  spe- 
cial equipment. He 
maintains offices in 
Chicago. He is a 
member of the 
Southern & South- H. J. 
western Railway 
Club, the Traffic Club of Washington, 
D.C., and the National Defense Trans- 
portation Association. 


Russell 


Warren D. Quenstedt has been nomi- 
nated to be deputy administrator of the 
National Capital Transportation Agency. 
Mr. Quenstedt’s nomination must be 
confirmed by the U.S. Senate. 


AIR 


The Federal Aviation Agency has an- 
nounced the following new appoint- 
ments: Alan L. Dean to be deputy ad- 
ministrator for administration, effective 
July 1, and Lee E. Warren as deputy 
director, Bureau of Air Traffic Manage- 
ment, effective June 14. The agency also 
has announced that Samuel A. Kemp, 
executive officer of the Bureau of Flight 
Standards, will retire July 1. 


Braniff International Airways has 
honored Capt. R. V. Carleton for 30 years 
of service with the company. Capt. 
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Carleton joined the company as a pilot 
on June 6, 1931, and rose to be a senior 
vice-president of the company and a 
member of its board of directors. He 
has been chief pilot, director of flight 
operations, system operation manager, 
vice-president in charge of operations 
and was elected senior vice-president in 
1960. 


American Airlines has announced the 
appointment of Capt. Samuel P. Saint, 
as director of air traffic control pro- 
cedures. American 
said that Capt. 
Saint, nationally 
recognized for con- 
tributions to air 
trafic control, 
would work with 
industry and 
government agen- 
cies “to make pos- 
sible even safer and 
more efficient air- 
line operations in 
the future. Capt. 
Saint, who joined 
American in 1939, 
has written more than 50 articles and 
technical papers on air traffic control. He 
also designed the first successful ap- 
proach interval computer for air traffic 
control in 1944. American also announced 
that it had combined the functions of 
interline traffic affairs and traffic ad- 
ministration and facilitation into one 
unit headed by Lionel Rogers. Mr. Rogers’ 


Capt. S. P. Saint 


new title is director of traffic administra- 
tion. 


Alaska Airlines has announced the 
appointment of Hal Heagney as regional 
sales manager in charge of a new sales 
office in San Francisco. Mr. Heagney 
has been with Alaska for the last eight 
years. 


OBITUARIES 


Charles V. Ahern, 58, vice-president 
and general manager of Pacific Fruit 
Express, died June 11 at his home in 
Woodside, Calif., after a short illness. 
Mr. Ahern, with PFE 43 years, had 
headed the company’s large fleet of 
refrigerator cars since March, 1958. 


Earl Girard, 60, general manager of 
the Chicago Suburban Motor Carriers 
Association, died June 13. Mr. Girard, 
a Class B Interstate Commerce Commis- 
sion practitioner, was also a transporta- 
tion consultant in the Chicago area and 
represented many motor carriers in the 
Chicago-Milwaukee area. Mr. Girard, 
widely known in traffic circles, had been 
general manager of the suburban asso- 
ciation for more than 20 years and had 
earlier maintained its offices at his home 
in Morton Grove, Ill., but more recently 
had had offices in Skokie, Ill. He was 
one of the first members of the National 
Classification Board after truck regula- 
tion began in 1935. 


Traffic Clubs 


Transportation ‘Man of the Year’ in Kansas City 


Dale A. Nunnelley (second from left), branch manager for Bruce Motor Freight, is honored as 
the ‘Kansas City Transportation Man of the Year for 1961’ by the Transportation Club of Kansas 
City. With him at the presentation ceremony are (left to right): Forrest McGrew, of the Baltimore 
& Ohio Railroad, first vice-president of the club; Loren Lundy, manager of the Midwest Terminal 
Warehouse and club president; E. W. (Sy) Harlan, president of Bruce Motor Freight, and Wayne 
Hollowell, traffic manager of Avon Products and second vice-president of the club. The club will 
have its yearly family picnic July 9 at Fairyland Park. Three nights later it will hold a dinner 
meeting in the Aladdin hotel. 


The Women’s Traffic Club of Los 
Angeles, for the club year 1961-62, has 
formed the “HI” committee (“Hostess 
Incorporated”) to help new and old 


members become better acquainted. The 
first activity will be the awarding at a 
regular meeting of a prize to a lucky 
member seen talking to the “mystery 
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A NEW STAR IN 
THE PROFESSIONAL 
FIRMAMENT 


In furtherance of its objectives 
of providing accreditation of 
transportation specialists, The 
American Society of Traffic and 
Transportation invites your sup- 
port of the newly-established 
Transportation Education Fund. 
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gal,” who will be chosen by the com- 
mittee just prior to meeting time. The 
committee members say they intend to 
stimulate attendance at business meet- 
ings. Georgia Konrad, sergeant-at-arms, 
and Wava Lindstedt, attendance chair- 
man, both of the Pacific Coast Terminal 
Warehouse Co., are co-chairmen of the 
new group. The club will hold a good 
fellowship dinner meeting June 28 at 
a place to be announced. 


The Los Angeles Transportation Club 
will hold a “Steamship Day Stag and 
Golf Tournament” July 28 at Fox Hills. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
has a golf outing on tap for August 8 
at the Brook-Lea Country Club. 


The Citrus Belt Traffic Club, Anaheim, 
Calif., will present its third annual 
“Night at Disneyland” party August 21 
at Disneyland. Members of other traf- 
fic clubs of the Los Angeles area are 
invited to attend. 


The Traffic and Transportation As- 
sociation of Pittsburgh has elected Wade 
H. Keller as president. Mr. Keller, as- 
sistant traffic man- 
ager of the Tubular 
Products division of 
the Babcock & Wil- 
cox Co., Beaver 
Falls, Pa., was elect- 
ed along with these 
officers: Richard G. 
Williams, Jr., vice- 
president; Robert 
Firmin, recording 
secretary; Philip D. 
Virgil, financial 
secretary; Edwin S. 
Maslowski, mem- 
bership secretary; 
John W. Lind, treasurer; Edward W. 
Morgan, custodian, and G. Robert Surls, 
historian. 


The Reck River Valley (Iil.) Traffic 
Club has its annual picnic scheduled 
for August 16. 


The Western North Carolina Traffic 
Club, electing new officers, has chosen 
Hugh W. Lindsay, Jr., terminal man- 
ager in Asheville, N.C., for Ryder Truck 
Lines, as president; Charles Benes, 
traffic manager of the Gerber Products 
Co., Asheville, vice-president, and Roy 
Chason, traffic manager of the W. R. 
Candler Transfer Co., Asheville, secre- 
tary. 


The Will County (Ill.) Transportation 
Club is to have a “golf fiasco” July 18 
at the Silver Lake Country Club. 


The Women’s Traffic Club of Chicago 
has installed the following officers for 
1961-1962: Ella A. Daniels, owner of 
Ames Express, president; Eva L. Ander- 
son, chief clerk for the Union Pacific 
Railroad, first vice-president; Ann Freid- 
meyer, chief clerk of the Green Bay & 
Western Railroad, second vice-president; 
Florence Long, traffic analyst for the 
Central Soya Co., recording secretary; 
Louise B. World, executive secretary and 
office manager of the Drake Petroleum 
Co., corresponding secretary, and Marge 
Nicolay McGraw, owner of the Nicolay 
Brokerage Co., treasurer. The retiring 
president, Louise B. Wahlberg, was 
elected chairman of the board. The an- 
nual dinner will be held October 20 in 
the Palmer House. 


The Omaha (Neb.) Traffic Club held 
a free stag picnic June 15 at Sokol Park, 





W. H. Keller 
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June 24, 1961 


while June 22 was Omaha Traffic Club 
Day at the Races at Ak-Sar-Ben Race 
Track. The club will hold a family 
picnic July 13 at Peony Park. A baseball 
game, preceded by a dinner at Mar- 
chio’s, is scheduled for August 16. 


The Transportation Club of Syracuse 
(N.Y.) has as its project for September 
the New York State Fair, scheduled for 
September 1-9 in Syracuse and spot- 
lighting “Transportation in the Empire 
State.” 


Delta 
Nu Alpha 


Washington (D.C.) chapter No. 84 will 
install officers June 28 at a dinner meet- 
ing at the Beef Treat. 


Westchester (N.Y.) chapter No, 91, at 
its recent annual dinner meeting, was 
addressed by Earle T. MacHardy, vice- 
president in charge of raw sugar pur- 
chases and a director of Refined Syrups 
& Sugars. His subject: “Current Latin 
American and U.S. Relationship Pertain- 
ing to the Distribution of Imports of In- 
dustrial Raw Materials.” 


New York chapter No. 5, at its recent 
annual dinner meeting at which the 
speaker was George Alpert, president of 
the New Haven Railroad, installed of- 
ficers. The national DNA president, 
Maxwell Powell, installed these officers: 


¥ 








Philadelphia DNA President 


David R. Danner, Jr. (left) receives congratula- 
tions on assuming the presidency of the Phila- 
delphia chapter No. 4 of the Delta Nu Alpha 


Transportation Fraternity. Mr. Danner, of SKF 


Industries, Inc., and national secretary of the 

fraternity, was installed June 5 along with other 

new officers (T.W., June 3, p. 82). At right is 

the retiring president, William F. Tapper. Look- 

ing on is John F, Bulman, regional vice-president 

of eastern region No. 2, who was the installing 
officer. 


R. Posner, of the Republic Carloading 
and Distributing Co., president; R. J. 
Janer, of the Penn Dixie Cement Co., 
first vice-president; R. R. Cuttler, of 
Consolidators @& Distributors, second 
vice-president, and P. G. Lordi, of the 
Eastern Traffic Bureau, recording secre- 
tary. 


New Fraternity Chapter in Decatur, Ill. 


Holding their charter, presented June 7, are officers of the new Decatur (Ill.) chapter No. 175 


of the Delta Nu Alpha Transportation Fraternity. The charter was presented to the chapter presi- 


dent, Earle W. Galyean, traffic manager of the Borg Warner Corp., by H. F. Willis, regional 
national vice-president of the fraternity. In the picture (left to right) are: Mr. Willis; R. A. 


Geandreau, traffic and warehousing specialist for the General Electric Co., secretary; W. H. Spink, 


vice-president; Robert Lighthall, treasurer, and Mr. Galyean. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. Ads 
Payable in Advance. 


Help Wanted 


RATE ANALYST 


Nation-wide manufacturing corporation 
needs experienced rate man to locate in 
Mid-West. 


tariffs 


Requires good knowledge of 
Rail 
Opportunity for 


and interpretation ability. 


experience preferred. 


capable man with company offering good 
Write 


salary plus many extra benefits. 
Box 2130. 


Situations Wanted 


MOVING TO CALIFORNIA. Presently AGTM. 
16 years proven ability. Traffic Institute 
graduate. Available for interviews by June 
20, 1961. Direct replies to Mr. Ed. F. Griffin, 
1230 Mound St., Alameda, California. 











Wanted to Buy 


TRAFFIC AND DISTRIBUTION EXECUTIVE 
desires participating partnership or outright 
purchase Of currently active traffic consult- 
ing business. Write Box 2098. 








Educational Books and Courses 


THE INTERPRETATION OF FREIGHT TAR- 
IFFS by Edward A. Starr. A practical ap- 
proach to a subject vital to the traffic man. 
Complete coverage; fundamentals, case his- 
tories, tariff format. Essential to students, 
traffic managers, practitioners. 10-day free ex- 
amination. $5.00. The Transportation Press, 
Box 381, Dallas 21, Texas. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 





ADVANCED TRAFFI 
Bldg., 22 West Madison St., Chicago 2, Ml. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Carrier Claim Adjuster, the Industrial 
Traffic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carriers in this field. It is essential that 
those engaged in filing claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
have a reliable guide to assist them with 
these responsibilities. This single, compact 
volume will supply that need to all. Mr. 
John M. Miller, the original author of this 
widely acclaimed volume, and Mr. Fritz R. 
Kahn, who has now brought this new 
revised and enlarged edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s experience 
has enabled him to consider and select 
material for this new edition, which will 





unquestionably continue to provide valuable 
assistance in handling the vast majority of 
transportation claims. 986 pages, cloth bound, 
$10.00. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 



































traffic dates 


june 


27-29 Airlines Operations Conference, Wagon Wheel Lodge, Rockford, Ill. 


28-29 Northwest Shippers Advisory Board, Frederick Martin hotel, Moor- 
head, Minn. 


july 
12-13. Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


20-21 Southern Shipper and Motor Carrier Council, Patten hotel, Chat- 
tanooga, Tenn. 


september 


11-19 XX International Navigation Congress, Baltimore. 

12-13 Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel; Youngtown, O. 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 


14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 


20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 


25-29 American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Calif. 


26-28 Southwest Shippers Advisory Board, McAllen, Tex. 


27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 


traffic club annual dinners 


september 


11 Traffic Club of Sanford, Sanford, N.C. 





25 years 
AZO m 


From TRAFFIC WORLD, 
June 27, 1936 


Congress gave its approval to 
legislation establishing a five-man 
United States Maritime Commis- 
sion to take over the duties of 
the Shipping Board Bureau in 
the Department of Commerce. 
The act provided that after two 
years the President could transfer 
to the ICC any or all the regula- 
tory powers, duties and functions 
vested in the Maritime Commis- 


sion. 
* 


The Supreme Court of the 
District of Columbia held uncon- 
stitutional both the newly passed 
railroad retirement act and the 
act taxing railroad companies and 
employes. The court issued an 
order restraining the government 
from collecting the taxes, thus 
holding up the payment of pen- 
sions to rail employes. 


* 


Transcontinental & Western 
Air began experiments with a 
converted 14-passenger plane in 
an effort to develop a plane for 
express service exclusively. The 
possibility of using high-speed 
single-engine equipment in such 
service also was under study. 


* 


President Roosevelt signed a 
bill authorizing the Secretary of 
Agriculture to investigate high- 
way traffic conditions and direct- 
ing him to report as to the status 
of uniform motor vehicle traffic 
laws throughout the country, 
with recommendations for pro- 
moting uniformity. 
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From start to finish, . 
the New York Central will create your 
new plant with Operation Turnkey! 


Whether your business is large or small, the Central’s “Operation 
Turnkey” will handle all your new plant problems — from helping 
arrange finances to handing you the key to your new front door. 
“Turnkey” services are described in a new sixteen page booklet 
just published by the Central. This booklet explains how every 
“Turnkey” arrangement is tailored to your company’s specific needs 
— from site location to terms of occupancy. It tells how “Turnkey” 


a ee 
serves companies that don’t need a whole building — or who need to 


be near related industries. Send for this free booklet and find out how 


“Operation Turnkey” on the “Road to the Future” can be a giant ROAD TO THE FUTURE 
step on your company’s road to the future. 



















Take that important step forward —send your name and address to: 0. W. Pongrace, Director of Industrial Development, 


ll 
ies Dept. ‘‘W'’, New York Central, 466 Lexington Avenue, New York 17, N. Y. Ask for “Operation Turnkey” booklet. 


Attaining and maintaining whatever degree of 
temperature control you may need for your 
merchandise is easy when you use truck 
transport. It’s only one of many values you 
get when you ship by truck. There are motor 
carriers in your area who can give you pre- 
cisely the service you need. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D.C. 
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PART 2 


ICC NEWS 
DECISIONS 


158 Lawyer Censured by ICC 

159 Removal of Soo Line Trains 

159 Missouri Rail Rate Increases 

160 Complaint Against Expressways Dismissed 
160 Grain Rates Case Ruling Sustained 

161 Railroad Abandonments 

161 Digest of Commission Rate Reports 

161 Digest of Commission Motor Reports 
163 Motor Finance Cases 


DRDERS 


164 Discrimination in Bus Transport 
164 Temporary Water Rights 

164 SMCRC Republishes 6-Per-Cent Rise 
164 Suspended Tariffs 

167 Tariffs Not Suspended 

167 Digest of Commission Orders 

170 Orders Stayed 

170 Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


171 Middle Atlantic ‘Constant Charge’ 
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Interstate Commerce 
Commission News 


Entire Commission Censures 
Lawyer Involved in Perjured 


Testimony of Motor Client 


An ICC practitioner who figured 
inadvertently in presentation of per- 
jured testimony by a witness for one 
of his motor carrier clients in an 
application case, but subsequently 
was made aware of the probability of 
the falsity of the testimony, has been 
censured by the Commission because, 
according to the ICC, despite his 
knowledge of the impropriety he 
continued to press the client’s case 
in the Commission and in the courts 
and failed to make that knowledge 
immediately known. 


The Commission’s censure was of Her- 
man B. J. Weckstein, by a report and 
order in Ex Parte 222, In the Matter 
of Herman B. J. Weckstein. 

Specifically, he was found “lacking in 
proper professional conduct in the fol- 
lowing respects: (1) He rendered service 
involving disrespect of the law and 
betrayal of the public (canon 7 of the 
ICC’s code of ethics); (2) he dealt other 
than candidly with the facts in the 
presentation of a cause (canon 29), and 
(3) having reason to believe that fraud 
and deception had been practiced, which 
had unjustly imposed upon the Commis- 
sion, he did not promptly endeavor to 
rectify it (canon 37).” 


Reason for Action 


The Commission said that although 
the respondent was susceptible to dis- 
barment for his breaches of those canons, 
it did not choose to take such action 
in view of his age, experience and pre- 
vious reputation for integrity as sup- 
ported by numerous character witnesses. 
It was noted in the report that Com- 
missioners Kenneth H. Tuggle, Donald 
P. McPherson and Abe M. Goff con- 
curred in the result, and that Commis- 
sioner John W. Bush did not participate. 


The instant proceeding, the ICC said, 
grew out of circumstances related to 
the conviction of one of Mr. Weckstein’s 
clients, Interstate Dress Carriers, Inc., 
a Class I motor common carrier of 
wearing apparel, and Interstate’s presi- 
dent, Abe Giddins, for subornation of 
perjury in a Commission hearing. 

Those parties were indicted on June 
6, 1958, in the district court for the 
southern district of New York, and 
found guilty on February 24, 1959, when 
Mr. Giddens was sentenced to prison 
and Interstate was fined. The judgment 
was affirmed by the US. court of appeals 
for the second circuit on January 18, 
1960, in United States v. Giddins, 273 
F.2d 843, and certiorari was denied by 


the Supreme Court on May 2, 1960, 362 
US. 971, the Commission said. 


Nature of Perjury 


As described by the court of appeals 
in its opinion, the Commission said, the 
nature of the perjury was as follows: 

“The perjury was committed by Ed- 
ward Kornfeld at a hearing conducted by 
the Interstate Commerce Commission on 
the corporation’s (Interstate’s) applica- 
tion to extend its trucking operations 
between New York and certain southern 
states. 

“Kornfeld testified that he was the 
production and shipping manager of 
Gerson & Gerson, Inc., that the company 


DECISIONS 


@eeeeeeeoeeeeeeeeeeeeeeeeeeee 


had a sewing factory in Virginia and 
that it would utilize Interstate’s trans- 
portation services if the certificate were 
granted. In fact, Kornfeld had no con- 
nection with Gerson & Gerson but was 
associated with Petite Frocks, Inc., which 
company had no need for the trans- 
portation services involved. Kornfeld 
had no interest in Interstate, but he was 
related to Giddins through marriage and 
the two were frequent social companions.” 


The hearing referred to, the Com- 
mission said, took place on June 18, 
1953, in MC-50307, Sub. 12, wherein the 
respondent practictioner, as attorney for 
Interstate, presented Mr. Kornfeld as a 
witness on the carrier’s behalf and drew 
from him the perjured testimony. 


Conflicting Testimony 


Then, on November 12, 1954, the re- 
spondent participated in a hearing in 
another, unrelated proceeding, in MC- 
44639, Sub. 4 (the so-called L & M case), 
as counsel for the applicant therein, the 
Commission said. One of the applicant’s 
supporting witnesses, a former employe 
of Gerson & Gerson, testified under cross- 
examination at that hearing that to his 
knowledge, Mr. Kornfeld had not been 
connected with Gerson & Gerson 
throughout the employe’s tenure there, 
or since February, 1951; that the employe 
knew everybody who worked at Gerson 
& Gerson’s New York plant, and that 
if Mr. Kornfeld testified in 1953 that he 
was in charge of shipping and production 
for Gerson & Gerson, “it would not have 
been accurate .... it would have been 
false,” the ICC said. 

Another witness, the traffic manager 
for Gerson & Gerson, also testified un- 
der cross-examination at the “L & M 
case” hearing that testimony to the ef- 
fect that Mr. Kornfeld was in charge of 
production and shipping at Gerson & 
Gerson in June and July of 1953, “would 
be a lie,” the Commission said. In re- 


sponse to this line of cross-examination, 
it said, the respondent asserted that such 
testimony had no place in the L & M 
case. 


On December 10, 1954, the Commission 
said, division 5 denied Interstate’s appli- 
cation in MC-50307, Sub. 12, after adopt- 
ing an examiner’s findings. Mr. Weck- 
stein filed a petition for reconsideration 
on January 19, 1955, in which he stated, 
among other things: 


“Edward Kornfeld represented a man- 
ufacturer of children’s dresses at New 
York. They have sewing factories at 
Crews and Appomattox, Va... .” 


The petition was denied on August 24, 
1955 by the entire Commission, and on 
October 13, 1955, Interstate filed a suit 
in the district court for the southern 
district of New York to set aside the 
ICC’s decision. Mr. Weckstein was “of 
counsel” in that case, the Commission 
said, and did all the work involved, in- 
cluding the preparation of a brief in 
which it was reiterated that Mr. Korn- 
feld was “in charge of production and 
shipping of Gerson & Gerson, Inc... .” 


On November 26, 1959, while the suit 
in the district court was pending, Mr. 
Weckstein was visited by a special agent 
of the Commission who was investigating 
the suspected perjury, the ICC said. It 
said that although Mr. Kornfeld’s name 
was “unfamiliar” to the respondent, he 
recognized his duty to look into the mat- 
ter, telling the special agent: “That’s 
terrible. I don’t know anything about it, 
and I will certainly investigate the mat- 
ter. It seems difficult for me to believe 
that a witness would lie, but I certainly 
want an opportunity to follow it up, and 
I will make every effort to ascertain the 
truth and advise you.” 


Thereafter, the ICC said, Mr. Weck- 
stein talked with Mr. Kornfeld, who 
informed him “for the first time” that 
he had not been employed by Gerson 
& Gerson. The respondent stated that 
Mr. Kornfeld “could offer me no reason- 
able explanation for using the name of 
Gerson & Gerson, instead of his own 
firm, Petite Frocks, when testifying,” 
the Commission said in quoting the 
practitioner. 


“He assured me that he had actually 
described, in that testimony, the opera- 
tions which he had personally con- 
ducted,” it further quoted. 

On December 24, 1956, two years after 
the Commission’s decision in the Inter- 
state application case and more than 15 
months after denial of the petition for 
reconsideration, the respondent sent a 
letter to the secretary of the Commis- 
sion, the ICC said. In it, the Commis- 
sion said, after referring to his call from 
the special agent, Mr. Weckstein stated: 


“Mr. Kornfeld, in his said testimony, 
stated he was appearing on behalf of 
Gerson & Gerson. We now learn that 
he was connected with Petite Frocks, 
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and not with said Gerson & Gerson, 
and feel it our duty to call this error 
to your official attention. Mr. Kornfeld 
had personal knowledge of the facts 
stated in his testimony. He was thorough- 
ly familiar with the movements discussed 
by him. 

“The apparent discrepancy seems to be 
in having testified on behalf of Gerson 
& Gerson, instead of Petite Frocks, in 
which firm he is and was a principal. 
In view of this situation, however, on 
behalf of Interstate Dress Carriers, Inc., 
I am making a specific request that 
should this matter be again referred to 
the Commission, no consideration be 
given to the testimony of this witness.” 


The letter, the ICC said, was written 
about 14 months after submission of the 
case to the district court and 10 months 
before the court’s decision. The respond- 
ent “saw no need for writing a similar 
letter to the court which at the time 
had its decision under advisement,” it 
said. 


‘Crucial Question’ 

Although there was no indication that 
Mr. Weckstein knew of the perjury when 
it occurred, the Commission said, the 
crucial question was the propriety of his 
course after November 12, 1954, when 
the conflict between Mr. Kornfeld’s testi- 
mony and that of the witnesses at the 
L & M case hearing was brought to his 
attention. 


The obligations of an attorney finding 
himself entangled with perjury testi- 
mony were well defined, it said, and it 
had been held that an attorney engaged 
in litigation having direct knowledge that 
his client had sought to recover on per- 
jured testimony was guilty of deceit 
punishable by disbarment if he proceeded 
with the suit. The Commission cited In 
Re Hardenbrook, 121 NYS 250, 135 App. 
Div. 634, and In Re King, 322 P.2d 1095, 
7 Utah 2d 258. 

It then said: 

“The respondent in November, 1954, 
certainly was chargeable with knowledge 
of the strong probability of fraud or 
deception affecting the Interstate case. 
Even though he may not have felt called 
upon to voice a suspicion of criminality 
at that time, he should at least have 
abstained from pressing an appeal of an 
adverse decision to the Commission, and 
later the district court, on a record which 
was open to the criticism of being tainted 
with perjury. 


Obligations of Attorneys 


“In his letter to the Commission, as 
well as in his testimony here, the re- 
spondent rationalizes his course by at- 
tributing some value to Kornfeld’s evi- 
dence other than his reference to Gerson 
& Gerson, saying: ‘* * * The rest of his 
testimony was absolutely true.’ Even in 
lawsuits affecting only private rights per- 
jury is traditionally regarded as having 
a vitiating effect. Where public rights 
are involved, it is still more serious. “The 
Commission is the guardian of the public 
interest in determining whether cer- 
tificates of convenience and necessity 
shall be granted.’ United States v. De- 
troit Navigation Co., 326 U.S. 236, 241. 

“The Commission is therefore entitled 
to demand of its practitioners the great- 
est possible cooperation in obtaining ac- 
curate facts for its appraisal in that 
determination. This obligation on the 
part of practitioners far outweighs their 
duty to brief all the evidence, both true 
and false, which the respondent stresses.” 


The Commission then made reference 


to numerous statements by witnesses 
testifying in support of Mr. Weckstein’s 
character and good reputation. It quoted 
some of these, especially as pertained to 
the “unusual aspects of motor-carrier 
application practice, in which it was 
stated, among other things, that “it is 
common practice to rely on one’s clients 
to produce the witnesses in support of 
the applicant and certainly the lawyer 
does not vouch for the veracity of the 
witness .. . Unfortunately, I can visualize 
myself involved in a similar situation.” 


Awareness of Dangers 


The ICC concluded: 

Some lawyers are aware of dangers 
in this practice. A former president of 
the Association of Interstate Commerce 
Commission Practitioners testified: 

“*When we prepare an application 
case, or a finance case, if we are going 
to have public witnesses, we get out 
to see them. . . . The advantage is that 
you know, unquestionably, subject to 
vicissitudes, what your witness is going 


to say at the time he gets on the stand. 


. .. In other words, it helps you in the 
economic backup of the case. There are 
disadvantages, of course. It costs more 
money, and the motor carriers, particu- 
larly the smaller motor carriers, are very 
money conscious. . . . you can only do 
that for the larger carriers. But it has 
the advantage that you don’t have a 
number of witnesses presented to you at 
the time of the hearing, and you don’t 
have the problem of doing what I see 
other practitioners having to do, either 
ask for a recess to interview a man 
hastily, or get your associate to do it 
and make some notes which have been 
hastily scribbled.’ 


“In view of the respondent’s age, ex- 
perience, and previous reputation for 
integrity attested by his character wit- 
nesses, it is believed that disbarment 
should not be imposed. However, because 
of the respondent’s failure promptly to 
make known the truth upon learning of 
the falsity of Kornfeld’s testimony in the 
Interstate case, and the lack of respect 
thus shown for the dignity of the Com- 
mission and of the law by his unpro- 
fessional conduct, adverse criticism in 
the form of censure is warranted.” 


The Commission said,. after detailing 
its findings, that its action was tempered 
“in the light of the condoning and miti- 
gating facts and circumstances of record.” 
By an appended order, it censured the 
respondent and discontinued the pro- 
ceeding. 


Two Soo Line Passenger 


Trains May Be Removed 


The Commission, division 3, by a re- 
port and order in Finance No. 21412, Soo 
Line Railroad Co. Discontinuance of 
Passenger Train Service Between St. 
Paul, Minn., and Duluth, Minn., and 
Superior, Wis., has found that operation 
by the Soo Line of passenger trains Nos. 
62 and 63 between St. Paul Minn., and 
Duluth, Minn., and Superior, Wis., is 
not required by the public convenience 
and necessity and that continued opera- 
tion of such trains would unduly burden 
interstate commerce. 

The railroad had proposed to discon- 
tinue the trains effective February 22 
but, on protests, the ICC ordered an in- 
vestigation and also ordered continu- 
ance of operations for a period of not 
longer than four months beyond the 
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effective date. The division said that 
undoubtedly some few persons would be 
inconvenienced but the financial re- 
sources of the carrier no longer could 
carry the heavy financial burden that 
would result from continuance of the 
trains in service. The investigation was 
discontinued effective 35 days from the 
date of the order, June 7. 


ICC Finds Need Exists 
For Certain Rail Rate 


Increases in Missouri 


On finding that Missouri intrastate 
traffic is no less able than that state’s 
interstate traffic to bear increases 
in rates authorized by the ICC in 
Ex Parte 206, in 1957, on sand and 
gravel and related commodities, bi- 
tuminous coal, clay and bentonite, 
and fertilizer compounds, the entire 
Commission has concluded that the 
Missouri intrastate rates and charges 
on those commodities cause unjust 
discrimination against, and an un- 
due burden on, interstate commerce. 


The ICC’s findings and conclusions 
with respect to the rates were in No. 
32463, Missouri Intrastate Freight Rates 
and Charges. Commissioner Abe M. 
Goff, joined by Commissioner Laurence 
K. Walrath, dissented from the majority 
finding to the extent, he said, that it 
applied to increases sought by the rail- 
roads on sand and gravel and related 
commodities and on bituminous coal. He 
would not authorize the railroads to in- 
crease their rates on those commodities, 
he said, because in his opinion, the 
increases would not result in increased 
revenues from the involved transporta- 
tion. Commissioner Howard G. Freas 
noted a dissent, Commissioners John 
W. Bush and William H. Tucker did 
not participate in the proceeding. 

The corresponding increases in inter- 
state rates, the ICC said, had been au- 
thorized by it in Ex Parte 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, 299 ICC 429, and 299 
ICC 557, and Increased Freight Rates, 
Eastern, Western, and Southern Ter- 
ritories, 300 ICC 633, by order entered 
1957. On petition of railroads operating 
in Missouri—the respondents in the in- 
stant proceeding—the rail carriers were 
authorized by the Missouri Public Serv- 
ice Commission to make like increases 
on commodities generally for intra- 
state transportation within Missouri, 
with the exception of the commodities in 
issue the Commission said. The railroads 
then petitioned the ICC, it said, for the 
instant investigation for the purpose of 
determining whether the state’s failure 
to grant the increases on the excepted 
commodities caused or would cause any 
undue or unreasonable advantage, pref- 
erence, or prejudice as between persons 
or localities in intrastate commerce, on 
the one hand, and, on the other, inter- 
state or foreign commerce, or any undue, 
unreasonable or unjust discrimination 
against, or undue burden on, interstate 
or foreign commerce, and if so, what 
rates and charges, or what maximum 
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or minimum, rates and charges should 
be prescribed to remove any unlawful- 
ness. 


Anticipated Revenue Gain 


The ICC said the respondents stated 
that the loss, if any, on intrastate traf- 
fic under the increased rates would be 
“relatively small,” estimating that the 
rates would produce approximately $258,- 
000 in additional revenue annually. 
Inasmuch as the increases authorized in 
Ex Parte 206 were for the purpose of 
providing the carriers with additional 
revenue needed to meet increased costs 
for the equipment, materials and services 
required to maintain an adequate and 
efficient railway service, the ICC said, 
the railroads urged that such costs were 
not confined to interstate traffic, but 
also were incurred by them in intra- 
state operations. Therefore, it said, the 
railroads saw no transportation or other 
conditions warranting a lower level of 
intrastate than interstate rates on the 
“excepted” commodities. 

The Alcoa Sand and Gravel Co., an 
interstate shipper, intervened in support 
of the petition, the ICC said, while 
numerous other shippers and shipper 
groups intervened in opposition thereto. 
The interveners in opposition, it said, 
generally took the position that the in- 
creases sought would result in the diver- 
sion of such traffic from the rail lines 
of the carriers to competing modes of 
transportation to such an extent as to 
offset any revenue gain on the traffic 
retained. They further urged, the Com- 
mission said, that because of present 
economic conditions they could not af- 
ford higher rates and charges on their 
intrastate traffic, and that a “mere dif- 
ference in rates, standing alone, does not 
indicate unlawful preference or dis- 
crimination.” 


Equal Transport Conditions 


The ICC said that in general, both in- 
terstate and intrastate traffic handled by 
the railroads was commingled and han- 
dled in the same types of cars in the same 
through or local trains by the same crews 
over the same rails. There was no evi- 
dence, it said, indicating that the con- 
ditions incident to the intrastate trans- 
portation of freight in Missouri were 
more favorable than those incident to the 
interstate transportation in that and 
adjoining states. 

The increase on sand and gravel and 
related commodities—broken, ground 
and crushed stone, and rock, and 
cinders—would be by 12 per cent over 
the present rates, the ICC said, or 
“somewhat lower than the comparable 
interstate rates.” The railroads’ system- 
wide movement of sand and gravel, it 
said, declined from 20,822,204 tons in 
1955 to 17,662,137 tons in 1957, and the 
annual revenue therefrom fell from 
$18,664,207 to $17,363,978. There was how- 
ever, no indication that the intrastate 
situation in that respect was materially 
different from that affecting the inter- 
state rates, it said, as the same basic 
scale of rates applied on both interstate 
and intrastate movements. 


While the evidence indicated that the 
full amount of additional revenue— 
$113,000 yearly—which the railroads an- 
ticipated from the increase on that traf- 
fic would probably not be realized, the 
Commission said, the increased revenues 
which could be reasonably expected 


from such an increase would neverthe- 
less be substantial. This also held true 


for bituminous coal and fertilizer, it. 


said after discussing the cost and 
revenue characteristics of those com- 
modities in Missouri interstate and in- 
trastate commerce. 


Conclusions 


“The respondents are seeking to ob- 
tain from Missouri intrastate traffic,” 
the ICC said, “a contribution to mainte- 
nance and operating expenses more 
nearly proportionate to the contribution 
made by that traffic before the Ex Parte 
206 increases were authorized on inter- 
state traffic. The evidence is persuasive 
that the Missouri intrastate traffic is no 
less able to bear the increases sought 
than the interstate traffic to, from, and 
through that state. The evidence is con- 
vincing that the proposed increases 
would yield substantial additional reve- 
nue. To the extent that the intrastate 
traffic fails to bear its fair proportionate 
share of the increased operating ex- 
penses by providing additional revenue 
commensurate with that now provided 
by interstate traffic, it causes unjust dis- 
crimination against, and an undue bur- 
den on, interstate commerce.” 


The Commission then set forth its 
formal findings customarily made in 
proceedings involving intrastate rates. It 
said it would enter on order carrying into 
effect its findings and conclusions unless 
notified by the state agency within 30 
days of June 19 that it would permit the 
increases required to remove the unlaw- 
fulness found to exist. 


ICC Upholds Examiner 


In Motor Service Case 


The Commission, division 1, by a short- 
form “decision and order” has dismissed 
the complaint in MC-C-2423, Sub. 1, 
Heavy-Specialized Carriers Conference 
v. General Expressways, Inc. It found 
that the conclusions and findings in a 
recommended report of Hearing Exam- 
iner Isadore Friedson, which it affirmed 
and adopted as its own, were proper and 
correct. Exceptions made to the ex- 
aminer’s report were without merit, it 
said. 

The case stemmed from another pro- 
ceeding in which the same defendant 
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was found to have engaged in certain 
unauthorized and unlawful operations. 
The examiner recommended dismissal of 
the instant complaint in view of the 
fact that the complainant in both cases 
had subsequent to the filing of the com- 
plaint, entered into a stipulation with 
the defendant that the complaint was 
justified but that the assailed opera- 
tions had been discontinued and would 
remain so (T.W., Mar. 4, p. 107). 

The examiner proposed a finding that 
the transportation by the defendant on 
or about May 7, 1960, of a shipment of 
heavy machinery from Detroit, Mich., to 
St. Louis, Mo., was in violation of the 
terms of its authority and the provisions 
of section 206(a) of the interstate com- 
merce act as alleged by the complainant. 
He recommended dismissal of the com- 
plaint in view of the fact that the de- 
fendant had ceased the assailed opera- 
tions. He said no further action was 
therefore required. 


Division 2 Ruling in Grain 
Rates Case Sustained in 
Report Written by Freas 


The Commission, division 2, in a 
report written by Commissioner 
Howard G. Freas on reconsideration 
in a formal complaint proceeding, 
has refused to alter its prior decision 
upholding assailed rates on grain 
and grain products from the St. 
Louis-Mo.-East St. Louis, Ill., district 
to all points in Oklahoma and Texas 
and to points in Arkansas and Loui- 
siana on and west of the line of the 
Kansas City Southern Railway, when 
stopped for transit at Kansas City, 
Mo.-Kan. 


The division affirmed findings in a 
prior report, 311 ICC 307, that the as- 
sailed rates were not shown to be unjust, 
unreasonable, or unduly prejudicial. The 
complaint, in No. 32987, Bartlett and 
Co. et al. v. Abilene & Southern Railway 
Co. et al., was dismissed. 


Commissioner Freas said that the 
complainants were five corporations en- 
gaged in grain merchandising at Kansas 
City. Proportional rates applied on the 
considered traffic from St. Louis to points 
in the destination area over various 
routes, including those through Kansas 
City and transit was permitted at so- 
called interior points on those routes, 
but not at Kansas City, he said. 


The level of the proportional rates 
was not in issue, Commissioner Freas 
said, adding that the complainants 
sought transit at Kansas City in con- 
nection with those proportional rates, in 
lieu of combinations equal to the so- 
called intermarket proportional rate from 
St. Louis to Kansas City plus the pro- 
portional rates beyond, which latter 
rates were the same to the considered 
destinations as the proportional rates 
from St. Louis. 


Commissioner Freas said that the 
grain rate structure prescribed in Grain 
and Grain Products, 164 ICC 619, 173 
ICC 511, and 205 ICC 301, provided a 
so-called rate-break rule under which, 
on shipments stopped in transit at points 
from which proportional rates were 
applicable (as in the case of Kansas 
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City here), the latter proportionals were 
required to be applied exclusively on 
out-bound shipments from those points. 


Rate-Break Rule Attacked 


In substance, therefore, he said, the 
complainants attacked the operation of 
this rule on the considered traffic. 

The division found that only a small 
portion of the traffic moving from or via 
St. Louis to the destination territory was 
later shipped from the allegedly-per- 
ferred interior transit points and, in ef- 
fect, that it could not conclude from 
consideration of the advantages and 
disadvantages which accrued from the 
operation of the rate-break rule, along 
with the evidence of record that the 
assailed rates were unlawful. 


In a petition for reconsideration, the 
complainants urged that there was error 
in (1) treating the complaint as a gen- 
eral attack on the lawfulness of the rate- 
break rule, instead of presenting a case 
for an exception thereto, and in (2) fail- 
ing to consider the complaint in the 
light of present day conditions but in- 
stead, disposing of the complaint as set- 
tled by res judicata and in (3) failing to 
accord the complainants the same relief 
accorded St. Louis shippers in Merchants 
Exc. of St. Louis v. Alton & S. R. 299 
ICC 167. 


“We perceive no foundation for the 
first two assignments of error,’ Commis- 
sioner Freas said. “The genesis of the 
prescribed rate-break rule was indicated 
in the prior report, and subsequent ex- 
ceptions made thereto were discussed 
in some detail. What had gone before, 
especially in view of the unique nature 
of the grain rate structure, was properly 
considered, but it is clear that the ulti- 
mate findings reflected the instant 
record. 


Other Assignment of Error 


“Referring to the remaining assign- 
ment of error, in the Merchants Ex- 
change case supra, rates on grain from 
several Missouri River markets including 
Kansas City, transited at St. Louis or 
East St. Louis, and reshipped to desti- 
nations in portions of Missouri, Arkansas, 
Louisiana, and Texas, were found to be 
unduly prejudicial to the complainants 
at St. Louis and unduly preferential of 
transit operators at the Missouri River 
markets and at interior points. As in- 
dicated therein, the high-protein variety 
of hard wheat essential to the manu- 
facture of flour is produced in the area 
west of and tributary to the Missouri 
River markets, and was obtained by St. 
Louis processors at those markets. 


“The evidence there showed the com- 
petitive disability to which individual 
members of the complaining exchange 
were subjected in obtaining and process- 
ing types of grain not available in the 
vicinity of St. Louis. Here, there are 
only general claims of trading diffi- 
culties, none of which is supported by 
evidence of serious overall disadvantage 
by reason of the rate adjustment com- 
plained of. For example, the complain- 
ants refer to the large increase in grain- 
storage capacities from 1935 to 1959 at 
other transit points. However, the record 
clearly indicates, as set forth in the 
prior report, that the insignificant volume 
of grain which moved into the transit 
points from or via St. Louis could not 
have accounted for such increased storage 
capacity. 

“Of importance also are the relative 
positions of Kansas City and St. Louis 
as grain markets. On traffic to the 


southwest, Kansas City is the rate-making 
market from a much larger producing 
area, and on a much larger volume of 
grain, than is St. Louis. Of the 11 
principal grain-producing states, Illinois 
is the only one from which rates to the 
southwest exclusively favor St. Louis. In 
addition thereto, rates similarly favor 
St. Louis from the southwestern corner 
of Minnesota and eastern portions of 
Iowa and Missouri. From all other 
producing areas, the rates to the South- 
west favor Kansas City. 

“In point of fact, the complainants 
here seek an exception to the rate-break 
rule to extend their opportunities to 
obtain lower charges on outbound ship- 
ments by substituting inbound billing. 
The coexistence of proportional rates 
and of various lower transit balances 
which defeated the former was the 
source of the chaotic situation at the 
markets which, in turn, fostered the pre- 
scription of the exclusive rate-break 
rule.” 

Exceptions to that rule, as set out in 
the prior report, Commissioner Freas 
said, had been made where substantial 
competitive harm had been demonstrated 
or where general circumstances war- 
ranted. Here, however, he said, the rec- 
ord afforded no basis for the exception 
sought. 
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Railroad Abandonments 


TU 


JERSEY CENTRAL—By an application 
docketed at the Commission as Finance 
No. 21634, the Central Railroad Co. of 
New Jersey has asked the Commission 
for authority to abandon its facility or 
freight station known as the Bronx ter- 
minal, located at One hundred Thirty- 
fourth Street in New York City. Appli- 
cant said the station was used for re- 
ceipt and delivery of freight by car floats 
operating out of applicant’s terminal 
and piers at Jersey City, N.J. It said 
that abandonment was proposed because 
the station was presently operated at a 
substantial loss and there was no pros- 
pect of any increase in traffic. Applicant 
asked the Commission to determine if it 
had jurisdiction over the abandonment, 
and if so, to grant the application. 


PENNSYLVANIA — The Pennsylvania 
Railroad Co., by an application docketed 
at the Commission as Finance No. 21635, 
has asked for authority to abandon its 
former main line between a connection 
with the Lower Canal branch and the 
Williamsport and Linden branch, a dis- 
tance of 0.75-mile, partially in the 
borough of South Williamsport and par- 
tially in the city of Williamsport, all in 
Lycoming County, Pa. Applicant said 
that it had changed its operations in 
the area by rerouting its main line 
over what had been its Williamsport and 
Linden branch. The effect of the change, 
it said, was to permit all of applicant’s 
trains to enter the city of Williamsport 
from the west and to discontinue all 
operation on the line of railroad sought 
to be abandoned. 


BURLINGTON—Hearing Examiner Paul 
Clerman, by a recommended report in 
Finance No. 21311, Chicago, Burlington 
& Quincy Railroad Co., Abandonment 
Between Galena and Galena Junction in 
Jo Daviess County, Ill. has proposed 
that the Commission permit the railroad 
to abandon its line between Galena 
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junction and Galena, a distance of 3.58 
miles, together with all sidings, spur 
tracks, and appurtenances, located in Jo 
Daviess County, Ill. He said conditions 
for the protection of employes the same 
as were prescribed in Chicago, B & Q 
R Co., Abandonment, 257 ICC 700, should 
be imposed. Examiner Clerman said that 
although the abandonment of the line 
would result in some inconvenience and 
possible higher costs to some users of 
the line, in connection with pool car 
shipments, for example, the applicant 
could not be expected indefinitely to 
continue unprofitable operations. 


CUCORUROREEOOOOCEREEODOCORCODURROREOOROROSCRROUERRUDROEESEREDOCROROROREORREAROTEED 


Commission Reports 


B An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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CANNED FOODSTUFFS—I. and S. M- 
13992, Cereals and Canned Foodstuffs— 
Points in New York to Central Territory. 
By division 2. Modified procedure fol- 
lowed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before July 28, on not less 
than one day’s notice and proceeding 
discontinued, on finding not shown to 
be just and reasonable reduced truck- 
load rates on cereals and canned food- 
stuffs, from origins in New York to 
destinations in Central Territory. The 
rates were published to become effective 
October 28, 1960, by the Eastern Central 
Motor Carriers Association, at the request 
of the Western Express Co. On protest 
of the Trunk Line Territory railroads, 
the division said, operation of the 
schedules was suspended to and includ- 
ing May 27, when they became effective. 
The division said that the rates exceeded 
the minimum level prescribed in Canned 
Goods in Official Territory, 294 ICC 371, 
and were said to be necessary to meet 
rates published by Emery Transportation 
Co., Safeway Truck Lines, Inc., and 
Trans-American Freight Lines. From Le- 
Roy, N.Y., to Chicago, Ill., for example, 
the rates under investigation were shown 
as 85 cents per 100 pounds, minimum 
22,000 pounds, and 71 cents, minimum 
30,000 pounds. The association’s rate was 
shown as 120 cents, minimum 20,000 
pounds. The division said that the re- 
spondent had failed to show that the 
rates under investigation were compen- 
satory. 


Commission Motor Reports 


An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-117907, Louis E. Arnett, dba 
Louis Arnett Produce and Frozen Foods, 
Mitchellville, Tenn., Common Carrier 
“Grandfather” Application. Proposed 
operation found to be that of a common 
carrier. Certificate granted for con- 
tinued operations. Frozen berries, from 
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Nashville, Tenn., to Cleveland, O., over 
irregular routes. 

MC-117787, Rayette, Inc., St. Paul, 
Minn., “Grandfather” Application. Cer- 
tificate authorizing continuance of oper- 
ation denied. Coffee beans, from New 
York, N.Y., to Minneapolis, St. Paul and 
Hopkins, Minn., over irregular routes. 
Commissioner Laurence K. Walrath, dis- 
senting, said that although the majority 
had based its denial on the fact that 
the carrier’s past operations had been 
private, rather than for-hire, it seemed 
that a certificate should be issued, with 
appropriate requirements separating ap- 
plicant’s private and fore-hire operations. 


MC-1194, Sub. 1, Andrew G. Nelson, 
Inc., Chicago, Ill., Conversion Proceeding. 
Certificate in lieu of permit granted. New 
and used store fixtures, new and used 
household goods, and stock in trade of 
drug stores, between points in 10 states, 
over irregular routes, on condition that 
applicant’s outstanding permit MC-1194 
be coincidentally revoked. Commission 
Laurence K. Walrath, dissenting in part, 
referred to his dissenting-in-part expres- 
sion in T. T. Brooks Trucking Co., Inc., 
Conversion Application, 81 MCC 561. 


* MC-117355, Sub. 3, Jesse A. Kro- 
ninger, Inc., Mertztown, Pa., Extension— 
Sand. Operations found to those of a 
carrier requiring authority; certificate 
granted. Sand, in bulk, from points in 
Gloucester County, N.J., northwest of 
the New Jersey Turnpike, to points in 
Berks County, Pa., over irregular routes. 

MC-66562, Sub. 1797, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—New Rochelle, N.Y. Certificate granted 
by “short-form” order. General com- 
modities, moving in express service, be- 
tween New York, N.Y., and New Rochelle, 
N.Y., over a described route, serving no 
intermediate points, on condition, among 
others, that service be limited to that 
which is auxiliary to, or supplemental 
of, air or railway express service. 


MC-30884, Sub. 42, Kroblin Refrig- 
erated Xpress, Inc., Sumner, Ia., Exten- 
sion—Lawton and Decatur, Mich. Cer- 
tificate denied by “short-form” decision 
and order on finding applicant not fit 
to conduct proposed operations. Canned 
goods and frozen foods, from Lawton 
and Decatur, Mich., to points in Min- 
nesota, over irregular routes. 


MC-123146, Arcangelo Romano and 
Emil A. Vena, dba A and E Auto Salvage, 
Kenosha, Wis., Common Carrier Ap- 
plication. Certificate granted by “short- 
form” decision and order. Wrecked and 
disabled motor vehicles, truckaway, with 
wrecker equipment, from points in 
F-enoska County, Wis., to points in a 
described area of Illinois, over irregular 
routes. 

MC-117968, Sub. 2, Vincent Montone 
Transportation, Inc., Hazelton, Pa. Ex- 
tension—Cargo containers. Certificate 
proposed. Metal cargo shipping con- 
tainers, from the plant site of the High- 
way trailer Co., near Hazelton, Pa., to 
points in 21 states, with exceptions, over 
irregular routes. 

* MC-119476, D. S. Scott Transport, 
Ltd., London, Ontario, Canada, Common 
Carrier Application. Certificate granted. 
(1) Frozen French fried potatoes, from 
Caldwell, Ida., and the Stokely-Van 
Camp plant near Boise, Ida.; (2) frozen 
fruits, frozen berries, and frozen veg- 
etables, from points in Wash., Ore., and 





Calif.; (3) frozen citrus products, from 
Anaheim, San Jose, Oxnard, Berkely, 
Stockton, Sacramento, and _ Salinas, 
Calif.; (4) canned fruits, from San Jose 
and Stockton, Calif., and (5) when mov- 
ing the same vehicle at the same time 
with commodities the transportation of 
which requires a certificate, (a) dehy- 
drated potatoes, from Burley, Ida., and 
(b) dehydrated and dried fruits, from 
Fresno and Oakland, Calif., in all cases 
destined to points on the U.S.-Canadian 
border, in vehicles equipped with me- 
chanical refrigeration, over irregular 
routes. 


* MC-115036, Sub. 13, Van Tassel, Inc., 
Pittsburg, Kan., Extension— Charcoal. 
Proposed operation found to be that 
of a common carrier by motor vehicle. 
Certificate denied. (1) Charcoal, wood, 
not activated, and charcoal briquetts or 
pellets, in bulk or in packages, in straight 
or mixed truckload quantities, minimum 
weight 30,000 pounds, and (2) hickory 
blocks, chips, and sawdust, in packages, 
in mixed truckloads with either of the 
commodities in (1) but not exceeding 20 
per cent of the shipment, from points in 
Osage and Gasconade counties, Mo., and 
Baxter and Marion counties, Ark., to 
points in 21 states, with exceptions, over 
irregular routes. 


* MC-107128, Sub. 17, Fast Freight, 
Inc., Indianapolis, Ind., Extension—Gas 
City, Ind., embracing MC-107128, Sub. 20, 
Same, Extension— Glassware. Certifi- 
cates denied. Applicant found unfit to 
receive authority for its proposed oper- 
ations. In title case, empty glass con- 
tainers, with or without closures, from 
Marion, Ind., to Grundy Center and 
Ottumwa, Ia., over irregular routes. In 
embraced cases, cartons, knocked down 
or folded flat, from Newcastle, Ind., and 
Middletown, O., to Vienna, W.Va., and 
glassware, with or without closures, and 
fibreboard cartons, knocked down or 
folded fiat, in mixed shipments with 
glass containers, from Vienna to Chi- 
vago, Ill., and points in the Chicago com- 
mercial zone, and empty pallets and re- 
fused, rejected or damaged shipments of 
those commodities on return, over irreg- 
ular routes. 


MC-103880, Sub. 207, Producers Trans- 
port, Inc., New Buffalo, Mich., Exten- 
sion—Asphalt Emulsion. Certificate de- 
nied. Asphalt emulsion, in bulk, in tank 
vehicles, from Michigan City, Ind., to 
points in Michigan, over irregular routes. 


* MC-2978, Sub. 7, Cle-Mar Cartage, 
Inc., Cromwell, Ind., Extension—Elwood, 
Indiana. Permit granted an dual oper- 
ations approved. Tin cans, from Elwood, 
Ind., to points in Ill., O., and the lower 
peninsula of Michigan, and to St. Louis, 
Mo., over irregular routes, under con- 
tract with Continental Can Co., Inc., of 
Chicago, Ill. Commissioner William H. 
Tucker, dissenting, said that the sup- 
porting shipper’s requirements for fast 
and dependable service on short notice 
did not warrant the grant, and that at 
least two common carriers held author- 
ity to provide the service. The trans- 
portation system was not strengthened, 
he said, by authority for special oper- 
ations “except where the facts of rec- 
ord indicate a real need for the special 
type of service which contract carriers 
extend.” 


MC-30844, Sub. 43, Kroblin Refrig- 
erated Xpress, Inc., Sumner, Ia., Ex- 
tension—Burlington, Wis. Certificate de- 
nied by “short-form” decision and order 
upholding examiner’s recommendations. 
(1) Animal and poultry feed, fly spray 
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in cans or barrels, mange oil in cans 
or barrels, cloth, burlap or paper bags, 
and advertising matter, from Burlington, 


* Wis., to points in Ia., and (2) cloth, bur- 


lap or paper bags and advertising mat- 
ter, from Burlington, Wis., to points in 
N.D. and S.C., and empty containers or 
other incidental facilities on return, over 
irregular routes. 


MC-92983, Sub. 382, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Burlington, 
Ia. Certificate denied by “short-form” 
order upholding examiner’s recommen- 
dations. Acids and chemicals, in bulk, 
from points in Ala., Conn., Fla., Ga., Ky. 
(except Doe Rune), and Me., to Burling- 
ton, Ia., and points within 10 miles 
thereof, with exceptions, over irregular 
routes. 


* MC-118863, Sub. 2, Verl Harvey, Inc., 
Denver, Colo., Common Carrier Applica- 
tion (renumbered and retitled MC- 
111434, Sub. 26, Don Ward, Inc., Common 
Carrier Application) embracing MC- 
118863, Sub. 3, Verl Harvey, Inc., Ex- 
tension—Cement (renumbered and re- 
titled MC-111434, Sub. 27, Don Ward, 
Inc., Extension—Cement). Certificate 
granted in the title proceeding and 
denied in the embraced proceeding. In 
the title case, cement, in bulk, in tank 
or hopper-type vehicles, from Portland, 
Colo., to points in Laramie County, Wyo., 
over irregular routes. In the embraced 
proceeding, applicant sought authority 
to transport cement (1) from Portland 
and Boettcher to points in Kansas on 
and west of U.S. Highway 283 and points 
in Nebraska on and west of U.S. High- 
way 83, (2) between points in Kansas, 
(3) between points in Nebraska, and (4) 
between points in Wyoming. 


MC-22254, Sub. 27, Trans-American 
Van Service, Inc., Chicago, Ill., Extension 
—Self-Propelled Vehicles. Certificate 
granted by “short-form” decision and 
order upholding examiner’s recommend- 
ations. (1) Electrically powered passenger 
and property-carrying automotive vehi- 
cles, uncrated, weighing not more than 
1,500 pounds each, and parts and acces- 
sories thereof, when accompanying such 
vehicles, (a) from the Laher Spring and 
Electric Car Corp. plants at Oakland, 
Calif., and New Albany, Miss., to points 
in the U\S., except Hawaii; (b) between 
the facilities of Chicagoland Industrial 
Cushman Sales, at Chicago Heights, IIl., 
on the one hand, and, on the other, 
points in the U.S., with exceptions, and 
(c) from the facilities of the Victor 
Adding Machine Co., at or near Chi- 
cago, Ill., to points in the US., with ex- 
ceptions, over irregular routes, and, in 
(a) and (c), returned shipments, on 
return, and (2) gasoline powered pas- 
senger and property-carrying automo- 
tive vehicles, uncrated, weighing not 
more than 1,500 pounds each, and parts 
and accessories thereof, when accom- 
panying such vehicles, (a) from Eau 
Claire, Wis., to points in the US., 
except Alaska and Hawaii, and re- 
turned shipments, on return, and (b) 
between the facilities described in (1)‘b), 
on the one hand, and, on the other, 
points in the U.S., with exceptions, over 
irregular routes. 


* MC-3468, Sub. 143, F. J. Boutell Drive- 
away Co., Inc., Flint, Mich., Extension— 
Edinburg, O. Certificate denied. New 
automobiles, truckaway, (a) in initial 
movements, from Pontiac, Mich., to 
points in Va., N. C., and S.C., and (b) 
in secondary movements, from Cleveland 
and Edinburg, O., to points in Va., N.C., 
and S.C., over irregular routes. 
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*MC-59120, Sub. 17, Eazor Express, 
Inc., Pittsburgh, Pa., Extension—Alter- 
nate Routes West of Marietta, O. Cer- 
tificate denied. General commodities, 
with exceptions, (a) between Marietta, 
O., and Chicago, Ill., over a described 
route, and (b) between Marietta and 
Bowling Green, O., over a regular route, 
serving no intermediate or off-route 
points, for operating convenience only, 
in connection with authorized regular- 
route operations. Commissioner Charles 
A. Webb noted a dissent. 


* MC-30175, Sub. 11, Gay’s Express, 
Inc., Bellows Falls, Vt., Extension— 
Explosives. By Commissioner William 
H. Tucker. Certificate granted. Classes 
A and B explosives, from Jericho, Vt., 
to those points in Conn., Mass., N.H., 
N.Y., and N.J. presently authorized to 
be served in applicant’s certificate MC- 
30175 and Sub. 10, including intermedi- 
ate and off-route points indicated 
therein, over irregular routes, on con- 
dition, among others, that -rights be 
limited to a period expiring five years 
from the date of issuance. 


*MC-873, Sub. 37, Sooner Freight 
Lines, Oklahoma City, Okla., Extension 
—Altus, Okla., embracing MC-10872, 
Sub. 30, Be-Mac Transport Co., Inc., 
St. Louis, Mo., Extension—Same; MC- 
48958, Sub. 46, Illinois-California Ex- 
press, Inc., Denver, Colo., Extension— 
Same; MC-48958, Sub. 47, Illinois-Cali- 
fornia Express, Inc., Extension — Abi- 
lene, Tex.,and MC-50544, Sub. 44, Texas 
and Pacific Motor Transport Co., Dal- 
las, Tex., Extension—Abilene, Tex., By 
Commissioner Laurence K. Walwrath. 
Certificates granted. In MC-10872, Sub. 
30, general commodities, with excep- 
tions, serving United States missile- 
launching sites in Kiowa, Comanche, 
Tillman, Jackson, Harmon and Greer 
counties, Okla., and Wilbarger County, 
Tex., as off-route points in connection 
with authorized regular-route opera- 
tions. In MC-873, Sub. 37, and MC- 
48958, Sub. 46, same authority as in first 
named proceeding, in connection with 
authorized regular-route operations. In 
MC-48958, Sub. 47, and MC-50544, Sub. 
44, general commodities, except cryo- 
genic liquids moving in shipper-owned 
trailers, serving missile-launching sites 
in Jones, Callahan, Taylor, Nolan, 
Shackelford and Runnels_ counties, 
Tex., as off-route points in connection 
with authorized regular-route opera- 
tions. In all cases, on condition that 
to extent authorities duplicate those 
already held by applicants, they not 
be construed as conferring more than 
a single operating right, and also, in 
MC-48958, Subs. 46 and 47, and MC- 
50544, Sub. 44, that authority to the 
extent it authorizes the transportation 
of dangerous explosives be limited to a 
period expiring five years from date of 
issuance. 


* MC-92983, Sub. 376, Eldon Miller 
Inc., Iowa City, Ia., Extension—Middle- 
town, O., embracing MC-92983, Sub. 381, 
Same, Extension—Kansas City, Mo. By 
Commissioner Laurence K. Walrath. 
Certificates granted. In title case, (1) 
acids and chemicals, in bulk, from Mid- 
dletown, O., to points in Ind., Wis., and 
Ill., except with territorial and com- 
modity exceptions, and (2) acids, in 
bulk, from Middletown, to points in Ia., 
and Mo., with exceptions, over irregu- 
lar routes, restricted against tacking or 
joining with any other authority held by 
applicant for the purpose of providing 
through service to points in IIl., Ia., Ind., 


Mo., and Tex. In embraced case, acids 
and chemicals, in bulk, from points in 
Minn., Mont., and Nev., to Kansas City, 


Mo., with exceptions, over 
routes. 


* MC-93207, Sub. 9, Tar Asphalt Truck- 
ing Co., Inc., Jersey City, N.J., Conver- 
sion Proceeding. By Commissioner 
Charles A. Webb. Operations found to be 
those of a motor common carrier; cer- 
tificate granted in lieu of outstanding 
permits. Coal tar, coal tar distillates and 
residue, asphalt, and asphaltic admix- 
tures, in bulk, in tank trucks in some 
instances, to, from and between points 
in Pa., NJ., N.Y., Conn., Pa., Md., and 
Del., over irregular routes. 


* MC-110157, Sub. 12, C. M. Lang and 
C. R. Givens, dba Lang Transit Co., Lub- 
bock, Tex., Extension—Farwell, Tex. 
Certificate denied. General commodities, 
with exceptions, (a) between Needmore 
and Friona, Tex., over Texas Highway 
214, and (b) between Muleshoe, Tex., and 
the Texas-New Mexico border at or 
near Farwell, Tex., over US. Highways 
70 and 84, serving all intermediate points 
over both routes. 


* MC-114194, Sub. 32, Kreider Truck 
Service, Inc., East St. Louis, Ill., Exten- 
sion—Precast Concrete. By Commissioner 
Laurence K. Walrath. Certificate granted. 
Precast concrete products, and concrete 
ingredients transported incidental there- 
to and in connection therewith, except 
in either instance commodities which 
because of size and weight require spe- 
cial equipment or special handling, from 
Pacific, Mo., to points in 10 states, over 
irregular routes, restricted against tack- 
ing or joining with applicant’s existing 
authority for the purpose of performing 
a through transportation service from 
points in St. Louis-East St. Louis com- 
mercial zone to those in Iowa, and on 
condition that applicant request con- 
currently cancellation of its authority 
in MC-114194, Sub. 10. 


* MC-118089, Jack Dwenger, Weather- 
ford, Tex., Common Carrier “Grand- 
father” Application. By Commissioner 
William H. Tucker. Certificate granted. 
Continuance of operations, bananas, (a) 
from Galveston, Tex., to points in Texas; 
Roswell, N.M.; Phoenix, Ariz., and Den- 
ver, Colo., and (b) from New Orleans, 
La., to points in Texas, over irregular 
routes. 


* MC-118146, J. E. Landrum, Miami, 
Fla., “Grandfather” Application. Certifi- 
cate granted. Continuance of operations, 
bananas, (a) from Tampa, Fla., to In- 
dianapolis and Terre Haute, Ind., and 
(b) from Miami, Fla., to Indianapolis 
and Terre Haute, Ind., and Grand Rapids, 
Mich., over irregular routes. 


* MC-119487, Apex Grain, Inc., Crom- 
well, Ind., Common Carrier Application. 
Certificate granted. Feed and feed in- 
gredients, in bulk and in bags, except 
liquid feed and liquid ingredients in 
tank vehicles, (a) from points in IIL, 
Ind., and O., to those in N.Y., and Pa., 
and (b) from points in Ill., and Ind., 
to those in Ohio, over irregular routes. 


* MC-123062, Clyde Sparks, dba Thacher 
Appliance and Furniture Co., of Thacher, 
Ariz., Common Carrier Application. By 
Commisisoner Laurence K. Walrath. 
Certificate denied. Household gas and 
electric appliances, from Newton, Ia., to 
specified points in Arizona, over irregular 
routes. It was noted that Commissioner 
Charles A. Webb concurred in the result. 


* MC-123258, Ruth N. DeWald, Potts- 
ville, Pa., Common Carrier Application. 


irregular 


ICC News 


By Commissioner Laurence K. Walrath. 
Applicant found not shown fit and able 
properly to perform proposed operation; 
certificate denied. Anthracite coal, from 
the Direnzo Coal Co., Live Oak Coal Co., 
and Maple Spring Coal Co., Inc., sites, 
all at Schuylkill County, Pa., to the 
Public Fuel Service facility, New York, 
N.Y., over irregular routes. Commis- 
sioner Charles A. Webb noted a dissent. 


MC-19778, Sub. 35, Chicage Milwaukee, 
St. Paul & Pacific Railroad Co., Chicago, 
Ill, Extension—TIllinois retired Milwau- 
kee Motor Transportation Co., Extension 
—Same). Certificate granted. General 
commodities, with exceptions, (a) be- 
tween Chicago, Ill., and Joliet, Ill., and 
(b) between Chicago, and DeKalb, IIl., 
over regular routes, serving specified in- 
termediate and off-route points, on con- 
dition (1) that service be limited to that 
auxiliary to, or supplemental of, rail 
service of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co.; (2) that 
carrier not serve any points not stations 
on that railroad’s rail lines, except as 
otherwise authorized; (3) that, under 
authority in (a) no shipments be trans- 
ported between, or through, or to, or 
from more than one of these points— 
Chicago, Ill., and Milwaukee, Wis.; (4) 
that under authority in (b) no shipment 
be transported between, or through, or 
to, or from more than one of these points 
—Chicago, Millwaukee, and Davenport 
and Dubuque, Ia.; (5) that authority, to 
extent it authorizes transportation of 
dangerous explosives, be limited to five 
years from date of issuance, and (6) any 
further conditions as the Commission 
might impose. Commissioner Charles A. 
Webb, dissenting in part, saying he 
would omit conditions (2), (3), and (4). 


Motor Finance Cases 


CEEDDOCEEAEOOUCEEOCHOOUGORONCOUOORRORCOROCRSEReeeceoneeeeeeeeaceseeeeaaueneteeceas 


MC-F-7522, Fogarty Bros. Transfer, Inc.— 
Purchase (Portion)—Ralph De Costa Shaw. 
-Purchase by Fogarty Bros. Transfer, Inc., of 
Tampa, Fla., of a portion of the operating 
rights of Ralph De Costa Shaw, doing busi- 
ness as Seaboard Van Lines, of Washington, 
D.C., and the acquisition by J. E. Fogarty 
and Jerry E. Fogarty of control of the oper- 
ating rights through the purchase, approved 
and authorized. 


MC-F-7523, Associated Transport, Inc.— 
Control—Keystone Motor Express, Inc. Ac- 
quisition by Associated Transport, Inc., of 
New York, N.Y., of control of Keystone Mo- 
tor Express, Inc., of Huntington, W.Va., 
through purchase of capital stock, approved 
and authorized. 


MC-F-7811, Checker Express Co.—Purchase 
—The Port Washington Truck Line, Inc. 
Purchase by Checker Express Co., of Mil- 
waukee, Wis., of the operating rights and 
certain property of the Port Washington 
Truck Line, Inc., of Port Washington, Wis., 
and the acquisition by Hyman J. Lewen- 
sohn of control of the operating rights and 
property through the purchase, approved and 
authorized. 


MC-F-7868, Dean Truck Line, Inc.—Pur- 
chase—Allstate Truck Line, Inc. Application 
of Dean Truck Line, Inc. of Corinth, Miss., 
for temporary operation of the motor carrier 
rights and properties of Allstate Truck Line, 
Inc. of Savannah, Tenn., granted, subject 
to conditions. 


MC-F-7869, Wycoff Co., Inc.—Purchase— 
I. E. Riddle. Application of Wycoff Co. Inc., 
of Salt Lake City, Utah, for temporary oper- 
ation of the motor carrier rights of I. E. 
Riddle, of Cedar City, Utah, granted, subject 
to conditions. 


MC-F-7875, Hart Motor Express, Inc.—Pur- 


164 


ICC News 


chase—Lake Superior Motor Freight, Inc. Ap- 
plication of Hart Motor Express, Inc., of St. 
Paul, Minn., for temporary operation of the 
motor carrier rights and properties of Lake 
Superior Motor Freight, Inc., of Duluth, 
Minn., granted, subject to conditions. 


MC-F-7877, Grant Cowie—Purchase—3 Y 
Motor Freight, Inc. Application of Grant 
Cowie, doing business as Fastest Way Motor 
Freight, of Spokane, Wash., for temporary 
operation of the motor carrier rights and 
certain properties of 3 Y Motor Freight, Inc., 
of Spokane, Wash., denied. 


MC-FC-62282, Casmer E. Wenglikowski and 
Edward D. Wenglikowski—Purchase—William 
A. Muehlenbeck and William J. Muehlenbeck, 
embracing MC-113984, Sub. 4, Casmer E. 
Wenglikowski and Edward D. Wenglikowski, 
Extension—Frankenmuth, Mich. In MC-FC- 
62282, proposed transfer of the permit of W. 
A. and W. J. Muehlenbeck, doing business 
as Frankenmuth Transportation Co., of 
Saginaw, Mich., to Casmer E. and Edward D. 
Wenglikowski, doing business as Wengli- 
kowski Brothers, of Bay City, Mich., denied. 
The Commission, division 1, found that the 
transferees were not fit to perform the serv- 
ice authorized by the permit in that they 
had engaged in unlawful transportation. 
They were directed to refrain from all un- 
authorized. operations in the future. Cer- 
tificate denied in the embraced proceeding. 
Applicants sought authority to transport 
malt beverages, from Frankenmuth to points 
in Illinois, Indiana, Ohio and Wisconsin, 
over irregular routes. 


@eeeeeeeeeceeseeeeeeseeeeeeee 


ORDERS 
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ICC to Consider Rules 
Prohibiting Discrimination 
In Bus Transportation 


The Commission announced June 
19 institution of a proceeding to con- 
sider whether rules proposed by the 
Attorney General, or similar rules, 
banning racial discrimination in in- 
terstate commerce by motor bus 
should be prescribed. 


In an order in MC-C-3358, Discrimina- 
tion in Operations of Interstate Motor 
Carriers of Passengers, by which it di- 
rected special procedure to expedite han- 
dling of the matter, the ICC set August 
15 for oral argument in the ICC building 
in Washington, D.C. Persons desiring to 
be heard must notify the Commission 
not later than August 11. 

In the announcement accompanying 
the order, the ICC said: 


“The order notes that in a series of de- 
cisions in recent years, the federal courts 
and the ICC have held that racial segre- 
gation of interstate passengers violates 
the [interstate commerce] act and that 
federal courts have held that similar 
practices with regard to intrastate pas- 
sengers violate the Fourteenth Amend- 
ment. 

“The Attorney General, in a petition 
filed May 29, 1961, stated that regula- 
tions are urgently needed to remove 
doubts as to rights of passengers and 
obligations of carriers and requested the 
Commission to act promptly, [T.W., June 
10, p. 36). 

“The rules sought by the Attorney 
General would prohibit bus companies 
from operating vehicles or utilizing ter- 
minal facilities, including rest rooms, 








When the Commission issued 
its order and notice June 19 per- 
taining to discrimination in inter- 
state bus operations, a group of 
about 20 college students was 
picketing in front of the ICC buiid- 
ing in Washington, D.C. A spokes- 
man for the group said that they 
were associated with the “Opera- 
tion Cross-Road Africa” meeting 
now in progress in Washington. 
The purpose of their demonstra- 
tion, he said, was to speed ICC 
action on the Department of Jus- 
tice’s request for rules pertaining 
to discrimination in interstate bus 
operations. The spokesman indi- 
cated that the demonstration was 
a one-day affair only. 


eating or drinking facilities, in which 
seating, separation, or restriction of pas- 
sengers is based on race, color, creed, or 
national origin. 

“All motor carriers of passengers oper- 
ating in interstate or foreign commerce 
within the U.S. were made parties to 
the proceeding which will determine the 
lawfulness of the proposed or similar 
regulations. The Commission’s Bureau of 
Inquiry and Compliance was authorized 
to present a statement of any facts in its 
possession bearing on the issues in the 
rule-making proceeding.” 


Any interested person may participate 
in the proceeding by filing written state- 
ments, no later than July 20, in accord- 
ance with the procedure outlined in the 
Commission’s order. 

Replies to the written statements may 
be filed not later than August 10, 1961. 

The ICC said that copies of each writ- 
ten statement or reply received by it 
would be forwarded to each ICC district 
office throughout the country and there 
maintained for public inspection. 


Scope of Inquiry 

In its notice and order, the Commis- 
sion said that the government had re- 
ceived complaints and that the Attorney 
General had said that evidence could be 
presented “of many instances of discrim- 
inatory treatment of passengers on 
motor carriers in interstate commerce.” 


Those incidents, the Commission said, 
included instances of passengers not be- 
ing permitted: (1) The free and non- 
segregated use of seating, or other facili- 
ties, on the vehicle of the motor car- 
rier; (2) the free and non-segregated 
use of waiting room facilities; (3) the 
free and non-segregated use of rest room 
facilities, and (4) the free and non-seg- 
regated use of eating and drinking facil- 
ities. 

The Commission also said that no 
hearings would be scheduled to receive 
oral testimony “unless need therefore 
should later appear.” 


Temporary Water Rights 


By an order in W-1142, Sub. 2, Port 
Welcome Cruises, Inc—Temporary Au- 
thority—Philadelphia, the Commission, 
division 1, has authorized the applicant 
to operate as a common carrier by self- 
propelled vessels in the performance of 
two trips in the transportation of pas- 
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sengers from Baltimore, Md., to Phila- 
delphia, Pa., on June 24 and 26, and re- 
turn, June 25 and June 28, respectively. 


- The division said it found no other car- 


rier service capable of meeting the need 
for the service. 


SMCRC Republishes 6% 
Rise in LTL, AQ Rates 


The Southern Motor Carriers Rate 
Conference has withdrawn, effective 
June 21, tariff schedules on behalf of 
its members providing for a general 6 
per cent rate increase on less-truckload 
and any-quantity traffic between the 
east and the south, and has republished 
the increase “in a cleaner tariff,” ef- 
fective July 24. 


The increase was suspended by the 
Commission in I. and S. M-14540, Gen- 
eral Increase in LTL and AQ Rates— 
Between East and South, but the sus- 
pension was later vacated effective June 
22. However, the conference obtained 
special permission from the Commission 
(No. 4004-M) to cancel the schedules 
prior to the effective date of the order 
vacating the suspension. 

A spokesman for the conference said 
that as republished, the increase was 
embodied in “a cleaner tariff,” with 
respect to “flag-outs,” but that the 
schedules contained the same 6 per cent 
increase. The new schedules were identi- 
fied as supplements Nos. 26 and 27 to 
tariff 4-J of the conference, ICC No. 
1076, among others. 


In the adjustment, originally pub- 
lished to become effective May 1, the 
conference proposed (1) to remove a 
present “small shipment charge” on 
shipments weighing 500 pounds to 2,000 
pounds, applicable primarily on class- 
rated traffic, and (2) to increase all less- 
truckload and any-quantity rates, in- 
cluding the flat minimum charge, by 6 
per cent. 

Numerous southern shipping interest 
assailed the proposal on grounds, among 
others, that the increase would fall 
heaviest on small shippers least able to 
bear it (T.W., Apr. 22, p. 106; Apr. 29, 
Dp. 100; May 27, p. 103, and June 17, p. 
81). 

After the Commission vacated the sus- 
pension order effective 30 days from 
May 22, the Southern Traffic League 
and the National Small Shipments Traf- 
fic Conference filed suit in the United 
States district court for the northern 
district of Georgia to enjoin the ICC’s 
order. They contended that the Commis- 
Sion’s order failed to state valid, legal 
reasons for vacating the suspension. 

However, the court refused to inter- 
fere with the ICC’s order but directed 
the appointment of a special three- 
judge statutory court to hear the mat- 
ter. 


CUREOCREEEEAOODOUGEERTOOCESEOUOERRGHUCEOECOEOROORESHEERERROGOESEREEOOEOREEEDEOEe 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7610, Soaps, Cleaning, 
Scouring or Washing Compounds—Kan- 
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June 24, 1961 


sas City to Tulsa, from June 16 to and 
including January 15, schedules published 
in Supplement 48 to tariff ICC 4345 of 
Southwestern Freight Bureau, agent, St. 
Louis, Mo., proposing to establish a new 
reduced trailer-on-flat-car commodity 
rate, minimum 36,000 pounds, on clean- 
ing, scouring or washing compounds, 
and on sOap or soap powders, from Kan- 
sas City, Mo.-Kan., to Tulsa, Okla. 


I. and S. No. 7611, Cast Iron Boilers— 
Boyertown, Pa., to Points in Texas, 
from June 16 to and including January 
15, schedules published in supplements 
52, 68 and 75 to joint tariff ICC 4380 
of Southwestern Freight Bureau, agent, 
St. Louis, Mo., proposing to establish 
new rail trailer-on-flat-car commodity 
rates on cast iron boilers, minimum 
24,000 pounds, from Boyertown, Pa., to 
Abilene, Austin, Fort Worth, Houston, 
San Antonio and Waco, Tex. 


I. and S. No. 7612, Extension of Chicago 
Rate Application to Elkgrove, IIL, 
from June 19, to and including January 
18, schedules published in supplement 
38 to tariff ICC A-11829 of Illinois 
Central Railroad Co., Chicago, [IIl., 
proposing to include Elkgrove, Ill., in 
the application of rail trailer-on-flat- 
car class and commodity rates from or 
to Chicago. 


I. and S. No. 7613, Multiple Shipments 
—California to Oregon and Washington, 
from June 19 to and including January 
18, schedules published on second revised 
page 17-A to tariff ICC-FF No. 2 of North 
Pacific Forwarders, Inc., San Francisco, 
Calif., proposing to establish a new 
freight forwarder rule on multiple ship- 
ments, one pickup, from points in Cali- 
fornia to points in Oregon and Washing- 
ton, total aggregate weight of 5,000 
pounds or more. 


I. and S. No. 7614, Malt Liquors—East 
St. Louis, Ill, and St. Louis, Mo., to 
Kenosha, Wis., from June 20 to and in- 
cluding January 19, schedules published 
in supplement 62 to tariff ICC 20507 of 
Chicago, Burlington & Quincy Railroad 
Co., Chicago, Ill. and supplement 71 to 
tariff ICC A-11808 of Illinois Central 
Railroad Co., Chicago, proposing to 
establish a new trailer-on-flat-car com- 
modity rate, minimum 80,000 pounds, on 
malt liquors, from East St. Louis, Il. 
and St. Louis, Mo., to Kenosha, Wis. 


I. and S. No. 7615, Glass in TOFC Serv- 
ice—Cumberland, Md., to Miami, Fla., 
from June 20 to and including January 
19, schedules published in supplement 11 
to tariff ICC C-165 issued by Traffic Ex- 
ecutive Association-Eastern Railroads, 
agent, Chicago, Ill., jointly with tariff 
ICC S-151 of Southern Freight Associa- 
tion, agent, Atlanta, Ga., proposing to 
establish a new trailer-on-flatcar com- 
modity rate, minimum 30,000 pounds, on 
plate or laminated glass, from Cumber- 
land, Md., to Miami, Fla. 


I. and 8S. No. 7616, Paper and Paper Ar- 
ticles—Mobile, Ala., to New Haven, Conn., 
from June 20 to and including January 
19, schedules published in supplement 11 
to joint tariff ICC C-165, Traffic Execu- 
tive Association-Eastern Railroads, agent, 
Chicago, Ill., proposing to establish re- 
duced Plan II trailer-on-flat-car rates 
on paper and paper articles, minimum 
36,000 pounds, from Mobile, Ala., to New 
Haven, Conn. 


I. and S. No. 7617, Motor Vehicles— 
From California to Western States, from 
June 20, and later, to and including Jan- 
uary 19, schedules published in supple- 





ments 116 and 117 to tariff ICC 1621; in 
supplements 90, 91 and 93 to tariff ICC 
1628; on eighth revised page 472E to 
tariff ICC 1352, and on thirteenth, four- 
teenth and fifteenth revised pages 476-A 
to tariff ICC 1439 of Pacific Southcoast 
Freight Bureau, agent, San Francisco, 
Calif., proposing to establish substitution 
of highway trailers in lieu of multi-deck 
flat cars to transport motor vehicles from 
points in California to points in Arizona, 
California, Oregon, Utah, Texas and 
Washington, in connection with rail 
multi-level carload traffic. 


I. and S. No. 7618, Pipeline Demurrage 
and Minimum Shipment Rules on Pro- 
pane, by division 2, on appeal, to and in- 
cluding January 17, 1962, protested 
schedules naming new minimum ship- 
ments and demurrage rules on propane, 
minimum 10,000 barrels, from points in 
Kansas, New Mexico, Oklahoma and 
Texas to points in Iowa, Kansas, Min- 
nesota, Missouri, Nebraska and Wiscon- 
sin, published in tariff ICC Nos. 3 and 
4 of the Mid-America Pipe Line Co., 
Tulsa, Okla. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules but to investigate in 
docket No. 33791. 


I. and S. No. 7619, Lumber—Washing- 
ton and Oregon Ports to California, from 
June 22, and later, to and including 
January 21, schedules published on 
seventeenth and eighteenth revised pages 
14 of tariff ICC No. 13 issued by Oliver 
J. Olson & Co., San Mateo, Calif., pro- 
posing to establish reduced water com- 
mon carrier commodity rates on lumber, 
rough or surfaced, milled, shiplap, etc., 
various minima, from northwest Pacific 
coast ports to California destinations. 


IL. and S. M-14713, Groceries and Iron 
or Steel Articles—Between St. Louis, Mo., 
and Illinois, from June 15 to and includ- 
ing January 14, schedules published in 
supplement 36 to tariff MF-ICC No. 23 
of L. K. Mocabee, agent, East St. Louis, 
Tll., proposing to establish reduced motor 
common carrier commodity rates on 
groceries, minimum 10,000 pounds, and 
iron or steel articles, minimum 32,000 
pounds, between St. Louis, Mo., and 
points in Illinois. 


I. and S. M-14717, Unfinished Cotton 
Fabrics—Covington, Ga., to Rock Hill, 
S. C., from June 16, and later, to and 
including January 15, schedules pub- 
lished in supplements Nos. 24 and 26 to 
tariff MF-ICC 1078 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish a re- 
duced motor common carrier commodity 
rates on unfinished cotton factory prod- 
ucts or yarn, minimum 10,000 pounds, 
from Covington, Ga., toRock Hill, S. C. 


I. and 8S, M-14719, Steel and Metals Be- 
tween Boston, Mass., and Conshohocken 
and Fairless, Pa., from June 17 to and 
including January 16, schedules published 
in tariff MF-ICC No. 16, issued by John 
S. Geiger’s Sons, Newark, N. J., proposing 
to establish new motor contract carrier 
commodity rates on steel and metals, 
minimum 35,000 pounds, between Boston, 
Mass., on the one hand, and Consho- 
shoken and Fairless, Pa., on the other. 


I. and S. M-14720, Iron or Steel Cast- 
ings—Danville, Ill, to Indiana, from 
June 16 to and including January 15, 
schedules published on first revised page 
67-B to tariff MF-ICC No. 7 of Miller 
Transportation, Inc., Kokomo, Ind., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on castings, 
NOI, iron or steel, minima 32,000 and 
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34,000 pounds, from Danville, Ill., to An- 
derson and Muncie, Ind., to alternate 
with the present commodity rates, min- 
imum 20,000 pounds. 


I. and S. M-14721, Meats and Packing- 
house Products—Albert Lea, Minn., to 
Chicago, Ill., from June 19 to and includ- 
ing January 18, schedules published on 
second revised page 70-A to tariff MF- 
ICC No. 2 of Ellsworth Freight Lines, 
Inc., Eagle Grove, Ia., proposing to 
establish new motor common carrier 
commodity rates on meats, fresh or 
salted, and packinghouse products, min- 
ima 25,00 and 30,000 pounds, from 
Albert Lea, Minn., to Chicago, Ill. 


I. and S. M-14722, Bakery Goods— 
Philadelphia, Pa., to Maine and New 
Hampshire, from June 19 to and includ- 
ing January 18, schedules published in 
supplement No. 48 to tariff MF-ICC No. 
A-1054 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish reduced motor common carrier 
commodity rates on bakery goods: Bis- 
cuits, cookies or crackers, in packages, 
minimum 23,000 pounds, from Philadel- 
phia, Pa., to specified points in Maine 
and New Hampshire. 


I. and S. M-14723, Various Commodi- 
ties—Between Des Moines, Ia., and IIL, 
and Wis., from June 19 to and including 
January 18, schedules published in sup- 
plement No. 1 to tariff MF-ICC No. 30 
of Pulley Freight Lines, Inc., Des Moines, 
Ia., proposing to establish reduced motor 
common carrier commodity rates on 
chocolate coating, minima 20,000 and 
30,000 pounds, between Chicago, IIl., and 
Des Moines, and new less-than-truckload 
motor common carrier commodity rates 
on merchandise dealt in by wholesale 
grocery and food business houses and 
equipment, materials and supplies used 
in connection therewith, also silo doors, 
stampings, heavy hardware, tools and 
dies, between Des Moines, and points 
in Wisconsin. 


I. and S. M-14724, Foodstuffs—Hudson, 
N.Y., to Chicago, IIL, from June 19 to 
and including January 18, schedules pub- 
lished on third revised page 174 to 
tariff MF-ICC No. 297 (the Emery 
Transportation Co. series) of Midwest 
Emery Freight System, Inc., Chicago, 
Ill., proposing to establish a reduced 
motor common carrier truckload com- 
modity rate to apply on canned or pre- 
served foodstuffs, minimum 36,000 
pounds, from Hudson, N.Y. to Chicago. 


I. and S. M-14725, Foodstuffs—Roches- 
ter and Fairport, N.Y., to Ia., Mo., and 
Neb., from June 19 to and including 
January 18, schedules published on first 
revised page No. 126-A to tariff MF-ICC 
No. A-160 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish new motor common carrier 
commodity rates on foodstuffs, cooked, 
cured or preserved (not cold pack or 
frozen), minimum 30,000 pounds, from 
Rochester and Fairport, N.Y., to six 
points in Iowa, Missouri and Nebraska. 


I. and S. M-14726, Steel Welding Rods 
—Cleveland, O., to Illinois and Indiana, 
from June 18 to and including January 
17, schedules published in tariff MF- 
ICC No. 46 of Dieckbrader Express, Inc., 
Cincinnati, O., proposing to establish 
new motor contract carrier commodity 
rates on steel welding rods, plain or 
flux coated, minimum 30,000 pounds, 
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from Cleveland, O., to points in Illinois 
and Indiana. 


I. and S. M-14727, Foodstuffs and Other 
Articles—Baltimore, Md., to Western 
Pennsylvania, from June 19 to and in- 
cludiug January 18, schedules published 
in supplement No. 69 to tariff M-ICC 
No. A-988 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish reduced motor common carrier 
commodity on foodstuffs and other 
articles, minima 23,000 and 30,000 pounds, 
from Baltimore, Md., to points in western 
Pennsylvania. 


I. and S. M-14728, Paper and Paper 
Articles—Oswego, N.Y., to New York and 
Pennsylvania, from June 19 to and in- 
cluding January 18, schedules published 
in supplement No. 9 to tariff MF-ICC 
No. 7 (issued February 12, 1960) of 
Richards Freight Lines, Inc., Scranton, 
Pa., proposing to establish reduced motor 
common carrier rates on various paper 
and paper articles, minimum 36,000 
pounds, from Oswego, N.Y., to Allentown, 
Harrisburg, Philadelphia, Scranton, Pa., 
and New York, N.Y. 


I. and S. M-14729, Beverages, Flavored 
—Chicago, Ill., to Ind., Mich., and O., 
from June 20 to and including January 
19, schedules published in supplements 
Nos. 4 and 5 to tariff MF-ICC No. 10 
of B & P Motor Express, Inc., Pittsburgh, 
Pa., proposing to establish new motor 
common carrier commodity rates on 
flavored or phosphated beverages in 
straight shipments or in mixed ship- 
ments with flavoring syrup, less-truck- 
load and truckload, minima 24,000 and 
30,000 pounds, from Chicago, IIl., to des- 
tinations in Indiana, Michigan and Ohio. 


I. and S. M-14730, Envelopes—West- 
field, Mass., to New York and New Jersey, 
from June 20 to and including January 
19, schedules published on second revised 
page No. 475 of tariff MF-ICC No. A-196, 
issued by the New England Motor Rate 
Bureau, Inc., agent, Boston, Mass., pro- 
posing to establish new and reduced 
motor common carrier less-than-truck- 
load commodity rates, applicable only on 
a volume pickup of multiple shipments 
aggregating 24,000 pounds and over, at 
one time and place, from Westfield, 
Mass., to Bronx, Farmingdale, Mt. Ver- 
non, New York, Oyster Bay and Staten 
Island, N.Y., and Newark, N.J. 


I. and S. M-14731, Removal of Sur- 
charge—Between IIl., Ind., Mo., and Wis., 
and Okla., from June 20 to and including 
January 19, schedules published in 
supplement 122 to tariff MF-ICC 298 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
a restrictive provision which would re- 
move the presently applicable surcharge 
on class rates between points in Illinois, 
Indiana, Missouri and Wisconsin, on the 
one hand, and, on the other hand, points 
in Oklahoma. 


I. and S. M-14732, Meats and Packing- 
house Products—New York, N.Y., to Ia., 
and Minn., from June 21 to and includ- 
ing January 20, schedules published on 
second revised page 54 to tariff MF-ICC 
No. 27 of Midwest Coast Transport, Inc., 
Sioux Falls, S.D., proposing to establish 
new motor common carrier commodity 
rates on fresh meats and packinghouse 
products, minima 25,000 and 30,000 
pounds, from New York, N.Y., to Cedar 
Rapids, Des Moines and Fort Dodge, Ia., 





and Austin, Duluth, Minneapolis, St. 
Paul and St. James, Minn. 


I. and S. M-14733, Buffing or Polish- 
ing Compounds—Terre Haute to Mem- 
phis, from June 21 to and including 
January 20, schedules published in supple- 
ment No. 47 to tariff MF-ICC No. 223 
of Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky., proposing to establish a new re- 
duced motor common carrier less-than- 
truckload commodity rate, minimum 
5,000 pounds, on buffing or polishing 
compounds, NOI, including boat, floor, 
furniture or vehicle polish or wax, from 
Terre Haute, Ind., to Memphis, Tenn. 


I. and S. M-14734, Machinery or 
Machines—Middle Atlantic and Central 
Territories, from June 22 to and includ- 
ing January 21, schedules published in 
supplement No. 16 to tariff MF-ICC 
No. 115 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on ma- 
chinery or machines, including rolling 
mill rolls, truckloads, from and to points 
in Illinois, Indiana, Missouri, Ohio, New 
York and West Virginia. 


I. and S. M-14735, Lamps and Related 
Articles—Within the South; Also Be- 
tween South and East, from June 22, 
and later, to and including January 21, 
schedules published in supplement 24 to 
tariff MF-ICC 1091, supplement 31 to 
tariff MF-ICC 1101 and in tariff MF- 
ICC 1145 and Supplement 4 thereto, 
issued by the Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish new any-quantity 
commodity column rates and ratings 
which reflect increases over present 
rates on shipments of iamps, lanterns, 
lighting fixtures, or parts named, only 
when shipped either via Associated 
Transport or Mason and Dixon Lines, 
between points in the south on ship- 
ments weighing less than 2,000 pounds 
and 2,000 pounds or over, and between 
points in the south and east on ship- 
ments weighing less than 500 pounds 
and 500 pounds or over. 


I. and S. M-14736, Bananas and Fresh 
Produce—Forest Park, Ga., to Ill, Mo., 
and Ala., from June 22 to and including 
January 21, schedules published in sup- 
plement No. 3 to tariff MF-ICC No. 6 
of W. D. Frisbee, doing business as Fris- 
bee Motor Express, Austell, Ga., propos- 
ing to establish new motor common car- 
rier commodity rates on bananas and 
fresh produce, minimum 30,000 pounds, 
from Forest Park, Ga., to Dongola, IIl., 
Malden and Sikeston, Mo., and Dothan 
and Florence, Ala. 


I. and S. M-14737, Meats, Meat Prod- 
ucts—East to Midwest, from June 22 
to and including January 21, schedules 
published on original pages 75, 76, 77 
and 95 to tariff MF-ICC No. 3 of Cold- 
way Food Express, Inc., Sidney, O., pro- 
posing to establish reduced motor com- 
mon carrier truckload commodity rates 
on cooked, cured and frozen meats and 
meat products, minimum 30,000 pounds, 
applying on import traffic, (a) from 
Philadelphia, Pa., to points in Indiana 
and Ohio, and (b) from New York, N.Y., 
and Bayway, N.J., to Chicago, Ill., and 
Cedar Rapids, Ia. 


I. and S. M-14738, Miscellaneous Com- 
modities—Canton, Mass. to N.J. and N.Y., 
by division 2, on appeal, from June 20 
to and including January 19—protested 
schedules naming new and reduced motor 
common carrier commodity rates on 
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rubber coated cotton cloth and other 
articles, less-truckload, applicable when 
the aggregate weight of all shipments 


- tendered at one time is 20,000 pounds 


or more, from Canton, Mass., to desti- 
nations in New Jersey and New York, 
published on original page 471-A of tariff 
MF-ICC No. A-196 of the New England 
Motor Rate Bureau, Inc., agent. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. M-14739, Chewing Gum— 
Philadelphia, Pa., to Dallas, Tex., from 
June 22, to and including January 21, 
schedules published on fifth and sixth 
revised pages No. 120, in tariff MF-ICC 
No. A-160 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish a new motor common carrier 
commodity rate on chewing gum, mini- 
mum 41,000 pounds, from Philadelphia, 
Pa., to Dallas, Tex. 


I. and S. M-14740, Paper and Paper 
Articles—Between Cleveland, O., and 
Charleroi, Pa., from June 22 to and in- 
cluding January 21, schedules published 
in tariff MF-ICC No. 44, issued by Dieck- 
brader Express, Inc., of Cincinnati, O., 
proposing to establish new motor con- 
tract carrier truckload commodity rates 
on paperboard, in rolls or on skids, and 
scrap paper, between Cleveland, O., and 
Charleroi, Pa. 


I. and S. M-14741, Monochlorobenzene— 
Natrium, W.Va., to Lock Haven, Pa., from 
June 23 to and including January 22, 
schedules published in supplement No. 
108 to tariff MF-ICC No. 1 of Eastern 
Tank Carrier Conference, Inc., agent, 
Washington, D.C., proposing to establish 
a reduced motor common carrier truck- 
load commodity rate on monochloro- 
benzene, minimum 30,000 pounds, from 
Natrium, W.Va., to Lock Haven, Pa. 


I. and S. M-14742, Salt and Related 
Articles—Kansas to Southern States, 
from June 23 to and including Janu- 
ary 22, schedules published in tariff 
MC-ICC No. 21 of J & M Transporta- 
tion Co., Inc., Americus, Ga., proposing 
to establish new motor common car- 
rier commodity rates on salt and salt 
products, and ground pepper in mixed 
shipments with salt and salt products, 
minimum 32,000 pounds, from Hutchin- 
son, Kan., to points in Alabama, Flor- 
ida, Georgia, North and South Caro- 
lina and Tennessee. 


I. and S. M-14744, Slabs and Billets 
From Bridgeport, Conn., to Reading, 
Pa., from June 23 to and including 
January 22, schedules published on 
twelfth revised page 58A to tariff MF- 
ICC No. § of Pittsburgh & New Eng- 
land Trucking Co., Dravosburg, Pa., 
proposing to establish a reduced motor 
common carrier commodity rate on 
iron and steel slabs and billets, mini- 
mum 36,000 pounds, from Bridgeport, 
Conn., to Reading, Pa. 


I. and S. M-14745, Brass, Bronze or 
Copper—Rockford, Ill, to St. Louis, 
Mo., from June 23 to and including 
January 22, schedules published in sup- 
plement No. 10 to tariff MF-ICC No. 
936 of Central States Motor Freight 
Bureau, Inc., Agent, Chicago, Ill, pro- 
posing to establish new motor common 
carrier commodity rates on a list of 
brass, bronze or copper articles, minima 
20000 and 30,000 pounds, from Rock- 
ford, Ill., to St. Louis, Mo., and points 
grouped therewith. 


I. and S. M-14746, Petroleum and Pe- 
troleum Products—New Orleans to Nash- 
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ville, from June 23 to and including 
January 22, schedules published in sup- 
plement No. 17 tariff MF-ICC 1112 of 
Southern Motor Carriers Rate Con- 
ference, Atlanta,, Ga., proposing to 
establish a new motor common carrier 
commodity rate from New Orleans, La., 
to Nashville, Tenn., and points taking 
the Nashville rate basis, on petroleum 
and petroleum products, minimum 30,000 
pounds. 


I. and S. M-14747, Pulpboard—Jackson- 
ville, Fla., to Spencer, N.C., from June 23 
to and including January 22, schedules 
published in supplement No. 17 to tariff 
MF-ICC 1112 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish a new motor com- 
mon carrier commodity rate on pulp- 
board of fibreboard, minimum 80,000 
pounds, from Jacksonville, Fla., to Spen- 
cer, N.C. 


I. and S. M-14748, Iron and Steel 
Articles—Between N.J., N.Y., Pa., and 
Md., N.J., Pa., from June 23 to and in- 
cluding January 22, schedules published 
on first revised page 50-A of tariff MF- 
ICC No. 6 of Creger Freight Lines, Inc., 
Riverton, N.J., proposing to establish re- 
duced motor common carrier distance 
commodity rates on iron and steel arti- 
cles, minima 23,000 and 32,000 pounds, 
between New Jersey, New York and 
Pennsylvania, on the one hand, and, on 
the other, Maryland, New Jersey and 
Pennsylvania. 


SUGEDEEEOOROROEODOOEROOOCOSSOUOUDORESUOOSSESCOROSEEOOOORRGUDREORERRROOEROEEDOOORED 


Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


COUEURSEREEOOUEESOOOOOOESREROROREREODOORGGEOOCOSORRESEOOREORRNOORORORR ORB ERREES 


The Commission, division 2, acting as 
an appellate division, voted June 14 not 
to suspend protested schedules naming 
motor common carrier provisions that 
when shipments are loaded in shipping 
containers charges shall be computed on 
the net weight and also providing for the 
free returnofthe empty containers, in 
connection with shipments of auto- 
mobile parts, minimum 22,000 pounds, 
from Monroe, Mich., to Ford Motor plant, 
Brownhelm township. Lorain County, 
O., published in supplement No. 69 to 
tariff MF-ICC No. 929 of Central States 
Motor Freight Bureau, Inc., agent, to 
become effective June 15. 


Division 2, acting as an appellate di- 
vision, voted June 14 not to suspend 
protested schedules naming new joint 
motor common carrier commodity rates 
on liquefied petroleum gases, in bulk, in 
tank vehicles, from Doe Run, Ky., to 
points in Georgia, Illinois, Indiana, 
Michigan, Ohio, South Carolina, Tennes- 
see, Virginia and West Virginia, published 
in tariff MF-ICC No. 20 of Southern 
Tank Lines, Inc., Louisville, Ky., to be- 
come effective June 15. 


Division 2, acting as an appellate di- 
vision, voted June 14 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on al- 
falfa hay pellets, minimum 32,000 pounds, 
from Sabetha, Kan., to destinations in 
Middlewest, Southern and Southwestern 
territories, published in tariff MF-ICC 


No. 2 of George R. T. Roberts, Sebetha, 
Kan., to become effective June 15. 


Division 2, acting as an appellate di- 
vision voted June 14 not to suspend 
protested schedules naming new and re- 
duced all-rail commodity rates on asphalt 
(asphaltum), natural, by-product or pe- 
troleum, in tank cars, subject to rule 
35 of the governing classification, from 
Denver, Colo., and Casper, Cheyenne, 
Cody and Thermopolis, Wyo., to desti- 
nations in Colorado and Wyoming, pub- 
lished in supplement 187 to tariff ICC 
5356 of the Union Pacific Railroad Co., 
and others, to become effective June 15. 


The Commission, division 2, acting as 
an appellate division, voted June 19 not 
to suspend protested schedules naming 
new and reduced all-rail commodity rates 
on aluminum plate or sheet, minima 
30,000 and 45,000 pounds, from Jackson, 
Tenn., to East St. Louis, Ill., and St. 
Louis, Mo., published in supplement 10 to 
tariff ICC No. S-135 of Southern Freight 
Association, agent, effective June 20. 


Division 2, acting as an appellate divi-° 
sion, voted June 19 not to suspend pro- 
tested schedules naming new trailer-on- 
flat-car commodity rates on alcoholic 
liquors, minima 40,000 and 80,000 pounds, 
from Cincinnati, O., and Louisville, Ky., 
to Chicago, Ill., published in supplements 
95, 97 and 98 to tariff ICC No. 3656 of 
the Pennsylvania Railroad Co., effective 
June 20. 


Division 2, acting as an appellate divi- 
sion, voted June 19 not to suspend pro- 
tested schedules providing for non-appli- 
cation of a motor common carrier sur- 
charge on less-truckload and truckload 
shipments between a few Oklahoma 
points and Illinois, Indiana, Missouri and 
Wisconsin points, published in supple- 
ment No. 122 to tariff MF-ICC No. 298 
of Middlewest Motor Freight Bureau, 
agent, effective June 20. 


Division 2, acting as an appellate divi- 
sion, voted June 19 not to suspend pro- 
tested schedules naming new trailer-on- 
flat-car commodity rates on plate or 
laminated glass, not framed, bent nor 
leaded, minimum 30,000 pounds, from 
Cumberland, Md., to destinations in Ala- 
bama, Florida, Georgia Louisiana, Mis- 
sissippi and Tennessee, published in sup- 
plement 11 to joint tariff ICC No. C-165 
of Traffic Executive Association—Eastern 
Railroads, agent, effective June 20. 


COUEUEEEEOCOUSOUDEUOOROREOUODSEOEOTOSSONOOESERSREOCORSGHUOCREEGROERROERERetOCeRE ER 


Commission Orders 





CUDUEOROOGEESOOOOCOOSEOOOORESSEUDOSSSESOOGESS GES EORECOGEREUOORRRRRRCCOSSRRGCEOERES 


I. & S. 7484, Brass, Bronze or Copper—From 
Cleveland to Ill. Points. Proceeding assigned 
for oral hearing at a time and place to be 
designated for purpose of cross-examining 
witnesses Richard S. Tolan, George A. Fraser, 
Wesley F. French, and Francis Reynolds, and 
to afford an opportunity to introduce rebut- 
tal evidence responsive to cross-examination, 
and to permit examiner to close record. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 

MC-39430, Toledo Transportation Co., Inc., 
Toledo, O., permit issued Apr. 17, 1950. 

MC-77617, Al Paul, Natick, Mass., permit 
issued Sept. 29, 1959. 

MC-95605, Morrill Taylor, Tecumseh, Kan., 
certificate issued Apr. 23, 1942. 

MC-118141, Henry H. Browning, Wellsville, 
N. Y., certificate issued Feb. 8, 1960. 

MC-51839, Sub. 1, Eldon Johnson, Clarinda, 
Ia., certificate issued Sept. 9, 1959. 

MC-93313, Lomar Transportation Co., Phila- 
delphia, Pa., certificate issued Apr. 24, 1961. 

MC-118571, James Transfer, Inc., Minne- 
apolis, Minn., certificate issued Dec. 15, 1959. 
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MC-41365, Essex Express, Inc. Operating 
authority issued June 17, 1949, partially re- 
voked at carrier’s request. 


MC-90601, Frank W. Davie. Operating au- 
thority issued Apr. 4, 1952, partially revoked 
at carrier’s request. 


MC-113855, Sub. 52, International Trans- 
port, Inc. Application dismissed at appli- 
cant’s request. 


MC-112391, Sub. 25 TA, Hadley Auto Trans- 
port. Petition of Commercial Carriers, Inc., 
et al. for reconsideration of order of Apr. 25, 
granting certain temporary authority, denied. 


MC-C-3139, John Selsor—Revocation of Cer- 
tificate. Certificate MC-118701, Sub. 1, issued 
— 13, 1960, revoked effective 45 days from 

une 8. 


MC-C-3169, A. Ancelmo Trucking Co., Inc.— 
Revocation of Certificate. Certificate MC- 
107035 issued Feb. 10, 1958, revoked effective 
45 days from June 8. 


MC-C-3170, John M. Johnson—Revocation 
of Certificate. Certificate MC-111433 issued 
Apr. 17, 1951, revoked effective 45 days from 
June 8. 


MC-C-3174, Mallory Trucking Service—Re- 
vocation of Certificate. Certificate MC- 
119036 issued Jan. 29, 1960, revoked effective 
45 days from June 8. 


MC-C-3177, A. A. Wiedmeyer Van Lines, 
Inc. (Ted E. Wedemeyer, Jr., Trustee)—Re- 
vocation of Certificate. Certificate MC-45727 
issued Oct. 23, 1957, revoked effective 45 days 
from June 8. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why its operating authority should 
not be revoked, or to request oral hearing 
for such a purpose, failing which, considera- 
tion will be given to revocation of author- 
ities: 

MC-C-3164, Sub. 1, L. R. Dorsey—Revoca- 
tion of Permit, June 15. 

MC-C-3178, Thomson’s Express and Storage 
—Revocation of Certificate, June 15. 

MC-C-3329, Sterling Express Co.—Revoca- 
tion of Certificate, June 15. 


Carriers being currently in compliance with 
annual report filing requirements, the Com- 
mission, Temporary Authorities Board, has 
issued orders vacating the orders of May 3, 
and discontinuing the proceedings instituted 
under section 204(c) of the interstate com- 
merce act in the following: 

MC-C-3213, Central Fireproof Storage Ware- 
house, Inc.—Revocation of Certificate. 

MC-C-3218, Elm City Moving & Trucking 
Co.—Revocation of Certificate. 

MC-C-3219, Elmer’s Delivery—Revocation 
of Certificate. 

MC-C-3228, Glory Transportation Co., Inc. 
—Revocation of Certificate. 

MC-C-3264, Raeford Trucking Co.—Revoca- 
tion of Certificates. 

MC-C-3272, Thomas S. San Giacomo, Inc.— 
Revocation of Certificates. 

MC-C-3279, Sullivan County Express—Revo- 
cation of Certificate. 

MC-C-3289, White Motor Transportation 
Co., Inc.—Revocation of Certificate. 

MC-C-3301, White Lake Club Lines—Revo- 
cation of Certificate. 

MC-C-3331, Eldon Johnson—Revocation of 
Certificate. Order of May 9 vacated, and pro- 
ceeding instituted under section 204(c) dis- 
continued because carrier has requested re- 
vocation of certificate MC-51839, Sub. 1 issued 
Sept. 9, 1959. 


I. & S. M-13763, Paper Toweling—Albany, 
N. Y., to Paterson, N. J. Petition of Middle 
Atlantic Conference for reconsideration de- 
nied. Order of Feb. 6 reinstated and modified 
to become effective on July 24, without 
change in requirements of said order. 


I. & S. M-14290, Increased Class and Com- 
modity Rates in the Pacific Northwest. Re- 
spondent required on or before 40 days from 
June 7 to cancel suspended schedules on not 
less than 1 day’s notice, and proceeding dis- 
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continued because respondent has failed to 
submit its statement of facts and argument 
under modified procedure. 


MC-C-3312, State Trucking Co.—Investiga- 
tion of Operations. Notification of May 26, 
1953, in MC-98816, authorizing State Truck- 
ing Co. to engage in operations in interstate 
or foreign commerce under second proviso 
of section 206(a)(1) of interstate commerce 
act, canceled and dismissed, and State Truck- 
ing Co. may no longer engage in transporta- 
tion service in interstate or foreign commerce 
under second proviso of section 206(a)(1) of 
interstate commerce act in operations cor- 
responding to rights in North Carolina Cer- 
tificate No. C-191. 


MC-F-7625, McMaken Transportation Co.— 
Control—Independent Truckers, Inc. Effec- 
tive date of recommended order stayed pend- 
ing further order of Commission. 


MC-C-3309, Thomas Bonded Warehouse— 
Revocation cf Permit. Carrier notified and 
required, within 45 days from June 14, to 
resume operation authorized by permit MC- 
115892, Sub. 2, and to comply with require- 
ments of section 215 of the interstate com- 
merce act, and Commission’s regulations 
thereunder, and within 10 days thereafter 
inform Commission whether or not compli- 
ance has been made therewith, or, in event 
of noncompliance, to show cause, if any there 
be, why said permit should not be revoked 
for willful failure to comply, or to inform 
Commission if an oral hearing is desired at 
which to present further evidence as to why 
said permit should not be revoked, failing 
which, consideration will be given to revoca- 
tion of authority. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records for additional information 
to be kept by Southern Pacific Co., embody- 
ing information additional to that prescribed 
by the Commission, and entitled “Train re- 
turn and delay report of engine and train 
employes—Trainmen’”’, Form S 2370, “Train 
return and delay report of engine and train 
employes—Enginemen”, Form S 2370-A, and 
“Train return and delay report of engine and 
train employes—Yard”, Form S 2370-G, ap- 
proved. 


No. 33600, United States of America v. G. 
Cc. & 8. F., et al. Defendants’ request for 
oral hearing denied. 


Finance 20818, Louisville & Nashville R.R. 
Co. Stock. Application dismissed without 
prejudice at applicant’s request. 


Applications having not been the subject 
of formal hearings*-and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-4405, Sub. 377, Dealers Transit, Inc. 

MC-5888, Sub. 22, Mid-American Truck 
Lines, Inc. 

. MC-109478, Sub. 42, Worster Motor Lines, 
nc. 

MC-110098, Sub. 26, Zero Refrigerated Lines. 

MC-114019, Sub. 58, Midwest Emery Freight 
System, Inc. 

MC-123500, Dial Trucking, Inc. 


The Commission, by Commissioner Walrath, 
has reopened for oral hearing at a time and 
Place to be fixed, several motor carrier appli- 
cation cases. In each case, the applicant is 
required to make available for cross-examina- 
tion those witnesses who signed verified 
statements in support of the application, 
failing which, the statements would be sub- 
ject to a motion to strike. All parties au- 
thorized to permit additional or other 
evidence in support of their respective po- 
sitions, in same manner, and pursuant to 
usual procedures followed at an oral hearing, 
except in respect of aforesaid verified state- 
ments. The proceedings are: 

MC-7746, Sub. 109, United Truck Lines, Inc. 

MC-66562, Subs. 1778, 1795 and 1801, Rail- 
way Express Agencv, Inc. 

MC-112539, Sub. 2, Stephen F. Perchak. 

MC-123532, Service Terminal Corp. 


MC-30980, Sub. 5, Charles A. Tarantola, 
dba Southampton Hauling Co. (Reentitled 
Southampton Hauling Co.) Southampton 
Hauling Co. substituted as applicant in lieu 
of Charles A. Tarantola dba Southampton 
Hauling Co. 


MC-66186, Sub. 23 TA, Nelson Freightways, 
Inc. Date for filing rates, in accordance with 


sme of order of May 15, extended to June 


MC-70221, Sub. 4, Superior Transportation 
Co., Inc., Conversion Proceeding. Proceeding 
reopened. Applicant required to effect full 
compliance with requirements of sections 215, 


217, and 221(c) of interstate commerce act,’ 


and with Commission’s rules and regulations 
thereunder within 90 days from June 16, 
unless such time be further extended; that 
upon such compliance the certificate granted 
be issued promptly; and that concurrently 
with issuance of said certificate the permit 
presently held by applicant in MC-70221 
shall be revoked. If applicant fails to effect 
compliance within time specified, permit 
presently held by applicant in MC-70221 re- 
voked pursuant to provisions of section 212(c) 
of interstate commerce act as of Nov. 13. 


MC-113388, Sub. 26, Lester C. Newton 
Trucking Co., Common Carrier “Grandfather” 
Application; MC-113388, Sub. 27, Same, Ex- 
tension—Frozen Fruits, Vegetables and Ber- 
ries. Effective date of order of Apr. 28 post- 
poned from June 15 to Aug. 4. 


MC-115524, Sub. 5 TA, Bursch Trucking. 
Applicant’s petition for reconsideration of 
order of Mar. 28, denying its application, 
denied. 


MC-118497 TA, Northern Carriers, Inc. 
Temporary authority granted by order of 
Dec. 31, 1958, revoked at applicant’s request 
conditioned upon issuance of same authority 
to its successor, in interest, Alaska Motor 
Coaches, Inc. 


MC-118526 TA, Alaska Motor Coaches. Tem- 
porary authority granted by corrected order 
of Jan. 6, 1959, revoked at applicant’s request 
conditioned upon issuance of same authority 
to its successor, in interest, Alaska Motor 
Coaches, Inc. 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas; MC-C-2, New York, N. Y.., 
Commercial Zone. Effective date of corrected 
order of Apr. 28 postponed from June 15 to 
July 31. 


MC-F-7033, Ashworth Transfer, Inc.—Con- 
trol—Hawkes Transportation Co., Inc. Pro- 
ceeding reopened for reconsideration on 
present record. 


MC-F-7429, Penn Yan Express. Inc.—Pur- 
chase (Portion)—Van Transport Lines, Inc.; 
MC-105902, Sub. 11, Penn Yan Express, Inc. 
Extension—Buffalo, N. Y. Effective date of 
order of May 2 postponed to June 26. 


No. 30846, Thermoid Co., Southern Division 
v. B. & O., et al.; No. 31683, Raybestos-Man- 
hattan, Inc. General Asbestos and Rubber 
Division v. Same; No. 31684, Thermoid Co., 
Southern Division v. Same; No. 31685, Union 
Asbestos & Rubber Co. v. same; No. 31686, 
Carolina Asbestos Co. v. Same. Order of Mar. 
12, 1959, postponing effective date of order 
of May 7, 1958, as modified, vacated forth- 
with. Order of May 7, 1958, as modified, re- 
instated forthwith, in full force and effect, 
except that respondents are required to 
comply with order of May 7, 1958, as modified. 
effective July 31, on not less than 10 days’ 
notice. 


No, 33665, Sugar from N. Y. to O. Petition 
of Trunk Line Territory railroads for vaca- 
tion of order directing modified procedure, 
consolidation of proceeding with No. 33599, 
as supplemented, Emery Common Carrier 
Rates—Various Commodities, and submission 
of evidence in accordance with agreement 
made at prehearing conference in No. 33599 
on April 14 denied. 


No. 33711, Central States Motor Freight Bu- 
reau, Inc. v. O. K. Motor Service, Inc., et al. 
Complaint amended with respect to para- 
graphs XII, XIII and XIV of complaint, pur- 
suant to order of Commission of May 4 to 
make more definite and certain. 


MC-7746, Sub. 95, United Truck Lies, Inc., 
Common Carrier “Grandfather” Application 
—Bananas. Stipulations of applicant with 
Pacific Intermountain Express Co., and Con- 
solidated Freightways Corp., and affidavit of 
Mike J. LaValle, with accompanying freight 
bills, all attached to applicants’ petition, re- 
ceived and made a part of evidence of record. 
Proceeding reopened for reconsideration on 
present record, solely with respect to pro- 
posed transportation of bananas from Seattle 
to Walla Walla, Wash. 


MC-27970, Sub. 37, Chicago Express, Inc. 
(Reentitled Chicago Express, Incorporated) 
Chicago Express, Incorporated substituted as 
applicant in lieu of Chicago Express, Inc. 


MC-31466, Sub. 22, L.C.L. Transit Co. Con- 
version Proceeding. Petition of Wisconsin 
Motor Carrier Association, Interstate Divi- 
sion, for waiver of rule 1.101(e) of general 
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rules of practice denied. Such denial makes 
action unnecessary with respect to its ten- 
dered petition for reconsideration. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-50069, Sub. 240, Refiners Transport & 
Terminal Corp. 

MC-95540, Sub. 237, Watkins Motor Lines, 


Inc. 

MC-106051, Sub. 19, Old Colony Transpor- 
tation Co., Inc. 

MC-107715, Sub. 3, Allan Arthur Transpor- 
tation, Inc. 

MC-109584, Sub. 89, Arizona Pacific Tank 


Lines. 

MC-110525, Sub. 449, Chemical Tank Lines, 
Inc. 

MC-119519, Sub. 11, Allen Russell Trucking 


Co. 
MC-123067, Sub. 2, M. & M. Tank Lines, Inc. 
MC-123583, Speedy Trucking Inc. 


MC-103788, Sub. 9, Sprout & Davis, Inc. 
Extension—Louisville, Ky. Proceeding re- 
opened for reconsideration on present record. 


MC-109478, Sub. 28, Worster Motor Lines, 
Inc., Common Carrier “Grandfather” Appli- 
cation. Request of Emery Transportation Co. 
for leave to withdraw its exceptions granted. 
Recommended order of examiner made effec- 
tive as order of Commission as of June 6. 


MC-109506, Pack Truck Lines. Applicant’s 
petition for modification of certificate as- 
signed for oral hearing at a time and place 
to be fixed. 


MC-109637, Sub. 156, Southern Tank Lines, 
Inc. Extension—Whiskey from Ind. Petition 
of Eldon Miller, Inc. for leave to file late 
tendered exceptions denied. 


MC-101126, Sub. 112, Stillpass Transit Co., 
Inc., Extension—Tall Oil; Mc-101126, Sub. 
116, Same, Extension—Ga.; MC-101126, Sub. 
117. Same Extension—Nitro, W. V.; MC- 
101126, Sub 121, Same, Extension—Animal 
and Vegetable Oils; MC-101126, Sub. 123, 
Same, Extension—Montgomery County, O.; 
MC-10126, Sub. 125, Same, Extension—Louis- 
ville, Ky. Petition of Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, for further hearing to introduce addi- 
tional evidence bearing on applicant’s fitness, 
and for leave to file exceptions to examiner's 
recommended order denied. 


MC-108313, Sub 8 TA, Caledonia Lines, Inc. 
Applicant’s petition for reconsideration of 
order of May 1, denying certain temporary 
authority, denied. 


MC-113681, Subs. 1, 4 and 5, Bakery Prod- 
ucts Delivery, Inc. Operating authorities is- 
sued Feb. 15, 1955, May 31, 1955. and May 17, 
1956, respectively, revoked coincidentally with 
issuance of authorized certificate MC-123446. 


MC-114211, Sub. 25, Donaldson Transfer 
Co. Extension — Pressure-Treated Wood and 
Wood Products. Petition of Kansas City 
Southern Ry. Co., et al, for roepening to 
receive additional evidence denied. 


MC-115818, Sub. 1, Emanuel J. Casamassima 
Extension—New Cassel. Permit modified by 
substituting “H. L. Klion, Inc., of New Cas- 
sel, N.Y.,” as shipper in lieu of “Furniture 
Center, Inc., at Westbury, N. Y.” 


MC-119173, Sub. 1 TA, W. L. Jackson Truck- 
ing, Limited. Order of Feb. 19, 1960, as ex- 
tended, revoked effective July 14 because 
applicant is not in compliance with section 
215 of interstate commerce act (49 U.S.C. 
Sec. 315), and rules and regulations pre- 
scribed by Commission thereunder govern- 
ing filing and approval of evidence of insur- 
ance or other security for protection of pub- 
lic (49 C.F.R. 174). 


MC-119493, Monkem Co., Inc. Applicant’s 
petition for interpretation of certificate as- 
signed for hearing in a consolidated pro- 
ceeding with MC-C3306 and MC-119493, Sub. 
5 at a time and place to be fixed. 


MC-119546, Continental Truck and Towing 
Co. Common Carrier Application. Proceeding 
reopened for reconsideration on present 
record. 


MC-123486, Carolina-Virginia Courier, Inc. 
Order of April 14, referring matter to Ex- 
aminer S. C. Shoup for oral hearing, vacated. 
Matter reassigned for further processing 
under no-hearing procedure. 


MC-123521, A. W. Schnuerle Oil Co. Ap- 


plicant’s motion for dismissal of application 
denied. 
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June 24, 1961 


MC-123554, Sub. 1 TA, Eastern Coast 
Trans. Corp. Applicant’s petition for recon- 
sideration of order of May 1, denying tempo- 
rary authority, denied. 


MC-C-3058, Juliano Bros., Inc., Jack L. 
Schwartz, Trustee-Revocation of Certificates. 
Orders of Aug. 31, 1960, and Nov. 15, 1960, 
vacated, and revocation proceeding discon- 
tinued. 


MC-C-3124, Inter-Metro Trucking Co.—Re- 
vocation of Permit. Orders of Dec. 6, 1960, 
and Jan. 12, 1961, vacated, and revocation 
proceeding discontinued. 


Carriers being currently in compliance 
with annual report filing requirements under 
49 C.F.R. 205.3, the Commission, Temporary 
Authorities Board, has issued orders vacating 
the orders of May 3, and discontinuing the 
proceedings instituted under section 204(c) 
of the interstate commerce act in the fol- 
lowing 

MC- eG. 3223, Fred M. Finkle, Inc.—Revoca- 
tion of Certificate. 

MC-C-3234, E. J. Hennessy, Sr.—Revocation 
of Certificate. 

MC-C-3238, Jasper’s Transfer & Storage Co., 
Inc.—Revocation of Certificate. 

MC-C-3261, Leonel Plourde—Revocation of 
Permit. 

MC-C-3266, Rapid Furniture 
Inc.—Revocation of Certificate. 


Transport, 


MC-F-7089, Rocket Transport, Inc. — Pur- 
chase—Bush Transfer, Inc.; MC-110144, Sub. 
3, Jack C. Robinson—Common Carrier Ap- 
plication. Effective date of order of April 3 
postponed to June 19. 


MC-F-7798, Burnside Motor Freight Lines, 
Inc.—Purchase—R. L. Craig (Henry W. Hous- 
ton, Administrator). Order Of May 9 modi- 
fied to include in description of operating 
rights involved, authority to transport house- 
hold goods, between points and places in 
Champaign County, O., on the one hand, 
and, on the other, points and places in IIl., 
Ind., Ky., Mich., Pa., W. Va., and Mo. 


MC-FC-63901, Florida Refrigerated Serv- 
ice, Inc., Tranmsferee, and Refrigerated 
Transport Co., Inc., Transferor. Proceeding 
reopened for reconsideration, and order of 
Feb. 27 vacated. Transfer to transferee of 
specified operating rights authorized subject 
to terms and conditions, effective July 12. 


MC-FC-64127, Vitalis Truck Lines, Trans- 
feree, and Glenn Towers Trucking Service, 
Transferor. Proceeding reopened for recon- 
sideration on basis of amendment to appli- 
cation, and order of May 12 vacated. Trans- 
fer to transferee of specified operating rights 
authorized subject to terms and conditions, 
effective July 12. 


Finance 20251, Missouri Pacific R.R. Co.— 
Abandonment, Etc. — Frankfort-Waterville, 
Kan. Time for completion of construction 
extended to Jan. 1, 1962. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
& Mo. to Ia. Orders of Mar. 17 and Apr. 19 
vacated insofar as they suspended operation 
of schedules designated therein as of July 
14, but proceeding of investigation of said 
— shall continue in full force and 
effect. 


MC-83360, Sub. 1, T. M. McLaughlin, Ex- 
tension—Charcoal. Applicant’s petition for 
reconsideration denied. 


MC-107128, Fast Freight, Inc. (Corrected) 
Operating authority issued June 11, 1957 
(Corrected), revoked coincidentally with is- 
suance of authorized certificate MC-123272. 


MC-108461, Sub. 77, Whitfield Transporta- 
tion, Inc., Extension—Las Cruces, N. M. 
Petition of Springer Transfer Co. for (a) 
reconsideration, (b) stay of issuance of a 
certificate to applicant, (c) reopening of 
proceeding to receive in evidence letter at- 
tachd to petition, and/or (d) modification 
of report and order of division 1, decided 
July 18, 1960, denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act within 90 days after June 20, or 
within such additional time as may be au- 
thorized, grant of authority made shall be 
considered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-116459, Sub. 17, Russ Transport, Inc., 
Extension—Several States. Applicant’s peti- 
tion for reconsideration denied. 


MC-116544, Sub. 3, Wilson Bros. Truck Line, 
Inc., Common Carrier “Grandfather” Appli- 


cation. Effective date of order of Oct. 11, 
1960, as modified by order of May 1, indefi- 
nitely postponed. 


MC-118192, Produce Haulers, Inc., Common 
Carrier “Grandfather” Application. Petitions 
of New York Central R.R. Co., et al. for 
reconsideration and waiver of rule 1.96(b): 
of general rules of practice denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after June 20, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiratfon of said compliance time. 


MC-118286, Everett Fredrickson Common 
Carrier “Grandfather” Application. Effective 
date of order of May 1 postponed from June 
19 to July 28. 


MC-C-3047, Sub. 1, Fossett Bus Co., Inc.— 
Revocation of Certificate. Order of May 3 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with annual re- 
pore filing requirements under 49 C.F.R. 
205.4. 


MC-C-3287, Weisz Truck Line—Revocation 
of Certificate. Order of May 3 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 


compliance with annual report filing require- - 


ments under 49 C.F.R. 205.3. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authorities: 

MC-C-3314, Cheyenne Indian Express— 
C.1.E.—Revocation of Certificate, June 20. 

MC-C-3332, Gays Transfer—Revocation of 
Certificate, June 20. 


MC-C-3322, Broadhurst Bros.—Revocation 
of Permit. Carrier notified and required, 
within 45 days from June 20 to resume oper- 
ation authorized by Permit MC-114786, Sub. 
2, and within 10 days thereafter inform 
Commission whether or. not compliance has 
been made therewith, or, in event of non- 
compliance, to show cause, if any there be, 
why said permit should not be revoked for 
willful failure to comply. If carrier fails or 
refuses to resume operation authorized by 
said permit within time specified, to inform 
Commission regarding compliance or non- 
compliance, if an oral hearing is desired at 
which to present further evidence as to why 
said permit should not be revoked, failing 
which carrier shall be deemed in default and 
to have waived right to such oral hearing, 
and matter shall be taken under considera- 
tion on facts then of record with a view to 
entry of an order revoking said permit if it 
should be determined that such action is 
warranted. 


I. & S. M-13827, Foodstuffs—From Wash- 
ington, D. C. to Baltimore, Md. Petitions of 
respondent and intervenor in supvort of 
respondent for reconsideration denied. 


I. & S. M-14381, Iron and Steel Articles 
Between East Boston, Mass., and Md., & Pa. 
Petition of John S. Geiger’s Sons for vaca- 
tion of suspension order and discontinuance 
of proceeding denied. 


I. & S. M-14400, Increased Fares—Between 
Washington, D.C. and Points in Va.; I. & S. 
M-14401, Passenger Fares, 1961, A.B.&W. 
Transit Co.; No. 28991, Passenger Fares Be- 
tween D. C. and Nearby Va. Prior petitions 
in No. 28991 seeking approval for requested 
fare increases, or further hearing in respect 
to same, and petition in I. & S. M-14400 
seeking a substitution of certain schedules 
for those previously suspended by order of 
Mar. 17, and further seeking a vacation of 
eforesaid order, dismissed for reason that 
Commission, as found in report and order of 
June 1, no longer retains jurisdiction in 
premises. Proceedings discontinued. 


I. & S. M-14511, Freight, All Kinds—Be- 
tween Harrisburg, Pa. and Points in Pa. 
Petition of New Penn Motor Express, Inc. for 
vacation of suspension order and that in- 
vestigation of schedules be included in No. 
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33738, Proportional Rates—Between Harris- 
burg, Pa. and Points in Pa., denied. 


I. & S. M-14521, Bananas—N. Y. and N. J. 
to Me. Order of Apr. 25 vacated and pro- 
ceeding discontinued because respondent, on 
authority of special permission granted by 
Commission, voluntarily canceled schedules 
under suspension, effective June 5 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from June 12 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14533 and pending supplements, 
Mineral Wool—E. St. Louis, Ill., & St. Louis, 
Mo. to Clarence, Mo. Area. 

I. & S. M-14534, Various Commodities— 
Chicago to Ind., O. & Mich. 

I. & S. M-14536, Paints and Paint Material 
—Chicago to Dallas & Ft. Worth. 

I. & S. M-14537, Flour—Meats & Packing- 
house Products—Ill. to Ia. 

I. & S. M-14538, Plumbers Goods—Balti- 
more to Va.—N. J. to Md. and D. C. 

I. & S. M-14539, Brass, Bronze or Copper 
Articles—Indianapolis, Ind. to Ill. & Ky. 

I. & S. M-14543, Lumber, in the White— 
Meridian, Miss. to Chicago, Ill. 

I. S. M-14546, Bananas—New Orleans, La. 
to St. Joseph, Mo. 


MC-F-7799, Old Colony Transportation Co., 
Inc.—Purchase—Winward Trucking Co., Inc. 
Corrected order of May 9 modified to exclude 
from transaction Mass. and R. I. intrastate 
operating rights and reduce purchase price 
to $35,000. 


W-1, Erie & St. Lawrence Corp., Contract 
Carrier Application; W-1, Sub. 3, Same, Ex- 
tension—Passengers. Third amended certifi- 
cate and order issued applicant giving effect 
to determination made in W-1, Sub. 3. 


No. 33299, LCL Commodity Rates—DLW. 
Petition of Erie Lackawana R.R. Co. for en- 
try of an order setting aside notice of Mar. 
14 and discontinuing proceeding as of Mar. 
13 denied. 


The Commission, by notices to the parties, 
has advised that further delay in proceed- 
ings which were held in abeyance pending 
final disposition of related cases appears in- 
advisable. The orders directing modified 
procedure is still in full force and effect and 
opening statements of facts and argument 
should be served on the parties and filed 
with the Commission on or before July 14 
in the following: 

No. 33403 and pending supplement, Com- 
modity Rates-TOPC-Motor-O. to L.I. 

No. 33457, A. O. Smith Corp. v. A. D. & N., 
et al. 

No. 33607, Bulk Cement—Ulster County, 
N.Y. to N.J., N.Y., & New England. 

No. 33610, Cement—From Northampton, Pa. 
to Md. 


No. 33663, Paint & Iron or Steel Springs— 
Betw. Chicago & Detroit. Petition of De Rosa 
Transportation, Inc. to set aside order of 
Apr. 14 and consolidate Eocssiete with its 
application proceeding C-29761, Sub. 10, 
now pending before Commission, on grounds 
that sole issue involved herein is same as 
that to be determined in aforesaid applica- 
tion proceeding, denied. Order of Avr. 14 
reinstated and modified to become effective 
on July 31. without change in requirements 
of said order. 


No. 33703, Acme Banana Co., et al. v. B. & 
O., et al. Defendants’ request for oral hear- 
ing denied. 


Finance 20985, Sanford & Eastern R.R. 
Corp. Abandonment Entire Line. Petitions 
of Sanford-Springvale Chamber of Commerce, 


et al. for reconsideration, further hearing. 
vacation, or modification, and Town of 
Gorham, Me., for leave to intervene, denied. 


Certificate of Mar. 2 made effective 10 days 
from June 21. 


Finance 21317, Minneapolis & St. Louis Ry. 
Co. —Trackave Rights—Chicago, Burlington 
& Quincy R.R. Co. Application dismissed at 
applicant’s request. 


I. & S. 7131, All Commodities—From New 
England to Chicago and St. Louis; No. 33185, 
All Freight—Conn.. Mass., RI. to Chicago & 
St. Louis; No. 33193, Freight All Kinds, Me. 
to Chicago & E. St. Louis. Ill.; No. 33202, All- 
Freight Rates from New England to II1., Ind., 
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Mo.; No. 33269, All Articles—From Windsor, 
Vt. to E. St. Louis, Ill., and St. Louis, Mo. 
Petition of All States Freight, Inc., et al. for 
leave to intervene granted. Petition of re- 
spondent, New York, New Haven & Hartford 
R.R. Co. for waiver of rule 1.23(b) of general 
rules of practice and leave to file reply to pe- 
tition of Eastern Central Motor Carriers As- 
sociation, Inc., and All States Freight, Inc., 
et al. for reconsideration, granted, said reply 
being accepted for filing of record. Respond- 
ent’s motion to strike names of latter motor 
carriers from petition for reconsideration on 
grounds that they are not parties to pro- 
ceedings overruled. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from June 14 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & SS. 7571, Propriety Anti-Freeze—St. 
Louis to Twin Cities. 

I. & S. M-14513, Assembling Class Rates— 
ae. Ind. to Chicago, Ill. 

& S. M-14518, Chemicals & Related Arti- 
cee. to Cincinnati, O. 

I. & S. M-14523, Application of South Bend, 
Ind. Rates. 

I. & S. M-14527, Vinegar—Va. and W.Va. to 
Atlanta, Ga. 

I. & S. M-14528, Bananas—New Orleans, La. 
to Milwaukee, Wis. 

I. & S. M-14532, Liquid Sugar & Related 
Commodities—N.Y. & N.J. to N.Y. State. 

I. & S. M-14549, Frozen Foods—Mass. and 
Washington, D. C. to South 

I. & S. M-14552, Iron or Steel Articles— 
Betw. Mass., R.I., and Md., N.J., Pa. 

I. & S. M-14555, Leather—Milwaukee to 
Marionville and Monett, Mo. 

I. & S. M-14556, Clay Products—Clearfield, 
Pa. to Md. 

I. & S. M-14558, Intermediate Points Rule 
—Points in N.J., N.Y., and Conn. 

I. & S. M-14559, Combination Shipments— 
Betw. New England, Eastern, Southern, Cen- 
tral States. 

I. & S. M-14564, Stop-in-Transit—Iron or 
Steel Articles—Midwest Points. 


MC-2900, Sub. 102 TA, Ryder Truck Lines, 
Inc. Temporary authority granted by order 
of Mar. 3 revoked because a certificate was 
issued to carrier in MC-2900, Sub. 105, grant- 
ing it permanent authority to conduct oper- 
ations authorized herein. 


MC-30226, Sub. 7, Howell Trucking Co., Inc., 
Extension—Secaucus. Effective date of rec- 
ommended order stayed pending further or- 
der of Commission. 


MC-41404, Sub. 18, Argo-Collier Truck Lines 
Corp. Extension—Cleaning Compounds; MC- 
41404, Sub. 9, C. E. Weldon Extension—Five 
States. Proceeding in MC-41404, Sub. 9 re- 
opened, on Commission's own motion, for 
reconsideration on present record. Proceed- 
ing in MC-41404, Sub. 18 reopened for recon- 
sideration on present record. 


MC-63562, Sub. 40 TA, Northern Pacific 
Transport Co. Petition of Garrett Freight- 
lines, Inc. for reconsideration of orders of 
Apr. 28 and May 22 denied. 


MC-107336, Sub. 13, Car Carrier Co. Ap- 
plication dismissed at applicant’s request. 


MC-110525, Sub. 441, Chemical Tank Lines, 
Inc., Extension—Denver, Colo. (Supple- 
mental) Holding by applicant of certificate 
authorized and of holding by it of permit in 
MC-117507, approved, subject to right of 
Commission to impose such terms, condi- 
tions, or limitations in future as it may find 
necessary in order to insure that applicant’s 
operations shall conform to provisions of 
section 210 of interstate commerce act. Un- 
less compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of act within 90 days after June 21, or with- 
in such additional time as may be authorized 
by Commission, grant of authority made 
herein shall be considered as null and void 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 
This order effective on June 12. 


MC-113832, Sub. 31 TA, Schwerman Truck- 
ing Co. Motion of Louisville & Nashville 
B.R. Co. to stay order of Apr. 24, granting 
applicant certain temporary authority, and 
petition for reconsideration of said order, 
denied. 


MC-113832, Sub. 33 TA, Schwerman Truck- 





ing Co. Motion of Illinois Central R.R. Co. 
to stay order of Apr. 28, petition for recon- 
sideration of said order, and request for 
consolidation of proceeding with other pend- 


ing proceedings of applicant for same type. 


of authority, and oral argument, denied. 


MC-117034, Sub. 1 TA, Dawn Trail Away. 
Applicant’s petition for reconsideration of 
order of Apr. 20, denying temporary author- 
ity, denied. 


MC-117344, Sub. 73 TA, Maxwell Co. Tem- 
porary authority granted by order of Apr. 24 
revoked because a certificate was issued to 
carrier in MC-117344, Sub. 61, granting it 
permanent authority to conduct operations 
authorized herein. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross-ex- 
amination those witnesses who signed verified 
statements in support of the application, 
failing which, the statements would be sub- 
ject to a motion to strike. Except in respect 
of aforesaid verified statements, all parties 
authorized to permit additional or other evi- 
dence in support of their respective positions, 
in same manner, and pursuant to usual pro- 
cedures followed at an oral hearing. The 
proceedings are: 

MC-113024, Sub. 11, Arlington John Wil- 


liams. 

MC-119684, Sub. 1, Fullerton Motor Truck 
Service, Inc. 

MC-119772, Sub. 4, Beverage Transportation, 
Inc. 


I. & S. M-14519, Assembling Class Rates— 
To Cleveland or Maple Heights, O. Petition 
of Transamerican Freight Lines, Inc., and 
various concurrences thereto, for vacation of 
suspension order denied. 


MC-FC-63199, Riteway Transport, Trans- 
feree, and Western Freight Lines, Transferor. 
Petition of Bekins Van Lines Co. for recon- 
sideration of order of Dec. 7, 1960, approving 
transfer, rejected because orders of division 
4, acting as an appellate division, are ad- 
ministratively final, and petition is based on 
substantially same grounds as its prior peti- 
tion, and may not properly be entertained 
under section 1.101(g) of general rules of 
practice. a 
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Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 

ring, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


TOS 


Finance 20968, United New Jersey R.R. & 
Canal Co. and Pennsylvania R.R. Co. Aban- 
donment of Portion of Jersey City Branch. 
Order of May 2 stayed pending disposition 
of commuters’ petition for reconsideration. 


MC-C-2444, Drivers and Personnel, Inc., 
Thomas Truck Rentals, Inc., Anthony Grusz- 
ka, and Darold E. Thomas—lInvestigation of 
Operations. Order of May 15 stayed pending 
disposition of respondent’s petition for re- 
hearing and reconsideration. 


MC-C-2488, Machinery Haulers Association, 
et al. v. Agricultural Commodity Service; 
MC-C-2488, Sub. 1, Midwest Coast Transport, 
Inc., et al. v. Same; MC-C-2576, Agricul- 
tural Commodity Service, et al. Investiga- 
tion of Operations. Order of May 3 stayed 
pending disposition of petitions of respond- 
ns and Sperry Rand Corp. for reconsider- 
ation. 


I, & §S. 7464, All Freight—From Chicago, 
Ill., to the East. Order of May 5 stayed 
pending disposition of respondents’ petition 
for reconsideration and/or rehearing. 


MC-FC-63894, C. B. Truck Line, Transferee, 
and Jess Rose, Transferor. Order of May 24 
stayed pending disposition of petition of 
Illinois-California Express, Inc. for recon- 
sideration. 


MC-FC-64059, Wainwright Transfer Co., 





TRAFFIC WORLD 


Transferee, and Johnson’s Motor Service, 
Transferor. Order of May 31 stayed pending 
disposition of petition of Aero Mayflower 
Transit Co., Inc. for reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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June 28—No. 33775, Carbon Blacks—La. to 
Trenton, N. J. 

June 28—I. & S. 7603, + Blacks—Sterl- 
ington, La. to N. J. & Pa 

July 3—I. & S. M-14635, Sugar—Lovell & Wor- 
land, Wyo. to Ia. and Neb. 

July 5—I. & S. M-14620, Iron or Steel Tees— 
Pittsburgh, Pa. to Harrison, N. J. 

July 5—I. & S. M-14622, Chemicals, Lye, 
Cleaning Products—Albany, N. Y., to N. J., 
& WN. Y¥. 

July 5—I. & S. M-14636, Iron or Steel—Den- 
ver, Colo. to Hutchinson & Wichita, Kan. 

July 5—I. & S. M-14639, Electrical Appliances 
—Milwaukee, Wis. to Chicago, Ill. 

July 10—I. & S. 7594, Lumber—Ore. Ports 
to Calif. Destinations. 

July 10—I. & S. 7597, Wrapping Paper— 
Savannah, Ga. to N.J. & Pa. 

July 10—I. & S. 7599, Fire Brick and Related 
Articles—Joliet, Ill. to Detroit, Mich. 

July 10—I. & S. M-14644, Charcoal—Horton, 
N.Y., to Points in Conn., N.J., N.Y. and Pa. 

July 10—I. & S. M-14647, Paint & Related 
Articles—Cleveland, O. to Elk Grove Vil- 
lage, Il. 

July 10—I. & S. M-14649 as supplemented 
Air Cleaners, Blowers, Fans—Buffalo to 
Tll., O., Mo. 

July 10—1I. & S. M-14653, Rags—Albuquerque, 
N.M., to Dallas, Tex. 

July ior. & S. M-14654, Canned Goods— 
nant, O. to Ind., Ill., Ky., Mo. & 
Wis. 

July 10—I. & S. M-14655, Various Commodi- 
ties—Ill., Ind., Ky., Mo., O., Pa., W.Va. 

July 10—I. & 8S. M-14657, Pie Filling—Duluth, 
Minn. to Fargo, N. D. 

July 10—I. & S. M-14659, Wine, N.O.I.—Hart- 
ford, Conn. to Baltimore, Md. 

July 10—I. & S. M-14661, Foodstuffs—N. J. 
to Conn., Mass., and R. I. 

July 10—I. & S. M-14662, Butter, Fresh or 
Frozen—Chicago, Ill. to Louisville, Ky. 

July 10—I. & S. M-14663, Dog or Cat Food— 
Boston, Mass. to N. Y., N. J. & Pa. 

July 10—I. & S. M-14664, Carbon Black Oil— 
Ardmore, Okla. to Seagraves, Tex. 

July 10—I. & S. M-14666, Tires—To Jackson- 
ville, Fla. from Utica, N.Y. 

July 10—I. & S. M-14669, Plastic Materials, 
L.T.L.—Ft. Worth, Tex. to Ala., Ga., N. C., 
Ss. C., Tenn. 

July 13—I. & S. 7598, Boots or Shoes—Mass 
to Tex. 

July 13—I. & S. 7600, Metals, Non-Ferrous 
Scrap—Louisville, Ky. to Listerhill, Ala. 

July 13—I. & S. M-14646, Iron or Steel Ar- 
ticles—Ill. to Ind. 

July 13—I. & S. M-14650, Paper—Hamilton, 
O. to Mineola & New York, N.Y. and 
Newark, N.J. 

July 13—I. & S. M-14656, Paper Articles- - 
Springfield, Mo. to Ind., Ky., Mich. and O. 

July 13—I. & S. M-14668, Free Transportation 
of Pallets—Middle Atlantic & NE Terrs. 

July 13—I. & S. M-14670, Iron or Steel Ar- 
ticles—Bet. N.Y., O. & Pa. 

July 13—I. & S. M-14671, Cleaning Products 
To and From Mass. & R.I. 

July 13—I. & S. M-14672, Sugar—Minn. to Ia 
and Ill. Points. 

July 13—I. & S. M-14674, Pallets, Platforms 
or Skids—Between Ill. and Ind. 

July 13—I. & S. M-14677, Cocoa Beans—New 
York, N.Y. to Milwaukee, Wis. 

July 14—I. & S. 7604, TOFC—Plan II—Coffee 
—Kansas City, Mo.—Kan. to Ia. & Ill. 

July 14—I. & S. 7606, Split Delivery—East to 
Pacific Coast & Mountain States Terr. 

July 17—No. 33331, Metallic Cadmium— 
Josephtown, Pa. to Hingham, Mass. 

July 17—I. & S. M-14685, Chocolate & Related 
Articles—Milwaukee, Wis. to Cleveland, O 

July 18—No. 33776, Pacific Vegetable Oil Corp 
v. A. T. & S. F., et al. 








June 


July 
twe 
July 


sion 
not 
sup] 
effec 
amo 
ity 

mot 
eme 
2, si 
vote 
whic 
Ind 
Ind 
Sma 
nur 
Dec 
Jan. 


cally 
mot 
spor 
the 
brac 
a 
216( 
requ 
esta 
reas 
and 
regu 
to,’ 
nati 
nece 
of ; 
the 
mot 
repr 
the 
scri 
Ir 
ture 














Ic WORLD 


r Service, 
d pending 
Mayflower 
on. 


re digests 
cases for 
ure. Each 
e date on 
complaint 
jation and 
ements of 
» Commis- 
its by de- 
protestants 
cases) are 
own, after 
1e filing of 
indents. 


cks—La. to 
.cks—Sterl- 
vell & Wor- 
ie Tees— 


1icals, Lye, 
Y., toN. J., 


Steel—Den- 

chita, Kan. 
Appliances 
ll 


Ill. 
—Ore. Ports 
ng Paper— 


and Related 
Mich. 
yal—Horton, 
1.Y. and Pa. 
& Related 
Grove Vil- 


ipplemented 
—Buffalo to 


Ibuquerque, 


ied Goods— 
Ky., Mo. & 


s Commodi- 
Pa., W.Va. 
ng—Duluth, 


v.0.I.—Hart- 
stuffs—N. J. 


er, Fresh or 
rille, Ky. 

* Cat Food— 
z Pa. 

. Black Oil— 
Tex. 

To Jackson- 
ic Materials, 
. Ga., N. C., 


Shoes—Mass 


Non-Ferrous 
sterhill, Ala. 
or Steel Ar- 


r—Hamilton, 
k, N.Y. and 


er Articles- - 
Mich. and O. 
ransportation 
& NE Terrs. 
or Steel Ar- 


ing Products 
—Minn. to Ia. 


ts, Platforms 
Ind. 
| Beans—New 
s. 
lan II—Coffee 
Ia. & Ill. 
ivery—East to 
ates Terr. 
Cadmium— 
Mass. 
ate & Related 
Cleveland, O 
able Oil Corp 







June 24, 1961 


July 20—No. 33763, Wall Paper, Paint—Be- 
tween Albany, N.Y. and Points in N.Y. 

July 24—No. 33781, Griffin Grocery Co. v. 
K. O. & G., et al. 


APPLICATIONS 
AND PETITIONS 
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Middle Atlantic Conference 
Submits ‘Constant Charge’ 
Plan for ICC Approval 


A proposed scale of “constant 
charges” on shipments of 300 pounds 
or less has been submitted by the 
Middle Atlantic Conference for con- 
sideration by the Commission in its 
investigation of “flat-rate” or “fixed- 
amount” increases in class and com- 
modity rates published by the con- 
ference in schedules which became 
effective January 15, without sus- 
pension. The conference asks that 
the proposed charges be prescribed 
for establishment and maintenance 
by its member carriers. 


The conference filed a petition in No. 
33652, General Increase—Middle Atlantic 
and New England Territories. Replies, in 
opposition, were filed by Associated In- 
dustries of New York State, Inc., and 
the Lynchburg (Va.) Traffic Bureau. 


In that proceeding, the entire Commis- 
sion, acting on appeal, voted January 17 
not to suspend, but to investigate, tariff 
supplements of the conference publishing, 
effective January 15, “flat-rate” or “fixed- 
amount” increases in class and commod- 
ity rates of Middle Atlantic territory 
motor carriers to apply in lieu of an 
emergency surcharge... Earlier, division 
2, sustaining the Board of Suspension, 
voted not to suspend the tariff schedules, 
which had been protested by the National 
Industrial Traffic League, the Eastern 
Industrial Traffic League, the National 
Small Shipments Traffic Conference, and 
numerous other shipper groups (T.W., 
Dec. 31, 1960, pp. 19, 85; Jan. 7, p. 85; 
Jan. 14, p. 91, and Jan. 21, p. 100). 


In its petition, the conference, techni- 
cally an intervener in No. 33652, and its 
motor carrier participants, who are re- 
spondents in the proceeding, asked that 
the investigation be broadened to em- 
brace the following issue: 


“Whether the provisions of section 
216(a) of the interstate commerce act 
requiring common carriers by motor ‘to 
establish, observe and enforce just and 
reasonable individual and joint rates... 
and charges, and just and reasonable 
regulations and practices relating there- 
to,’ read with a view to carrying out the 
national transportation policy, make 
necessary and appropriate the issuance 
of an order directing respondents and 
the common carriers of property by 
motor listed in appendix A [not herein 
reproduced) to establish and maintain 
the constant charge structure de- 
scribed. . .” 


In brief, it said, the proposed struc- 
ture would supplant existing ratings, 
rates and minimum charges on all ship- 


ments of 300 pounds and under with a 
single scale of constant charges gradu- 
ated by weight and mileage. “The first 
weight bracket,” it said, “is 1 to 100 
pounds. Each weight break thereafter 
is at 25 pounds. The first mileage bracket 
is 1 to 10 miles. Each mileage break 
through 100 miles is at 10 miles. Each 
mileage break from 100 miles through 
400 miles is at 20 miles. Each mileage 
break from 400‘ miles through 800 miles 
is at 40 miles. Each mileage break from 
ne miles through 1200 miles is at 50 
miles.” 


In support of its petition, the confer- 
ence cited Wearing Apparel, Railway 
Express Agency, Inc., 301 ICC 177, 184, 
in which the ICC said: 


“Present-day techniques in merchan- 
dising require rapid turnover of stock 
received in small lots by fast transpor- 
tation at reasonable rates. This method 
of distributing, with its fluid movement 
of retailers, facilitated by expediting the 
transportation of small shipments, has 
been widely accepted as standard prac- 
tice in the sale of an increasing num- 
ber of commodities, thus creating what 
is referred to as ‘the small shipment 
problem.’ ” 


The conference’s petition, it said, 
was addressed to that “problem” and 
more specificially to the need to devise 
a new and better rate structure for ship- 
ments of 300 pounds or less. 


Two-Fold Need 


“The need is two-fold,” it said. “First, 
to produce non-discriminatory charges 
to shippers which will facilitate the free 
movement of such shipments in the 
channels of interstate commerce. Sec- 
ond, to produce revenues to carriers 
which will permit them to perform the 
transportation of such shipments with- 
out unduly burdening other traffic or ad- 
versely affecting their financial ability 
to render adequate and efficient serv- 
ice as common carriers.” 


The “constant charge” plan, the con- 
ference said, had been developed by 
it and its member carriers after much 
study, and was designed to meet the 
two-fold need of solving the “small- 
shipment problem” in a.manner har- 
monious with the tenets of the act, 
the national transportation policy, and 
accepted standards of rate-making. 

Asserting that the proposal was, in 
fact, on “all fours” with the ICC’s con- 
cept of “classification,” the conference 
said that “we emphasize first that the 
grouping of commodities of various 
kinds and of various characteristics into 
a single class for rate-making purposes 
is not novel.” Stating this differently, it 
said, a host of different commodities 
might be put in the same class because 
they had one “overriding transportation 
characteristic” in common. 

“Thus, for example, property may be 
classified solely on the basis of value...” 
it said. “So too, the maintenance of dif- 
ferent levels of rates for less-truckload 
than for truckload quantities of the 
same comomdity is in reality a sub- 
classification on the basis of one factor 
alone, namely, volume per shipment. 
The constant charge plan here is an 
extension of the principle that for the 
purposes of fixing both motor and rail 
rates, commodities may be classified on 
the basis of volume per shipment. It 
would make volume per shipment the 
only criterion for the classification of 
commodities moving in volumes of 300 
pounds per shipment and under. We 
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submit that the exigencies of commerce 
that require this modification of the 
existing classification are compelling.” 


Cost, Billing Aspects 


Turning to the cost and billing aspects 
of the proposal as against presently- 
effective methods of rate assessments 
for the involved traffic, the conference 
said that classification could not be so 
refined that every difference in trans- 
portation characteristics among com- 
modities was reflected in a difference 
first in rating, then in rates and then 
in charges. 

“We submit,” it said, “that the existing 
classifications are overrefined and self 
defeating for application to small ship- 
ments in that their use to determine 
the charges for such shipments entails 


_ costs out of proportion to the benefits 


therefrom.” 


After stating that “it may fairly be 
asked why respondents do not simply 
publish and file the constant charges 
proposed rather than seek prescription 
of them by the Commission,” the con- 
ference said that the balance of reve- 
nues that the plan would achieve de- 
pended on the cancellation of existing 
class and commodity rates on shipments 
of 300 pounds and less and the making 
of charges for 300 pounds minima for 
shipments of greater weight. 


ICC Action Required 


“The impossibility of this being done 
except by order of this Commission,” it 
said, “is demonstrated by the fact that 
there are 41,392 point-to-point com- 
modity rates on shipments of less than 
2000 pounds in the tariffs of the Middle 
Atlantic Conference alone. . . Were 
the constant charge plan here proposed, 
or indeed any other general modification 
of the existing classifications of small 
shipments, established without the 
simultaneous cancellation of these myr- 
iad commodity rates, it would spawn 
more of them, sired by pressures from 
all commodities which would bear higher 
charges thereunder. .. .” 


Proposed, Present Rates 


Appended to the petition were tables 
and statements purporting to show the 
costs of transporting small shipments 
under the present charges and the pro- 
posed “constant charges,” and the reve- 
nue effect of the proposal on Middle 
Atlantic motor carriers. In one of state- 
ments, it was shown that the relation- 
ship borne by the per-shipment con- 
stant charges to the present class 100 
rates, expressed in units of 100 pounds 
and compared to the class 100 rates ap- 
plicable to shipments of less than 2,000 
pounds, was as follows: 


“For the first 100 pounds the per 
shipment charges in each instance rep- 
rent the present minimum charges 
and the relation to the Class 100 rate 
is not changed, except where reduc- 
tions are brought about in those in- 
stances where shipments are presently 
subject to ratings producing charges 
in excess of present minimum charges. 
The relation .. . for the first 100 pounds 
is 183 per cent at 50 miles and 131 
per cent at 1200 miles, and ranges to 
120 per cent at 800 and 900 miles. For 
200 pounds, the relation is 110 per cent 
at 50 miles and 92 per cent at 1200 
miles ranging to 89 per cent at six 
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(representative distances). For 300 
pounds, the relation is 91 per cent at 
50 miles to 84 per cent at 1200 miles, 
ranging to 77 per cent at 300 and 400 
miles. The revenue balance achieved by 
the proposed charges, which results in 
an increase of only 5.4 per cent, can be 
achieved and maintained only by the 
cancellation of existing rates either class 
or commodity on this segment of traffic 
and by holding the 300 pounds as mini- 
mum on shipments of greater weight.” 


Replies 

In its reply, the Lynchburg Traffic 
Bureau asserted first that the confer- 
ence had no authority to move to broaden 
the investigation because under the con- 
trolling section 5a application, it could 
only publish rates for its members. It 
also alleged that the conference’s re- 
quest would affect numerous motor com- 
mon carriers operating in the involved 
territories who were not party to the 
application. 


Associated Industries of New York 
State, Inc., said it opposed the request 
on grounds, among others, that the in- 
vestigation in No. 33652 was limited to 
issues not connected with the "constant 
charge” proposal; that the conference 
had advanced no impelling reasons why 
the “new theory in rate-making” should 
be so “hastily disposed of” in No. 33652; 
that the protestant had not been given 
sufficient time to study the proposal, and 
that the “constant charge” proposal, 
if it was in fact such an innovation in 
rate-making, should be given independ- 
ent and full consideration by the ICC 
and any interested parties. 





New Outlet to Mississippi 
Prompts Request for Rights 


A new outlet to the Mississippi River 
now under construction from inside the 
New Orleans (La.) port limits to the 
Gulf of Mexico, has resulted in the filing 
by the John I. Hay Co., a certificated 
water carrier, of an application with the 
Commission for authority to serve all 
points on the new channel. 


The application is docketed as W-498, 
Sub. 12. The water carrier asked exten- 
sion of its existing authority so as to 
permit it to transport commodities gen- 
erally, including general towage, in a 
year-round operation, to all points on 
the new outlet. 


In an exhibit appended to its applica- 
tion, the carrier said that the new out- 
let connected with the Mississippi River 
at the southern. end of the Industrial 
Canal at New Orleans and extended a 
distance of approximately 66 miles. 
There was already one large industry 
and a bulk cargo tipple on the channel 
which had about 36 feet of water on the 
northern end of the channel with vary- 
ing depths on its way to the Gulf, it said. 
Although dredging was now going on in 
the southern end of the channel and 
although the channel was not yet open 
to ship navigation on the southern end, 
it said, it was now open for navigation 
for dredge boats, work boats, towboats, 
barges, and similar vessels, as well as 
for materials to be used in the construc- 
tion work. 


The applicant noted that it presently 
held authority in W-498 and sub-num- 


bered cases to serve the Gulf intracoastal 
waterway and its tributary and intercon- 
necting waterways in Louisiana as well 
as the Mississippi River below Cap au 
Gris, Mo., and other waterways. 


ICC Asked to Settle Issue 
Connected With One-Cent 
Grain Charge in ‘X-223’ 

Kansas-Missouri River Mills, an 
association of midwestern mills 
which was an interested party in Ex 
Parte 223, Increased Freight Rates, 
1960, has asked the Commission to 
settle a controversy between its mem- 
ber mills and railroads centering on 
the Commission’s approval in Ex 
Parte 223 of a i1-cent “additional 
charge” by the railroads for making 
shipside delivery of grain products 
for export, as provided in two tariff 
items. 


The association’s request was in the 
form of a petition for a declaratory 
order by the ICC. It was docketed at 
the Commission as No. 33793. 

In Increased Freight Rates, 1958, 304 
ICC 298, 351 (Ex Parte 212), the associa- 
tion said, the ICC authorized rail car- 
riers serving U.S. ports to levy a charge 
of 6 cents per 100 pounds for making 
shipside delivery of export shipments 
where the delivering line made the de- 
livery or absorbed the charge for making 
the delivery, the purpose of which 
charge was assertedly to create addi- 
tional revenue to accrue to the line-haul 
carrier performing the port terminal 
service, or to the carrier bearing the ex- 
pense of such service. 


The mechanics of that increase, i.e., 
whether it was included in the line-haul 
rate or assessed as a separate terminal 
charge, were of little or no concern to 
grain products shippers, the association 
said. However, it said, this situation 
changed with the ICC’s authorization of 
the 1-cent additional charge in Ex Parte 
223, and the carriers’ interpretation of 
the tariff publication on the additional 
charge. 


The association said that on January 
16 it wrote to T. H. Maguire, chairman 
of the Executive Committee—Western 
Traffic Association and a member of the 
interpretation committee thereof, stat- 
ing: 

“Some of the mills are having trouble 
with item 220 (the 1-cent increase) of 
tariff X-223. Some of the roads say 
that, as example, from Wichita, Kan., 
to the Gulf, the line-haul rate is 63 
cents and before the charge in item 
220 of tariff X-223 is applied, the 6-cent 
charge in item 220 of tariff X-212 is 
added, making the line-haul rate 69 
cents which is to be increased by 1-cent 
and then add the 1-cent in item 220 of 
tariff X-223, making the total 71 cents. 
We do not interpret the tariffs in this 
manner. The 63 cents should be in- 
creased by a half cent and to the 63.5 
cents add 7 cents under item 220 of 
tariffs X-212 and X-223, making the 
total 70.5 cents.” 


Railroads’ Position 
In a reply dated January 18, the as- 
sociation asserted, Mr. Maguire said: 
“My personal interpretation of these 
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items is that the X-223 increase is ap- 
plied to rates as they then exist. Taking 
the illustration used in your letter, the 
6-cent charge provided in item 220 of 
tariff X-212 is not a separate charge but 
is a further increase of line-haul rates 
theretofore in effect, and the X-212 
charge of 6 cents is added to and be- 
comes a part of the line-haul rate be- 
fore application of the X-223. In applying 
item 105, tariff X-223, we find that the 
line-haul rate is ‘higher than 65 cents’ 
therefore it takes an increase of 1 cent 
per 100 pounds, resulting in a line-haul 
rate of 70 cents. Item 220 further in- 
creases line-haul rates applying on 
waterborne traffic by 1 cent per 100 
pounds, This results in a total line-haul 
rate of 71 cents.” 

Mr. Maguire reiterated this position in 
a letter of April 12, the association 
added. 


ICC Ruling 


In Ex Parte 223, the petitioner said, 
the ICC said the 1-cent additional charge 
would “accrue to the railroads perform- 
ing the port terminal services or bear- 
ing the expense of those services,” as 
it had stated also in Ex Parte 212 with 
respect to the 6-cent charge. The as- 
sociation also quoted the ICC as saying 
in Ex Parte 223: 


“With respect to transit shipments it 
is argued the proposed l1-cent charge 
would have an unlawful retroactive ef- 
fect because such shipments would have 
been in transportation before the 1- 
cent charge became effective, thus fixing 
the line-haul rates. The short answer is 
that the proposed increased port termi- 
nal charge, although added to the line- 
haul rate, is not itself a line-haul rate. 
Neither, as suggested by a few pro- 
testants, is the proposed 1-cent charge 
a double increase since it is for the port 


terminal service and not  line-haul 
transportation.” 

After stating that the carriers’ in- 
terpretation clearly was not that in- 


tended by the Commission, the associa- 
tion said a determination of the proper 
interpretation was of utmost importance 
to them because the differences of opin- 
ion resulted in a difference of one-half 
cent per 100 pounds when the base rate 
on their export shipments was 59.5 cents 
to and including 65 cents. The interpre- 
tation, they added would cover a large 
amount of traffic from numerous stations 
in Kansas of four railroads to Gulf ports. 


St. Lawrence Seaway Righis 
Sought by U.S. Carrier 


The Oglebay Norton Co., of Cleveland, 
O., has asked the Commission for au- 
thority to extend its existing water car- 
rier rights so that it may conduct sea- 
sonal operations in the transportation 
of commodities generally, over irregular 
routes, serving all ports on the St. Law- 
rence Seaway and water tributaries 
thereto on the U.S.-Canadian border. 

The application was docketed at the 
Commission as W-773, Sub. 1. The ap- 
plicant said there presently was no 
known water carrier having operating 
rights on the St. Lawrence Seaway. It 
said that the project which would enable 
the service was being carried out in the 
Buffalo (N.Y.) and St. Lawrence River 
U.S. Engineer District, under the St. 
Lawrence Seaway Development Corp. 
The project was not yet completed, nor 
the seaway open for navigation, it said, 
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but when opened it would have a mini- 
mum navigable depth of 27 feet. 

The applicant also said that it was 
presently authorized to serve all points 
on the Great Lakes and their connecting 
and tributary waters, except the New 
York State canal system and the St. 
Lawrence River east of Ogdensburg, N.Y. 


Great Lakes Water Carriers 
Ask Change in ‘Sec. 5a.’ Pact 
To Broaden Membership 


The eight water common carrier 
members of the Great Lakes Freight 
Bureau, Inc., have petitioned the 
Commission for leave to amend their 
section 5a agreement for the purpose, 
among others, of permitting other 
water carriers—those they described 
as having become subject to part I of 
the interstate commerce act since 
approval of the agreement through 
joining in joint through rates with 
railroads—also to become members 
of the bureau. 


The carriers said that the amendment 
was proposed because the present mem- 
bers of the bureau, certificated common 
carriers under Part III of the act, now 
had “certain matters of common in- 
terest” with the “joint” carriers. Another 
purpose of the amendment, they said, 
would be removal of a provision of the 
agreement allowing each member one 
vote on any matter or business trans- 
acted, and in lieu thereof provide that 
each member be permitted one vote on 
all matters of general concern but that 
on matters dealing with a specific com- 
modity or commodities, or rules, regu- 
lation or practices pertaining thereto, 
only those members which lawfully 
transported such commodity or com- 
modities be permitted one vote each. 

By a notice issued June 19 in the pro- 
ceeding—Section 5a Application No. 43, 
Great Lakes Freight Bureau, Inc.— 
Agreement—the Commission, division 2, 
invited any interested party desiring 
hearings on the petition to make such 
a request, in writing within 20 days. 

In their petition, the eight carriers 
said that the agreement was approved 
by division 2 in a report and order de- 
cided October 4, 1954, and that they had 
been acting in accord with that approval 
to date. Since then, they said, other 
common carriers by water had become 
subject to part I of the act by virture 
of having joined in joint through rates 
with railroads subject to part I. 

“It is the purpose of the amendments 
which will be set out below to permit 
such water carriers to also become mem- 
bers of the bureau since they now have 
certain matters of common interest with 
certificated carriers under part III and 
their admission to the bureau is in ac- 
cord with section 5a of the act...” 


Wording of Amended Portions 
As amended, they said, the agreement, 

as pertinent, would read as follows: 
“Membership in the bureau shall be 
open to any common carrier by water, 
certificated by the Interstate Commerce 
Commission under part III of the inter- 
state commerce act, as amended, to oper- 
ate between ports on the Great Lakes 
and connecting and tributary waters. 
Membership shall also be open to any 


common carrier by water authorized to 
operate on such waters under part I of 
said act. 

“Each carrier becoming signator to 
these regulations and by-laws shall be 
entitled to a separate membership and 
only one such membership. Each member 
shall designate in writing its authorized 
representative and, if such member de- 
sires, an alternate for the exercise of 
membership rights. At any meeting of 
the members, each member shall be per- 
mitted to participate in the deliberations 
of the bureau and shall be permitted 
one vote on all matters of general con- 
cern not dealing with specific commodi- 
ties or rules, regulations and practices 
pertaining thereto. On matters dealing 
with a specific commodity or specific 
commodities, only such members who 
may lawfully transport such commodity 
or commodities shall be permitted one 
vote each as to such matters. 

“Membership shall become effective 
upon notice by the bureau to the ap- 
plicant of the acceptance of his applica- 
tion. Membership may be terminated by 
letter-notice of formal withdrawal, after 
payment of all dues, fees, or other in- 
debtedness accruing to date of resigna- 
tion. Notice of formal withdrawal must 
be given 30 days prior to the effective 
date thereof to the chairman of the 
bureau... 

“The parties to this agreement are the 
members of the Great Lakes Freight 
Bureau, Inc., common carriers by water, 
subject to the provisions of the interstate 
commerce act, as amended. Any such 
common carrier by water holding a cer- 
tificate under part III of said act au- 
thorizing operation in the general terri- 
tory described in paragraph IIT hereof 
or lawfully authorized to operate on such 
waters under part I of said act shall be 
entitled to become a party to this agree- 
ment and a member of the bureau estab- 
lished hereby, upon the same terms as 
the existing parties, by subscribing there- 
to and upon payment of established fees, 
dues or assessments.” 


ICC Again Asked to Review 
‘C & S’ Container Findings 


The Regular Common Carrier Con- 
ference of the American Trucking As- 
sociations, Inc., reiterated its stand 
against two recent decisions of the Com- 
mission that motor carriers of general 
commodities may transport loose, flow- 
able commodities in collapsible and stack- 
able containers only when the containers 
are tendered dismounted, has petitioned 
the ICC for reconsideration in MC-82, 
Sub. 5, et al., Best Way of Indiana, Inc., 
Extension — Collapsible and Stackable 
Containers. 


The conference said that its position 
in MC-82, Sub. 5, was on “all fours” with 
its objections to the ICC’s earlier de- 
cision in MC-8902, Sub. 12, et al., West- 
ern Express Co., Extension—Sealdtanks. 
It adopted, as applicable in MC-82, Sub. 
5, its petition for reconsideration in the 
“Western Express” caes, filed last month. 


“In the “Western Express” case decided 
in March, the Commission held, among 
other things, that general commodity 
carriers may haul such commodities in 
dismounted “C & S” containers, but 
not when such commodities are tendered 
to the carrier in premounted containers 
of that type. The conference, and numer- 
ous carriers and shippers, asked re- 
consideration of the decision. The con- 


ICC News 


ference told the ICC, among other things, 
that its decision would “deny the 
shipping public the most practical and 
efficient use of those containers” and 
that “simultaneously, the impact of the 
decision will inevitably work undue and 
unjust discrimination between shippers” 
(T.W., Apr. 1, p. 83, and May 6, p. 101). 

Following the “Western Express” deci- 
sion by approximately six weeks, the 
Commission, in MC-82, Sub. 5, reiterated 
its position in “Western Express” in 
dealing with 211 applications by motor 
carriers of general commodities in “C 
& S” containers. In its report and order 
in MC-82, Sub. 5, the Commission re- 
ferred frequently to the discussion and 
conclusions in the earlier “Western Ex- 
press” case (T.W., May 13, p. 107). 

In its instant petition for reconsidera- 
tion in MC-82, Sub. 5, the conference 


. Said that “all the arguments advanced 


by the conference petition in the West- 
ern Express case are applicable here,” 
and “the conference, accordingly, adopts 
those arguments in full as if made an 
actual part of this petition, and requests 
the Commission to consider them as a 
part thereof.” Attached to its petition 
was a copy of the earlier request. 
Petitions for reconsideration in MC-82, 
Sub. 5, also were filed by numerous 
groups of motor carrier applicants in the 
proceeding. All of these asked recon- 
sideration of the decision as it related 
to the findings and decision in the “West- 
ern Express” case and, in addition, one 
group of applicants asked consolidation 
and determination of MC-82, Sub. 5, 
on a common record with, and for leave 


to intervene in, the “Western Express” . 


case. 


Arbitrary Charges at Two 
California Harbors Opposed 


(From Pacific Coast Bureau of Traffic World) 

The Los Angeles Chamber of Com- 
merce has petitioned the Interstate 
Commerce Commission for suspension of 
tariff items issued by Interstate Freight 
Carriers’ Conference, Inc., to become 
effective July 1, which, the C of C says, 
would establish certain arbitrary charges 
at the Los Angeles and Long Beach 
harbors, but not at other ports on the 
Pacific Coast such as San Diego. 

Tariff matter protested included item 
331, local and joint freight tariff No. 
5-D, MF-ICC No. 2; item 748% local and 
joint freight tariff No. 7-A, MF-ICC No. 
A-7, and item 850, local and joint freight 
tariff No. 1-E, MF-ICC No. 7, all issued 
by the conference. 


“One of the basic objectives of the Los 
Angeles Chamber of Commerce,” said 
that organization in its petition, “is to 
prevent the disruption of established 
competitive freight rates, rules and 
classification ratings applicable to and 
from the Los Angeles area, which would 
place the area at a competitive disad- 
vantage with other areas.” 

The Chamber of Commerce asserted 
that the provisions of the protested 
tariffs “not only fly in the face of the 
basic objectives of the Los Angeles Cham- 
ber of Commerce, but also are repug- 
nant to section 216, part II, of the inter- 
state commerce act in that they give 
undue preference to another locality.” 

“In recent years,” continued the peti- 
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tioner, “the ports of Los Angeles and 
Long Beach have expended considerable 
sums to modernize terminal facilities 
which have afforded users of the ports, 
such as the motor carriers, easy and 
quick ingress and egress. This has been 
a continuing program at our harbors and 
great strides have been made which 
have resulted in a free flow of goods in 
and out of the harbors. In spite of these 
modern facilities, and after many years 
of serving the harbors, carriers partici- 
pating in Interstate Freight Carriers’ 
Conference, Inc., tariffs 5-B, 7-A and 
1-E, are now proposing a new penalty on 
shipments moving outbound from these 
harbors. .. . 

“Should the motor carrier partici- 
pants of the subject tariffs experience 
occasional delays at the Los Angeles- 
Long Beach harbors, it is respectfully 
submitted that an accessorial charge per 
hour or fraction thereof, could be made 
applicable in such instances, thereby 
eliminating an unreasonable and unjust 
penalty on the vast majority of ship- 
ments moving through our ports. Such 
accessorial charge would at the same 
time alleviate the giving of a prefer- 
ence and advantage to other ports such 
as San Diego.” 


Proposed ‘5a’ Amendments 
Defended by Eastern Rails 


In Reply to Seatrain Lines 


Eastern railroads have asked the 
Commission to deny a request of 
Seatrain Lines for hearing on pro- 
posed modifications of their “section 
5a” rate-making agreement. 


By amendment No. 2 to their basic 
agreement, approved by the Commission 
in section 5a application No. 3, Eastern 
Railroads—Agreement, the eastern roads 
seek ICC approval of several changes in 
the agreement, including a provision for 
disposition of emergency proposals with- 
out public hearing and the abolition of 
what the applicants call “two unneces- 
sary committees”—the Freight Traffic 
Committee—Trunk Line Territory Rail- 
roads and the Freight Traffic Committee 
—Central Territory Railroads (T.W., 
May 20, p. 118). 


Protest by Seatrain 


Seatrain Lines, Inc., however, has 
protested the amendment insofar as it 
would permit the eastern roads to dis- 
pense with hearings on emergency pro- 
posals (T.W., June 17, p. 88). In a reply 
to Seatrain’s protest, made public June 
20, the eastern roads said that Seatrain’s 
interest in the proceeding was that of 
a competing carrier and noted that Sea- 
train was the only protestant. 

The eastern roads said that the Na- 
tional Industrial Traffic League had ad- 
vised the ICC that it felt the changes 
were desirable and that there was no 
need for hearing. Opposition expressed 
by the Indianapolis (Ind.) Board of 
Trade had been withdrawn by letter 
June 9, the eastern roads said, but Sea- 
train Lines “notified the Commission 
that they opposed the amendment pro- 
viding for the disposition of emergency 
proposals without public hearing and 
desired a hearing on that matter.” 





“Seatrain contends,” the eastern rails 
said, “that the amendment for the dis- 
position of emergency proposals without ° 
public hearing ‘affects’ its rights as a 
party to the [basic] agreement and as 
@ member of the committees [which 
would be abolished].” 

“Further, it contends that the amend- 
ment would ‘deprive Seatrain ... of 
the right to a hearing on proposals de- 
signed to divert traffic from the regulated 
water service of Seatrain, thus threat- 
ening the continued existence of the do- 
mestic coastwise steamship service .. .’ 

“The proviso for a public hearing is 
primarily for the purpose of ascertaining 
the views of the shipping public. Sea- 
train is a signatory to the section 5a 
agreement and a member of the various 
committees. As such, it has the same 
opportunity as all members to be heard 
on all proposals on the committee’s 
dockets. Obviously, what Seatrain seeks 
to do is to hamstring applicants in 
their handling of emergency proposals. 
Their right to be heard has not been 
altered.” 


Comments on Shippers 


The eastern roads also commented on 
a contention by Seatrain that the pro- 
posed amendments would affect the 
rights of shippers utilizing Seatrain serv- 
ice and port areas served by Seatrain, 
saying: 

“It is not incumbent upon Seatrain, 
nor indeed is it Seatrain’s right, to im- 
pose in its protest the conjectured inter- 
ests and desires of other parties. Neither 
shippers utilizing its service nor port 
areas served by Seatrain have come for- 
ward and indicated they would be ad- 
versely affected by the proposed amend- 
ments. Indeed, the National Industrial 
Traffic League, which presumably repre- 
sents many of those which Seatrain con- 
siders its shippers, has notified the Com- 
mission that the proposed changes are 
desirable... . 

“The best evidence that the amend- 
ments are desirable and a hearing is not 
necessary is the fact that of the vast 
number of shippers and shipper organi- 
zations in the east, not one has reg- 
istered opposition or requested that the 
matter be set down for hearing. 

“The only request for a hearing comes 
from a coastwise carrier, and their in- 
terest, by admission, stems from their 
interest as a competing carrier. 

“Petitioners respectfully request that 
the Commission deny Seatrain’s request 
for further hearing and proceed to de- 
termine the matters involved in their 
application and approve the modifica- 
tions to the agreement... .” 
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Finance Applications 
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Finance No. 21636, New York, New Haven 
& Hartford Railroad Co. asks authority to 
issued its unsecured short-term promissory 
note or notes in the principal amount not 
exceeding $5,500,000 to evidence a loan or 
loans to applicant in an equal amount pur- 
suant to the defense production act. 


Finance No. 21637, Chicago & North West- 
ern Railway Co., asks authority to extend 
maturities on existing notes from which it 
obtained funds to acquire the capital stock 
of the Litchfield & Madison Railway Co. 
The applicant said it presently owed $3,200,- 
000 of an original loan of $8,000,000 and that 
it desired to extend the due dates. In addi- 
tion, applicant asked for authority which 
would enable it to have available on a stand- 
by basis the ability to borrow at any time all 
or any part of the difference between the 
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balance due from time to time on the L & M 
obligation and $6,000,000. 


Finance No. 21641, Boston & Maine Rail- 
road asks authority to issue a guaranteed 
note in the principal amount not exceeding 
$1,000,000 in connection with its application 
for a guaranty under Part V of the inter- 
state commerce act for a government guar- 
antee of a loan in the same amount. 


Finance No. 21643, Chicago, West Pullman 
& Southern Railroad Co. asks authority to 
issue a promissory note in the amount of 
$100,000 in connection with the purchase of 
two used diesel locomotives. 


Finance No. 21644, W. M. Chambers Truck 
Line, Inc., of Kenner, La., asks authority to 
execute a chattel mortgage agreement in the 
amount of $846,000 on 50 tractors it has 
purchased from Mack Trucks, Inc. Concur- 
rently, the applicant asks dismissal of appli- 
cation for lack of jurisdiction on the ground 
that the amount involved is less than $1,000,- 
000 and the transaction does not involve 
“securities” as defined in the interstate com- 
merce act. 


Finance No. 21645, Braswell Motor Freight 
Lines, Inc., of El Paso, Tex., asks authority 
to increase the capital stock of the corpora- 
tion from $1,500,000 to $3,500,000 in order to 
capitalize $2,000,000 of capitalizable assets. 


Finance No. 21646, Braswell Freight Lines, 
Inc., a Delaware corporation of El Paso, Tex., 
asks authority to increase its authorized 
capital stock from $495,000 to $1,850,000 in 
order that it may be adequately capitalized 
and financed. 


Finance No. 21649, R. C. Motor Lines, Inc., 
of Jacksonville, Fla., asks authority to issue 
@ promissory note in the amount of $146,640 
in connection with the acquisition of certain 
equipment. 


MC-F-7893, Dealers Transit, Inc., of Chi- 
cago, Ill., asks authority to acquire control 
of Belyea Truck Co., of Long Beach, Calif., 
and to merge the properties of Belyea into 
Dealers. 


MC-F-7894, Emsley Truck Rentals, Inc., of 
Paulsboro, N.J., asks authority to purchase 
the operating rights of Foodway Express, 
Inc., and to operate temporarily. 


MC-F-7895, Roger W. Brown, Inc., of Cam- 
bridge, Mass., asks authority to purchase 
certain operating rights and equipment of 
Gerald S. Gray, of Cambridge, Mass. 


MC-F-7896, H. C. Gabler, Inc., of Cham- 
bersburg, Pa., asks authority to acquire con- 
trol of the operating rights and property of 
Jay T. Logan, an individual, of Lancaster, 
Pa. 


MC-F-7897, Bell Transportation Co., of 
Houston, Tex., asks authority to purchase 
the operating rights of Hoyt Lovelace, doing 
business as Hoyt Lovelace Trucking Co., of 
Mount Carmel, Ill. 


MC-F-7898, Lyon Van Lines, Inc., of Los 
Angeles, Calif., asks authority to acquire 
certain operating rights of Shawmut Van 
Lines, Inc., of Boston, Mass., and to operate 
temporarily. 
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Motor Rights Applications 


P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
ages or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 


COCEEEEOUCCEREOOOUOOURRUUUUEOSEECOREGEESSSCRCeRRR REC eCOEREOSOOCREEEOROROREORRRROR: 
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* MC-2202, Sub. 208, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between junction of 
U.S. highways 24 and 25, north of Flat Rock, 
Mich., and Pontiac, Mich., serving Detroit, 
Mich., and points in commercial zone there- 
of, as intermediate and off-route points, 
and with service at junction of U.S. 24 and 
25 for joinder purposes only. 
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* MC-2202, Sub. 210, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, serving Jaite Display 
Bag Co. plant at Boston (Summit County), 
O., as off-route point in connection with au- 
thorized regular-route operations. 

* MC-4941, Sub. 11, Quinn Freight Lines, 
Inc., Rockton, Mass. Irregular routes, 
paper and paper products, Groveton, N.H., 
to Albany, N.Y., and empty containers, on 
return. 

* MC-4963, Sub. 13, Jones Motor Co., Spring 
City, Pa. Irregular routes, zine dross, resi- 
due, scrap or skimmings, in bulk, Detroit, 
Mich., to Josephtown, Pa. Note: Common 
control may be involved. 

* MC-53841, Sub. 2, W. H. Christie, dba 
W. H. Christie & Sons, Kane, Pa. Irregular 
routes, wooden dowels, wood products and 
materials, machinery and equipment used 
in manufacture of wooden dowels and wood 
products, between Kane, Pa., on one hand, 
and, on the other, Wyandotte, Mich. 

* MC-55896, Sub. 10, R. W. Express, Inc., 
Dearborn, Mich. Regular routes, general 
commodities, with exceptions, between 
specified points in Mich., O., and Ind. Note: 
Applicant states that authority requested is 
for alternate route purpose only and no 
authority is sought to serve any points not 
presently authorized. 

* MC-59124, Sub. 6, George P. Maiers and 
Clare E. Maiers, dba Maiers & Sons Motor 
Freight, Mayville, Mich. Irregular routes, 
(1) castings, forgings and pig iron, including 
pallets, skids, and other containers, and (2) 
scrap iron, coke and limestone, in bulk, be- 
tween Vassar, Mich., and points in Michigan. 
Note: Authority is sought to permit carrier 
to continue connecting carrier service pre- 
viously performed by Nowak Trucking Co., 
under ICC registration. 

* MC-78712, Sub. 9, Miller Transportation, 
Kokomo, Ind. Irregular routes, foodstuffs 
and food preparations, points in specified 
counties in Illinois, to points in the lower 
peninsula of Michigan and points in Ia., 
Ky., Minn., Mo., Wis., Tenn., Pa., W.Va., Ind., 
and O. 

* MC-86247, Sub. 2, International Cartage 
Ltd., Detroit, Mich. Irregular routes, (1) 
general commodities, with exceptions, and 
(2) empty containers, between Kelsey Hayes 
plant at Romulus, Mich., and port of entry 
on U.S.-Canadian border at or near Detroit, 
Mich. 

* MC-87532, Sub. 1, Clay Products Trans- 
port, Dover, O. Irregular routes, (1) coal 
and (2) rejected shipments, between points 
in specified counties of Ohio, to points in 
Michigan on and south of Michigan High- 
way 21. 

*MC-$9117, Sub. 1, T. H. Ryan Cartage 
Co., Melrose Park, Ill. Irregular routes, iron, 
steel and iron and steel articles, points in 
Porter County, Ind., to Chicago, Ill. 

* MC-99943, Sub. 5, Rockana Carriers, Inc., 
Tampa, Fla. Irregular routes, lime and lime 
rock, points in Hernando County, Fla., to 
points in Georgia. 

2+ MC-102576, Sub. 2, Sugarcreek Cartage 
Co., Sugarcreek, O. Irregular routes, coal, 
between points in specified counties of Ohio, 
on one hand, and, on the other, points in 
Ind., and Mich. 

* MC-103880, Sub. 229, Producers Transport, 
New Buffalo, Mich. Irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
Crawfordsville, Ind., to Chicago, Ill. Note: 
Common control may be involved. 


* MC-109873, Sub. 16, Expressways, Inc., 
Fort Wayne, Ind. Regular routes, general 
commodities, with exceptions, between 
junction of U.S. highways 12 and 20 at 
Michigan City, Ind., and junction of US. 
Highway 31 and Michigan Highway 60 at 
Niles, Mich., serving no intermediate points, 
as alternate route for operating convenience 
only. 


* MC-110388, Sub. 22, Union Pacific Motor 
Freight Co., Omaha, Neb. Irregular routes, 
general commodities, with exceptions, but 
including classes A and B explosives, Boise, 
Nampa and Mountain Home, Ida., to Titan 
missile bases in Ada and Owyhee counties, 
Ida., and return, with restrictions. Note: 
Common control may be involved. 


* MC-111302, Sub. 24, Highway Transport, 
Knoxville, Tenn. Irregular routes, acids and 
chemicals, in bulk, Charleston, Tenn., to 
points in Ala., Ga., Ky., Miss., N.C., S.C., 
and Tenn., and rejected shipments, on re- 
turn. 

* MC-112030, Sub. 9, Paul W. Wills, Taylor, 
Mich. Irregular routes, dry bulk commodi- 
ties, in dump trucks, points in Ohio, to 
points in lower peninsula of Michigan. Note: 
Common control may be involved. 


* MC-114019, Sub. 61, Midwest Emery 
Freight System, Chicago, Ill. Irregular routes, 
foodstuffs and food preparations, points in 
specified counties of Illinois, to points in 
Ia.. Ky., Minn., Mo., Mich., Wis., Tenn., 
and W.Va. 


# MC-114061, Sub. 8, Harry Schneider and 
Rose F. Schneider, dba Scheider’s Transfer, 
Richmond, Va. Irregular routes, new furni- 
ture, Kenlea Crafts, Inc., plant near Ken- 
bridge, Va., to points in Ala., Conn., Fla., 
Ga., Ill., Ind., Ky., Me., Mass., Mich., Miss., 
N.H., O., R.I., 8.C., Tenn., Vt., Va., W.Va., 
Del. (except those in Wilmington, Del. com- 
mercial zone). Md. (except those in Balti- 
more, Md., commercial zone), N.Y. (except 
those in New York, N.Y., commercial zone), 
and Pa. (except those in specified area of 
Pa.), and rejected or refused shipments, on 
return. Note: Applicant has authority to 
transport commoédity requested herein, from 
Richmond, Va., to points in destination ter- 
ritory sought to be served. 

* MC-114533, Sub. 28, Banker’s Dispatch 
Corp., Chicago, Ill. Irregular routes, proofs, 
cuts, copy and photo-engraving, not to ex- 
ceed 50 pounds per shipment, between Chi- 
cago, Ill., on one hand, and on the other, 
Madison, Wis. 

* MC-118051, Sub. 1, Albert Acevedo, Ram- 
iro Acevedo, Ernest Acevedo, Paul Acevedo 
and Jesse Acevedo, dba J. Acevedo & Sons, 
San Antonio, Tex. Irregular routes, bananas, 
New Orleans, La., and Galveston and Browns- 
ville, Tex., to (a) San Antonio, Tex.; (b) Salt 
Lake City, Utah; (c) San Diego, Los Angeles, 
Oakland and San Francisco, Calif., and (d) 
Denver, Colo. 

* MC-123074, Sub. 1, Max L. 
Detroit, Mich. Irregular routes, motor oil, 
in bulk and containers, Emlenton and 
Farmers Valley, Pa., to Bay City, Mich., and 
empty containers, rejected, refused and con- 
taminating shipments, on return. 


* MC-123618, Kenneth Pedeleose and 
Robert Pedeleose, dba Pedeleose Bros., Bell- 
aire, O. Irregular routes, cement block, 
sand and gravel, Bellaire O., to points in 
West Virginia and Washington Pa., and 
points within 15 miles of Washington, and 
empty containers, on return. 

# MC-123673, Gillen Trucking Co., Warren, 
O. Irregular routes, non-ferrous castings, 
Warren, O., to points in specified counties of 
Pa., and W.Va., and non-ferrous scrap, on 
return. Note: Service to be exclusively for 
Trumbull Bronze Co., of Warren, in vehicles 
dedicated exclusively to use of said shipper. 

* MC-123685, Peoples Cartage Inc., Massil- 
lon, O. Irregular routes, coal, points in 
specified county of Ohio, to points in Mon- 
roe County, Mich. 

# MC-123716, Young’s Van and Storage 
Co., Dayton, O. Irregular routes, crated and 
uncrated furniture, appliances, and pianos, 
carpeting, bedding and other household 
furnishings, Laura and West Milton, O., to 
points in Indiana, and rug padding, trade-in, 
damaged or rejected furniture, appliances, 
pianos, carpeting, bedding and other house- 
hold furnishings, on return. 

* MC-115716, Sub. 8, Denver-Limon-Bur- 
lington Transfer Co., Denver, Colo. Regular 
routes, general commodities, with exceptions, 
between Sugar City and Pueblo, Colo., serv- 
ing all intermediate points (except between 
Pueblo and Pueblo ordnance depot, Pueblo 
and North Avondale, and Pueblo and Boone), 
but including service to Pueblo, Pueblo ord- 
nance depot, North Avondale and Boone. 
Note: Directly related to MC-F-7880. 

* MC-2229, Sub. 106 (amendment), Red 
Ball Motor Freight, Dallas, Tex. Regular 
routes, general commodities and Classes A 
and B explosives, with exceptions, Shell 
Oil Co. gas plant, four miles east of Bryans 
Mill, Tex., in connection with applicant’s 
authorized regular-route operations, (a) 
Naples, Tex.; (b) Maud, Tex.; (c) junction 
of farm to market road 2065 with Texas 
Highway 77 and (d) junction of farm to 
market road 1766 with Texas 77, to Shell Oil 
Co. gas plant, near Bryans Mill. (Handling 
without oral hearing requested.) 

* MC-35484, Sub. 45, Viking Freight Co., 
St. Louis, Mo. Regular routes, general com- 
modities, with exceptions, between Forest 
and Jackson, Miss., serving no intermediate 
points, as alternate route for operating con- 
venience only, with service, however, at 
both Jackson and Forest for joinder pur- 
poses only, restricted against handling of 
any interstate traffic received at any point 
in Mississippi and destined to any point in 
Mississippi, or traffic originating or termina- 
ting at New Orleans, La., and points within 
seven miles of New Orleans, on one hand, 
and, on the other points in Mississippi on or 
west of U.S. Highway 51. (Handling without 
oral hearing requested.) 

* MC-66562, Sub. 1817, Railway Express 
Agency, New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Sioux City, Ia., and Mitchell, 
S.D., serving specified intermediate and off- 
route points of South Dakota, with restric- 
tions. (Handling without oral hearing re- 
quested.) 

* MC-108859, Sub. 35, Clairmont Transfer 
Co., Escanaba, Mich. Regular routes, gen- 
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eral commodities, with exceptions, between 
junction of Michigan Highway 35 and U.S. 
Highway 41 near Gladstone, Mich., and junc- 
tion of Michigan Highway 35 and Marquette 
County Trunk Highway 553, serving inter- 
mediate point of K. I. Sawyer Air Force Base. 
Note: Sawyer base is adjacent to K. I. Saw- 
yer Airport, which applicant is authorized 
to serve. (Handling without oral hearing 
requested.) 

* MC-110525, Sub. 451, Chemical Tank Lines, 
Downingtown, Pa. Irregular routes, sodium 
sulphate, in bulk, Front Royal, Va., to Balti- 
more, Md., and rejected shipments, on re- 
turn. Note: Dual operation may be involved. 
(Handling without oral hearing requested.) 

# 112750, Sub. 62, Armored Carrier Corp., 
Bayside, N.Y. Irregular routes, commerc 
papers, documents and written instruments 
(except coin, currency and negotiable 
securities) ordinarily used in business of 
banks, banking institutions and customers 
of banks and banking institutions, (a) be- 
tween New York, N.Y., on one hand, and, 
on the other, points in specified counties in 
Mass., R.I., Pa., and Va., and points in Mary- 
land (except Garrett and Allegany counties); 
(b) between Philadelphia, Pa., on one hand, 
and, on the other, points in specified coun- 
ties of Mass., R.I and Va., and points in 
Maryland, (except Garrett and Allegheny 
counties), and points in Conn., and points 
in specified counties of N.Y., and N.J.; (c) 
between Boston, Mass., on one hand, and, 
on the other, points in specified county of 
Mass., over routes in Connecticut, for opera- 
ting convenience only, and (d) between 
Newark, N.J., on one hand, and, on the other, 
points in Fairfield County, Conn. (Handling 
without oral hearing requested.) 

* MC-119118, Sub. 13, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCurdy’s 
Trucking Co., Latrobe, Pa. Irregular routes, 
malt beverages, in containers, and related 
advertising materials moving therewith, 
Milwaukee, Wis., to Leck Haven, Pa., and 
empty containers, on return. Note: Dual 
operations may be involved. (Handling with- 
out oral hearing requested.) 

# MC-123379, Sub. 1, Denver Richard 
Brubaker, dba Brubaker Transfer, Eureka, II. 
Irregular routes, machined wooden compon- 
ent parts for store display fixtures, and 
wooden pallets used in performing said 
transportation, Center, Tex., to Metamora, 
Ill., and empty containers and _ rejected 
shipments, on return. (Handling without 
oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notice of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from June 21. 


MC-2202 (deviation No. 22), Roadway Ex- 
press, Inc., Akron, O., General commodities, 
with exceptions, over a deviation route as 
follows: From Detroit, Mich., over Interstate 
Highway 94 to the junction of U.S. Highway 
20 east of Michigan City, Ind., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-85678, Sub. 1 (deviation No. 1), Smith- 
Heywood Lines, Phoenix, Ariz. General com- 
modities, with exceptions, over a deviation 
route as follows: From Phoenix, Ariz., over 
Arizona Highway 69 to Cordes Junction, 
thence over Arizona Highway 79 to Flagstaff, 
Ariz., thence over U.S. Highway 66 to Hol- 
brook, Ariz., and return, for operating con- 
venience only, serving no _ intermediate 
points. 


Petitions for Rehearing, Etc. 


AOCDUOESECOOSUSROOEOUROSESEOOUCESECECOCOSRORCCCRRECUOReGEHeEtCEeSeaeeceeseaneces 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Denver & Rio 
Grande Western R.R. asks modification of 
outstanding order of Mar. 17, 1960, to au- 
thorize respondent to publish and maintain 
for future certain proposed rates. 


No. 33053, United States Department of De- 
fense v. A. C. L. R.R. Co. Complainant asks 
reconsideration. 


Finance 20810, Central of Georgia Ry. Co. 
and Savannah & Atlanta Ry. Co. Abandon- 
ment, Trackage Rights, and Construction in 
Ga.; Finance 20832, Seaboard Air Line R.R. 
Co. Acquisition and Operation of Tracks. 
Georgia Railroad and Banking Co. and 
Georgia R.R. ask rehearing. 
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I. & S. 7464, All Freight—From Chicago, 
Ill. to the East. Baltimore & Ohio R.R. Co., 
et al. ask reconsideration and/or rehearing. 


I. & S. 7521, Foodstuffs-Magazines or Peri- 
Odicals—N. Y. and Pa. to the West. New 
York Central R.R. Co. asks reconsideration 
of suspension order. 


I. & 8S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Kannapolis Concrete Co., Inc., asks 
reconsideration of suspension order. 


I. & S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area. Chicago, 
Rock Island & Pacific R.R. Co. asks recon- 
sideration and vacation of suspension order. 


MC-105350, Sub. 10, North Park Transporta- 
tion Co., Extension—Kremmling, Colo. Ap- 
plicant asks reopening of proceedings and 
renewal of certificate authorizing transpor- 
tation of Class A and B explosives for a 
period of five years from effective date of 
such order. 


MC-114447, Sub. 8, Lakeview Motor Freight, 
Inc., Extension—Klamath County. Oregon- 
Nevada California Fast Freight, Inc., et al. 
ask reconsideration or further hearing. 


I. & S. M-14643, Canned Goods—Fla. to 
Chicago and Indianapolis Group. Terminal 
Transport Co., Inc. asks vacation of suspen- 
sion order. 


I. & S. M-14701, Glass Bottles—Alton, Ill. 
to Terre Haute, Ind. Merchants Freight 


System, Inc. asks vacation of suspension 
order. 
MC-F-7667, Kowalsky’s Express Service— 


Control and Merger—Grove Trucking Corp.; 
MC-F-7722, Kowalsky’s Express Service—In- 
vestigation of Control—Grove Trucking 
Corp.; MC-FC-61542, Grove Trucking Corp., 
Transferee, and Star Transport Co., Trans- 
feror. Bureau of Inquiry and Compliance, 
Interstate Commerce Commission, ask re- 
opening for further hearing. 


MC-F-7853, Don Ward, Inc.—Purchase— 
Albert J. Bone. Applicants ask reconsidera- 
tion of order of May 15, denying temporary 
authority. 


MC-F-7857, Sizer Grain Service—Purchase 
—Faribo Refrigerated Service, Inc. Appli- 
cants ask reconsideration of order of May 
15, denying temporary authority. 


I. & S. 7564, Export Grain—Tex. to Tex. 
Points. Respondent rail carriers move that 
hearing scheduled to be held in Dallas, Tex., 
on June 20, be held in abeyance, or, in 
alternative, postponed for a period of sixty 
(60) days. 


I. & S. 7583, Cement— Within Southern 
Territory. Georgia & Florida R.R. Co., et 
al. ask modification of order to permit appli- 
cation of presently applicable Ga. intrastate 
rate of 15 cents per 100 pounds via interstate 
routes from Rockmart, Ga. to Augusta, Ga. 
on cement, hydraulic, natural or portland, 
in covered hopper cars, carload minimum 
weight 140,000 pounds. 


MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp., et al. Denver Chicago Truck- 
ing Co., Inc., et al, ask reconsideration, in 
part, and, in alternative, further hearing or 
oral argument. 


MC-C-3077, Auto Transports, Inc.—Investi- 
gation and Revocation of Permits. Respond- 
ent moves termination of proceeding. 


MC-C-3192, Sub. 9, National Motor Freight 
Traffic Association, Inc., et al. v. Associated 
Shippers, Inc., et al. Defendants move dis- 
missal of complaint or to require complain- 
ants to make allegations of complaint more 
definite and certain. 


No. 33399, Cigars—Jacksonville to Kansas 
City. Respondent rail carriers ask recon- 
sideration and oral argument. 


I. & 8S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Triece’s Concrete, Inc. asks recon- 
sideration and vacation of suspension order 
and discontinuance of proceeding. 


I. & S. 7593, Cans—Chicago, Ill. to Ann 
Arbor, Mich. Wabash R.R. Co., et al. ask 
reconsideration of suspension order. 


MC-14847, Young’s Motor Freight Lines. 
Applicant moves cancellation of certificates. 


MC-102401, Sub. 3, Taylor Heavy Hauling, 
Inc. Applicant asks reconsideration. 


MC-105249, Sub. 5, Guy Word Transfer & 
Storage Co., Extension—Meat and Packing 
House Products. Applicant asks reconsidera- 
tion and modification of order of May 8. 


MC-113558, Sub. 10, Belyea Truck Co. Ex- 
tension—Litchfield Park, Ariz.; MC-4405, Sub. 
345, Dealers Transit, Inc., Extension—Same. 
Western Truck Lines, Ltd. asks reconsidera- 
tion on record as made. 


MC-113974, Pittsburgh & New England 
Trucking Co., Modification of Certificate. 
Pennsylvania R.R. Co., et al. ask reconsider- 
ation. 


MC-114091, Sub. 28, Direct Transport Co. of 
Kentucky, Inc., Extension—Petroleum Prod- 
ucts from Pike County. Ford Bros., Inc. asks 
reconsideration. 


MC-119470, Joyn R. Cheeseman Contract 
Carrier Application. Applicant asks recon- 
sideration. 


MC-C-3192, Sub. 6, National Motor Freight 
Traffic Association, Inc., et al. v. Charter Oak 
Shippers Cooperative Association, Inc., et al. 
Certain defendants ask dismissal and/or de- 
fer proceeding pending final determination 
of FF-C-7, Atlanta Shippers Association, Inc. 
Investigation of Operations. 


MC-C-3192, Sub. 15, National Motor Freight 
Traffic Association, Inc., et al. v. Maryland 
Shippers Association, Inc., et al. Defendants 
move dismissal of complaint. 


I. & S. M-14371, Meats and Packing House 
Products—Minn. to Md., D.C. and Va. Bon- 
ney Motor Express, Inc. ask leave to file its 
reply to protestant’s statement of facts and 
arguments under modified procedure. 


No. 29885, Official—Southern Divisions. 
Georgia Rail Road & Banking Co., operated 
as Georgia R.R. by lessees: Atlantic Coast 
Line R.R. Co., Louisville & Nashville R.R. 
Co., Atlanta & West Point Rail Road Co., 
Western Ry. of Alabama and Central of 
Georgia Ry. Co., asks vacation of outstand- 
ing order insofar as it prescribes division 
of joint rates applicable to trailer-on-flatcar 
service. 


Nos. 31484 and 32253, Utah Intrastate Rates 
and Charges. Union Pacific R.R. Co., et al. 
ask modification of outstanding order to per- 
mit publication of certain proposed rates 
and provisions. 


Nos. 33362 and 33373, Aluminum Articles— 
Sandow, Tex. to Pa. and N.J. Rail carriers 
ask reopening and further hearing. 


Finance 12625, Boston Terminal Corp., Re- 
organization; Finance 17908, Same Control; 
Finance 21199, Same Abandonment. New 
York Central R.R. Co. (a Delaware corpora- 
tion) asks reopening and modification of 
order of Dec. 15, 1960, to permit substitution 
of it for New York Central R.R. Co. (a 
corporation of States of N.Y., Pa., O., Mich., 
Ind. and Ill.) as @ party thereto. 


Finance 20968, United New Jersey R.R. & 
Canal Co. and Pennsylvania R.R. Co.— 
Abandonment of Portion of Jersey City 
Branch. Railway Labor Executives’ Associa- 
tion asks leave to file petition for further 
hearing and reconsideration. 


I. & S. 7131, All Commodities—From New 
England to Chicago and St. Louis; No. 
33185, All Freight—Conn., Mass., & RI. to 
Chicago & St. Louis; No. 33193, Freight, All 
Kinds—Me. to Chicago & E. St. Louis, II1.; 
No. 33202, All-Freight Rates from New Eng- 
land to Ill., Ind., Mo.; No. 33269, All Articles 
—From Windsor, Vt. to E. St. Louis, Il., 
and St. Louis, Mo. All States Freight, Inc., 
et al. ask leave to intervene. Eastern Central 
Motor Carriers Association, Inc., and All 
States Freight, Inc., et al. ask reconsidera- 
tion. Respondent, New York, New Haven & 
Hartford R.R. Co. asks leave to file reply to 
petition of Eastern Central Motor Carriers 
Association, Inc., and All States Freight, 
Inc., et al. for reconsideration. 


I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Lone Star Cement Corp. asks recon- 
sideration and vacation of suspension order 
and discontinuance of proceeding. 


MC-64112, Sub. 8, Northeastern Trucking 
Co., Extension—Sealdtanks. Regular Com- 
mon Carrier Conference of American Truck- 
ing Associations, Inc., asks reconsideration. 


TRAFFIC WORLD 


MC-101075, Sub. 61, Transport, Inc. Ap- 
plicant asks rehearing. 


MC-107107, Sub. 151, Alterman Transport 
Lines, Inc., Extension—Confectionery. Cen- 
tral Truck Lines, Inc., et al. ask reconsidera- 
tion. 


MC-108392, Sub. 1, Edward Lofty, Exten- 
sion—Clarksburg, W.Va. . S&S. Thomas 
Transfer, Inc. asks reconsideration. 


MC-113974, Pittsburgh & New England 
Trucking Co. Modification of Certificate Ap- 
plicant asks reconsideration. 


MC-118950, Sub. 1, Jay T. Logan, Exten- 
sion—Pulpboard. Applicant asks substitu- 
tion of Wilbur H. Johns (presently a cer- 
tificate carrier operating under MC-78118 
and subs) in lieu of it as applicant. 


MC-119049, T. E. K. Van Lines, Inc., Com- 
mon Carrier Application; MC-F-7252, Trans- 
American Van Service, Inc., et al.—Control 
—T. E. Van Lines, Inc. United Van 
Lines, Inc. asks reconsideration. 


I. & S. M-13935, Salt, Feed and Fish Meal 
—Kan., La., Tex., Me., Minn. to Fila. 
Santee Transport asks reconsideration, oral 
hearing and postponement of order of 
May 10. 


I. & S. M-14658, Meats & PHP—Watertown, 
S.D. to South. Central & Southern Truck 
Lines, Inc. asks vacation of suspension or- 
der. 


MC-F-7809, Murphy Motor Freight Lines, 
Inc.—Control and Merger—G & P Trans- 
portation Co., Inc. and Roadway Cargo, Inc. 
Applicants ask issuance of subpeona duces 
tecum directed to Hyman Transportation 
Co. for its production of certain documents. 


No. 32944, International Minerals & Chemi- 
cal Corp. v. A. C. L., et al. Complainant asks 
dismissal of complaint. 


I. & S. 7591, Incentive Class Rates—Be- 
tween Official & Southern Territories. Na- 
tional Industrial Traffic League asks recon- 
sideration and vacation of suspension order. 
Atlanta Freight Bureau concurs in and adopts 
as its own petition of Agent R. E. Boyle, Jr. 
filed on behalf of rail carrier respondents 
for reconsideration and vacation of such 
order. 


MC-79476, Sub. 18, Young’s Motor Truck 
Service, Inc., Extension—Cement. Boston & 
Maine R.R., et al. ask reconsideration. 


MC-117509, Sub. 5, Ben R. Schilli, Extension 
Cairo and Mounds, Ill. Railroad protestants 
ask reconsideration. 


I. & S. M-14701, Glass Bottles—Alton, Ill. 
to Terre Haute, Ind. Craig Trucking, Inc. 
supports petition of Merchants Freight Sys- 
tem, Inc. for vacation of suspension order. 


COMPLAINTS 


meeeeeeoeoeeeeeeeeeeeeeeeeeeee 


No. 33735, (first supplemental order), 
Liquefied Petroleum Gas in Jumbo Tank 
Cars—SWFB, WTL, IFA, T-LFB Terr. 
Investigation instituted by the Commis- 
sion, division 2, into and concerning the 
lawfulness of rates and charges on lique- 
fied petroleum gas, in carloads, from, to 
and between various points in South- 
western, Western Trunk Line, Texas- 
Louisiana and Illinois Freight Associa- 
tion territories broadened by the Board 
of Suspension to include rates and 
charges published in a joint tariff ICC 
No. 4334 of the Southwestern Freight 
Bureau; ICC No. 1617 of the Trans-Con- 
tinental Freight Bureau; items 6220 and 
6221 in supplement No. 100 and items 
6220 and 6221 in supplement No. 102 to 
tariff ICC No. A-4289 of the Western 
Trunk Line Committee, and supplements 
Nos. 65 and 67 to tariff ICC No. S-85 of 
the Southern Freight Association. 


No. 33776, Pacific Vegetable Oil Corp., 
San Francisco, Calif. v. Atchison, Topeka 
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June 24, 1961 


& Santa Fe Railway Co. et al. Alleges 
rates on 22 carloads of edible tallow from 
Denver, Colo., to El Paso, Tex., for export 
to Mexico, from August 31, 1959, to Janu- 
ary 4, 1960, in violation of section 1. Asks 
reparation of $934.14. Modified procedure 
ordered. (Joseph R. Smith, vice-presi- 
dent, Pacific Vegetable Oil Corp., 62 
Townsend Street, San Francisco, Calif.) 


No. 33781, The Griffin Grocery Co., 
Muskogee, Okla, v. Kansas, Oklahoma & 
Gulf Railroad et al. Alleges rates on 
sugar from New Orleans, La., to Mus- 
kogee, Okla., in the period from June 
9, 1959, to October 22, 1959, in violation 
of sections 1 and 4. Asks reparation of 
$5,293.70. Modified procedure ordered. 
(Ted Schwachhofer, Room 8, Municipal 
Building, Muskogee, Okla.) 


No. 33791, Pipeline Rates on Propane 
From Southwest to Midwest. Investiga- 
tion instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on propane transported by pipeline from 
points in Kansas, New Mexico, Okla- 
homa and Texas to points in Iowa, Min- 
nesota, Missouri, Nebraska and Wiscon- 
sin as published in various items of 
tariff ICC No. 3 and supplement No. 1 
thereto, and tariff ICC No. 4 of the Mid- 
America Pipeline Co 


MC-C-3355, Salvatore La Forgia (Nic- 
ola La Forgia, Executor), (Hoboken, N.J.) 
—Revocation of Certificate; MC-C-3357, 
Hygrade Trucking Corp., (Brooklyn, 
N.Y.)—Revocation of Permit, and MC-C- 
3359, Cadett E. Hamilton (Irvine, Calif.) 
—Revocation of Certificate. Respondents 
notified by the Commission, Temporary 
Authorities Board, to show cause within 
30 days from date of orders, June 15, 
why they should not be required to 
comply with section 215 of the inter- 
state commerce act regarding evidence 
of insurance or other provisions for the 
protection of the public, or to indicate 
if they desire an oral hearing, failing 
in which show-cause orders are to be 
construed as institution of investigations 
to determine if respondents’ operating 
rights should be revoked or suspended. 


MC-C-3356, J. E. Carney (Pikesville, 
Ky.)—Revocation of Certificate. Re- 
spondent notified to inform the Com- 
mission within 30 days from June 15 
why it should not be required to comply 
with section 216 of the interstate com- 
merce act regarding the providing of 
adequate service and section 215 regard- 
ing the filing of evidence of insurance 
or other provisions for the protection 
of the public, or to request oral hearing 
on the matters, failing in which show- 
cause order is to be construed as in- 
stitution of an investigation to deter- 
mine if respondent’s operating rights 
should be revoked or suspended. 


MC-C-3361, United Retail Merchants’ 
Stores, Inc. et al.—Investigation of Op- 
erations and Practices. Investigation 
instituted by the Commission, by Vice- 
Chairman Rupert L. Murphy, into and 
concerning the motor carrier operations 
of Charles L. Koontz, Otto Bemis and 
Roy Bemis, Marlin Benoschek, A. L. 
Kobs, Robert Bates, Billie Crooks and 
Doris Crooks, doing business as Christ- 
mas Lines, to determine if they have 
been and are conducting operations with- 
out authority and whether United Retail 
Merchants’ Stores, Inc., in concert with 
aforementioned respondents, has partic- 
ipated in the unlawful operations. 


MC-C-3362, Goe Truck Lines, Inc., 
(Brunswick, Mo.)—Investigation of Op- 
erations. Investigation instituted by the 
Commission, by Vice-Chairman Rupert 
L. Murphy, into and concerning the 
motor carrier operations of Goe Truck 
Line, Inc., to determine if the respond- 
ent has been operating without authority. 


RECOMMENDED 
REPORTS 
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Old ‘Grandfather’ Authority 
Of Contract Carrier Needs 


Modification, Board Finds 


Acting on a petition by Thomas P. 
Glaze, doing business as Glaze 
Trucking Co., a motor contract car- 
rier of Connersville, Ind., a joint 
board, partly agreeing with the peti- 
tioner, has found that certain com- 
modity descriptions in the petition- 
er’s permit do not properly reflect 
the commodities intended to be au- 
thorized at the time of issuance of 
the permit by the Commission. The 
board proposed that the authority 
be modified in accord with its find- 
ings. 

Specifically, the board recommended 
that the permit “be modified to the 
extent that ‘florist supplies and mate- 
rials’ and ‘millwork and supplies and 
materials used in the manufacture of 
millwork and of radios and refrigerators’ 
‘ . be substituted in lieu of ‘florist 
supplies’ and ‘millwork and supplies used 
in the manufacture of millwork, radios 
refrigerators,’ respectively, as now ap- 
pearing in the permit; that the term 
‘millwork’ as used in petitioner’s permit 
be construed as meaning commodities 
produced in a planing mill engaged in 
the manufacture or processing of ar- 
ticles composed principally of wood, 
such as doors, window sashes, cupboards, 
breakfast nooks, wall cases, and other 
such woodwork used in or intended to 
be used in the construction or repair 
of buildings; that ‘supplies and mate- 
rials used in the manufacture of mill- 
work, of radios, and refrigerators,’ as 
recommended for the use in petitioner’s 
permit be construed as meaning ar- 
ticles consumed in, or necessary to the 
maintenance and operation of a plan- 
ing mill, or radios and refrigerator man- 
ufacturing plants and those articles used 
as ingredients, or parts, of finished 
products of such mill or plants when 
used or intended to be used in connec- 
tion with the maintenance of such mill 
or plants or the production of articles 
produced therein; that ‘florist supplies 
and materials’ as recommended for use 
in petitioner’s permit be construed as 
meaning articles consumed in, or nec- 
essary for the maintenance of a florist 
business, and articles used as ingredients 
or parts of finished products sold in a 
florist business, when used or intended 
to be used in connection with such busi- 
ness, and that the petition in all other 

respects be denied.” 
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These recommended findings were 
made by Joint Board No. 208, in a 
recommended report and order in MC- 
83930, Thomas P. Glaze, Interpretation 
of Permit. It was noted that the board 
was composed of Robert S. Webb of In- 
diana (not participating), Virgil Gaits- 
kill, Jr., of Kentucky, and C. J. Moriarity 
of Ohio. Any exceptions to the recom- 
mended report must be filed within 30 
days of June 20, the date of service. 


Origin of Permit 


The board said that the permit orig- 
inally was issued to William H. Conley, 
Jr., of Connersville, in a “grandfather” 
proceeding in 1942. The permit was 
transferred to a Walter J. Shorten in 
1944, it said, and then to the petitioner 
in 1945. 

After discussing numerous unsuccess- 
ful attempts by the petitioner, in the 
Commission and the courts, to have its 
permit modified, the board said that the 
instant petition was filed on October 13, 
1958. On October 30, 1957, it said, the 
petitioner requested the conversion of 
its permit to a certificate under section 
212(c) of the interstate commerce act. 
The “conversion” application was un- 
opposed, it said, and on January 21, 
1960, division 1 authorized the issuance 
to the petitioner of a certificate author- 
izing transportation of the commodities 
as described in its present permit, from, 
to, and between certain points. The di- 
vision took no cognizance in its report 
of the carrier’s pending petition for 
clarification or modification, the board 
said. 

Because of this, the carrier thereupon 
asked reopening and reconsideration of 
the division’s decision in the conversion 
proceeding, the board said, but this was 
denied on May 27, 1960, by the entire 
Commission, and the carrier was ordered 
to comply with the “conversion” order 
within 90 days. However, it said, the 
compliance provision was vacated, at 
the carrier’s request, on August 16, 1960, 
pending disposition of the instant peti- 
tion proceeding. 


Petitioner’s Request 


In his petition, the board said, the 
carrier asserted that he could not de- 
termine the extent of authority granted 
under his permit, and sought clarification 
and modification of the cited commodity 
descriptions, and, in addition, those au- 
thorizing the transportation of “groceries” 
and “roofing materials.” 


As to “groceries,” the board said, the 
carrier sought to have the term changed 
to “commodities dealt in by grocery 
stores,” which he claimed would more 
aptly reflect the evidence in the original 
“grandfather” proceedings. However, the 
board said, the petitioner had introduced 
no evidence indicating a continuity in 
the transportation of the latter commodi- 
ties by it or its predecessors. The same 
conclusions, it said, were warranted as 
to the term “roofing materials.” 

The board said that its recommended 
construal of “millwork,” while it did not 
conform in all ways to that sought by 
the petitioner, based on the second mean- 
ing given for that term by Webster’s 
New International Unabridged Diction- 
ary, second edition. 

The board said it recommended modi- 
fication of the terms “supplies used in 
the manufacture of millwork, radios and 
refrigerators,” because the term was 
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patently ambiguous and did not seem to 
refiect the intent in granting the original 
authority. The Commission, it said, had 
defined “supplies” as those articles which 
are consumed in, or are necessary to 
the maintenance and operation of a 
plant, other than raw materials or in- 
gredients which go into finished products, 
and “materials” as those articles used 
as ingredients or parts of finished prod- 


ucts, in Johnson Truck Service v. Sal- 
vino, 61 MCC 329, 333. However, it said, 
that distinction had not been made by 
the ICC in any decision earlier than 1951, 
and therefore the authority in issue 
should be brought up to date to reflect 
that distinction. In general, the board 
said that this also held true for the 
term “florist supplies” in the petitioner’s 
present permit. 


The board also recommended that an 
order be entered in the “conversion” 
proceeding to reflect its findings. 


Use of ‘Zones’ in Rail Motor Rights Would 
Eliminate Some ‘Key Points,’ Examiner Says 


ICC Examiner Harold Boss Devises New Plan for Limiting Railroad 


Motor Service to That Auxiliary to, or Supplemental of, Service of 
Railroad. New York Central System Would Benefit From Proposal. 


A new plan for the conduct of 
motor carrier operations of a large 
eastern railroad which, it is said 
at the Commission, may have event- 
ual application to all railroads having 
motor services auxiliary to, or supple- 
mental of, rail service, has been sub- 
mitted to the ICC in a recommended 
report by Examiner Harold P. Boss. 
The report was issued on a petition 
of the New York Central Transport 
Co., a wholly-owned subsidiary of 
the New York Central System, for 
modification of the key-point re- 
strictions in its systemwide motor 
operating rights. 


In effect, the examiner, starting with 
12 break-bulk points selected by the New 
York Central, divided the Central’s sys- 
tem into 12 zones. Each zone contains a 
key point and what the examiner calls 
a “break” point from and to which 
“zone” motor carrier operations may be 
conducted within that zone. Restrictions 
proposed to be imposed by Examiner 
Boss would prohibit the transportation 
by the NYC’s motor carrier of freight 
from one zone to another. 

As proposed by the examiner, in his 
recommended report in MC-67916, Sub. 
3, New York Central Transport Co— 
Petition for Modification of Key Point 
Restrictions — Systemwide, the New 
York Central’s motor carrier service 
would be conducted through one of the 
following 12 key points: Boston, Mass.; 
New York City; Albany, N.Y.; Syracuse, 
N.Y.; Buffalo, N.Y.; Cleveland, O.; To- 
ledo., O.; Detroit, Mich.; Cincinnati, O.; 
Chicago, Ill.; East St. Louis, Ill., and 
Indianapolis, Ind. 

Rather than impose a geographical 
boundary for the 12 key point zones, the 
examiner, although he called them 
“zones,” identified the area that might 
be served from each of the 12 retained 
key points by listing in “Appendix F” 
the routes over which the service might 
be performed in each zone. He said the 
routes listed were the same as the pres- 
ently authorized motor routes of the 
NYC, with 33 of 45 present key points 
eliminated. 


Formal Findings 


The formal findings proposed by the 
examiner, which it was said at the Com- 


mission would implement the new zone 
idea, are as follows: 

“The examiner finds that the present 
and future public convenience and 
necessity require modification of the 
certificate MC-67916, Sub. 3, and the 
other certificates embraced therein, ex- 
cept MC-67916, Subs. 5 and 10 [the 
routes in which it was said in a footnote 
to the report now were embraced in 
Sub. 3] dated May 25, 1961, issued to 
the New York Central Transport Co., 
by the elimination of the restriction set 
forth on sheets 9, 13, 14, 18, 19, 32 and 33 
of said certificate and by the substitu- 
tion of the following restrictions in lieu 
thereof: 

[It was said at the Commission that 
the restriction on the various sheets 
pertained to the usual restrictions limit- 
ing motor carrier service to that auxil- 
iary to, and supplemental of, railroad 
operations, and also named the 33 key 
points proposed to be eliminated. It 
was also pointed out that the “No. 3 
condition” which follows provides for 
the new zone theory.] 

“(1) The service by motor vehicle to be 
performed by New York Central Trans- 
port Co., hereafter called carrier, shall 
be limited to service which is auxiliary 
to, or supplemental of, the rail service 
of the New York Central Railroad Co., 
hereafter called the railroad. 

“(2) Carrier shall not serve any point 
not a station on the rail lines of the 
railroad. 

“(3) The service to be rendered by 
carrier shall be limited to service from 
and to the points, over the routes, and 
in the manner described in Appendix 
F attached, provided, however, that no 
shipments shall be transported by car- 
rier aS a common carrier by motor ve- 
hicle between any point in one key point 
zone as described in Appendix F, on the 
one hand, and, on the other, any point 
in any of the other key point zones as 
described in said Appendix F. 

“(4) All contractual arrangements be- 
tween carrier and the railroad shall be 
reported to the Commission, and shall be 
subject to revision, if and as the Com- 
mission finds it to be necessary, in order 
that such arrangements shall be fair 
and equitable to the parties. 

“(5) Such further conditions as the 
Commission in the future may find 
necessary to impose in order to restrict 
the carrier’s operations by motor vehi- 
cle to service which is auxiliary to, or 
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supplemental of, rail service of the rail- 
road. 

“The examiner further finds that peti- 
tioner is fit, willing, and able properly 
to conduct the above-described opera- 
tion and to conform to the requirements 
of the interstate commerce act, and the 
Commission’s rules and_ regulations 
thereunder; that an amended certificate 
containing the above-described restric- 
tions should be issued to petitioner; and 
that the petition in all other respects 
should be denied.” 


Saving for NYC 


Examiner Boss said the Central esti- 
mated that, under the proposed “cen- 
tralization” program, it would save 
annually in labor expenses more than 
1 million dollars. It said that the boxcars 
used by the NYC in handling its less- 
carload merchandise freight carried an 
average load of only six tons, although 
the capacity of the cars ranged up to 
25 tons. 

“If the LCL merchandise freight were 
handled through the 12 retained key 
points as proposed,” the examiner said, 
“it would also permit the elimination 
of 61 car lines and savings annually (a) 
of over 63,500 car days; (b) of almost 
1,200,000 car miles, and (c) of more than 
$183,000 in per diem charges.” 

Explaining the background of the 
proceeding, Examiner Boss said that 
New York Central Transport and the 
NYC sought modification of the restric- 
tions in the instant certificates, by the 
elimination of such restrictions at Cairo, 
Danville, Kankakee, Lawrenceville, Mat- 
toon, and Peoria, Ill.; Anderson, Elkhart, 
Evansville, Greensburg, Lafayette, and 
Terre Haute, Ind.; Springfield and Wor- 
cester, Mass.; Adrian, Jackson, and Niles, 
Mich.; Jersey City, N.J.; Chatam, Kings- 
ton, Rochester, and Utica, N.Y.; Ansonia, 
Bellefontaine, Bryan, Columbus, Dayton- 
Farmsville, Galion, Greenville, Sandusky, 
and Springfield, O., and Erie and Lock 
Haven, Pa. 


Summary of Service 

“To summarize,” Examiner Boss said, 
“the service which may be rendered 
under the certificates in question is re- 
stricted by a total of 45 key points. Of 
this number, the petition seeks to elimi- 
nate the 33 key points heretofore named. 
No change would be made in the present 
key point restrictions at Boston, Albany, 
Buffalo, New York City, Syracuse, Cin- 
cinnati, Cleveland, Toledo, Indianapolis, 
Chicago, East St. Louis and Detroit, 
hereafter collectively called the 12 re- 
tained key points.” 

Examiner Boss said NYC Transport 
was convinced that its present authority 
did not permit an efficient and eco- 
nomical utilization of equipment and 
manpower, basing such a conclusion on 
the tonnage handled, and the “generally 
short distances between present key 
points, especially those in the southern 
district.” 


More Efficient, Economical Service 


The examiner said Transport believed 
that the authority sought would permit 
a more efficient and better economic 
utilization of equipment and manpower, 
even though it would result in a slight 
increase in the number of miles which 
its equipment would be required to travel 
in performing substituted service for 
Central, and small increases in its costs. 
Transport believed the increases in costs 
would be negligible because of the other 
savings which could be effected, he said. 

The railroad concluded, Examiner 
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Boss said, that the only break-bulk 
points on its lines were the 12 retained 
key points, which it proposed to utilize 
as a means of centralizing the handling 
of its less-carload freight. 


“It also has concluded,” Examiner Boss 
said, “that such points are ‘necessarily 
the termini’ of Transport’s proposed 
routes because under Central’s proposed 
operating practices, the freight to be 
handled by Transport will be made 
available only at the 12 ‘concentration or 
key points.’ 

“Traffic flow and other things were 
taken into consideration in reaching 
these conclusions. Central handled LCL 
merchandise freight destined to, or re- 
ceived from, other railroads only through 
the 12 retained key points. Although it is 
true that such other railroads are at 
liberty to interchange rail cars with 
Central at any junction point that suits 
the mutual convenience of the carriers, 
Central will accept such cars only if 
handled through one of the 12 retained 
key points. In this connection it is noted 
that generally one railroad requires an- 
other to load interchange traffic to 
designated points. 


Proposed Discontinuance 


“If the authority sought is granted, 
Central proposes to discontinue all mer- 
chandise car train service to or from 
the 33 key points heretofore named and 
to discontinue all LCL freight-handling 
facilities and forces at those points in 
order to achieve the economies hereafter 
discussed. It takes the position that the 
freight-handling forces and facilities at 
the 33 key points serve ‘no useful purpose 
whatever insofar as the Central’s oper- 
ations are concerned, but are main- 
tained involuntarily, solely because that 
is the only way in which Central can 
avail itself of Transport’s substituted 
service and yet comply with the restric- 
tive conditions in Transport’s certifi- 
cates.’ 


“Under its program of centralization, 
explained above, Central estimates that 
its annual savings in station labor alone 
will amount to over $1,000,000. The box- 
cars used by Central in handling its 
LCL merchandise freight now carry an 
average load of only 6 tons although the 
capacity of these cars ranges up to 
25 tons, If the LCL merchandise freight 
were handled through the 12 retained 
key points as proposed, it would also 
permit the elimination of 61 car lines 
and savings annually (a) of over 63,500 
car days, (b) of almost 1,200,000 car- 
miles, and (c) of more than $183,000 
in per diem charges. 


“On brief, one or more of the protest- 
ants argue that estimates on economies to 
be effected as a result of the proposed 
modification of the certificates do not 
take into account additional expense 
which would result from additional 
motor-carrier operations; that neither 
Central nor Transport would produce a 
copy of the contracts which would dis- 
close the terms of compensation paid 
by Central to Transport, although re- 
quested so to do; that in the absence 
of information concerning the costs of 
Transport’s motor service, it cannot be 
found that Central’s alleged rail savings 
would, in fact, be reflected as total 
economies, and that no economic ne- 
cessity exists for granting the authority 
sought.” 

Examiner Boss said the protestants 
were the American Trucking Associations, 
Inc., and numerous motor carriers. He 
said that the ATA argued that there had 


been no material changes, since prior 
decisions which would justify the elimi- 
nation of the key points under consider- 
ation. The examiner said the Central 
had established that it would achieve 
substantial operating economies and 
efficiencies by the modification of the 33 
key points. 


Examiner Boss said that in his opin- 
ion, the facts of record warranted the 
selection of the following break points 
between the named, retained key points: 

Springfield, Mass., between Albany and 
Boston. 

Chatham, between Albany and New 
York City on the east side of the Hud- 
son River. 

Kingston, between Albany and New 
York City on the west side of the Hud- 
son River. 

Utica, between Albany and Syracuse. 

Rochester, between Syracuse and Buf- 
falo. 

Oswego, between Syracuse and Buf- 
falo. 

Galion, between Cleveland and Cin- 
cinnati on the routes extending towards 
Columbus. 

Ansonia, between Cleveland and In- 
dianapolis. 

Bellefontaine, 
Cincinnati. 

Elkhart, between Toledo and Chicago. 

Jackson, between Toledo and Detroit 
on route through Bryan. 

Niles, between Detroit and Chicago. 

Danville, between Chicago and East 
St. Louis. 

Kankakee, between Chicago and In- 
dianapolis. 

Terre Haute, between East St. Louis 
and Indianapolis. 

Lawrenceville, between East St. Louis 
and Indianapolis. 

Greensburg, between Indianapolis and 
Cincinnati. 

Greenville, between Indianapolis and 
Cincinnati. 

Said the examiner: 


“The described points which may be 
served, and the routes over which such 
service may be rendered, through one of 
the 12 retained key points is what the 
examiner shall hereafter call a key-point 
zone. Only at the so-called break points 
may any point in a key-point zone be 
served through more than 1 of the 12 
retained key points. As _ heretofore 
stated, Central has explained that mer- 
chandise traffic will be gathered from 
throughout the points served by it, con- 
centrated at the 12 retained key. points, 
and distributed from such points by 
Transport in its vehicles. It also has 
stated that it does not seek ‘to maximize 
the length of the all-motor hauls of’ 
Transport. In view of this, it would ap- 
pear that there would be little, if any, 
justification for authorizing service by 
Transport from a point in one key-point 
zone to a point in another key-point 
zone. 

‘In view of the foregoing, the ex- 
aminer concludes that the evidence 
presented establishes at most that the 
key-point restrictions now contained in 
the certificate held by Transport should 
not be modified to any greater extent 
than to permit service by Transport 
from and to all points in a key-point 
zone, provided, however, that no service 
may be rendered by Transport from a 
point in one key-point zone to a point 
in another key-point zone... . 


Key-Point Zones 


“It follows, therefore,” he said, “that 
Central should be granted some relief 
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in the handling of its LCL traffic unless 
there is a good reason for withholding 
such relief. Unquestionably changes or 
modifications in the present 33 key points 
must be based upon the evidence pre- 
sented in the instant proceeding. Ac- 
cordingly, the reasons set forth in any 
of the prior decisions authorizing a grant 
of the operating rights here in issue are 
of little, if any, significance. 

“Tt is possible, of course, that if each 
of the 33 key points was considered in- 
dividually and solely upon a geopraph- 
ical basis, it may be that the re- 
quested modification of some or all 
of such key points would be denied. 
Such a basis of determination of the 
issues would be narrow and impractical. 
In the examiner’s opinion, the proposed 
changes must be viewed in their relation 
to the whole operations of Central and 
Transport. Looking at the proposed 
modification of the key points, as au- 
thorized by the findings herein, in their 
relation to the whole operation, and con- 
sidering the LCL traffic moving between 
the points which Transport would serve 
in each of the key-point zones described 
in the findings herein, the all-highway 
mileage between such points, and the 
manner in which Central proposes to use 
the services of Transport through the 
12 retained key points, the conclusion is 
warranted that the granting of such 
authority would not create a new com- 
petitive motor service removed from the 
orbit of genuine auxiliary and supple- 
mental service.” 


No Danger to Other Truckers 


Examiner Boss said there was no ma- 
terial evidence of record which would 
warrant the conclusion that the opera- 
tions authorized in the instant proceed- 
ing would seriously endanger the opera- 
tions of presently-authorized independ- 
ent motor carriers. 

The examiner noted, after discussing 
other contentions of the parties, that 
in Commercial Zones and Terminal 
Areas, 54 MCC 21, the ICC had promul- 
gated a rule of general applicability by 
which the terminal area of motor car- 
riers and freight forwarders at any given 
municipality was defined as being co- 
extensive with the commercial zone of 
that municipality. However, he said, no 
general rule corresponding to that laid 
down in the Terminal Areas case had 
been promulgated with respect to the 
terminal limits of rail carriers. He said 
the Commission had stated that the per- 
missible limits of such areas of rail 
carriers must be determined individually 
and on the basis of the facts presented. 
The examiner concluded his report as 
follows: 


“The permissible limits of Central’s 
terminal area at any point on its line 
was not in issue in this proceeding. It 
is understandable however, that protes- 
tants are concerned as to the service 
which Transport may render at the 
points it is authorized to serve. It 
should be noted that Transport renders 
(1) a pick-up and delivery service for 
Central at various points; (2) a line- 
haul service from and to- numerous 
points as auxiliary to, or supplemental 
of, rail service of Central, and (3) a 
pick-up and delivery service at some 
points where it has performed the line- 
haul service to or from such points. 
Thus, it can be readily seen that Trans- 
port performs two types of pick-up and 
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delivery services. One is performed for 
Central and presumably the shipment is 
transported in line-haul rail service by 
Central. In such instances, Transport 
may perform pick-up or delivery service 
for Central at all points within the 
permissible limits of Central’s terminal 
area at such point. As stated, those 
limits are described in various tariffs on 
file with the Commission. 


“However, when Transport handles a 
shipment in its line-haul service, then 
the operations of Transport are subject, 
the same as other motor carriers, to the 
rules and regulations of the Commis- 
sion governing the operation unless there 
is an applicable exemption. The find- 
ings in the Terminal Areas case apply to 
a ‘certificate or permit issued by the 
Commission to any motor carrier pur- 
suant to the provisions of part II’ of 
the act. There is no exemption in the 
Terminal Areas case applicable to the 
line-haul operations of Transport. In 
the circumstances, the rule of general 
applicability promulgated in the Ter- 
minal Areas case applies to the pick-up 
and delivery service rendered by Trans- 
port in connection with its line-haul 
service. 

“Attention is directed to the fact that 
the findings herein contain no exemp- 
tions with respect to express traffic sim- 
ilar to those now contained in Trans- 
port’s certificate. It is believed that 
such an exemption is no longer necessary 
in view of the authority granted herein. 
Attention also is directed to the fact 
that all of the restrictions applicable to 
the authority here in issue are eliminated 
by the findings herein and that one set 
of restrictions is made applicable to all 
the routes, except those originally con- 
tained in the certificates issued in MC- 
67916, Sub. 5, and MC-67916, Sub. 10. 
The routes authorized in the latter cer- 
tificates are shown as routes 19, 20, 21, 
22, 23, and 24 in the certificate issued 
Transport on May 25, 1961, and the 
restrictions in such certificate applicable 
to those routes have not been changed. 


“In their briefs the parties collectively 
have requested the examiner to make 
numerous findings of fact and have ad- 
vanced arguments in support of their 
respective positions other than those 
heretofore set forth. All such requested 
findings of fact and arguments, not 
specifically discussed herein, have been 
fully considered, and the examiner con- 
cludes that they are without merit or 
that discussion is unnecessary in view of 
the findings herein.” 


Exceptions Date 


Cases embraced in the report were 
MC-67916, Sub. 3, New York Central 
Railroad Co., Common Carrier Applica- 
tion; MC-67916, Sub. 9, The New York 
Central Railroad Co., Extension—Central 
States; MC-67916, Sub. 13, Same—-Peti- 
tion for Modification of Key Point Re- 
strictions in Western District, and MC- 
67916, Sub. 14, Same, Extension—Lines 
East. 


Any exceptions to the report must be 
filed with the Commisison within 30 days 
from June 15, the date of service. 


Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, 
by a recommended report in MC-F-7694, 
Thurston Motor Lines, Inc—Purchase— 


Brock Jenkins, has proposed that the 
Commission approve and authorize the 
purchase by Thurston Motor Lines, Inc., 


of Wilson, N.C., of the operating rights’ 


of Brock Jenkins, doing business as 
Tidewater Lines, of Myrtle Beach, S.C., 
and the acquisition by D. J. Thurston, 
Jr., of control of the operating rights 
through the purchase. 

Hearing Examiner Paul J. Clerman, by 
a recommended report in MC-F-7714, 
Pre-Fab Transit Co—Purchase (Portion) 
—Julia L. Hagan, has proposed that the 
Commission deny an application of Pre- 
Fab Transit Co., of Farmer City, IIL, 
for authority to purchase certain of the 
operating rights of Julia L. Hagan, doing 
business as Hagan Truck Line, of South 
Norfolk, Va., and of Roy R. Roberson 
and Stanley Albert to acquire control 
of the rights through the purchase. Ex- 
aminer Clerman said that the evidence 
relating to the financial aspects of the 
transaction warranted the conclusion 
that vendee had not shown that it had 
sufficient resources to undertake the 
proposed acquisition without further en- 
dangering its financial stability. 

Hearing Examiner Willard Goheen, 
by a recommended report in MC-F-7669, 
William A. Kelly, Inc.—Purchase—Clar- 
ence H. Zern; Clarence H. Zern—Control 
—William A. Kelly, Inc., has proposed 
that the Commission deny an applica- 
tion of William A, Kelly, Inc., of Phila- 
delphia, Pa., for authority to purchase 
the operating rights and property of 
Clarence H. Zern, doing business as 
C. H. Zern Transportation, of Gilberts- 
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ville, Pa., and of William A. Kelly, Jr., 
and Alice Mae Curtin to acquire control 
of the operating rights and property 
through the purchase. He also recom- 
mended denial of an application of 
Clarence H. Zern for authority to acquire 
control of William A. Kelly, Inc., through 
purchase of capital stock. The examiner 
said, among other things, that the ap- 
plicants had failed to show any real 
benefits to the shipping public through 
the institution of operations under rights 
where there was an absence of probative 
evidence that any interstate operations 
were being performed. 


Action on Water Rights Plea 


Hearing Examiner Georald F. Colfer, 
by a recommended report in W-1151, J. 
Paul Ratliff, Common Carrier Applica- 
tion, has proposed that the Commission 
deny an application of J. Paul Ratliff, of 
Pass Christian, Miss., for authority to 
transport commodities generally, as a 
common carrier by water, between Gulf- 
port, Miss., on the one hand, and, on 
the other, New Orleans, La., and Mobile, 
Ala., and between all points on the Gulf 
Intracoastal Waterway between New Or- 
leans and Mobile and connecting water- 
ways in Mississippi. The examiner con- 
cluded that the applicant was not ready 
to go forward with a hearing and that 
the application should be denied. Ex- 
ceptions, if any, are due at the Commis- 
sion within 30 days from June 15, the 
date of service. 
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Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 


WRAPPING PAPER—No. 33667, Wrap- 
ping Paper—Chagrin Falls, O., to 
Goshen, Ind. (Served June 20). By 
Hearing Examiner R. C. Bamford. Rec- 
ommends that schedules be ordered can- 
celed and proceeding discontinued on 
finding unjust and unreasonable as to 
Dieckbrader Express, Inc., a respondent, 
and on finding not shown to be just and 
reasonable as to the Central States 
Motor Freight Bureau, a reduced rate 
of 36 cents per 100 pounds, minimum 
35,000 pounds, on wrapping paper, NOI, 
from Chagrin Falls, O., to Goshen, Ind. 
The rate was published by Central States 
Motor Freight Bureau, acting pursuant 
to independent action of Shipper Dis- 
patch, Inc., to become effective February 
8, Examiner Bamford said. On protest 
of the bureau, he said, operation of the 
schedules was not suspended but in- 
vestigation thereof was instituted by 
order dated February 3. The rate be- 
came effective for all but one of the 
bureau’s member carrier, the examiner 
said. By the same order, he said, an in- 
vestigation was instituted by the Com- 
mission into a contract rate of 36 cents, 


same minimum, of Dieckbrader, which 
became effective November 7, 1960. Ex- 
aminer Bamford said that prior to the 
reduction made by Dieckbrader, the traffic 
moved in substantial quantities by motor 
common carriers at a rate of 45 cents, 
minimum 60,000 pounds. The record dis- 
closed no competitive necessity for re- 
duction of the rate to the level under 
investigation and the protestant’s cost 
data indicated that the proposed rate 
was below a compensatory level, he said. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Tallassee)—MC-58719, Sub. 
8, Ingram Bus Lines, Extension—Colum- 
bus, Ga. Certificate proposed. Passen- 
gers and their baggage, and express, 
mail and newspapers, between Opelika, 
Ala., and Columbus, Ga., over U.S. High- 
way 280, serving all intermediate points. 


California (Menlo Park)—MC-42487, 
Sub. 498, Consolidated Freightways Corp. 
of Delaware, Extension—Round Butte 
Dam Site. Certificate proposed. Liquid 
petroleum products, in bulk, in tank 
vehicles, serving the Round Butte dam 
site, near the confluence of the Metolius 
and Deschutes rivers approximately 
seven miles southwest of Madras, Ore., 
and points within five miles thereof, as 
off-route points in connection with au- 
thorized regular route operations. 


Canada (Richmond, British Columbia) 
—MC-116815, Sub. 1, Ronald W. Wil- 
liams, dba Island Turf Transport, Com- 
mon Carrier Application. Certificate pro- 
posed. Horses, other than ordinary, 
stable supplies and equipment, and ex- 
hibition, mascots and personal effects of 
attendants, trainers and exhibitors, be- 
tween the port of entry on the US.- 
Canadian border at or near Blaine, 
Sumas and Lynden, Wash., on the one 
hand, and, on the other, points in Wash., 
Ore., and Calif., over irregular routes. 
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District of Columbia (Washington)— 
MC-106965, Sub. 156, M. I. O’Boyle & 
Son, Inc., Extension—Corn Syrup. Cer- 
tificate proposed. Corn syrup, in bulk, in 
tank vehicles, from Baltimore, Md., to 
points in New Jersey, except those within 
25 miles of Philadelphia, Pa., over irreg- 
ular routes. 


Georgia (Thomasville) — MC-95540, 
Sub. 318, Watkins Motor Lines, Inc., 
Extension—Houston. Denial of certifi- 
cate proposed. Meats, meat products, 
meat by-products, and articles distributed 
by meat packinghouses, from Houston, 
Tex., and points within 20 miles thereof, 
to points in Pa., Va., N.Y., Mass., Md., 
Del., and D.C., over irregular routes. 


Illinois (Springfield) -MC-123575, Her- 
man Jones, Common Carrier Application 
Certificate proposed. (1) Carbon dioxide, 
in cylinders, in insulated vehicles, and 
(2) dry ice, in blocks, in insulated ve- 
hicles, from Springfield, Ill., to Decatur, 
Taylorville, Bloomington, Jacksonville, 
Pittsfield, and Quincy, Ill., and Hannibal, 
Mo., over irregular routes. 


Indiana (East Chicago) —-MC-79695, 
Sub. 20, Steel Transportation Co., Inc., 
Extension—Portage. Recommends that 
need be found for proposed operation 
but that certificate be withheld pend- 
ing final determination of applicant’s 
fitness in MC-C-2800 and MC-79695, Sub. 
18. Iron and steel articles, from Portage, 
Ind., to points and specified areas in 
Tll., Ind., Ia., Ky., Mo., Mich., O., and 
Wis., over irregular routes. 


Indiana (Fowler)—MC-119641, Sub. 24, 
Ringle Express, Inc., Extension— Trac- 
tors from Detroit, Mich., Certificate pro- 
posed. Tractors (not including tractors, 
with vehicle beds, bed frames, or fifth 
wheels), and attachments therefor when 
transported in the same vehicle at the 
same time, (a) from Detroit, Mich., to 
points in Christian, Coles, Effingham, 
Macon, Montgomery, Peoria, Sagamon, 
and Shelby counties, Ill., and (b) from 
Detroit to points in 11 states, with ex- 
ceptions, over irregular routes, restricted 
to service performed through Shelby- 
ville, Shelby County, Ill., as a gateway 
point. 


Iowa (Charles City) —MC-116205, Sub. 
7, Bob Jenkins Truck Line, Inc., Exten- 
sion —Rock Island, Ill. (now re-entitled 
Jenkins Truck Line, Inc., Extension— 
Same). Denial of certificate proposed. 
Agricultural tractors and attachments 
(except those requiring special equip- 
ment to handle, and except tractors de- 
signed for vehicle beds) and farm ma- 
chinery and attachments, between Rock 
Island, Moline and East Moline, IIl., on 
the one hand, and, on the other, points 
in Texas, over irregular routes. 


Iowa (Des Moines)—MC-29130, Sub. 90, 
Rock Island Motor Transit Co., Exten- 
sion—Osceola, Ia. Certificate proposed. 
General commodities, with exceptions, 
(a) between Ottumwa, Ia., and Osceola, 
Ia., over U.S. Highway 34, and (b) be- 
tween Okaloosa, Ia., and Osceola, over 
a described route, serving no intermedi- 
ate points, as alternate routes for operat- 
ing convenience only, with right of 
joinder at Ottumwa and Osceola, in con- 
nection with authorized regular-route 
operations. 


Iowa (Marshalltown)—MC-119961, Sub. 
1, Chester Hodgdon, dba Marshall Motor 
Coach, Common Carrier Application, 
Denial of application for certificate pro- 


posed. Passengers and their baggage, 
in one-way and round-trip charter op- 
erations beginning and ending at points 
in specified Iowa Counties, and extend- 
ing to all points in the US. except 
Alaska and Hawaii, over irregular routes. 


Iowa (Sioux City)—MC-117686, Sub. 3, 
Raymond C. Hirschbach, dba Hirschbach 
Motor Lines, Extension—Mobile, Ala., 
embracing MC-117686, Same, Extension— 
New Orleans, La. Certificates proposed. 
Bananas, (a) in title proceeding, from 
Mobile, Ala., to Sioux City and Des 
Moines, Ia., and Omaha, Neb., and (b) 
in embraced proceeding, from Mobile; 
New Orleans, La., and Gulfport, Miss., 
to Peoria, Ill., points in Minn. (except 
Detroit Lakes), points in Mont., and 
those in S.D., (except Sioux Falls), over 
irregular routes. 


Kansas (Kansas City)—-MC-966, Sub. 
12, Capitol Truck Lines, Inc., Extension— 
Alternate Route Over U.S. Highway 71. 
Certificate proposed. General commod- 
ities, with exceptions, between Kansas 
City, Mo., and St. Joseph, Mo., over a 
described route, and return, serving no 
intermediate points, for operating con- 
venience only. 


Kansas (Wichita) — MC-118142, M. 
Bruenger and Co., Inc., Common Carrier 
“Grandfather” Application. Denial of 
application for certificate proposed. (1) 
Frozen fruits, frozen berries and frozen 
vegetables, (a) from points in California, 
to points in Kan., and Okla., and those 
in Missouri on and west of U.S. High- 
way 65, and (b) from Laredo, Tex., to 
Wichita, Kan., and (2) bananas, from 
New Orleans, La., and Galveston, Tex., 
to Wichita. 


Kentucky (Bethel) —MC-123540, Elgin 
Church, Contract Carrier Application. 
Permit proposed. Dry fertilizer, in bulk 
and in bags, from the Armour Agricul- 
tural Chemical Co. plant at St. Bernard, 
O., to points in 16 specified counties of 
Kentucky, over irregular routes, under 
contract with Armour Agricultural 
Chemical Co., of St. Bernard. 


Kentucky (Corbin) —MC-116801, Sub. 
1, SH. Gilbert Truck Line, Extension— 
Lumber. Certificate proposed. Lumber, 
(a) from points in Clay, Laurel, and 
Whitley counties, Ky., to points in Iil., 
Ind., Mich., N.C., O., Tenn., and Va.; 
(b) from points in Bell, Harlan, and 
Knox counties, Ky., to points in Michigan, 
and (c) from points in Harlan County, 
Ky., to points in Ill., Ind., and that part 
of Ohio east of U.S. Highway 23, over 
irregular routes. 


Kentucky (Grayson)—MC-123513, 
John Russell Terry, Common Carrier 
Application. Certificate proposed. Lum- 
ber, (a) from points in Carter and Boyd 
counties, Ky., to those in Sullivan, Cocke 
and Hamblen counties, Tenn.; (b) from 
points in Cabell, Randolph and Upshur 
counties, W.Va., to those in Sullivan, 
Cocke and Hamblen counties, Tenn., and 
(c) from points in Cabell County, W.Va., 
and Boyd County, Ky., to those in Hamil- 
ton County, O., over irregular routes. 


Kentucky (Louisville)—MC-109637, 
Sub. 177, Southern Tank Lines, Inc., Ex- 
tension—Sodium Lauryl Sulphate. Certi- 
ficate proposed. Sodium lauryl sulphate 
solutions, in bulk, in tank vehicles, from 
St. Paul, Minn., to Louisville, Ky., over 
irregular routes. 


Maryland (Baltimore) — MC-113524, 
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Sub. 22, James F. Black, dba Parkville 
Trucking Co., Extension—Hides. Denial 
of certificate proposed. Green salted 
hides, pelts and skins, between points in 
Del., Md., N.J., Pa., and Va., on the one 
hand, and, on the other, Ashland and 
Louisville, Ky.; St. Louis, Mo., and points 
in Conn., Ill., Ind., Mass., Mich., N.Y., 
O., R.I., and W.Va., over irregular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 500, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Plastic Gran- 
ules. Denial of certificate proposed. 
Plastic granules, dry, in bulk, in hopper 
or tank vehicles (except dump vehicles), 
from points in New London County, 
Conn., to points in Del., Md., Mass., N.J., 
N.Y., O., Pa., R.I., Vt., Va., and W.Va., 
and on return, damaged or returned 
shipments, over irregular routes 


Michigan (Detroit) —MC-10761, Sub. 
102, Transamerican Freight Lines, Inc., 
Extension—Jefferson County, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Jeffer- 
son County, Ind., as off-route points in 
connection with authorized regular-route 
operations. 


Minnesota (Rochester) — MC-113855, 
Sub. 50, International Transport, Inc., 
Extension—Gwinner, N.D. Certificate 
proposed. Agricultural machinery, im- 
plements, attachments, and parts, from 
Gwinner, N.D., to points in the US., 
with exceptions, over irregular routes. 


Missouri (St. Louis)—MC-35484, Sub. 
44, Viking Freight Co., A Corporation, 
Extension — Alternate Route Between 
Dayton, O., and Nashville, Tenn. Cer- 
tificate proposed. General commodities, 
with exceptions, between Dayton, O., and 
Nashville, Tenn., over a regular route, 
serving no intermediate points, with 
joinder at Dayton and Nashville, as an 
alternate route in conjunction with ap- 
plicant’s presently authorized service be- 
tween Dayton and points in Tenn., La., 
and Miss., restricted to traffic origin- 
ating at, or destined for delivery to, ap- 
plicant’s authorized Tennessee service 
points other than Nashville and points 
within the Nashville commercial zone, 
or to traffic which moves from, to, or 
through Milan or Memphis, Tenn., or 
points in Miss., or La. 


Montana (Libby) — MC-123481, L. J. 
Brown, dba Brown Bus Lines, Common 
Carrier Application. Certificate proposed. 
Passengers and their baggage and ex- 
press and newspapers, between Bonners 
Ferry, Ida., and Kalispell, Mont., over 
U.S. Highway 2, serving all intermediate 
points. 


Nebraska (Omaha)—MC-112069, Sub. 
10 Lipsman-Fulkerson & Co., Extension— 
Webster City, Ia. Denial of certificate 
proposed. Frozen foods, frozen baking 
goods and frozen pies, from Webster 
City, Ia., to points in Calif., Wash., Ore., 
Ariz., Ida., and Nev., and rejected ship- 
ments, on return, over irregular routes. 


New Hampshire (Nashua)—MC-1783, 
Sub. 7, Blue Line Express, Inc., Exten- 
sion—Printing Paper. Certificate pro- 
posed. Printing Paper, other than news- 
print or carbonized print, from Benning- 
ton N.H., to Poughkeepsie, N.Y., and 
returned shipments of the same com- 
modities in the reverse direction, over 
irregular routes, restricted against tack- 
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ing or joining with applicant’s existing 
authority for the purpose of performing 
any through service. 


New Jersey (Maplewood) — MC-3647, 
Sub. 302, Public Service Coordinated 
Transport, Extension—Philadelphia. Cer- 
tificate proposed. Passengers and their 
baggage, in special operations, in round- 
trip signtseeing or pleasure tours, be- 
ginning and ending at Paterson, Clifton 
and Passaic, N.J., and extending to 
Philadelphia, Pa., over irregular routes. 


New Jersey (North Bergen) — MC- 
123611, Bernard Gustavsen, Contract 
Carrier Application. Permit proposed. 
Marble face block, on flatbed trailers, 
from Kenilworth, N.J., to New York, 
N.Y.; points in Orange. Rockland, 
Westchester, Nassau, and Suffolk coun- 
ties, N.Y.; Fairfield County, Conn., and 
Philadelphia, Pa., over irregular routes, 
under contract with Marble Face 
Blocks, Inc., of Kenilworth. 


New York (Corona, Long Island)— 
MC-117696, Sub. 1, Peter J. Florio, Ex- 
tension—Racing Pigeons. Denial of cer- 
tificate proposed. Homing pigeons, in 
crates, and, in connection therewith, 
supplies and equipment used in the care 
of such pigeons, in seasonal operations 
between March 1 and October 15, in- 
clusive, of each year, from New York, 
N.Y., and points in Nassau and Suf- 
folk counties, N.Y., to points in NWJ., 
Del., Md., Va., Pa., O., N.C., and D.C., 
and empty containers or other inci- 
dental facilities, on return, over irregu- 
lar routes. 


New York (Middletown)—MC-119164, 
Sub. 7, J-E-M Transportation Co., Inc., 
Extension—Resin and Plastic Materials. 
Certificate and approval of dual oper- 
ations recommended. Synthetic resin 
and plastic materials (other than cellu- 
lar expanded), in powdered granules, 
pellets, blocks, lumps or solid mass, in 
bulk, in dry form, in pneumatic-dis- 
charge tank vehicles, from points in 
Mass., N.J., and Pa., to Brooklyn, N.Y., 
and South Plainfield, N.J., over irregu- 
lar routes. 


New York (New York)—MC-107583, 
Sub. 13, Salem Transportation Co., Inc., 
Extension—Eight Passengers. Certificate 
proposed. Passengers and their baggage, 
in special operations, in the transporta- 
tion of not more than eight passengers 
in one vehicle, between specified points 
and areas in N.Y., Pa., N.J., Md., and 
D.C., over irregular routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 152, Ryder Tank Line, Inc. 
Extension—Copperhill, Tenn., embracing 
MC-109637, Sub. 180, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Same. Certificates proposed. In MC-110- 
698, Sub. 152, ferric sulphate, in bulk, 
from Copperhill, Tenn., to points in Ken- 
tucky and those in Hamilton and Herfry 
counties, O., over irregular routes, In 
embraced proceeding, ferric sulphate, in 
bulk, from Copperhill, to points in Boone 
and McCracken counties, Ky., and Ham- 
ilton and Henry counties, O., over ir- 
regular routes. 


North Carolina (High Point)—MC- 
118831, Sub. 15, Central Transport, Inc., 
Extension—Feldspar and Silica. Certifi- 
cate proposed. Ground feldspar and 





ground silica, in bulk from Spruce Pine 
and Kona, N.C., to Anderson, Aiken, 
Laurens and Spartanburg, S.C., and 


points within five miles of each, over” 


irregular routes. 


North Carolina (North Wilkesboro)— 
MC-117427, Sub. 18, G. G. Parsons Truck- 
ing Co., Extension—Mirrors. Denial of 
certificate proposed. Mirrors, as more 
fully described in report, from Toledo, 
O., to points in Va., N.C., S.C., Fla., and 
Ala., and empty containers or other in- 
cidental facilities, on return, over ir- 
regular routes. 


North Carolina (Warrenton)—MC-123- 
539, Walter H. Kearney, Contract Car- 
rier Application. Permit proposed. 
Fertilizers and fertilizing material, other 
than liquid, (a) from Norfolk, Va., to 
Warrenton, N.C., and (b) from Hopewell, 
Va., to Norlina and Warrenton, N.C., and 
returned shipments, from Warrenton to 
Norfolk and Hopewell, over irregular 
routes, under continuing contracts with 
Walker P. Burwell, Warrenton Cotton 
Fertilizer Co., and White Cotton Meal 
Co., of Warrenton, N.C., and George H. 
Read, of Ridgeway, N.C. 


North Carolina (Winston-Salem)— 
MC-123067, Sub. 4, M & M Tank Lines, 
Inc., Extension—Feldspar and Silica. 
Denial of certificate proposed. Ground 
feldspar, in bulk, and ground silica, in 
bulk, from Spruce Pine and Kona, N.C., 
to Anderson, Aiken, Laurens and Spar- 
tanburg, S.C., and points within 5 miles 
of those destinations, over irregular 
routes, 


Oklahoma (Cushing) —MC-112822, Sub. 
27, Earl Bray, Inc., Extension—Liquid 
Wax. Certificate proposed. Liquid wax, 
in bulk, in tank vehicles, from Tulsa, 
Okla., to points in Ind., O., Mich., and 
that part of New Mexico south of US. 
Highway 66, over irregular routes. 


Oklahoma (Oklahoma City)—MC-119- 
346, Sub. 6, Red Crest Express, Inc., Ex- 
tension—Lubbock County, Tex. Permit 
proposed. Beer, in bottles, kegs or cans, 
and advertising and promotional material 
distributed in connection therewith, from 
Oklahoma City, Okla., to points in Lub- 
bock County, Tex., and empty containers 
or other incidental facilities on return, 
over irregular routes, under contract 
with the Lone Star Brewing Co., of Okla- 
homa City, Okla. 


Oklahoma (Tulsa)—MC-52460, Sub. 57, 
Hugh Breeding, Inc., Extension—God- 
frey, Ill. Certificate proposed. Petroleum 
naphtha, petroleum benzene (benzol), 
petroleum toluene (toluol), and petro- 
leum xylene (xylol), in bulk, in tank 
vehicles, from Potwin, Kan., to Alton, 
East Alton and Godfrey, Ill., and con- 
taminated shipments, on return, over ir- 
regular routes. 


Pennsylvania (Blue Ball)—MC-107513, 
Sub. 4, Star Carriers, Inc., Extension— 
Agricultural Limestone. Certificate pro- 
posed. (1) Agricultural limestone, in bulk, 
in dump-spreader equipment, (a) from 
Viola and Laurel, Del., to points in 
Maryland and Accomack and Northamp- 
ton counties, Va.; (b) from Centreville, 
Md., to points in Delaware, and (c) from 
points in Lancaster County, Pa., to points 
in New Jersey on and south of northern 
boundaries of Mercer and Monmouth 
counties, and (2) sand, in bulk, in dump 
vehicles, from points in Cecil County, 
Md., to points in Berks County, Pa., 
over irregular routes. 
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Pennsylvania (Chambersburg) — MC- 
112582, Sub. 15, T. M. Zimmerman Co., 
Extension — Pennsylvania (corrected). 
Certificate proposed. Frozen foods, be- 
tween Chambersburg, Pa., on the one 
hand, and, on the other, points in Penn- 
sylvania within 25 miles of Chambers- 
burg, over irregular routes. 


Pennsylvania (Mercersburg) —MC-123- 
293, Fry Sales and Equipment Co., Con- 
tract Carrier Application. Permit pro- 
posed. Specified commodities, from and 
to points in Pa., Md., W.Va., Va., and 
N.Y., under a continuing contract with 
American-Marrietta Co. 


Pennsylvania (Monesen) — MC-119- 
873, Sub. 1, Francia and Francia, Inc., 
Extension—Fort Wayne. Permit  pro- 
posed. Scrap metals, other than when 
moving in containers, from Fort Wayne, 
Kokomo, Lafayette and South Bend, 
Ind., and from Toledo and Dayton, O., 
to Monongahela, Pa., over irregular 
routes, under contract with the Monon- 
gahela Iron and Metal Co., of Monon- 
gahela, Pa. 


Pennsylvania (Philadelphia) — MC- 
34977, Sub. 9, Roberta Volpe, dba D. 
Volpe, Extension—Metal Pipe. Permit 
proposed. Metal pipe, from the Wheeling 
Corrugating Co. plant at or near South- 
ampton, Pa., to points in specified areas 
of N.Y., and Conn., and returned ship- 
ments, in the reverse direction, over ir- 
regular routes, under a continuing con- 
tract with Wheeling Corrugating Co., of 
Wheeling, W.Va. 


Pennsylvania (Reinerton) —MC-95473, 
Sub. 12, H. A. Daub, Inc., Extension— 
Coal in Bulk. Certificate proposed. (1) 
Coal, in bulk, (a) from Ralston, Pa., to 
points in New York, except those in 
Bronx and Westchester counties, N.Y.., 
and (b) from points in Wiconisco town- 
ship, Dauphin County, Pa., to points in 
New Jersey north and east of Burling- 
ton County, NJ., and points in New 
York, except those in Bronx and West- 
chester counties, N.Y., and (2) coal bri- 
quettes, in bulk, in dump vehicles, from 
Lykens, Pa., to points in New York, 
except those in Bronx and Westchester 
counties, N.Y.; points in New Jersey, 
north and east of Burlington County; 
points in Maryland, and Revere and 
Swampscott, Mass., over irregular routes. 


South Carolina (Newberry)—MC-114- 
552, Sub. 13, Senn Trucking Co., Ex- 
tension—Lumber. Certificate proposed 
Lumber (except plywood and veneer), to, 
from and between specified points and 
territories in N.C., Tenn., Ala., Fla., and 
Ga., over irregular routes. 


South Carolina (Sumter)—MC-119585, 
Sub. 1, Kelly Transportation, Inc., Ex- 
tension—New Furniture. Certificate pro- 
posed. New furniture, from Sumter, S.C., 
to points in Ark., La., Miss., Okla., Ky., 
Tenn., and Tex., over irregular routes. 


South Dakota (Sioux Falls)—-MC- 
111812, Sub. 119, Midwest Coast Trans- 
port, Inc., Extension—Glass_ Blocks. 
Certificate proposed. (1) Floor coverings 
and adhesive, primers and equipment 
used in the installation of floor coverings, 
and floor-covering maintenance supplies, 
when moving therewith, from Lancaster, 
Pa., to Sioux Falls, S.D.; (2) glass blocks 
and ventilators, wall ties, and expansion 
strips used in the installation of glass 
blocks, when moving with glass blocks, 
from Muncie, Ind., to Sioux Falls, and 
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(3) glass glazing strips, from Toledo, O., 
to Sioux Falls and Des Moines, Ia., over 
irregular routes. 


Texas (Dallas)—MC-59680, Sub. 128, 
Strickland Transportation Co., Inc., Ex- 
tension—Osceola, Ark., embracing MC- 
2202, Sub. 206, Roadway Express, Inc., 
Akron, O., Extension—Same. Denial of 
certificates proposed. General commodi- 
ties, with exceptions, in title cases, (a) 
between Cleveland, O., and Osceola, Ark., 
over irregular routes, and (b) serving 
Osceola as an off-route point in connec- 
tion with authorized regular-route op- 
erations and, in embraced case, serving 
the American Greetings Corp. plant at 
Osceola, as an off-route point in connec- 
tion with authorized regular-route op- 
erations. 


Texas (Houston)—MC-117836, H. J. 
Noll, Common Carrier “Grandfather” 
Application. In reopened “grandfather” 
proceeding, applicant found to have failed 
to establish the right to a certificate 
authorizing certain operations. Denial 
of permit to that extent proposed. 
Bananas, from Galveston, Tex., to points 
in Tex., Ind., Ill., N.M., Ia., Mo., Tenn., 
Colo., and S.C., over irregular routes. 


Texas (San Antonio)—MC-340, Sub. 
12, Querner Truck Lines, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of oper- 
ations, tea, coffee beans, cocoa beans, 
bananas, wool, wool tops and noils, wool 
waste, frozen fruits, frozen berries and 
frozen vegetables, from and to numerous 
specified points, over irregular routes. 


Virginia (Blackstone) — MC-44128, 
Sub. 27, The Transport Corp., Exten- 
sion — Boxes. Certificate proposed. 
Fibreboard, pulpboard or strawboard 
cigarette, smoking and chewing tobacco 
containers, from Richmond, Va., to 
Louisville, Ky., over irregular routes, 
restricted to traffic moving to a manu- 
facturer or processor of tobacco. 


Virginia (Richmond) — MC-117743, 
Peter R. Jacobs, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, (a) from Norfolk, Va., to Bos- 
ton, Mass.; Chicago, Ill.; Indianapolis, 
Ind.; Louisville, Ky.; Huntington and 
Wheeling, W.Va.; Richmond, Va.; the 
District of Columbia and points in Mich., 
O., and Pa.; (b) from Baltimore, Md., to 
Norfolk and Richmond, Va.; (c) from 
Charleston, S.C., to Norfolk and Rich- 
mond; (d) from Philadelphia, Pa., to 
Norfolk, and (e) from New York, N.Y., 
to Richmond, Va., over irregular routes. 


Washington (Puyallup) — MC-82861, 
Sub. 11, Brooks Truck Line, Inc. Ex- 
tension—Sumas, Wash. Certificate pro- 
posed. (1)(a) Clay brick, clay tile, clay 
pipe and clay flue lining, and (b) high- 
temperature bonding mortar and fire 
clay, in packages, dampers, brick ties, 
and supplies and materials incidental 
to the manufacture and use of those 
commodities, between points on the US.- 
Canadian border at or near Sumas, 
Wash., on the one hand, and on the 
other, points in Washington, restricted 
to traffic originating at or destined to 
points in British Columbia, Canada, and 
(2) pallets, corner boards, and contain- 
ers used in transporting the products in 
(1) (a) and (b), between same points and 
subject to same restrictions, all over 
irregular routes. 


Wisconsin (Waukesha) — MC-123432, 
Waukesha Transit Lines, Inc., Common 
Carrier Application. Certificate pro- 
posed. Passengers and their baggage, in 
charter service, beginning and ending 
at points in Waukesha County, Wis., 
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and extending to points in Ill., Ind., 
Ta., Mich., Minn., and Ky. over irregu- 
lar routes. 


®*e@eeeecsc§eeseeerserePsesgseenw#e#e#ee#e#eeee#eeee @ 


HEARINGS 


B & O-C & O Control Application Called 
Defective; Dismissal Asked by Central 


Counsel for NYC Contends Cyrus S. Eaton, C & O Board Chairman, 
Controls C & O, and if Application Is Approved, Mr. Eaton Will 
Control Two Lines Without Authority. Tuohy Tells of Aid to B & O. 


After briefly cross-examining the 
first witness in support of an appli- 
cation of the Chesapeake & Ohio 
Railway for authority to acquire con- 
trol of the Baltimore & Ohio Rail- 
road at a hearing opened by the 
Commission June 19 in Washington, 
D.C., counsel for the New York Cen- 
tral Railroad, a protestant, entered 
a motion for dismissal of the C & 
O application on the allegation that 
Cyrus S. Eaton, chairman of the 
board of the C & O, controlled the 
C & O and would gain control, if 
the ICC approved the transaction, 
of the B & O without authority per- 
mitting common control of two car- 
riers. 


Also under consideration in the hear- 
ing is an application of the NYC, filed 
subsequent to that of the C & O, for au- 
thority to acquire control of the B & O. 

“Motions for dismissal,” such as that 
of the NYC, require action by the Com- 
mission and may not be disposed of by 
an examiner. 

After arguments for and against the 
motion by opposing counsel Robert D. 
Brooks, attorney for the NYC, requested 
the examiner, in the form of a motion, 
to adjourn the hearing until the ICC 
had had an opportunity to rule on the 
motion for dismissal. Mr. Brooks’ motion 
was denied and cross-examination of the 
witness, Walter J. Tuohy, president of 
the C & O, continued. 

The original motion for dismissal, how- 
ever, was made by Gerald Glenn, a 
former vice-president—law of the NYC, 
counsel for the Central. 

In cross-examining Mr. Tuohy, Mr. 
Glenn ascertained that of the 10 direc- 
tors now on the board of the C & O, 
one was Mr. Eaton, one was Mr. Eaton’s 
son and another was Mr. Eaton’s son-in- 
law. Mr. Glenn said that of the remain- 
ing seven, three were personal choices 
of Mr. Eaton and another three were 
employes or Officers of the C & O. 

Mr. Glenn, in making his motion, said 
that without a companion application 
by Mr. Eaton for authority to acquire 
indirect control of the B & O, the pro- 
ceeding would be a waste of time. 


Edward K. Wheeler, counsel for the 
C & O, in answer to Mr. Glenn, implied 
that the NYC was not serious about the 
motion and said it was frivolous. He 
contended that never before had the 
ICC required a president or chairman 
of the board of a railroad to join in an 
application for acquisition of control. 


Mr. Wheeler also said that the motion 
was made for “public relations” purposes. 


Mr. Glenn said he resented the re- 
marks made by Mr. Wheeler and de- 
manded an apology. Mr. Wheeler asserted 
that a NYC official had said that the mo- 
tion was filed at a good time. With that, 
the matter was dropped. 


Tuohy’s Testimony 


The proposed acquisition by the C & O 
of control of the B & O would benefit 
the public, the security holders of both 
companies, the shipping public and the 
transportation system as a whole, Wal- 
ter J. Tuohy, president of the C & O 
said, in testimony he presented as the 
first witness. 

An overflow crowd filled Hearing Room 
“B” at the ICC building in Washington, 
D.C., where the hearing opened before 
Hearing Examiner John L. Bradford in 
Finance No. 21160, Chesapeake & Ohio 
Railway Co.—Control—Baltimore & Ohio 
Railroad Co. and Carriers Controlled by 
the Latter Through Stock Ownership, 
embracing, among others, Finance No. 
21237, New York Central Railroad Co. 
and Alleghany Corporation—Control— 
Baltimore & Ohio Railroad Co., and 
Carriers Controlled by Latter Through 
Stock Ownership. 


Attempt to Diversify 


Mr. Tuohy said that, historically, the 
C & O had been predominantly a coal- 
hauling railroad, and that to protect the 
railroad’s earning power against a 
“famine” in the coal industry, it was im- 
perative to diversify. Steps taken in this 
direction, he said, were to solicit and de- 
velop merchandise traffic, to encourage 
the location of new plants in C & O ter- 
ritory, and to make several investments 
in non-rail enterprises. 

“Because we recognize that so long as 
there continues to be a policy against 
railroads going into competing modes of 
transportation in a full fledged way and 
in the light of the commodities clause 
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limitation, our efforts to diversify would 
have to be confined to our industry in 
terms of diversification of sources of 
traffic, markets and cost reduction op- 
portunities,” Mr. Tuohy said. “This being 
so, we engaged over a period of time 
looking at nearly every railroad that 
appeared to have substantial merger 
possibilities. .. . The importance of af- 
filiation and ultimate merger with some 
other carrier increased yearly... .” 

Mr. Tuohy said the C & O sought to 
close the gap between increasing ex- 
penses and revenues by engaging in a 
major capital improvement program. He 
said that, several years ago, it became ap- 
parent that the end of the program was 
approaching, and it became imperative 
for the C & O to look outside its own 
system for further outlets for its capital 
and further savings. He said this search 
included methods of bringing about joint 
use of rail lines and facilities and the 
elimination of unnecessary duplications. 
He said that he had proposed to the 
Central and the Chicago & Eastern Illi- 
nois Railroad Co. that the railroads pur- 
sue all possible coordinations between 
the Central, B & O, C & O, and the 
C& EI. 


Advantages to C & O0O,B&O 


Mr. Tuohy said that as the result of 
consideration of a possible merger of the 
B & O and C & O, it became increas- 
ingly apparent that the two railroads 
“were meant for each other.” He said 
the advantages of the proposed acquisi- 
tion, from the C & O’s standpoint were: 

(1) It would give C & O diversification, 
both in traffic and territory. 

(2) It would afford an opportunity for 
coordination of railroad facilities which 
would result in substantial savings in 
costs of operations. 

(3) It would be a joinder of a finan- 
cially strong railroad with one that 
needed financial strength. 

(4) It would present a unique oppor- 
tunity for savings from a capital im- 
provement program, from the employ- 


ment of improved techniques and from 
budgeting methods. 

(5) Its plant and equipment needs of- 
fered C & O an opportunity to employ 
its credit and reserve cash in highly pro- 
ductive or income producing projects. 

From the B & O’s standpoint, he said 
the advantages would be: 

(1) C & O’s large supply of equipment, 
particularly hopper cars which were at 
times in critically short supply on the 
B & O. 

(2) C & O could supply B & O with 
the capital to carry out an improvement 
program to make large cost savings and 
improve its ability to compete for traffic 
with trucks, particularly private motor 
carriers, and other modes of transporta- 
tion. 

(3) It would give B & O an oppor- 
tunity for cost reductions through joint 
use of facilities and personnel. 


NYC Proposal 


Mr. Tuohy said Alfred E. Perlman, 
president of the Central, suggested a 
possible merger with the B & O. 


“When we enlarged our study to in- 
clude the NYC,” Mr. Tuohy added, “the 
three-way discussions did not progress 
very fast or very seriously. B & O was 
in such urgent need of financial help 
and a capital improvement program that 
the extensive delays and further demands 
for financial assistance inherent in a 
three-way merger made it unwise and 
inprovident. Further, it was clear that 
a three-way unification would jeopardize 
C & O’s stable dividend policy on our 
common stock, would downgrade our 
debt securities and impair our credit. ...” 


Mr. Tuohy then gave further details 
of discussions between the railroads, and 
the proposed exchange of stock between 
theC & OandB & O. 

“In short,” Mr. Tuohy said, “we have 
in our organization the necessary cash, 
credit and know-how to assist the B & O 
in rehabilitating its properties and equip- 
ment and in achieving economies and 
savings such as we have obtained on the 
C & O. 

“B & O badly needs a modernization 
program. The public in Eastern Territory 


Rail Mergers ‘Not Immune’ From Anti-trust Action 


From a copyrighted interview in U.S. News & World Report 


In an interview to be reported 
in the June 26 issue of U.S. News 
& World Report, advance copies 
of which were released by the 
publication on June 19, Lee Loev- 
inger, head of the anti-trust divi- 
sion of the Department of Justice, 
in connection with stepped-up cac- 
tivities of his division to enforce 
the anti-trust laws, was asked 
some questions about railroad 
mergers. 

The questions, and his answers, 
follow: 

Q. What about railroad merg- 
ers? 

A. You can’t say that railroad 
mergers, per se, are economically 
desirable or undesirable, any 
more than you can say any other 
mergers, per se, are good or bad. 


However, railroad mergers are 
also not, per se, immune from the 
general principles we've been dis- 
cussing and it is of interest that 
there are now five proposals for 
railroad mergers pending before 
the Interstate Commerce Commis- 
sion in which the anti-trust divi- 
sion is intervening and proposing 
to present to the ICC what it con- 
siders relevent materials and ar- 
guments. 


Q. Will you be offering objec- 
tions to these mergers? 


A. They may be objections, or 
they may be proposals for limi- 
tations. Our position has not been 
wholly spelled out in any of these, 
yet. It’s in the process of formu- 
lation. 
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will benefit from such a program and 
C & O will participate in B & O’s sav- 
ings through stock ownership and merger 


‘as soon as practicable. I have great 


faith in the future of B & O when 
soundly financed, soundly modernized 
and affiliated with C & O....In my 
view, economic self-interest provides the 
best possible assurance for the develop- 
ment of the B & O under C & O con- 
trol and prompt merger as soon as pos- 
sible. 

“We are seeking control now and 
merger as the next step in order to save 
time in giving B & O financial help and 
to prepare the way for merging in an 
orderly manner. An immediate merger 
of properties of the size of C & O and 
B & O would necessarily require de- 
tailed consideration of debt, means of 
integration and other matters that could 
consume as much as three years or 
me. 6 2 


Help Already Started 


Mr. Tuohy said that one of the most 
pressing problems was the lack of good 
order equipment on the B & O. He said 
C & O’s control would immediately in- 
crease the supply of freight cars and 
motive power available to B & O, thus 
permitting the latter carrier to keep its 
capital expenditures to a minimum or 
to use available capital for other im- 
provements. Later in his testimony, Mr. 
Tuohy said that such help had already 
been started by C & O, and was evidenced 
by the fact that: 

“(1) Nine hundred C & O hopper cars 
with a value of approximately $6.5 mil- 
lion based on today’s prices have been 
constantly in use on the B & O for the 
last four months. 

“(2) C & O has agreed to provide B 
& O as needed a total of 5,000 hopper 
cars with a value of approximately $36 
million based on today’s prices. 

“(3) C & O’s board of directors has 
approved the purchase from B & O of 
bad-order cars to the extent of $5 million. 
This will not only provide B & O with 
needed funds, but will permit C & O to 
increase its fleet through the repair of 
these cars at a reasonable cost. 

“(4) C & O has committed itself to 
provide B & O with up to 100 diesel road 
units at a mutually agreeable rate. 

“(5) For B & O stockholders it has 
agreed to accrue for at least a year the 
difference between B & O dividends re- 
ceived by them and the C & O dividends 
they would be entitled to under the ex- 
change offer and to pay these dividends 
following approval of the control by this 
Commission.” 


Later 3-Way Merger 


Discussing the Central’s interest in its 
being included in the proposal, Mr. Tuohy 
said that the NYC might well join with 
the other two roads at a later date, but 
that a combination of the three roads 
was impossible at the present time. How- 
ever, he stressed that the evolvement of 
such a system must be a voluntary proc- 
ess to be successful, and that an attempt 
to force such a merger would “surely kill 
it for all time.” 


Mr. Tuohy said the agreement between 
the C & O and B & O had been volun- 
tarily negotiated and approved by the 
managements and directorates of both 
boards. 

“The stockholders have approved the 
arrangement,” he said, “C & O stock- 
holders by 80.36 per cent, B & O stock- 
holders by a majority. It has been a 
commercial transaction typical of the 
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type on which our free enterprise is 
based, where the parties have come to 
an understanding, with no substitution 
of governmental decree for managerial 
and stockholding judgment. 

“Governors of principal states in the 
territory have endorsed the arrangement. 
The financial community as a whole, is 
for it. The Swiss banks have endorsed 
the control. Shippers generally feel it 
is in the public interest. The railroad 
industry preponderantly is in favor of 
this constructive approach; in fact, 
realizes its failure will set back the 
merger movement many, many years— 
probably a decade.” 


Intervention Petitions 


At the opening of the hearing, peti- 
tions for leave to intervene in the pro- 
ceedings were submitted on behalf of the 
Property Owners Committee, the Asso- 
ciated Industries of New York, Inc.; the 
Michigan Public Utilities Commission, 
the Ohio Public Service Commission, and 
the New York, New Haven & Hartford 
Railroad. 

Later, Charles R. Seals, representing 
the Virginia Port Authority, stated that 
the authority supported the acquisition 
of control of the B & O by the C & O, 
but was opposed to a three-way merger 
with the Central. 


Cross-Examination of Tuohy 


Cross-examination of Mr. Tuohy began 
the afternoon of July 19. He was 
questioned in detail concerning portions 
of his testimony. Robert D. Brooks, 
attorney for the New York Central, began 
his questioning by asking for further 
information concerning the C & O’s 
attempts at diversification, and at im- 
proving its facilities. 

Mr. Brooks asked the witness for his 
concept of transport coordination, and 


whether he made any distinction between 
coordination carried out between rail- 
roads over which there was no affiliation 
and those where there was affiliation. 
Mr. Tuohy said that in the term as he 
had used it there was no distinction, and 
that coordination benefits were based 
primarily on attitudes of the railroads 
participating in such coordination. 

Concerning the C & O’s search for 
a railroad that offered merger possibil- 
ities, Mr. Tuohy was asked if at any 
time the C & O had considered a merger 
with the New York Central. The C & O 
president replied that a proposal was 
made by officials of the Central for a 
merger with the C & O. 

“We never gave much attention to 
that for some of the reasons which 
are existent today,” he said. 

“What are those reasons?” Mr. Brooks 
asked. 

“Well a great many, but Number One, 
finance . . . I mean the big debt and 
the dividend record and market price 
of the stock in relation to Chesapeake 
& Ohio stock, various factors of a finanic- 
ial character,” Mr. Tuohy replied. 


Nickel Plate Merger 


The C & O president was next ques- 
tioned on his statement that the Nickel 
Plate Railroad did not afford sufficient 
long-range opportunities for a merger 
with the C & O. In explaining his an- 
swer, Mr. Tuohy said there was no po- 
tential for C & O, with its reserve cash 
and credit, “and wanting to employ that 
surplus in the transportation property, 
it could not do for the Nickel Plate 
that which it could do for the Balti- 
more & Ohio.” 

Questioned more closely, Mr. Tuohy 
said that concerning the relation of 
future traffic, the Nickel Plate had had 
high success in traffic because of the 


Rail Officials at ICC Merger Hearing 





Three of the principals attending the ICC hearing on the application of the Chesapeake & Ohio 

and the Baltimore & Ohio for control of the latter by the former as the first step in a plan to 

merge the two railroads are shown in this photograph taken in the ICC hearing room in which 

proponents and opponents of the control plan were being heard. They are (from left): Jervis 

Langdon, Jr., president of the B & O; Walter J. Tuohy, president of the C & O, and H. E. 
Simpson, chairman of the board and chief executive officer of the B & O. 
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inability or rather the lack of adequate 
service and adequate equipment on the 
part of other railroads to compete with 
the Nickel Plate, and that those rail- 
roads would eventually get their plant 
in shape, so that the competition with 
the Nickel Plate would be increased 
materially. He also mentioned the 
“service-conscious policies of the Nickel 
Plate, their splendid customer relation- 
ship and factors like that.” 

Mr. Tuohy then was questioned about 
the time and nature of the meetings 
which led to the control application. 
Mr. Brooks asked particularly about re- 
ports, memoranda and other documents 
resulting from such conversations be- 
tween railroad officials. 


Question of Merger 


Asked who would determine when it 
was practical to merge the two railroads, 
Mr. Tuohy said that the B & O, “of 
course,” would rather have the instant 
application be an immediate merger 
application, and that the C & O re- 
cognized that a full merger would give 
more benefits than “strictly control.” 
However, he said, certain time-consum- 
ing problems must be worked out, includ- 
ing the question of “clarification and 
modification” of sinking fund provisions 
under the terms of an issue of 4% per 
cent convertible bonds by the B & O. 

Referring to another page in Mr. 
Tuohy’s statement, Mr. Brooks asked 
what “magic procedures, methods and 
systems” the C & O had that it pro- 
posed to give the B & O. Mr. Tuohy 
said they were “magic to the extent 
of what money can bring about and 
adequate tools and modern methods 
which one can employ when there is 
adequate cash available.” 

The remainder of the cross-examina- 
tion the afternoon of June 19 related 
to other meetings between railroad offi- 
cials referred to in Mr. Tuohy’s testi- 
mony. 

Before the close of the first day’s 
session, there was copied into the record 
a statement prepared by the state of 
New York asking the Commission to 
consolidate for hearing and disposition 
all pending merger and control appli- 
cations of eastern railroads. 


New York Statement 


The text of the statement by the 
state of New York follows: 

“The state of New York appears as an 
intervenor in these proceedings repre- 
sented by Louis J. Lefkowitz, attorney 
general, and Arne C. Wiprud, director of 
the Office of Transportation of New York 
state. Attorney General Lefkowitz has 
intervened at the direct request of Gov- 
erner Rockefeller and is being assisted by 
Director Wiprud. 

“New York state is vitally interested in 
the outcome of the acquisition proceed- 
ings here under consideration. The state 
is also vitally interested in the outcome 
of other pending acquisition and merger 
proceedings involving carriers operating 
in Official Territory. 

“The various acquisitions and prospec- 
tive mergers of major railroads operating 
between the Atlantic Ocean and the 
Mississippi River are the beginning of 
what will certainly develop into a basic 
reorganization of the railroad map for 
all of this territory. New York state 
has a tremendous stake in the continu- 
ance of sound railroad transportation 
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throughout this territory and particu- 
larly within the state of New York. 


“The pending acquisitions and prospec- 
tive mergers in this and other proceed- 
ings before the Interstate Commerce 
Commission have a large potential for 
improving the railroads’ capacities to 
perform their essential public services. 
However, the determination of the new 
railroad network for the northeastern 
quarter of the nation cannot be left to 
the struggle of carriers for strategic 
advantages. The public interest must be 
paramount in the redesign of railroad 
services. 


“Whatever disposition the Commis- 
sion makes in these proceedings will 
have an important and lasting impact 
on the economy of New York state and 
every community in the state. The in- 
tervention of New York state seeks not 
simply to avoid adverse impacts on the 
economy of the state, but rather to as- 
sure so far as possible an improvement 
in the rail transportation services avail- 
able to the state, its cities and ports, its 
commerce and industry. 


“New York state’s petition to intervene 
requested a consolidation of all merger 
and acquisition cases now pending before 
the Commission. This application was 
predicated on both procedural and sub- 
stantive grounds. Although the Com- 
mission has denied the requested con- 
solidation, it did so without prejudice to 
a later consolidation on its own motion. 
Therefore, the state of New York adheres 
to its original position that a consoli- 
dation of these proceedings will avoid 
duplicate and repetitive testimony on 
matters common to the several cases, 
thus effecting important savings in time. 
Time in these cases is also of substantive 
significance, for a prompt disposition of 
these proceedings would enable the rail- 
roads to get on with the business of 
adopting advanced technologies, effecting 
important economies, modernizing, and 
otherwise improving their services. More 
important, a consolidated proceeding ap- 
pears to be required in order to develop 
comprehensively the broad public interest 
issues which will control the Commis- 
sion’s decisions in these cases. 


“The state should have an ample 
opportunity to develop all the essential 
facts relating to the impact of these 
merger proposals on its communities, 
its commerce, its industries, and the 
opportunities for future prosperity and 
growth. In view of the voluminous testi- 
mony and exhibits and the complex 
issues presented in these proceedings, 
the state of New York asks that it be 
granted a deferral of 90 days in which 
to study the record and prepare for cross- 
examination of witnesses. Postponement 
is also essential to enable the state to 
prepare testimony relating to the public 
interest of the state.” 


June 20 Session 


At the start of the continuation of 
the hearing June 20, Examiner Bradford 
admitted petitions for intervention by 
the Michigan Public Service Commission; 
the Public Utilities Commission of Ohio; 
the Property Owners Committee; the 
Associated Industries of New York State, 
Inc.; the Boston & Maine Railroad, and 
the cities of Toledo, O., Evansville, Ind., 
Battle Creek, Mich., and Youngstown, O. 


Continuing his cross-examination, Mr. 


Brooks asked Mr. Tuohy further ques- 
tions concerning discussions between 
rail officials, and certain financial studies 
referred to in the C & O president’s 
testimony. Mr. Brooks asked particularly 
about written agreements prior to May 
16, 1960, when the control proposal was 
announced to stockholders. Mr. Tuohy, 
at one point, said Mr. Brooks was con- 
stantly asking for “private information 
which I seriously doubt is going to be 
used in our behalf.” Mr. Brooks replied 
that he wanted all documents relating 
to the basis on which the proposal was 
put forth. He said he did not think there 
had been a full disclosure, and that he 
was entitled to see all underlying docu- 
ments. 


At this point, Examiner Bradford ob- 
served that it would be impossible to 
bring forth all underlying data in a 
proceeding “of this nature.” 


“We haven’t anything to be ashamed 
of ...” Mr. Tuohy said. 


It was agreed that Mr. Brooks and 
Edward K. Wheeler, representing the 
C & O, would meet to discuss the avail- 
ability of other documents. Mr. Wheeler 
asked Mr. Brooks to be prepared to 
present all documents having to do 
with a possible affiliation of the Central 
with the B & O, C & O, or Pennsylvania 
railroads. 


Mr. Brooks later asked if the C & O 
intended to present any plans for a 
completion of a merger at the hearing. 
Mr. Wheeler said none would be pre- 
sented. 


In answer to another question by 
Mr. Brooks, Mr. Tuohy said that he 
could not tell precisely how the pro- 
posed C & O-B & O transaction would 
“help” the NYC in its operations east 
of Buffalo, but that later witnesses would 
deal with that issue in detail. He said 
also that as used in his testimony, “east- 
ern” railroads were all of those oper- 
ating generally east of the Mississippi 
and north of the Ohio rivers. 


Discussing a reference in his testimony 
to the “sound and profitable investment” 
for C & O’s stockholders resulting from 
the transaction, the C & O president 
said in reply to another question that 
although the benefits of the transac- 
tion would be mainly through the in- 
volved exchange of stock, “other benefits” 
would accrue from the exchange to 
stockholders of both railroads. 


Merger Discussions with PRR, N & W 


Mr. Brooks then asked the witness if 
C & O had any “discussions,” with re- 
gard to mergers, with the Norfolk & 
Western Railway or the Pennsylvania 
Railroad, or if Mr. Tuohy himself had 
been in any such discussions with the 
presidents of those carriers. The ques- 
tion was objected to by an attorney for 
the C & O, on ground that the ICC’s 
order denying the Central’s petition for 
consolidation of numerous rail merger 
cases barred such a line of questioning 
in the instant proceeding. The objection 
was sustained. 


“Do you mean that I can’t ascertain 
whether there is an agreement between 
these railroads not to oppose each others’ 
applications?” Mr. Brooks asked the ex- 
aminer. The answer was, “Yes.” 

Mr. Brooks then began a line of ques- 
tioning related to the details of the 
C & O’s agreement with the B & O, as 
outlined in Mr. Tuohy’s testimony, to 
supply the latter road with new equip- 
ment in the event the transaction was 
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approved. An attorney for the C & O, 
however was sustained by the examiner 


. when he objected that Mr. Tuohy had no 


knowledge of such details and had only 
endeavored to give a general indication 
of various aspects of the transaction. 
The attorney added that later C & O 
witnesses would be able to satisfy Mr. 
Brooks’ questions in that respect, and 
that if not, Mr. Tuohy could be recalled 
to the stand. 

Turning to another portion of Mr. 
Tuohy’s testimony—in which the witness 
stated that the “financial community, 
as a whole, is for it (the transaction)” 
and “the railroad industry prepon- 
derantly is in favor of this construc- 
tive approach”—Mr. Brooks asked the 
witness to clarify the phrases “as a 
whole” and “preponderantly.” Mr. Tuohy 
said that he had ascertained this sup- 
port through personal and staff discus- 
sions with numerous financial houses 
and railroad executives, although he 
declined to disclose “confidences” with 
regard to the latter. On a motion by Mr. 
Brooks to strike the phrases, the ex- 
aminer struck the reference to the “rail- 
road industry” but allowed the “financial 
community” comment to remain in the 
testimony. 


C & O’s Financial Commitment 


The witness was then asked by the 
NYC attorney who would get the “$44 
million in savings” which the C & O 
asserted would result from the transac- 
tion. Principally, Mr. Tuohy replied, 
shareholders of both the C & O and the 
B & O would benefit. He added in an- 
swer to another question that the C & O 
had to date committed $24 million 
toward its effort to gain control of the 
B & O, and that he did not know exactly 
what that investment would mean in 
terms of a return to his railroad. 


However, he said, the C & O antici- 
pated “plenty”—which he spelled out— 
of return, percentage-wise, from its in- 
vestment. He added that although other 
witnesses for the C & O would provide 
estimates along that line later in the 
hearing, anyone who thought he could 
accurately predict such a figure for a 
five-year period would be “foolish.” With 
this question, Mr. Brooks concluded his 
cross-examination. 


C & O Control of C & EI 


James H. Durkin, general attorney for 
the Chicago & Eastern Illinois Railroad, 
then asked the witness whether the C & 
O had ever felt it advisable to acquire 
control of the C & EI. The C & O presi- 
dent replied that he had discussed such 
an idea with that railroad’s president 
before the filing of the C & O-B & O ap- 
plication, at which time Mr. Tuohy had 
told the other that he “didn’t know how 
C & EI would fit” at the present stage 
of the transaction. He had promised, he 
said, to discuss it again with the C & EI 
president later. To his knowledge, Mr. 
Tuohy added, neither he nor his staff 
had made any study of such a transac- 
tion to date. 


“Would you oppose an ICC provision 
requiring inclusion of the C & EI in this 
transaction?” Mr. Durkin then asked. 

“Yes, by all means, yes,” Mr. Tuohy 
replied, “but that doesn’t preclude the 
C & EI coming in at some later date.” 

Mr. Durkin indicated that his cross- 
examination was finished, and the hear- 
ing was recessed for lunch. 


Following the luncheon recess, the ex- 
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June 24, 1961 


aminer granted special permission to the 
C & O to call to the stand, before the 
resumption of Mr. Tuohy’s cross-exami- 
nation, Governor William Wallace Bar- 
ran, of West Virginia. Governor Barron 
said that his state gave “emphatic and 
overwhelming” support to the C & O- 
B & O transaction, as a proposal of 
prime importance to the economic de- 
velopment of West Virginia. 


“We are geared to try to put our peo- 
ple back to work,” he said, “Affiliation 
would be desirable because it would bring 
in other industries.” 


The governor noted that the B & O’s 
financial picture had been “not so 
bright” in recent years, while the C & O 
was financially strong. He said that the 
grouping of the two railroads was “ap- 
pealing” to his “economically-distressed 
state” and offered a bright future for 
West Virginia. 

After Governor Barron left the stand, 
Mr. Tuohy returned for continued cross- 
examination. As he took the stand, Arne 
Wiprud, director of transportation for 
the State of New York, an intervener in 
the proceeding, told the examiner that 
his state had a vital interest in the in- 
stant and other rail merger-control pro- 
ceedings affecting eastern railroads. He 
had not yet had time properly to ex- 
amine testimony and exhibits by rail- 
road witnesses, he said, particularly 
those of Mr. Tuohy, because the state 
had intervened in the case immediately 
prior to the hearing. Stressing the “im- 
pact” of the proposed transaction on the 
people of New York state, he asked that 
he be permitted to cross-examine Mr. 
Tuohy at some later point in the hear- 
ing, after other witnesses had testified 
and New York state lawyers had had 
“sufficient” time to examine Mr. Tuohy’s 
testimony. 


He was joined in this request by attor- 
neys representing the City of New York 
and Associated Industries of New York 
State, Inc. 


Mr. Wheeler asked the examiner to 
deny the requests on ground that the 
C & O, following the ICC’s rules of pro- 
cedure, had distributed copies of its 
witnesses’ testimony and exhibits in 
ample time to all parties of records. 
The default, he said, was not by the 
C & O. “This case is not run-of-the 
mill, the kind that can suffer delays, 
blocking tactics, and other such inci- 
dents. The B & O is in need of imme- 
diate help ... ,” Mr. Wheeler said in 
urging that the requests be denied. The 
examiner denied the request, and di- 
rected that Mr. Tuohy’s cross-examina- 
tion continue. 


Mr. Wiprud then asked the witness 
if there had been any agreements by the 
C & O and “other railroads” in the 
east not to oppose one another’s merger 
applications. Mr. Wheeler objected, on 
the ground that the question already had 
been asked, and ruled on by the exam- 
iner, earlier in the hearing. The exam- 
iner sustained the objection, whereupon 
Mr. Wiprud stated that “this emphasis 
is needed for public participation in this 
proceeding.” 


NY Port Authority Cross-Examination 


Following the New York state attor- 
ney, Arthur Winn, on behalf of the New 
York Port Authority, asked Mr. Tuohy 
if an agreement existed between the 
Baltimore (Md.) Port Authority and the 
C & O pertaining to the maintenance 
of certain import-export rates, and relat- 
ing to rates to and from other ports, 


and if so, did Mr. Tuohy know what was 
going on and if he approved of it. 


Although Mr. Wheeler objected, on 
ground the question was not proper 
cross-examination of the witness’ direct 
testimony, the examiner directed an an- 
swer, and Mr. Tuohy replied that there 
Was an agreement between the C & O 
and the Baltimore port authority. He 
added that the agreement was in writ- 
ing, that he approved it, that he didn’t 
recall the terms, and that the document 
“speaks for itself.” 


Mr. Winn asked that the document 
be put in evidence, to which Mr. Wheeler 
said that it would be put in “at the 
proper time” by another witness. 


Agreement of NY Rates 


Mr. Winn also asked the C & O 
president if, were the transaction ap- 
proved, he would be willing to an agree- 
ment “with the proper authorities” such 
as the “Baltimore port” covering rates 
to and from New York. Mr. Tuohy re- 
plied that he wasn’t familiar with the 
facts of the existing agreement in ques- 
tion, and so would not answer. “But,” 
he added, “you can cross-examine our 
vice-president for traffic, who might say 
‘fine’—I don’t know.” 


The New York port authority attorney 
then asked if the C & O had “gone 
into this deal” with the purpose, at 
heart, of making a capital gain on the 
B & O stock committed to it, to which 
Mr. Tuohy replied, “Ridiculous.” Refer- 
ring to Mr. Tuohy’s answer to an earlier 
question by Mr. Brooks, in which the 
C & O president said that C & O 
would make “plenty” from the trans- 
action, Mr. Winn asked how much Mr. 
Tuohy regarded as “plenty.” The witness 
answered that “plenty” meant a good 
return to C & O shareholders, good 
return and benefits to B & O stock- 
owners, and added benefits to the public. 


“You testified that you own about 
1,900,000 shares of B & O stock,” Mr. 
Winn then said. “ .... If you drive 
up the price of those shares, that means 
a profit, right?” Mr. Tuohy replied that 
the question was out of his area. “You 
mean you went into this deal without 
any idea of how much you'll make?” 
the attorney then asked. An objection 
by Mr. Wheeler to the question was sus- 
tained by the examiner. 


On behalf of the Railway Labor Execu- 
tives Association, William G. Mahoney 
asked the witness, among other things, 
how the proposed transaction would 
“create jobs” as stated in Mr. Tuohy’s 
direct testimony. The witness answered 
that although he didn’t have specific 
estimates, the transaction would mean 
more jobs for employes of both rail- 
roads. He added that he would be 
agreeable to imposition of the terms for 
protection of employes imposed in Chi- 
cago & North Western Ry. Co. Merger, 
261 ICC 672. 


C. Riggs McDonald, for the Depart- 
ment of Justice, then asked Mr. Tuohy 
to explain his “philosophy” as to con- 
solidations, control moves, and mergers 
between railroads. Mr. Tuohy said, in 
agreement with the attorney, that he 
thought such moves resulted in the “most 
economical way to run railroads at 
present.” 


As a visionary, Mr. McDonald then 
asked, did Mr. Tuohy see in future a 
great advantage in a C&O-B&O-NYC 
merger? The witness answered that he 
saw such an advantage, but only after 


ICC News 


consummation of the C&O-B&O pro- 
posal at issue, and only under proper 
conditions, granting that the right fac- 
tors were present and a “reasonable 
time” had elapsed. Mr. McDonald’s next 
question—what did the witness believe 
constituted the right factors and “reason- 
able time”—drew an objection from Mr. 
Wheeler, on ground the question was too 
speculative. 


Mr. McDonald, addressing the exami- 
ner, replied to the objection by stating 
that the Department of Justice thought 
it of the “highest importance that a 
man in Mr. Tuohy’s position furnish the 
ICC, the department, and the public with 
the fruits of his great wisdom and ex- 
perience in the railroad industry.” Mr. 
Tuohy was, in a sense, a public witness, 
he added. 


The examiner asked Mr. McDonald if 
he understood that “we’re not engaged 
in a proceeding of that nature,” to 
which the lawyer replied that he did. 
“It seems to me.” Mr. McDonald added, 
“in a proceeding of this importance, that 
it is important that the proceeding be 
given broader scope.” 

In the background of the entire case, 
he said, “lurks the entire eastern railroad 
picture .. . this special proceeding and 
others can’t be approached on a labora- 
tory table ... or in terms of the ex- 
change of a few boxcars.” 


The examiner ruled that the issue 
brought up by Mr. McDonald’s line of 
questioning was outside of the scope of 
the proceeding. However, replying to a 
statement by Mr. Brooks that “you then 
rule against any discussion of the anti- 
trust aspects of the proceeding,” he said 
that “I rule on each objection as it comes 
along, and that’s all.” 


Support from Simpson 


Howard E. Simpson, chairman of the 
board and chief executive officer of the 
B & O, testified late in the afternoon of 
June 20, that his railroad was in im- 
mediate need of financial assistance 
which had been offered by the C & O. 


Mr. Simpson said he fully endorsed 
the C & O proposal and opposed the ap- 
plication of the New York Central. In 
tracing the history of negotiations be- 
tween the various carriers seeking con- 
solidations and mergers, he said merger 
studies announced by the New York 
Central and the Pennsylvania Railroad 
in 1957 forced other major eastern lines 
to consider what protective action might 
be taken to meet “this competitive 
threat.” 


Mr. Simpson disclosed that in January, 
1958, he had an informal discussion with 
Mr. Tuohy concerning the possible uni- 
fication of their roads. 


Mr. Simpson said that shortly after 
the discussion with Mr. Tuohy he talked 
with Lynne White, formerly chief execu- 
tive officer of the Nickel Plate Railroad, 
regarding a Baltimore & Ohio merger 
with that road. 


According to Mr. Simpson, the com- 
petitive threat raised by a Pennsylvania- 
New York Central merger was discussed 
at two meetings of representatives of the 
Chesapeake & Ohio, Baltimore & Ohio, 
Nickel Plate, Erie, Lackawanna, Read- 
ing and the Delaware & Hudson railroads 
in 1958. 


At neither meeting was there more 
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than an informal exchange of views, 
Mr. Simpson said. He said that the Erie 
and Lackawanna had previously under- 
taken studies of a merger which had 
since been consummated and approved 
by the Commission. 

Mr. Simpson testified that on June 14, 
1960, the Chesapeake & Ohio made an 
exchange offer to Baltimore & Ohio 
stockholders which had the concurrence 
of the Baltimore & Ohio’s board of 
directors and president. Mr. Simpson 
was president of the Baltimore & Ohio 
at that time. 

He said the New York Central made 
a competitive offer to Baltimore & Ohio 
stockholders about a week later, adding 
that the Baltimore & Ohio management 
then decided to take a neutral position 
- between the two stock exchange of- 
ers, 

Mr. Simpson said that the Baltimore 
& Ohio management had accepted a sub- 
sequent New York Central proposal to 
undertake merger studies, after the 
Chesapeake & Ohio advised that it was 
not then in a position to enter a defini- 
tive merger agreement. 

He said that in December, 1960, the 
Chesapeake & Ohio plan had received 
assents from the holders of 55 per cent 
of the Baltimore & Ohio stock. A few 
weeks later the Baltimore & Ohio man- 
agement decided to favor the Chesa- 
peake & Ohio stock control plan as a 
first step toward merger. 

Mr. Simpson testified that more sig- 
nificant than the preference of his com- 
pany’s stockholders for the Chesapeake 
& Ohio offer was “the fact” that affilia- 
tion with the Chesapeake & Ohio would 
be more advantageous to his railroad. 

He said that in recent months, because 
of continuing depressed economic con- 
ditions, the financial situation of the 
Baltimore & Ohio had become pre- 
carious. 

Mr. Simpson added that the Baltimore 
& Ohio’s fiscal plight was much worse 
than at any time since the depression 
of the 1930’s.” 

He said that the Chesapeake & Ohio 
financial offer represented a “helping 
hand” which would permit Baltimore 
& Ohio to undertake (1) an immediate 
program of rehabilitating its physica: 
property, including most particularly its 
car fleet and (2) an immediate program 
of capital improvements which were re- 
quired in the interest of more efficient 
operations. 


Commenting on the competitive offers 
made by the Chesapeake & Ohio and 
the New York Central for control of the 
B & O, Mr. Simpson said that only the 
Chesapeake & Ohio was in a position to 
help the Baltimore & Ohio. 


“It had money that can help the Bal- 
timore & Ohio, together with substan- 
tially strong credit,” he said. “It also 
had an adequate hopper car fleet and 
was in a position to make its surplus of 
ae available to the Baltimore and 

io.” 


Mr. Simpson contended that “the sub- 
stantial savings which would be real- 
ized from a Baltimore & Ohio-New York 
Central merger are years off.” 


“The Baltimore & Ohio could not wait 
that long,” he said. “Its need is for help 
as soon as possible, and only the Chesa- 
peake and Ohio. . . can provide this.” 

Mr. Simpson asserted that if the 








A spokesman for the Depart- 
ment of Justice said June 21 that 
the department had as of that 
date not made up its mind what 
position it would take on the vari- 
ous merger and control proceed- 
ings submitted to the ICC by 
eastern railroads. 


The spokesman specifically de- 
nied published reports that the 
Department of Justice would favor 
a three-way merger of the New 
York Central, the Baltimore & 
Ohio and the Chesapeake & Ohio. 
He said the statements did not re- 
flect the position of the Depart- 
ment of Justice as, at this time, it 
did not have a position. This is in 
accord with statements submitted 
from time to time to the ICC in 
various petitions regarding the 
merger cases. 


Chesapeake & Ohio had been in a posi- 
tion to agree upon merger terms when 
the New York Central first sought to in- 
tervene in early July, 1960, the Baltimore 
& Ohio would have been in a position 
from the beginning to oppose the New 
York Central. 


“Accordingly, when on January 12, 
1961, the Chesapeake & Ohio acknowl- 
edged that its application in the present 
proceeding was an intermediate step 
toward merger, and Baltimore & Ohio 
and Chesapeake & Ohio were able to 
agree upon the broad terms of such 
a merger, the principal attraction in 
unification with New York Central was 
eliminated,” Mr. Simpson said. 

He testified that when Baltimore & 
Ohio and Chesapeake & Ohio concurred 
on the terms of a joint resolution signed 
January 12, 1961, the commitment for 
merger which Baltimore & Ohio wanted 
had been obtained. 


“There was no remaining question on 
the part of Baltimore & Ohio manage- 
ment as to its choice between Chesapeake 
& Ohio and New York Central,” he said. 
“The clear and, indeed, inevitable choice 
of Baltimore & Ohio, was Chesapeake 
& Ohio.” 


Dividend Payment 


On cross-examination the afternoon 
of June 20, Mr. Simpson, was asked by 
Mr. Brooks whether it was not true that, 
since 1952 the B&O had consistently 
paid dividends on common and preferred 
stock. Mr. Simpson replied that such 
was true, but described the dividend as 
“modest.” 


Expanding his answer, Mr. Simpson 
said that in the last five-year period 
“we started to feel the necessity of doing 
something” in view of decreased carload- 
ings, decreased ton-miles, and decreased 
revenue. In the same period, he said, 
the railroad was faced with competition 
by motor trucks and waterways, the 
opening of the St. Lawrence Seaway, 
and a passenger deficit, plus a drop in 
coal production. On the expense side, 
he said the B&O had to cope with in- 
creased costs of materials, increased 
wages, and increased fringe benefits. He 
said the company did everything possible 
in the way of “self-help,” including a 
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reduction in employes, a reduction in 
passenger trains, consolidation of depots 
and closing of stations, “but it didn’t 


. react because of this depressed business 


condition which is on right now, and 
has been on, outside of the first six 
months of 1959. . .” 


Question of Maintenance 


“And there is no question that 
throughout this whole period the level 
of maintenance of both your equipment 
and your roadway has always been in 
the interest of safety of the public?” 
Mr. Brooks asked. 

“That is right,” Mr. Simpson replied, 
“but it was cut down percentage points, 
both the maintenance of way and the 
maintenance of equipment. It had to be, 
because we didn’t have the use for the 
cars.” 

“But there is nothing unique about 
that in the history of railroading, is 
there?” Mr. Brooks inquired. “You have 
had cycle maintenance with the busi- 
ness cycles since Noah was a pup. Dur- 
ing this period from 1946 to date, the 
B & O, as you pointed out, has made 
substantial improvements in its main- 
tenance procedures, has it not?” 

“Yes,” Mr. Simpson answered, “I would 
say that they weren’t substantial. They 
were modest.” 

Mr. Brooks asked if the B & O’s main- 
tenance situation was not set forth in 
substantially the same terms in the rail- 
road’s verified statement in Ex Parte 223, 
and therefore, was the situation in 1960 
at the time the company’s board of di- 
rectors declared dividends. Mr. Simpson 
replied, however, that the 1960 dividend 
was declared in the previous year. In 
1960, he said the 1961 dividend was de- 
clared at 60 cents, which was 90 cents 
less than the $1.50 that applied in 1960. 


Asked why, in his testimony, Mr. 
Simpson said the B & O preferred 
merger over control, the witness replied 
that merger was preferred “because we 
thought it was the best of the two ar- 
rangements, but we had to take control 
because the people we were talking about 
merger with weren’t interested in merger 
at that time.” 

At the June 21 morning session, most 
of Mr. Brooks questions were directed 
to events immediately preceding and 
subsequent to the C & O’s filing of its 
application for authority to acquire con- 
trol of the B & O. 


In this context, Mr. Simpson said, 
among other things, that although until 
the signing of an agreement between the 
B&O and the C&O in January of this 
year the former regarded merger with 
the NYC or with both the NYC and the 
C &O as a possibility, the agreement was 
acceptable to the B&O because that 
railroad was sorely in need of immediate 
help. He said that the B&O regarded 
the agreement as satisfactory and fair 
to its interests. 

Mr. Brooks asked the witness which 
of the two railroads had initiated a 
clause in the agreement which stipulated 
that “neither company will continue or 
enter into any merger discussions or 
studies with any other railroad pending 
such regulatory approvals.” Mr. Simp- 
son replied that the C & O had suggested 
inclusion of the clause, and that it was 
perfectly fair, in his estimation, to the 
B&O. 


30 Day-One Year Merger Goal 


The goal of the proposed control trans- 
action, Mr. Simpson then said, was 
merger of the two railroads within 30 
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days to one year after the consummation 
thereof, “although of course I can’t 
promise that this will happen just that 
Way ... nobody can promise anything 
about the future.” 

Mr. Brooks asked the witness why, 
despite all the asserted efforts by the 
B&O to modernize its plant and its 
outlay of “substantial” amounts of 
capital to that end, these efforts had 
been frustrated. Mr. Simpson answered 
that lack of traffic volume and compe- 
tition had been the two main factors 
working against the B&O, “as also was 
true of the Central and the Pennsyl- 
vania.” 


Comments at 1960 Meeting 


Mr. Brooks then quoted certain pas- 
sages from a transcript of the November, 
1960, B & O stockholders’ meeting. Ac- 
cording to these passages, Mr. Simpson 
said at one point in that meeting that 
although the C & O had offered to sup- 
ply “many cars” to the B & O as part of 
any future control deal, the B & O 
actually did not need any additional cars. 
In fact, Mr. Brooks quoted Mr. Simpson 
as saying the B & O had too many cars 
of its own, and due to recent reductions 
in tonnage, had more cars than ever to 
spare. Mr. Simpson was quoted as term- 
ing the C & O's offer “just another 
smokescreen.” 

The witness affirmed that he had made 
such statements at the 1960 meeting, 
but added that “that was November, 
1960... . things are different in January, 
or February, or March, or June, 1961.” 
He clarified this by saying that although 
the B & O had recorded no increases in 
traffic since the 1960 stockholders’ meet- 
ing, the number of its “unserviceable” 
cars had increased greatly and it did, in 
fact, now need cars. 

At the same meeting, Mr. Brooks said, 
the witness said that the C & O was 
thinking in terms of acquiring control 
of the B & O and “ultimately” merging 
the two lines, that was, in “three, four, 
or five” years. Mr. Simpson had indi- 
cated, Mr. Brooks said, that such terms 
were unacceptable to his railroad. 

“In your view,” Mr. Brooks then asked, 
“does the C & O see the ‘ultimate’ mer- 
ger of the two railroads in five years?” 

Mr. Simpson replied that since the 
date of that meeting, the C & O had 
“changed its position.” “As I said 
earlier,” he added, “I see (merger with- 
in) one year at the most.” 


C & O’s ‘Impossible’ Terms 

The NYC counsel then quoted a state- 
ment made at the meeting by Jarvis 
Langdon, at that time general counsel 
for the B & O and now president of 
that railroad. In the statement, he said, 
Mr. Langdon told the _ shareholders, 
among other things, that the C & O had 
presented “impossible” terms to the B 
& O in connection with the proposed 
transaction. The witness replied that 
although that statement had been made, 
the B & O kept “pounding and pound- 
ing” at the C & O after that meeting 
until it managed to get the existing “ac- 
ceptable” terms for the control move. 

As to the “impossible conditions,” Mr. 
Simpson told Mr. Brooks that for de- 
tails, he would have to ask financial 
witnesses due to appear for the B & O 
later in the hearing. 


C & E I Cross-Examination 
With the completion of Mr. Brooks’ 
cross-examination, James H. Durkin, 
general counsel] for the Chicago & East- 
ern Illinois Railroad, asked Mr. Simp- 


son whether he and Mr. Tuohy had 
made any attempt to study the possi- 
bilities of a coordinated operation with 
the C & E I. The witness answered in 
the negative, and added that to his 
knowledge, no such studies had been 
made or were contemplated in the future 
by either the C & O or the B & O. 

Raymond Clark, general counsel for 
the Port Authority of New York, asked 
Mr. Simpson when he had formed his 
“merger views” in connection with the 
proposed control. The witness said that 
he had always had such views, but also 
realized that nothing could be done along 
that line until approval of the “first 
step’—the “control deal.” Both the 
C & O and B & O, he added, were 
thinking toward merger, and he re- 
iterated that the goal—“the joint goal’ 
—was 30 days to one year. 


B & O’s ‘Precarious’ Position 


Mr. Clark then asked the witness on 
what basis he had ascertained that the 
B & O was in a “precarious” financial 
position, as stated in Mr. Simpson’s di- 
rect testimony. Mr. Simpson replied that 
his railroad’s net income had dropped 
from $24 million five years ago to $2.6 
million last year. He admitted that some 
other railroads in the east had even 
lower net incomes for 1960, but added 
that the B & O would register, for the 
first five months of 1961, a “net income 
in red of about $17.5 million.” Some 
other eastern railroads, he said, would 
do equally badly for that period, “and 
if you don’t call that a precarious situa- 
tion, I don’t know what is.” 

Arne Wiprud, on behalf of the state 
of New York, asked Mr. Simpson to in- 
dicate the “public interest” aspect of 
the instant proceeding. He prefaced this 
question by stating that in a letter to 
Mr. Tuohy, prior to the joint agreement, 
the witness had made reference to the 
benefits to the public of a NYC-B & 
O-C & O merger. 

Mr. Simpson replied that at a meeting 
in 1960 with Mr. Tuohy and Alfred E. 
Perlman, president of the NYC, Mr. 
Simpson had done “everything possible” 
to bring about such a three-way trans- 
action, but that Mr. Tuohy had not been 
ready to “take on” the NYC. He added 
that “as to public interest, it’s no differ- 
ent in this case than in any other 
case—just as prevalent.” 


Wyer Study 


William Wyer, president of the con- 
sulting firm of Wyer, Dick & Co., pre- 
sented a detailed report of the effects 
of coordinated operations under the con- 
trol proposal. Mr. Wyer concluded in 
the study that in five years of co- 
ordinated operations, cumulative savings 
of $65,704,210 could be realized by the 
two railroads. The estimated average 
annual saving was $13,140,843. 

Mr. Wyer estimated that the total 
cash requirements needed to accomplish 
the savings would amount to $203 
million. 

The principal item in the five-year 
cash requirements figure was $14.7 mil- 
lion for consolidation of stations and 
terminals, including $13.5 million for a 
new automatic yard at Cincinnati. Six 
millions dollars was set aside for the 
cost of protecting employes against 
monetary loss that could result from job 
changes, Mr. Wyer said. 

He added that annual savings of $9.7 
million could be accomplished by con- 
solidating stations and terminals in- 
cluding those at Cincinnati, Chicago and 
Toledo, O., and that an annual saving 
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of $2.3 million could be saved by pooling 
freight cars and locomotives. 

Mr. Wyer said the report contained a 
study by Robert Heller & Associates, 
management consultants, on the consoli- 
dation of offices. The study indicated 
annual savings from salaries, fringe 
benefits and machine rentals, including 
joint use of the C&O’s computer. He 
said separate traffic organizations and 
separate solicitation organizations were 
anticipated in the study, however, 
because it was believed the separate 
requirements of each railroad would re- 
quire it. 

Mr. Wyer projected savings of $650,000 
annually from combining C&O and 
B&O train service between Fostoria, O., 
and Detroit. 

Each section of the report, Mr. Wyer 
said, was reviewed by a committee, the 
members of which were himself, B&O 
and C &O officers, and a representative 
of the Heller firm. He said that ad- 
ditional field inspections were made when 
necessary, and that every proposal as 
presented was concurred in by the entire 
committee. 


Gov. Almond’s Statement 


After the noon recess June 21, Mr. 
Wyer’s testimony was interrupted to give 
Gov. J. Lindsay Almond, Jr., of Virginia, 
an opportunity to testify as to his sup- 
port of the C & O’s application. 

“TI endorse and support the application 
in the proceeding,” the governor said. 
“Such an affiliation [C & O-B & O] 
must be regarded as favorable from 
the standpoint of the public interest 
and because it holds out a definite 
prospect of an ultimate addition of 
strength to railroads serving Virginia 
and surrounding states.” 

Gov. Almond said the C & O was 
favorably known in the state of Virginia 
because of the success and strength of 
its operation. He said that on the 
other hand, the B & O was in not such 
favorable circumstances. He said the 
combination of the two would lend sub- 
stantial strength to both systems. He 
said that, as a result, there would be 
minor displacements in rail mileage and 
personnel. 

Examiner Bradford questioned Gov. 
Almond about the effect of the merger 
on the state’s tax structure. The gover- 
nor said the C & O paid more than 
$1,430,000 in taxes to the state in 1961, 
and also made a profound contribution 
taxwise to each political subdivision in 
the state. 


C & O, B & O Finances 


After Gov. Almond’s appearance Mr. 
Wyer returned to the witness stand 
and continued his testimony, in which 
he explained further certain details of 
the study prepared by his company. 

Turning to areas in which C & O 
control could be “particularly beneficial 
to the B & O,” Mr. Wyer introduced 
the first of several exhibits. He said 
that the most striking thing the study 
developed was that throughout the 12 
years prior to 1961,the B& OandC&O 
followed almost completely different 
basic financial policies. 

“I have particular reference to the 
way in which they invested surplus 
funds,” Mr. Wyer said, referring to an 
exhibit showing financial figures for the 
two railroads, comparing figures for the 
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years 1950-1960 inclusive, and for certain 
items in 1948 and 1949, taken as base 
figures. 

All during the period, Mr. Wyer said, 
the C & O was borrowing money to 
implement its capital expenditure pro- 
gram, but that this practice was giving 
the raiiroad more to invest in property. 
Even in low traffic years, he said the 
C & O always showed more net income 
than in the base period. 

“I ascribe this,” he said, “to the very 
large capital expenditure program which 
produced sufficient economies and ad- 
ditional traffic—not just from railroad 
competitors, but from other forms of 
transportation. This very large improve- 
ment program kept the C & O in a 
plus position, even in bad years in the 
period covered. ... 


Credit Policy 


“The C & O was using its credit to 
increase its debt and thus provide more 
money for capital improvement and the 
B & O was using its money to decrease 
its debt and therefore had less money 
to use on capital improvement. It has 
had a profound effect on their positions 
today .... For the 1l-year period, if 
the B & O had realized as much net in- 
come as the C & O, the B & O would 
have had $290 million more net income 
during the period. That indicates to 
me that by far the best use of surplus 
funds was to use them in improving 
and modernizing property and not to 
retire debt, and that basically the C & 
O’s policy has had far more beneficial 
results than the B & O policy. 

“T should make it clear that the B & O 
didn’t have control because in connection 
with borrowing from the Reconstruction 
Finance Agency it had to use a certain 
amount of net income to retire its debts.” 

He added that the C & O’s margin 
of “productive expenditures” unavoid- 
able each year, was probably three times 
that of the B & O. He said the situation 
was discussed with B & O officials, and 
it was learned that in a number of 
instances financial requirements dictated 
interruptions in improvement programs, 
resulting in money not being effectively 
spent. An example of this, he said was 
the B & O’s tunnel improvement pro- 
gram which had never been finished. 
Also, he mentioned a yard project, the 
installation of centralized traffic control 
(CTC) on the “old main line,” the con- 
struction of an ore pier, and the pur- 
chase of freight cars which he said 
proved to be of inferior design. 


Mr. Wyer also introduced exhibits 
showing the relatively higher cost of 
diesel locomotive and freight car repairs 
on the B & O, compared to those on 
the C & O, and three charts showing 
the trend in employment of mainte- 
nance-of-way and maintenance - of - 
equipment forces on the B & O. The 
charts, he pointed out, showed consider- 
able fluctuations which would affect the 
morale of the forces, and also make it 
difficult for management to effectively 
plan ahead, thus resulting in inefficiency 
and higher repair costs. 


Total Effect of Exhibits 
Concluding his direct testimony con- 
cerning his exhibits, Mr. Wyer char- 
acterized the total effect of the compila- 
tions as showing that the B & O had 
been, for the past 11 years, the victim 
of poor financial planning and programs 


for capital improvement and mainte- 
nance. It had “lost ground” to the C 
& O in that period, he said, while the 
latter, 
with the necessary capital, had forged 
ahead. 

Control of the B & O by the C & O, 
he continued, would be worthwhile be- 
cause the stronger C & O could lend its 
“valuable experience” to the B & O, 
and thus strengthen its financial posi- 
tion. “It can put the earning power 
of the B & O back on a comparable 
basis with the C & O,” he said. 


C & E I’s Role 


Mr. Wyer, still under direct exami- 
nation by Mr. Wheeler, was then asked 
how he believed the C & E I would 
work into the proposed transaction. 
He answered by making reference to 
studies which, he said, his firm had 
made a few years ago in connection 
with a proposal by the C & E I and 
the Missouri Pacific that those twe 
railroads merge. Based on those studies 
he said, it was his opinion that the 
C & EI would “not have much value” 
to the C & O or the B & O. Because 
it was a north-south line running into 
Chicago, he said, its great value would 
be in linking up with a southern rail- 
road which had no entry into that city. 
For example, he said, the ‘“Mo-Pac,” 
the Southern Railway, and the Louis- 
ville and Nashville would probably be 
of the kind of railroad which would 
find a tie-up with the C & E I bene- 
ficial. 

As to the C & O or B & O, however, 
he reiterated that the C & E I just 
doesn’t fit” with either of those railroads. 

Mr. Wyer also was asked by Mr. 
Wheeler for his opinion as to whether 
control was a “logical intermediate 
step” toward merger of railroads. De- 
spite objections by Mr. Brooks, he was 
permitted to answer, and replied that 


although it was “fairly hard to say” 
whether immediate merger on the 
other hand, or, merger-through-con- 


trol was the better method of joining 
railroads, he thought the latter idea 
had a “good chance of being the best 
way.” However, he added, “only time 
will tell.” 


Close of Session 


At the close of the third-day session, 
after Mr. Wyer completed his direct 
testimony, the witness was offered for 
cross-examination to Mr. Brooks. The 
NYC attorney asked the examiner to 
permit the Central to defer its ques- 
tioning of Mr. Wyer until a “further 
hearing,” on the ground that the Cen- 
tral couldn’t understand the witness’s 
figures on the basis of the exhibits and 
would need time to examine the under- 
lying working papers. Examiner Brad- 
ford reserved ruling on the request 
until the following morning, and ad: 
journed the session until that time. 


Hearing Set for July 24 
In ACL-SAL Merger Case 


The Commission has assigned Fi- 
nance No. 21215, Seaboard Air Line 
Railroad Co.—Merger — Atlantic Coast 
Line Railroad Co., for continued hear- 
ing on July 24 in Room 287, 3600 West 
Broad Street, Richmond, Va., before 
Examiner Hyman J. Blond. 

In a notice in the proceeding, the 
Commission said that on or before July 


able to plan effectively and - 
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17, the applicants should distribute to 
each party of record and transmit to 
the Commission in duplicate, a copy 
of each exhibit which was proposed 
to be offered in evidence and of such 
statements of witnesses as might be 
prepared in written form for purposes 
of presentation of rebuttal evidence. 


The ICC said the applicants also 
should make available at the continued 
hearing, a competent witness or wit- 
nesses for examination on all material 
and relevant facts recited in the re- 
buttal evidence presented and the hear- 
ing would proceed as directed by the 
examiner until the record was closed. 
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1.C.C. Cases Assigned for Hearing 


Pm 1.C.C. cases ootenee for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
=” published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7555 and as supplemented, Iron and 
Steel—Ill., Ind., Kan. & Mo. to Ia., assigned 
June 21, at Chicago, Ill., canceled and re- 
assigned July 10, at Fed. Off. Bldg., Des 
Moines, Ia., before Examiner Barber. 

I. & S. 7546, Syrups (Not Medicated)—TIll. 
to Points in the East, assigned June 21, at 
New York, N. Y., canceled. 

No. 33629, Salt-Lake Point, Utah to Colo., 
Neb. & Wyo., assigned June 30, at Salt Lake 
City, Utah, canceled and reassigned June 29, 
at New Custom Hse., Denver, Colo., before 
Examiner Messer. 

No. 33717, Pig Iron—Sault Ste. Marie, Ont., 
Canada to Ill., Ind. and Wis., assigned July 
11, at Washington, D. C., canceled. 

F.S.A. 35884, Vegetable Meal and Related 
Articles, assigned July 11, at Washington, 
D. C., canceled. 

No. 33735 as supplemented, Liquefied Pe- 
troleum Gas in Jumbo Tank Cars—SWFB, 
WTL, IFA, T-LFB Terr., assigned September 
6, at Dallas Tex., canceled and reassigned 
September 11, at Baker Hotel, Dallas, Tex., 
before Examiner Hanson. 

Oral argument in Finance 20737, Southern 
Pacific Co. Abandonment Cochise County, 
Ariz., and Hidalgo, Grant, Luna and Dona 
Ana Counties, N.M., assigned July 6, at 
Washington, D.C., canceled and reassigned 
July 28, at Washington, D.C., before Division 
3. 


RAIL—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 21—Washington, D. C.—Examiner Bar- 
too: 
I. & S. 7522—Switching—Pulpwood—Athens, 
Tenn. to Calhoun, Tenn. 


RAIL—NEW ASSIGNMENTS 


July 18—Omaha, Neb.—Sheraton Fontenelle 
Hotel—Examiner Young: 

Finance 21595—Investigation of Proposed 
Discontinuance by Missouri Pacific R.R. 
Co. of Service by its Passenger Trains 
Nos. 105 and 106 Between Omaha, Neb. 
and Kansas City, Mo. 

July 18—Washington, D. C.—Examiner Dunn: 

No. 33768—Tennessee Products and Chemi- 
cal Corp. v. L. & N. R.R. Co. 

July 18—Washington, D. C.—Examiner Baum- 
gartner: 

I. & S. 7591—Incentive Class Rates—Be- 
tween Official & Southern Territories 
July 20—Atchison, Kan.—Chamber of Com- 

merce Bldg.—Examiner Young: 

Finance 21595—Investigation of Proposed 
Discontinuance by Missouri Pacific R.R. 
Co. of Service by its Passenger Trains 
Nos. 105 and 106 Between Omaha, Neb. 
and Kansas City, Mo. 

July 24—Richmond, Va.—3600 W. Broad St.— 
Examiner Blond: 

Finance 21215—Seaboard Air Line R.R. Co. 

—Merger—Atlantic Coast Line R.R. Co. 
September 7—Savannah, Ga.—U. S. Ct. Rims. 
—Examiner Hanson: 

I. & §. 7494—Increased Inter-Terminal 

Switching Charges at Savannah, Ga. 
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September 11—Dallas, Tex.—Baker Hotel— 
Examiner Hanson: 
No. 33735, First Supplemental—Liquefied 
Petroleum Gas in Jumbo Tank Cars— 
SWFB, WTL, IFA, T-LFB Terr. 


WATER—CHANGES IN ASSIGNMENTS 


FF-38, Sub. 6, A B C Freight Forwarding 
Corp., New York, N. Y., assigned July 10, at 
New York, N. Y., postponed to a date to be 


fixed. 

W-1163, Montauk-Block Island Transpor- 
tation Co. Corp., assigned July 11, at New 
York, N. Y., postponed to a date to be fixed. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-107336, Sub. 13, Car Carrier Co., Clinton, 
Ia., common carrier application, assigned 
June 15, at Des Moines, Ia., canceled. 

MC-F-7737, George W. Brown, Inc.—Pur- 
chase—Welsh Express, Inc. (Frank Kleiner- 
man and Joseph R. Savoy, Mortgagees), as- 
signed June 19, at Boston, Mass., canceled. 

No. 33589, Petition of Rock Island Motor 
Transit Co. for a Declaratory Order, assigned 
June 19, at Washington, D. C., canceled and 
reassigned June 19, at Allerton Hotel, Chi- 
cago, Ill., before Examiner Messer. 

MC-29886, Sub. 175, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., common 
carrier application, assigned June 19, at Chi- 
cago, Ill., canceled. 

MC-F-6408, Midwest Transfer Co. of Illinois 
—Control—Chamberland’s Express, Inc., MF- 
F-6672, Service Transfer & Storage, Inc.— 
Purchase—Austin H. S. Trucking, Inc (James 
E. Kennedy, Trustee), MC-F-6938, Midwest 
Transfer Co. of Mlinois—Control—Service 
Transfer & Storage, Inc., MC-F-7026. Same— 
Control—Puritan Transportation Co., Inc., 
MC-F-7670, Emery Transportation Co.—Con- 
trol and Merger—Midwest Transfer Co. of 
Illinois, and Finance 21321, Emery Transpor- 
tation Co.—Securities, assigned June 20, at 
Washington, D. C., canceled and reassigned 
June 21, at Washington, D. C., before Ex- 
aminer Card. 

MC-109312, Sub. 31, De Camp Bus Lines, 
Clifton, N. J., contract carrier application, 
assigned June 26, at Newark, N. J., canceled. 

MC-113855, Sub. 52, International Trans- 
port, Inc., Rochester, Minn., common carrier 
application, assigned June 28, at Minneapolis, 
Minn., canceled. 

MC-114789, Sub. 7, National Carriers, Inc., 
Minneapolis, Minn., common carrier applica- 
tion, assigned June 30, at Minneapolis, Minn., 

MC-123096, George L. Morche Grain Co., 
Hutchinson, Kan., common carrier applica- 
tion, assigned June 19, at Topeka, Kan., 
canceled. 

MC-30844, Sub. 48, Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common carrier 
application, assigned June 20, at Des Moines, 
Ia., canceled. 

MC-112854, Sub. 16, Peter Hollebrand, On- 
tario Center, N. Y., common carrier applica- 
tion, assigned June 21, at Rochester, N. Y., 
canceled. 

MC-F-7773, Southwest Freight Lines, Inc.— 
Purchase—Theodore Schultz, assigned June 
22, at Kansas City, Mo., canceled. 

MC-114091, Sub. 42, Fleet Transport Co., of 
Ky., Inc., Louisville, Ky., common carrier ap- 
plication, assigned June 23, at Nashville, 
Tenn., canceled. 

MC-119531, Sub. 8, Dieckbrader Express, 
Inc., Cincinnati, O., common carrier appli- 
cation, essigned June 27, at Washington, D. 
C., canceled and reassigned July 31, at Wash- 
ington, D. C., before Examiner Freidson. 

MC-123435, Pacific Molasses Transport Co., 
San Francisco, Calif.. common carrier appli- 
cation, assigned July 3, at Phoenix, Ariz., 
postponed to a date to be fixed. 

I. & S. M-14389, Iron & Steel—From & To 
Various Eastern Points, assigned June 20, 
at Washington, D.C., canceled. 

MC-82100, Sub. 17, Eastern Automobile For- 
warding Co., Inc., Checktowaga, N.Y., com- 
mon carrier application, assigned June 23, 
at Buffalo, N.Y., canceled. 

MC-F-7776, National Transportation Co.— 
Control and Merger—Lawson’s Express, Inc., 
and MC-9876, Sub. 18, National Transporta- 
tion Co., Bridgeport, Conn., assigned June 
26, at New P. O. & Ct. Hse. Bidg., Boston, 
Mass., transferred to June 26, at Cape Cod 
Room, Essex Hotel, Boston, Mass., before 
Examiner Murphy and Jt. Bd. 231, respec- 
tively. 

MC-F-7809, Murphy Motor Freight Lines, 
Inc.—Control and Merger—G. & P. Transpor- 
tation Co., Inc. and Roadway Cargo, Inc., 
assigned June 26, at Metropolitan Bidg., 
Minneapolis, Minn., transferred to June 26, 
at Fed. Bldg. & U. S. Ct. Hse., Minneapolis, 
Minn., before Examiner Patrick. 

MC-3647, Sub. 270, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned June 26, at 
Newark, N.J., canceled. 

MC-123383, Sub. 2, Boyle Bros., 


Inc., Edge- 


water, N.J.. common carrier application, 
MC-78042, Sub. 15, Bearoff Bros., Inc., Bridge- 
port, Pa., common carrier application, MC- 
115994, Sub. 5, John P. Fiderak and Steve J. 
Fiderak, Tamaqua, Pa., common carrier ap- 
Plication, ana MC-61335, Sub. 5, Trans- 
Bridge Lines, Inc., Phillipsburg, N.J., com- 
mon carrier application, assigned June 26, 
27, 28, 29 and 30, respectively, at Phila- 
delphia, Pa., canceled and reassigned June 
*. 27, 28, 29, and 30, respectively, at U. S. 

P. O. & Ct. 'Hse., Camdeu, N.J., before ex- 
aminer Russell. 

MC-112171, Sub. 4, L. E. Schooley, Inc., 
Grand Junction, Colo., common carrier ap- 
plication, assigned June 29, at Denver, Colo., 
canceled and reassigned June 22, at New 
Customs Hse., Deiver, Colo., before Examiner 
Horwich. 

MC-106051, Sub. 19, Old Colony Transpor- 
tation Co., Inc., New Bedford, Mass., com- 
mon carrier application, assigned June 30, 
at Boston, Mass., canceled. 

MC-70451, Sub. 230, Watson Bros., Trans- 
portation Co., Inc., Omaha, Nep., common 
carrier application, assigned June 30, at 
Denver, Colo., canceled and reassigned June 
23, at New Customs Hse., Denver, Colo., be- 
fore Examiner Horwich. 

MC-109584, Sub. 89, Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier appli- 
cation, assigned July 10, at Phoenix, Ariz., 
canceled. 

MC-111045, Sub. 12, Redwing Carriers, Inc., 
Tampa, Fla., common carrier appiication as+ 
Signea July 10, at Tampa, F.a., cauceled and 
reassigned July 12 at U. S. Ut. Rms., Tampa, 


FPla., oefore kxaminer Laughlin. 
MC-30017, Sub. 3, Providence Arrow Line, 
Inc., Providence, R. I., assigned June 20, at 


Hartford, Conn., canceled. 

MC-123303, Sub. 2, Sawyer Transport, 
Minneapolis, Minn., common carrier appli- 
cation, assigned June 21, at Salt Lake City, 
Utah, canceled. 

MC-123303, Sub. 3, Sawyer Transport, 
Minneapolis, Minn., common carrier appli- 
cation, assigned June 21, at Salt Lake City, 
Utah, canceled. 

MU-123352, Mark I. Mobile Transport, Inc., 
E. Bridgewater, Mass., assigned June 23, at 
Boston, Mass., canceled. 

MC-123190, Sub. 28, Stillpass Transit Co., 
Inc., Cincinnati, O., common carrier appli- 
cation, assigned June 23, at Columbus, O., 
canceled. 

MC-75185, Sub. 228, Service Trucking Co., 
Inc., Federalsourg, Md., common carrier ap- 
plication, assigned June 27, at Wasnington, 
D. C., canceled and reassigned July ‘%, at 
Washington, D. C., before sixaminer Heine- 
man. 

MC-F-7823, Midwest Emery Freight System, 
Inc.—Furchase—Robert J. Henaricks, as- 
signed June 28, at New York, N. Y., canceled. 

MC-123565, Nelson Truck ines, Inc., Twin 
Falis, lda., common carrier application, as- 
signed July 12, at Boise, ida., postponed to 
a date to be fixed. 

MC-61403, Sub. 63, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tean., common car- 
rier application, assigned July 12, at Wash- 
ington, D. C., canceled and reassigned July 
25, at Washington, D. C,, before Examiner 
Horwich. 

MC-123552, Sub. 1, Shannon Transport, Inc., 
Sweethome, Ore., common carrier application, 
assigned July 17, at Portiand, Ore., canceled 
and reassigned July 20, at 410 S. W. 10th Ave., 
Portland, Ore., betore Jt. Bd. 45. 

MC-72495, Sub. 3, Don Swart Trucking, 
Wellsburg, W. Va., common carrier applica- 
tion, assigned July 24, at Cnarleston, w. Va., 
postponed to a date to be fixed. 

MC-112713, Sub. 81, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., Extension— 
Laredo, Tex., and MC-C-2573, Gateway Trans- 
fer, et al—Petition for an Investigation and 
Determination of the Commission’s Juris- 
diction Between Points in Laredo, Tex., and 
the Boundary Between the U. S. and Mexico, 
at or Near Laredo, assigned July 26, at La- 
redo, Tex., canceled and reassigned July 27, 
at U. S. Ct. Rms., Laredo, Tex., before Ex- 
aminer Heineman, and Jt. Bd. 294, respec- 
tively. 

MC-103654, Sub. 60, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common car- 
rier application, assigned July 27, at Minne- 
apolis, Minn., canceled and reassigned July 
25, at Fed. Bldg. & U. 8. Ct. Hse., Minne- 
apolis, Minn., before Examiner Schneider. 


MOTOR—NEW ASSIGNMENTS 


June 26—Camden, N.J.—U.S. P.O. & Ct. Hse. 
—Examiner Russell: 

MC-123383, Sub. 2—Boyle Bros., Inc., Edge- 
water, N.J. 
June 27—Camden, N.J.—U.S. P.O. & Ct. Hse. 

—Examiner Russell: 
MC-73042, Sub. 15—Bearoff Bros., 


Inc., 
Bridgeport, Pa. 
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June 28—Camden, N.J.—U.S. P.O. & Ct. Hse. 
—Examiner Russell: 
MC-115994, Sub. 5—John P. Fiderak and 
Steven J. Fiderak, Tamaqua, Pa. 
June 30—Miami, Fla.—U.S. P.O. & Fed. Bldg. 
—Commissioner Walrath: 
MC-118242—White’s Trucking Service, Inc., 


Miami, Fla., common carrier ‘“grand- 
father” application. 
July 7—Jacksonville, Fla.—New Mayfiower 


Hotel—Commissioner Walrath: 
MC-F-7829—Clay Hyder Trucking Lines, 
Inc.—Purchase—Ronald Chapman. 
July 11—Cleveland, O.—Hotel Pick-Carter— 
Examiner Naftalin: 
I. & S. M-14609—Machines, Machinery & 
Parts—C.F.A. & T.L. Terrs. 
July 11—New York, N.Y.—346 Broadway— 
Examiner Harrison: 
——— Tours, Inc., Jamestown, 


Fla.—U.S. Ct. Rms.—Ex- 
aminer Laughlin: 

MC-99943, Sub. 5—Rockana Carriers, Inc., 
Tampa, Fla., common carrier application. 

July 12—Boise, Ida.—State Hse—Jt. Bd. 49: 

MC-110388, Sub. 22—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 

July 13—Baton Rouge, La.—State Comm.— 
Examiner Heineman: 

MC-113779, Sub. 150—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

July 13—Cleveland, O.—Hotel Pick-Carter— 
Examiner Naftalin: 

I. & S. M-14615—Iron or Steel Articles— 
Canton, O. to Detroit, Mich. 

July 14—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Messer: 

MC-78712, Sub. 9—Miller Transportation, 
Inc., Kokomo, Ind., common carrier ap- 
plication. 

MC-114019, Sub. 61 — Midwest 
Freight System, Inc., Chicago, IIl., 
mon carrier application. 

July 17—Atlanta, Ga.—244 Washington St., 
S.W.—Examiner Brooks: 

MC-C-3154—Empire Truck-U-Drive It, and 
Mrs. Zania McGee, dba Hays Personnel 
Registry—Investigation of Operations 
and Practices. 

July 17—Columbus, O0.—New P.O. Bldg.—Ex- 
aminer Taylor: 

MC-106920, Sub. 14—Riggs Dairy Express, 
Inc., Versailles, O. 

July 17—Portland, Ore——410 S.W., 10th Ave. 
—Jt. Bd. 172: 

MC-12755—Kneisel Travel, 
broker application. 

July 18—Washington, D.C.—Examiner Cox: 

MC-F-7855—Albert Meeusen and Clifford 
Russell—Purchase (Portion )—Fullerton 
Motor Truck Service, Inc. 

July 20—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 75: 

MC-52709, Sub. 94—Ringsby Truck Lines, 
Inc., Denver, Colo. 

July 21—Washington, D.C.—Examiner Riegel: 


July 11—Tampa, 


Emery 
com- 


Portland, Ore., 


MC-4941, Sub. 11—Quinn Freight Lines, 
Inc., Rockton, Mass., common carrier 
application. 


July 2i1—Washington, D.C.—Examiner White: 

MC-111302, Sub. 24—Highway Transport, 

Inc., Knoxville, Tenn., common carrier 
application. 

July 25—Minneapolis, Minn.—Fed. Bldg. & 
U.S. Ct. Hse—Jt. Bd. 142: 
MC-66562, Sub. 1684—Railway 
Agency, Inc., New York, N.Y. 
July 25—San Antonio, Tex.—Granado Hotel 

—Examiner Heineman: 


Express 


MC-118051, Sub. 1—J. Acevedo & Sons, 
San Antonio, Tex., common carrier ap- 
plication. 

July 25—Washington, D.C.—Examiner Rus- 
sell: 


MC-C-3323—Safeway Trails, Inc.—Investi- 
gation and Revocation of Certificates. 
MC-84728, Sub. 31—Safeway Trails, Inc., 
Extension—George Washington Bridge 


Plaza. 
July 25—Washington, D.C.—Examiner Kli- 

tenic: 
MC-F-7824—Beacon Fast Freight Co., Inc. 
—Purchase (Portion)—Wells Motor 


Transportation, Inc. 
July 25—Washington, D.C.—Jt. Bd. 186: 

MC-67216, Sub. 4—Beacon Fast Freight 
Co., Inc., Boston, Mass. 

July 25—Washington, D.C.—Examiner Kli- 
tenic: 

MC-F-7832—Auclair Transportation, Inc.— 
Purchase (Portion)—Wells Motor Trans- 
portation, Inc. 

July 26—Buffalo, N.Y.—Hotel Buffalo—Exam- 
iner Murphy: 

MC-C-3135—Lentz Milling Co.—Investiga- 
tion of Operations. 
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July 26—Kansas City, Mo.—Park East Hotel 
—Examiner Van Dyke: 
MC-40215, Sub. 11—Richardson Transfer & 
Storage Co., Inc., Salina, Kan. 
MC-82331, Sub. 20—South Prospect Trans- 
fer, Kansas City, Mo. 
MC-112070, Sub. 7—Gray Moving & Stor- 
age, Inc., Denver, Colo. 
July 26—Lansing, Mich.—Fed. Bldg.—Exam- 
iner Messer: 
MC-117165, Sub. 4—C. J. Davis, Extension 
—Upper Mich. 
July 27—Washington, D.C.—Examiner Gaff- 


ney: 
MC-114061, Sub. 8—Schneider’s Transfer, 
Richmond, Va., contract carrier applica- 
tion. 
July 28—Lansing, Mich.—Fed. Bldg.—Exam- 
iner Messer: 
MC-F-7699—C. J. Davis—Purchase—J & J 
Trucking, Inc. 
July 28—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Saltzman: 


MC-115458, Sub. 10—Vesper Co., Long 
Beach, Calif. 
July 28—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 81: 
MC-123264—Adams Auto Sales, Inc., Lewis- 
ton, Ida. 
July 31—Memphis, Tenn.—Hotel Claridge— 
Jt. Bd. 229: 


MC-45657, Sub. 27—Pic-Walsh Freight Co., 
St. Louis, Mo. 

July 31—Memphis, Tenn.—Hotel Claridge— 
Examiner Collins: 

MC-F-7834—Pic-Walsh Freight 

chase—Sample Truck Line. 
August 14—Nashville, Tenn.—Fed. 
—Jt. Bd. 281: 

MC-55312, Sub. 9—Continental 
Lines, Inc., Nashville, Tenn., 
carrier application. 

August 15—Washington, D.C.—Oral 
ment before the Commission: 
MC-C-3358—Discrimination in Operations 

of Interstate Motor Carriers of Passen- 
gers. 

September 11—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 76: 

MC-2202, Sub. 208—Roadway Express, Inc., 
Akron, O., common carrier application. 

September 11—Lansing, Mich.—Fed. Blidg.— 


Co.—Pur- 
Off. Bldg. 


Tennessee 
common 


argu- 


Jt. Bd. 163: 

MC-86247, Sub. 2—International Cartage 
Limited, Detroit, Mich., common carrier 
application. 

September 12—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 9: 

MC-55896, Sub. 10—R. W. Express, Inc., 
Dearborn, Mich., common carrier appli- 
cation. 

September 13—Lansing, Mich.—Fed. Bidg.— 
Jt. Bd. 244: 


MC-4963, Sub. 13—Jones Motor Co., Inc., 
Spring City, Pa., common carrier appli- 
cation. 

September 13—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 23: 
MC-109873, Sub. 16—Expressways, Inc., Ft. 


Wayne, Ind., common carrier applica- 
tion. 

September 14—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 76: 


MC-59124, Sub. 6—Maiers & Sons Motor 
Freight, Mayville, Mich., common carrier 


application. 
September 14—Lansing, Mich.—Fed. Bldg.— 

Jt. Bd. 244: 
MC-123074, Sub. 1—Max L. Asbury, De- 


troit, Mich., common carrier application. 
September 15—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 57: 

MC-112030, Sub. 9—Paul W. Wills, Inc., 
Taylor, Mich., common carrier applica- 
tion. 

September 18—Chicago, Ill.—Midland Hotel 
—Jt. Bd. 21: 

MC-103880, Sub. 229—Producers Transport, 

Inc., New Buffalo, Mich., common carrier 


application. 
September 19—Chicago, IllMidland Hotel 
—Jt. Bd. 17: 

MC-114533, Sub. 28—Banker’s Dispatch 
Corp., Chicago, Ill., common carrier ap- 
plication. 

September 20—Chicago, Ill—Midland Hotel 
—Jt. Bd. 17: 


MC-123678 — Deerfield - Highland Park 
Transit, Inc., Deerfield, Ill., common car- 
rier application. 

September 21—Chicago, lll.—Midland Hotel 
—Jt. Bd. 21: 

MC-99117, Sub. 1—T. H. Ryan Cartage Co., 
Melrose Park, Ill., common carrier ap- 
plication. 

September 22—Chicago, lll.—Midland Hotel 
—Jt. Bd. 149: 


MC-12753—Heger Travel 
Ill., broker application. 
September 25—Columbus, O.—New P.O. Bldg. 
—Jt. Bd. 59: 
MC-123618—Pedeleose Bros., 
common carrier application. 
MC-123673—Gillen Trucking Co., 
O., contract carrier application. 


Bureau, Cicero, 


Bellaire, O., 


Warren, 





September 26—Columbus, O.—New P.O. Bldg. 
—Jt. Bd. 117: 
MC-2202, Sub. 210—Roadway Express, Inc., 
Akron, O., common carrier application. 
September 27—Columbus, O.—New P.O. Bldg: 
—Jt. Bd. 244: 
MC-53841, Sub. 2—W. H. Christie & Sons, 
Kane, Pa., common carrier application. 
September 27—Columbus, O0.—New P.O. Bldg. 
—Jt. Bd. 60: 
MC-123716—Young’s Van and Storage Co., 
Dayton, O., contract carrier application. 


TRAFFIC WORLD 


September 28—Columbus, 0.—New P.O. Bldg. 
—Jt. Bd. 57: 

MC-87532, Sub. 1—Clay Products Trans- 
port, Inc., Dover, O., common carrier ap- 
plication. 

MC-123685—Peoples Cartage Inc., Massillon, 
O., common carrier application. 

September 28—Columbus, 0.—New P.O. Bldg. 
—Jt. Bd. 9: 

MC-102576, Sub. 2—Sugarcreek Cartage Co., 
--- aataa O., contract carrier applica- 
tion. 


Civil Aeronautics 
Board News 


CAB Asked to Curtail Operations of KLM 
In Complaints Filed by Pan Am and TWA 


U.S.-Flag Carriers Complain That Dutch Airline Has Violated Terms 


Of Foreign Permit and Bilateral Agreement. 


Both Ask Board Order 


Prohibiting KLM Increases in Operations Over Those of March, 1961. 


Pan American World Airways and 
Trans World Airlines have asked the 
Civil Aeronautics Board to institute 
a proceeding “to enforce the terms, 
conditions and limitations of the 
foreign air carrier permit of KLM 
Royal Dutch Airlines.” 


The two US.-flag carriers also have 
asked the CAB “to modify, suspend, can- 
cel or revoke” KLM’s permit and to “en- 
ter an immediate order prohibiting any 
increases over the March, 1961, fre- 
quencies and capacities to be operated 
to and from the United States under 
said foreign air carrier permit.” The pro- 
ceeding is identified by the board as No. 
12574, Complaint and Motion of Pan 
American World Airways, Inc. Against 
KLM Royal Dutch Airlines. 


Basic Allegation 


The basic allegation in both com- 
plaints is that KLM had and was violat- 
ing provisions in its permit and in the 
United States-Netherland’s air transport 
agreement by operating “primarily for 
the carriage of traffic between the United 
States and countries other than the 
Netherlands.” 


According to TWA, the provisions of 
KLM’s permit and the air agreement, 
“require that the primary objective of 
KLM’s services be to provide capacity 
adequate to the traffic demands between 
the Netherlands and the countries of 
ultimate destination of the traffic.” 


“Incidental to this primary objective 
it has the right to carry Fifth Freedom 
traffic between the United States and 
third countries,” TWA said, “but this 
right is limited by the understanding 
that the capacity should be related to 
the primary objective, the requirements 
of through airline operation and the 
traffic requirement of the areas served 
after taking account of local and regional 
services.” 

The term Fifth Freedom traffic, as 
used by TWA, is a term involving two 
nations and an air carrier foreign to 
each. The right to haul Fifth Freedom 


traffic is the right to transport pas- 
sengers, mail or cargo from one nation 
to another via an aircraft native to 
neither. TWA said that it and Pan Am 
possessed this right as a primary right 
under the terms of other bilateral air 
agreements but that KLM had no such 
right under the U.S.-Netherlands agree- 
ment. Rather, both airlines said, KLM 
“was limited to operations related to 
traffic to and from the Netherlands.” 


KLM Operations 


“In spite of the provisions of its for- 
eign air carrier permit and the United 
States-Netherlands bilateral agreement, 
KLM’s services to and from the United 
States have been planned and operated 
primarily for the carriage of traffic be- 
tween the U.S. and countries other than 
The Netherlands,” TWA said. 

“KLM’s schedules, the origin and des- 
tination of its passenger traffic and its 
sales promotion activities all reflect in- 
creasing concentration on traffic which 
rightfully should be carried primarily 
by TWA, Pan American and the car- 
riers of the foreign countries of origin 
or destination of the traffic.” 


Both American carriers urged the 
CAB to act to curtail KLM’s operations. 

“Public interest demands that KLM’s 
violations of the U.S.-Netherlands agree- 
ment and its foreign air carrier permit 
be stopped,” said Pan Ameircan. “In 
1960, KLM derived revenues of $53,321,- 
000 from serving the United States, 
compared with $2,237,000 derived by U.S. 
carriers serving the Netherlands. Ex- 
cessive scheduling and capacity and im- 
proper carriage of traffic to third nations 
accounts for 71 per cent of all KLM’s 
U.S. revenues.” 


The board’s powers should be exercised 
with respect to the excessive schedules 
and capacity operated by KLM, TWA 
said, adding: 

“The advertising and sales efforts of 
KLM simply show that the objective 
as well as the effect of its operations 
is the carriage of traffic to and from third 
countries. 

“The carriers primarily entitled to de- 
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velop this traffic are those of the United 
States and of the third countries having 
bilaterial agreements with the United 
States. 

“TWA is one of the carriers adversely 
affected by KLM’s operations and TWA 
urges that the board grant the relief 
requested. .. .” 

Because Pan Am filed its complaint 
first TWA requested, in its petition, leave 
to intervene in the proceeding. 


WTC Air Freight Charges 
Surface Carriers Acquired 


Forwarder Firm Illegally 


The Western Transportation Co., 
of Los Angeles, has charged that five 
surface common carriers, “acting 
through various nominees, dummies 
and other figureheads,” illegally ac- 
quired control of an air freight for- 
warding corporation. 


Western identified the surface carriers 
as pickup and delivery agents for Air 
Cargo, Inc., and alleged that the surface 
carriers used their dual position as ACT 
agents and as owners of the forwarding 
corporation in question to the disad- 
vantage of Western by “diverting air 
freight shipments.” The charges were 
made in a formal complaint filed with 
the Civil Aeronautics Board. 


Respondents Listed 


The complaint was docketed as No. 
12604, Western Transportation Co., Inc., 
Doing Business as WTC Air Freight, 
Against—General Air Freight, Inc.; 
Dave’s Motor Transportation, Inc.; At- 
lantic Air Freight, Inc.; Airline Express, 
Inc.; Mercury Air Freight and General 
Parcel Delivery Co.—For Violations of 
Section 408(a)(5) and 408(a)(7) of the 
Federal Aviation Act. 

Western, which does business as WTC 
Air Freight, holds CAB authority to op- 
erate as a domestic and international 
air freight forwarder. General Air 
Freight, Inc., holds CAB authority as 
a domestic air freight forwarder. 

In its complaint, Western identified 
the surface carriers as the “duly desig- 
nated, authorized and acting representa- 
tives of Air Cargo, Inc.” and said they 
performed pickup and delivery of air 
freight shipments for ACI and other 
firms. 


“In many instances,” Western said, 
“the surface common carrier respondents 
serve as the pickup and delivery agents 
for various air freight forwarders by 
reason of the fact that many air freight 
forwarders do not have their own repre- 
sentatives in many destination cities, 
and the so-called ACI truckers are known 
to be familiar with and capable of per- 
forming pickup and delivery service for 
air freight forwarders under such cir- 
cumstances. .. .” 


Western alleged that the surface car- 
rier respondents acquired control of 
General “on or before March 1, 1960.” 

“This was accomplished,” Western said, 
“by the acquisition of General’s stock 
by the controlling stockholders, officers 
and directors of the surface common 
carrier respondents. Such stock holdings 
aggregate more than 75 per cent of the 
issued and outstanding stock of Gen- 
eral. 


“The acquisition of the controlling 
stock interest in General was brought 


about by purchases of General’s stock 
by the officers, owners, partners, direc- 
tors, employes, agents and other rep- 
resentatives of the surface common 
carrier respondents, acting through 
various nominees, dummies, and other 
figureheads. 


“The surface common carrier respond- 
ents have never requested approval and 
the board has never approved the ac- 
quisition of ownership and control over 
General by the surface common carrier 
respondents.” * 


Western said the violations alleged in 
its complaint “were committed know- 
ingly and willfully and with the pur- 
pose of concealing the true ownership 
and control of General from the board.” 
The surface carriers, it said, conspired 
with General “to conceal their illegal 
and improper ownership and control.” 


“The surface common carrier respond- 
ents, as ACI agents in major cities in 
the eastern and midwestern United 
States, have the opportunity to use 
their authority as ACI agents to prefer 
General over other air freight forward- 
ers and direct air carriers in the course 
of performing the pickup and delivery 
of air freight,” Western told the CAB. 


“This can be accomplished by delay- 
ing the pickup and delivery of air 
freight shipments of other air freight 
forwarders and direct air carriers, and 
generally diverting air freight shipments 
routed to other air freight forwarders 
and direct air carriers to General. 

“On infomation and belief, petitioners 
[Western] allege that the surface com- 
mon carrier respondents have actually 
used their dual position to the advan- 
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tage of General and disadvantage of 
complainant, other air freight forwarders 
and direct carriers, by diverting air 
freight shipments to General, which were 
routed to other air freight forwarders 
and direct carriers.” 

Western asked the CAB to revoke 
General’s authority and to issue a cease 
and desist order against all respond- 
ents. 


Aeronautics Board Okays 
Caribbean Rate Agreement 


An agreement making minor changes 
in the presently effective Caribbean rate 
structure of the Caribbean Air Transport 
Association has been approved by the 
Civil Aeronautics Board. 

In its order E-16956 in No. 12295, 
Agreement Adopted as a Result of Au- 
thorized Discussions by Members of the 
Caribbean Air Transport Association 
Relating to Cargo Rates in the Carib- 
bean Area, the board said the new agree- 
ment “revalidates for an indefinite per- 
iod the presently effective rate sched- 
ule of CATA carriers, except for limited 
adjustment in rates between Miami and 
San Jose, [Costa Rica], and certain re- 
ductions in specific commodity rates.” 

The agreement was identified as Agree- 
ment CAB 15375. Parties to it were 
Aerovias Sud Americana, Lineas Aereas 
de Nicaragua, TACA International Air- 
lines, Lineas Aereas  Costarricneses, 
Transportes Aereos Nacionales, Aero- 
lineas de El Salvador, Aerolineas Peru- 
anas, Aerovias Panama Airways, Aviateca 
Airlines and Cia Ecuatoriana de Av- 
iacion. 


Federal Maritime 
Board News 


FMB to Send Three-Man Team 
To Alaska to Study Shipping 
And Terminal Practices 


The Federal Maritime Board on 
June 20 announced that it would 
send a three-man investigating staff 
to Alaska to look into and report 
on any irregularities in common Car- 
rier and terminal practices of the 
government-owned Alaska Railroad, 
as a terminal operator, and of other 
terminal operators, as well as cer- 
tain practices of common carriers 
by water in the Alaska trade. 

Thomas E. Stakem, chairman of the 
FMB and maritime administrator, said 
that the decision to send the investi- 
gating team, to be headed by William 
A. Stigler, chief of the board’s Office of 
Regulations, was unanimous. The group 
will visit Anchorage and other Alaska 
cities. 

The board said it had been informed 
that certain terminal operators might 
be engaging in practices in violation of 
their tariffs or without having tariffs 


filed with the board. These practices, 
it said, were reported “to have resulted 
in undue prejudice to certain Alaskan 
ports in favor of other ports.” As to the 
purpose of the inquiry and the allegations 
to be studied, the board, in announcing 
the inquiry, said: 

“The purpose of the inquiry under- 
taken by the Federal Maritime Board 
will be to ascertain facts to enable the 
board to take actions deemed necessary 
in the exercise of its regulatory responsi- 
bilities under the shipping laws of the 
United States. The investigation will 
afford an opportunity for all persons 
desiring to do so to be heard in the 
state of Alaska.” 

The board stated that it would direct 
its attention to such charges and alle- 
gations as: 

“1. Alleged failure of the Alaska Rail- 
road, as a terminal operator, to file its 
tariffs with the board, and failure to 
live up to the tariffs which it does 
publish. 

“2. Failure of certain other terminals 
in Alaska to file their terminal tariffs 
with the board and failure to live up to 
the rates and charges stated in such 
tariffs. 

“3. Publication by common carriers by 
water of through, single factor tariffs, 
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including land-haul transportation as 
well as water transportation, which tariffs 
are asserted to have been improperly 
accepted by the board, since it does not 
have jurisdiction over land movement of 
cargoes. 

“4. The existence of certain prefer- 
ential or exclusive agreements between 
terminals and other terminals and/or 
common carriers without such agree- 
ments having been filed with or approved 
by the board under section 15 of the 
shipping act, 1916. 

“5. Arrangements between the Alaska 
Railroad and certain common carriers 
for through door-to-door rates under 
which the railroad absorbs all costs of 
terminal handling, whereas other cargoes 
not moving via the railroad are assessed 
full terminal charges, which arrange- 
ments are asserted to be discriminatory 
and prejudicial to shippers not using the 
railroad and to the Port of Anchorage, 
and which are further asserted to create 
@ monopoly in restraint of Alaskan 
trade.” 


The board said its actions were aimed 
toward the ultimate objective of foster- 
ing a sound economic basis of transpor- 
tation to serve the state of Alaska and 
to enable its commerce to flow freely 
and at the lowest possible cost consistent 
with economic stability between Alaska 
and the other states and foreign countries 
and to thus encourage the development 
of “Alaska’s vast resources in the public 
interests.” 


‘Non-Adjudicatory’ Probes 
Procedure Set up for FMB 


The Federal Maritime Board and the 
Maritime Administration published in 
the Federal Register dated June 21 a 
new subpart “S” to Subchapter A— 
Policy, Practice and Procedure, of their 
rules of practice. The action was by 
amendment 7 to general order 41, second 
revision. 

The new subpart provides procedures 
for “non-adjudicatory investigations.” 
Under a heading “Investigational Pol- 
icy,” the agencies made this statement: 

“The Federal Maritime Board has ex- 
tensive regulatory duties under the 
various acts it is charged with admin- 
istering. The conduct of investigations 
is essential to the proper exercise of the 
board’s regulatory duties. It is the pur- 
pose of this subpart to establish pro- 
cedures for the conduct of such investi- 
gations which will insure protection of 
the public interest in the proper and 
effective administration of the law. The 
board encourages voluntary cooperation 
in its investigations where such can be 
effected without delay or without preju- 
dice to the public interest. The board 
may, in any matter under investiga- 
tion, invoke any or all of the compulsory 
processes authorized by law.” 


Show-Cause Order Served 
On Conference by FMB 


The Federal Maritime Board has 
served a show-cause order on the Pacific 
Coast European Conference requiring the 
conference and its member lines to state 
why they should not furnish information 
requested by the board or why the agree- 
ment, No. 5200, under which its members 
operate in the trade from U.S. Pacific 
coast ports to Europe, Africa and other 


areas, should not be disapproved by the 
board. 

The order was issued in No. 948, Order 
That the Pacific Coast European Confer- 
ence Show Cause. 

The board named various communica- 
tions and orders in which it had made 
specific requests for information, and 
said that the conference had failed to 
furnish the requested information. 

The board said that, by this action, 
the conference “has precluded the board 
from effective review of activities of the 
conference or its member lines, and has 
thereby prevented the board from carry- 
ing out its duty under the [1916 shipping] 
act to regulate the activities of shipping 
lines operating under the conference 
agreement.” 

The board ordered the conference and 
its member lines to show cause by July 
20 “why (1) they should not forthwith 
comply with the said requests for infor- 
mation and directives of the board and 
the Office of Regulations, or (2) in the 
alternative, agreement No. 5200 should 
not be disapproved by the board.” 


FMB Finds Ship Lines 


Conformed to Agreement 


Steamship lines operating under agree- 
ment No. 7549, approved by the Federal 
Maritime Board under section 15 of the 
1916 shipping act, as amended, have been 
absolved by the Federal Maritime Board 
of charges of having carried out opera- 
tions before approval or having not 
lawfully carried out operations in a 
fashion consistent with the agreement. 

The board’s action was by a report in 
No. 889, Unapproved Section 15 Agree- 
ment, North Atlantic/Baltic Trade. 

The board said that one of its exam- 
iners had found that the agreement of 
October 17, 1945, had been approved by 
the board on December 4, 1945, and had 
never been considered by the parties to 
be inoperative. Also, the board said, 
amendment No. 1 to the agreement had 
been filed and approved March 5, 1946, 
and was still in effect. The amendment, 
it said, provided for increased sailings. 

The board found that certain changes 
in the pattern of sailings were consistent 
with the undertakings of the member 
lines, represented adjustments “to the 
circumstances,” and were operating 
matters which need not be filed as 
agreements under section 15. 


Killion to Meet With FMB 


On Conference Allegations 


The Federal Maritime Board an- 
nounced June 21 that George Killion, 
president of American President Lines, 
had agreed to meet with the board June 
28 to elaborate on allegations he made to 
the FMB concerning violations of the 
shipping laws in connection with trade in 
the West Coast of Italy, Sicilian and 
Adriatic Ports/North Atlantic Range 
Conference. 

The board said Mr. Killion had made 
the allegations in a letter to it. In 
reply, the board sent him a letter saying: 

“By letter to the Federal Maritime 
Board you allude to alleged widespread 
competitive malpractices by foreign-flag 
lines in violation of the shipping act, 
1916, which threaten the destruction of 
the West Coast of Italy Sicilian and 
Adriatic Ports/North Atlantic Range 
Conference. 
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“You then make the allegation that 
the Federal Maritime Board, in deroga- 
tion of its responsibilities under the 1916 
act, is ignoring these alleged malprac- 
tices in favor of the ‘easy course of pur- 
suing U.S.-flag lines’ for alleged viola- 
tions committed by them. 

“As indicated in your letter, you are 
aware of the difficulties facing the board 
in its attempts to enforce the provisions 
of the 1916 act in the inbound trade. 
The board intends to do everything 
possible to surmount these difficulties. 


“Before considering enlargement of the 
investigative order, which would no doubt 
evoke requests from the respondents for 
specifications of any charges which may 
be made, the Federal Maritime Board 
wishes to afford you a full and complete 
opportunity to present the government 
with such information as is in your 
possession concerning the malpractices 
which you allege to exist in WINAC.” 


State 
Commission 
News 


N.Y. Commission Actions 
Affect New Haven, NYC 


The New York Public Service Commis- 
sion had dismissed, a labor union com- 
plaint alleging violation of state full 
crew laws by the New York, New Haven 
& Hartford Railroad. 


In a separate action, the commission 
authorized the New York Central Rail- 
road to transfer jurisdiction over certain 
stations and to discontinue carload serv- 
ice at certain other stations. 


The complaint, filed by the Brother- 
hood of Railroad Trainmen, involved the 
operation of freight trains of more than 
25 cars between Port Chester and Fre- 
mont with five-man crews. The brother- 
hood claimed the New Haven was re- 
quired to use six-man crews under New 
York’s full crew laws. The commission, 
however, held that the operations did 
not fall within the scope of the laws 
since they were not conducted on a con- 
tinuous railroad line of over 50 miles in 
New York. 


In the proceeding involving the New 
York Central, the commission authorized 
the Central to transfer jurisdiction over 
its station in Chatham and its non- 
agency carload freight stations in 
Canaan, Chatham Center and Niverville, 
to its freight service center in Pittsfield, 
Mass. The commission also authorized 
the Central to discontinue carload service 
in East Chatham and Van Hoesen. It de- 
nied the Central’s petition for permission 
to discontinue carload service in Brook- 
view. 


Hearing on LTL Charges 


The Iowa Commerce Commission has 
scheduled a hearing for August 15 in 
Des Moines on two proposals by the 
Middlewest Motor Freight Bureau to in- 
crease minimum charges on LTL ship- 
ments. 
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The proposals are: 

Item 125-B of supplement No. 128 to 
Middlewest tariff 4-B, MF-ICC No. 263, 
Ia. CC No. 24, docketed as B-1779. 

Item 324 in Middlewest tariff 4-C, 
MF-ICC No. 360, Ia. CC No. 35, docketed 
as B-1780. 

In prior action, the commission sus- 
pended item 125-B until October 1 and 
Item 324 until October 10. 


North Shore ‘Show-Cause’ 
Hearing Set for June 29 


(From Chicago Bureau of Traffic World) 


The Illinois Commerce Commission has 
ordered representatives of the Chicago, 
North Shore & Milwaukee Railroad to 
appear before it June 29 in Chicago to 
show cause why the road should not be 
be required to submit to six recommenda- 
tions by the Illinois agency designed to 
keep the road in operation. The North 
Shore has been seeking to abandon its 
operations. 


The hearing originally was scheduled 
for June 5 in Chicago, but was barred by 
a temporary restraining order of the 
federal district court in Chicago (T. W., 
June 10, p. 111). Judge Julius Hoffman, 
of the federal court, ruled June 7 that 


the road was not entitled to a pre- 
liminary injunction and he dismissed the 
road’s petition for such an injunction 
(T.W., June 17, p. 116). 


The North Shore will be required by 
the Illinois Commission’s Order No. 
47T7T7 to show why the road should not 
be required to submit monthly budgets to 
the commission, make no unapproved 
expenditures in excess of such budgets, 
discontinue operations between Munde- 
lein and Lake Bluff, Ill., submit revised 
run lists of railroad operating person- 
nel, meet and cooperate with the com- 
mission and other groups interested in 
the road’s continuing operation and take 
such further action as the commission 
might deem necessary. 


The North Shore, in a petition filed 
June 25, 1958, docketed as Finance No. 
20245, asked the Interstate Commerce 
Commission for permission to abandon 
its operations (T. W., June 28, 1958, p. 
125). The Commission issued an interim 
order May 4, 1960, asking the line to 
make every effort in a one-year trial 
period to remain in operation (T. W., 
May 14, 1960, p. 89). The ICC had made 
no final disposition of the case, despite 
petitions by both the North Shore Com- 
muters Association on June 8 and the 
North Shore on February 15 for a final 
ruling. 


Court News 


Court Says Unions May Not Spend 
Dues for Protested Political Purposes 


Supreme Court Avoids Passing on Constitutionality of Union-Shop 


Provision of Railway Labor Act; Says Protesting Members May Claim 


Proportionate Share of Dues Used for Causes They Do Not Support. 


The Supreme Court of the United 
States, on June 19, in a split decision, 
reversed a holding of the Supreme 
Court of Georgia which had affirmed 
the judgment of a lower Georgia 
court that the union shop agreement 
provision of section 2 Eleventh of 
the railway labor act was unconsti- 
tutional as an infringement of free- 
dom of speech. 

However—stating that it was following 
the practice of avoiding a constitutional 
issue when a case could be decided under 
the language of the statute before it— 
the U.S. Supreme Court also held that 
Congress, in the railway labor act, had 
not given the railroad unions unlimited 
power to spend money “extracted” from 
members. It held that the six protesting 
members who had informed the union 
they were opposed to the spending of 
dues and assessments on political ac- 
tivities, might recover a part of the dues 
and assessments they had paid. 


Remedies Offered 


The high court, in No. 4, International 
Association of Machinists et al., vs. S. B. 
Street et al., said that because it was 
remanding the case to the lower court 
for proceedings not inconsistent with the 


instant opinion, it was suggesting two 
remedies under which the six members 
of the union who brought the suit might 
recover. 


The high court said also that those 
remedies were open only to the six pro- 
testing members and not to “others 
similarily situated” on whose behalf they 
had also brought suit. As no other mem- 
bers had protested the use of union 
funds for political purposes, and had 
taken no part in the suit, the majority 
of the high court held that the case 
was not a true “class suit” and that its 
holding, therefore, applied only to the 
six union members who brought the ac- 
tion. 


Minority Views 


Justice Douglas concurred, stating that, 
while he recognized the difficulties of 
giving “proportional relief’’—i.e. deter- 
mining what part of the union dues and 
assessments should recover—‘“there is the 
practical problem of mustering five 
justices for a judgment in this case.” He 
said, therefore, that he had concluded 
dubitante to agree to the solution sug- 
gested by Justice Brennan who wrote 
the majority opinion, on the understand- 
ing that “all relief granted will be con- 
fined to the six protesting employes.” 


Justice Whitaker concurred in part 
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and dissented in part. He also indicated 
the difficulty of determining what union 
activities were “proscribed” and the 
amount of recovery to be made by the 
protesting members. He said that the 
only practical remedy seemed to be “the 
one formulated by the Georgia courts, 
and I would approve it.” 


Justice Black wrote a _ dissenting 
opinion, in which he said he would 
affirm the Georgia court’s opinion and 
allow full recovery of dues and assess- 
ments paid by the protesting members. 

Justice Frankfurter wrote a dissenting 
opinion, in which he was joined by 
Justice Harlan. Justice Frankfurter took 
the position that Congress knew, when it 
passed and when it amended the railway 
labor act, that all unions indulged in 
political activity Yet, he said, Congress 
had been silent as to those activities 
and had not, therefore, condemned them. 
He said he would reverse and remand 
the case to the Georgia court for dis- 
missal. 


Basis of Majority Opinion 

Justice Brennan, in the majority opin- 
ion, said that the labor organizations 
before the court had entered into a 
union-shop agreement with the South- 
ern Railway System pursuant to the 
authority of section 2 Eleventh of the 
railway labor act. That section requires 
employes of the carriers, as a condition 
of continued employment, to pay the 
unions representing their classes or 
crafts, the periodic dues, initiation fees 
and assessments. 

The six employes of the Southern 
involved in the litigation brought action 
in the Superior Court of Bibb county, 
Ga., alleging that the money each was 
compelled to pay to hold his job was in 
substantial part used to finance the 
campaigns of candidates for federal and 
state offices whom they opposed, and to 
propogate political and economic doc- 
trines, concepts and ideolgies with which 
they disagreed. That court enjoined en- 
forcement of the union-shop agreement 
on the ground that section 2 Eleventh 
violated the Constitution to the extent 
that it permitted such use by the unions 
of the funds exacted from the em- 
ployes. The Supreme Court of Georgia 
affirmed. 


Justice Brennan first disposed of the 
relationship of the instant suit and Rail- 
way Employes’ Dept. v. Hanson, 351 U.S. 
225, in which it was held that the union- 
shop provision of the railway labor act 
did not violate the First Amendment or 
the due process clause of the Fifth 
Amendment. He rejected the argument 
that disposition of the First Amendment 
claims in Hanson disposed of the pro- 
testing union members’ constitutional 
claims adversely to their contentions. 
Justice Brennan said the action in Han- 
son was brought before the union-shop 
agreement became effective and there 
was never any showing that the unions 
were actually engaged in furthering po- 
litical causes with which the employes 
in the Hanson case disagreed. In the 
Hanson case, therefore, said Justice 
Brennan, the Supreme Court passed 
merely on “the constitutional validity of 
section 2 Eleventh of the railway labor 
act on its face and not as applied to 
infringe the particularized constitutional 
rights of any individual.” Therefore, he 
said, the court had reserved decision “of 
the constitutional questions which the 
appellees present by this case.” 

Later he said that the record in the 
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Court News 


instant case “is adequate squarely to 
present constitutional questions reserved 
to Hanson,” but he added: 

“However, the restraints against un- 
necessary constitutional decision counsel 
against their determination unless we 
must conclude that Congress, in au- 
thorizing a union shop under section 2 
Eleventh, also meant that the labor 
organization receiving an employe’s 
money should be free, despite that em- 
ploye’s objection, to spend his money 
for political causes which he opposes. 
Federal statutes are to be so construed 
as to avoid serious doubt of their con- 
stitutionality. .. .” 

Justice Brennan said that the majo- 
rity concluded that a construction of the 
cited section denying authority to a 
union, over the employe’s objection, to 
spend his money for poltical causes 
which he opposed was not only “fairly 
possible,” but “entirely reasonable, and 
we therefore find it unnecessary to decide 
the correctness of the constitutional 
determinations made by the Georgia 
courts.” 

In a long discussion of union security, 
Justice Brennan said it might fairly be 
said that the railroad brotherhoods and 
railroad management had written the 
1926 railway labor act and that every 
stage in evolution of that act (he dis- 
cusses amendments to and including 
1950) the railroad labor code was infused 
with the purpose of obtaining self-ad- 
justment “by the railroad community of 
its own industrial controversies.” Per- 
formance of those functions, he said, 
entailed the expenditure of considerable 
funds and also that the court had held 
that under the statutory scheme, a un- 
ion’s status as exclusive bargaining repre- 
sentative “carries with it the duty fairly 
and equitably to represent all employes 
of the craft or class, union and non- 
union.” The principle purpose of the 
1950 amendment, he said, was to elimi- 
nate free riders.” 


Check to ‘Compulsory Unionism’ 


The conclusion to which the history of 
the act clearly pointed, said Justice Bren- 
nan, “is that section 2 Eleventh con- 
templated compulsory unionism to force 
employes to share the costs of negotiating 
and administering collective agreements, 
and the costs of the adjustment and 
settlement of disputes,’ adding: 

“One looks in vain for any suggestion 
that Congress also meant in section 2 
Eleventh to provide the unions with a 
means for forcing employes, over their 
objection, to support political causes 
which they oppose.” 

In discussing steps taken to protect 
rights of dissent, Justice Brennan said 
that “a congressional concern over pos- 
sible impingements on the interests of 
individual dissenters from union policies 
is therefore discernible.” He said that, 
while the court might assume that Con- 
gress was fully conversant with the long 
history of intensive involvement of the 
railroad unions in political activities, it 
“does not follow that secton 2 Eleventh 
places no restriction on the use of an 
employe’s money, over his objection, to 
support political causes he opposes merely 
because Congress did not enact a compre- 
hensive regulatory scheme governing ex- 
penditures.” 

After stating that the majority con- 


strued the section as “not investing the 
unions with unlimited power to spend 
exacted money,” Justice Brennan added 


that “we are not called upon to delineate - 


the precise limits of that power in this 
case.” 


At the opening of a section of the 
majority opinion on “the appropriate 
remedy,” Justice Brennan said that “un- 
der our view of the statute .... the 
decision of the court below was er- 
roneous and cannot stand.” 


He said that the employes who 
brought the action had made known 
to their respective unions their objection 
to the use of their money for the support 
of political causes and that, in that 
circumstance, the respective unions were 
without power to use payments there- 
after tendered them for such political 
causes. However, he said, “the union- 
shop agreement itself is not unlawful,” 
and referred to the Hanson case. 


Source of Grievance 


“The appellees therefore remain 
obliged, as a condition of continued 
employment, to make the payments to 
their respective unions called for by 
the agreement,” Justice Brennan added. 
“Their right of action stems not from 
constitutional limitations on Congress’ 
power to authorize the union shop, but 
from section 2 Eleventh itself. In other 
words, appellee’s grievance stems from 
the spending of their funds for purposes 
not authorized by the act in the face 
of their objection, not from the en- 
forcement of the union-shop agreement 
by the mere collection of funds. .. .” 


He said that, as the case must be 
remanded to the court below for a 
proper remedy, “we think that it is ap- 
propriate to suggest the limits within 
which remedial discretion may be ex- 
ercised consistently with the railway 
labor act and other relevant public 
policies.” 

An injunction against enforcement of 
the union shop itself through the col- 
lection of funds was unwarranted, Jus- 
tice Brennan said, and also that a 
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blanket injunction against all expendi- 
tures of funds for the disputed purposes, 
would not be a proper exercise of 
equitable discretion. He also rejected the 
idea of a temporary blanket injunction 
pending final adjudication. There were, 
he said, two possible remedies which 
might be enforced “with a minimum of 
administrative difficulty and with little 
danger of encroachment on the legiti- 
mate activities or necessary functions 
of the unions. He added that such 
remedies were granted only to employes 
who had made known that they did 
not want their funds to be used for 
political causes to which they objected. 


Remedies Suggested 


One suggested remedy was an injunc- 
tion against expenditure for political 
causes opposed by the complaining em- 
ploye “of a sum, from those moneys to 
be spent by. the union for political pur- 
poses, which is so much of the moneys 
extracted from him as is the proportion 
of the union’s total expenditures made 
for such political activities to the union’s 
total budget.” He added that the union 
should not be in a position to make up 
such sum from money paid by a non- 
dissenter “for this would shift a dis- 
proportionate share of the costs of col- 
lective bargaining to the dissenter and 
have the same effect of applying his 
money to support such political activi- 
ties.” 

The second remedy, Justice Brennan 
said, “would be restitution to an individ- 
ual employe of that portion of his money 
which the union expended, despite his 
notification, for the political causes to 
which he had advised the union he was 
opposed.” He added that there should 
be no necessity for the employe “to trace 
his money up to and including its ex- 
penditure; if the money goes into gen- 
eral funds and no separate accounts of 
receipts and expenditures of the funds 
of individual employes are maintained, 
the portion of his money the employe 
would be entitled to recover would be 
in the same proportion that the ex- 
penditures for political purposes which 





Union Leaders Should Comply With Court’s Union-Shop 
Decision, Says House Member 


The day after the Supreme 
Court handed down its decision 
in the Street case, holding that 
unions might not spend for politi- 
cal purposes dues or assessments 
of members who protested such 
spending, Representative Hies- 
tand, of California, issued a state- 
ment in which he asked labor 
leaders to “comply with the law.” 


“The court's ruling concerned a 
railway union, and just how far- 
reaching it is, we cannot say,” 
said Mr. Hiestand on the floor of 
the House. “However, the prin- 
ciple has now been made clear 
and it should apply to all unions. 
It is wrong, legally, for labor 
bosses to use members’ money for 
political action which the mem- 
bers themselves oppose. But it’s 





their responsibility to comply with 
the law. 

“With that principle in mind, 
labor leaders should take the in- 
itiative in altering their wide- 
spread political aid programs. 
They could set a magnificent ex- 
ample not only for their members, 
but for all Americans. A man 
should be allowed to support the 
political candidate or party by 
the use of his own free will and 
funds. 

“Active participation in a politi- 
cal campaign is a necessary and 
proper part of our system. How- 
ever, when a dues-paying mem- 
ber of a union is forced to sup- 
port a candidate or party he ob- 
jects to, it is a serious break in 
the system.” 
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he had advised the union he disapproved 
bore to the total union budget.” 


Individual Views 


Justice Douglas in his concurring 
statement, said that “some forced as- 
sociations are inevitable in an industrial 
society,” but, after giving examples of 
such associations, he said that “if an 
association is compelled, the individual 
should not be forced to surrender any 
matters of conscience, belief, or expres- 
sion.” 

As the funds “here in issue” were used 
for causes other than defraying the costs 
of collective bargaining, he said, he 
would affirm the judgment below with 
modifications adding that, while he 
recognized the strength of the arguments 
advanced by Justices Black and Whit- 
taker against giving a “proportional” 
relief to the protesting union members, 
“there is the practical problem of mus- 
tering five justices for a judgment in 
this case.” 

Justice Douglas said he had concluded 
dubitant to agree to the remedy sug- 
gested by Justice Brennan, on the un- 
derstanding that all relief be confined to 
the six protesting employes in the in- 
stant case. 

Justice Whittaker in his statement, 
concurring in part and dissenting in 
part, agreed with the majority except as 
to the suggested remedies. He asked: 


“When many members pay the same 
amount of monthly dues into the treas- 
ury of the union which dispenses the 
fund for what are, under the court’s 
opinion, both permitted and proscribed 
activities, how can it be told whose dues 
paid for what?” 


He suggested later that even if the 
court could draw a clear line between 
what was and what was not “proscribed 
activity,” the “accounting and proof 
problems involved would make the 
remedy most onerous and impractical.” 
Added to that problem, he said, was the 
fact that the local unions paid a part 
of local dues to the national union which, 
in turn, also engaged in “proscribed 
activity.” Thus, he said, it became plain 
that “the suggested restitution remedy 
is impossible of practical performance.” 


“It would seem to follow that the only 
practical remedy possible is the one 
formulated by the Georgia courts, and 
I would approve it,” Justice Whittaker 
said. 


Justice Black’s Dissent 


Justice Black, in his dissenting opin- 
ion asserted that the court, in order to 
avoid constitutional questions, inter- 
preted the act itself as barring use of 
dues for political purposes. In doing 
that, he said, he thought the court was 
once more, as was said in a dissenting 
opinion in Clay v. Sun Insurance Office, 
363 U.S. 207, 213, “carrying the doctrine 
of avoiding constitutional questions to a 
wholly unjustifiable extreme.” 


Justice Black said that the federally 
sanctioned union shop contract “as it 
actually works,” took part of the earn- 
ings of some men and turned it over 
to others who spent a substantial part 
of the funds so received to thwart the 
political, economic and ideological hopes 
“of those whose money has been forced 
from them under authority of law.” He 
added that “this injects federal com- 
pulsion into the political and ideological 
processes, a result which I have supposed 
everyone would agree the First Amend- 
ment was particularly intended to pre- 
vent.” 


Later, he said that, in his view, sec- 
tion 2 Eleventh could “constitutionally 
authorize no more than to make a worker 
pay dues to a union for the sole purpose 
of defraying the cost of acting as his 
bargaining agent.” 

He said he would hold that the cited 
section in authorizing application of the 
union-shop contract to the named pro- 
testing employes in the case “violates 
the freedom of speech guarantee of the 
First Amendment.” 


Justice Black said he thought the 
injunction of the lower court too broad 
because it ran in favor not only of the 
six protesting employes but in favor 
of the “class they represent.” 


He said the lower court decree, modi- 
fied to eliminate its “class aspect” would 
simply forbid the use of the union-shop 
contract to bar employment of the six 
protesting employes so long as the unions 
do not discontinue the practice of spend- 
ing union funds to support any causes 
or doctrines, political, economic or other, 
over the expressed objection of the six 
particular employes.” 


Remedy Criticized 


As to the remedy suggested in the 
majority opinion, Justice Black said: 

“It may be that courts and lawyers 
with sufficient skill in accounting, alge- 
bra, geometry, trigonometry and calculus 
will be able to extract the proper micro- 
scopic answer from the voluminous and 
complex accounting records of the local, 
national and international unions in- 
volved.” However, he said, while the 
remedy might prove lucrative to special 
masters, accountants and lawyers, it 
promised little hope for financial recom- 
pense to workers whose first Amendment 
freedoms “have been flagrantly vio- 
lated,” and that many courts, after a 
long exploration of the accounting in- 
tricacies “could with plausibility dismiss 
the workers’ claims as de minimus when 
measured only in dollars and cents.” 


Justice Frankfurter’s Dissent 


Justice Frankfurter, in his dissent, in 
which Justice Harlan joined, also ob- 
jected to avoidance of the constitutional 
question by the majority. He said that 
because Congress was silent on the sub- 
ject did not mean that the railway un- 
ions were barred from: expending their 
funds “in their traditional manner.” 

This comment followed a long list of 
methods followed by unions in advancing 
political and legislative objectives. 

Justice Frankfurter said it would 
have been easy for Congress at least to 
give a hint that “such was its purpose.” 

“The claim that these expenditures in- 
fringe the appellees’ constitutional rights 
under the First Amendment must there- 
fore be faced,” he declared. 

Justice Frankfurter asserted that it was 
a commonplace of all organizations that 
a minority of a legally recognized group 
might at times see the organization’s 
funds used for promotion of ideas op- 
posed by the minority. He added that 
“on the largest scale, the federal govern- 
ment expends revenue collected from in- 
dividual taxpayers to propagandize ideas 
which many taxpayers oppose.” He said 
that if the court’s statement in the 
Hanson case carried any meaning it was 
an unequalified recognition that legisla- 
tion providing for an integrated bar, 
exercising familiar functions, “is subject 
to no infirmity derived from the First 
Amendment.” He also said that it was 
not unconstitutional for a union to strike 
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or to decide where to picket merely be- 
cause some members strongly opposed 
the strike. He said legislative reform 
intended to insure minority representa- 
tion in internal union politics would be 
redundant if, “despite all precautions, the 
union were constitutionally forbidden be- 
cause of minority opposition to spend 
money in accordance with the majority’s 
desires.” 


Later, Justice Frankfurther said that 
“for us to hold that these defendant 
unions may not expend their moneys for 
political and legislative purposes would 
be completely to ignore the long history 
of union conduct and its pervasive ac- 
ceptance in our political life.” He 
added that American labor’s initial role 
in shaping legislation dated back 130 
years. 

After listing $1,681,990 spent by the 
AFL-CIO Committee on Political Educa- 
tion, and the $756,591 cost of AFL-CIO 
“News” over a period of three years, 
Justice Frankfurter said it seemed rather 
“naive for a court to conclude—as did 
the trial court—that the union expendi- 
tures were ‘not reasonably necessary to 
collective bargaining or to maintaining 
the existence and position of said union 
defendants as effective bargaining 
agents.’ ” 

He said he would reverse and remand 
the case for dismissal in the Georgia 
courts. 


Rehearing on Ruling That 
SUNA May Strike Asked by 
Rails; May Go to High Court 


The 17 railroad members of the 
Western Carriers Conference Com- 
mittee have filed a petition with the 
United States Court of Appeals for 
the Second Circuit, in New York, 
asking for a rehearing by the entire 
court on its ruling June 9 that the 
Switchmen’s Union of North Ameri- 
ca was free to strike. 


An attorney for the railroads said 
June 16 that the railroads had agreed 
that they would ask for a rehearing 
on the ground that only two of the 
three court of appeals judges had heard 
the case, along with a district Judge. 
In the alternative, the attorney said, 
the railroads asked the court for a 30- 
day stay of its ruling to permit the 
carriers to apply to the Supreme Court 
of the United States for certiorari, 
which would take the case to the high- 
est court. 


The appeals court held that “there 
was no evidence that the union had 
not bargained in good faith in accord 
with the law,” Lee Leibik, Chicago at- 
torney for the Switchmen’s Union, told 
TRAFFIC WoRLD earlier (T.W., June 17, 
p. 113). 

The carriers had argued in the case 
that the union had failed to bargain 
in good faith because the SUNA con- 
stitution provided that the union mem- 
bership held exclusive authority to rati- 
fy any settlement, thus leaving union 
representatives without complete au- 
thority to bargain, Mr. Leibik’ said. 
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ICC Told to Prosecute Rail 
Employes if Negligent in 
Handling Explosives Cars 


In imposing a fine of $400 on the 
Atchison, Topeka & Santa Fe Railway 
Co. on a plea of guilty June 2 to a 
two-count information charging the 
carrier with violating the Commis- 
sion’s regulations for the transporta- 
tion of explosive and other dangerous 
articles, the United States district 
court for the district of New Mexico 
instructed the Commission to under- 
take to prosecute employes of the 
railroad as well as the railroad, if 
the violations could be traced to the 
negligence of such employes, the 
Commission has announced. 


The Commission said that it had been 
informed that an attorney for the Santa 
Fe appeared before the court at Albu- 
querque and entered a plea of guilty to 
a two-count information charging vio- 
lations of the Commission’s regulations 
for the transportation of explosives and 
other dangerous articles. Both violations 
involved the improper placement of cars 
containing explosives and placarded “Ex- 
plosives” next to loaded flat cars in 
freight trains, the Commission said. The 
court then instructed the ICC with re- 
gard to negligence of employes. 


The court imposed a fine against the 
carrier in the amount of $200 per count 
for a total of $400. 


The Commission also announced that 
on June 5 in the US. district court for 
the northern district of New York at 
Syracuse, the New York Central Rail- 
road was fined $250 after it pleaded 
guilty to a one-count information charg- 
ing the railroad with violating the ex- 
plosives regulations. The offense con- 
sisted of the improper handling of a 
tank car placarded “Dangerous” con- 
taining anhydrous ammonia next to the 
caboose in a freight train. 


On June 2, the Commission said, the 
Louisville & Nashville Railroad Co. was 
fined a total of $700, or $100 per count, 
on a plea of guilty in the US. district 
court for the eastern district of Illinois, 
at E. St. Louis, to a seven-count infor- 
mation charging the carrier with violat- 
ing the regulations. 


Four ‘Non-Skeds’ Lose 
Appeal to Supreme Court 


The decision of the Circuit Court of 
Appeals for the District of Columbia 
upholding denial by the Civil Aeronautics 
Board of authority to four “non-sched- 
uled” airlines to continue to operate has 
been allowed to stand by the Supreme 
Court of the United States, which denied 
a writ of certiorari to the appeals court 
on June 19. 

In announcing its order of denial in 
No. 918, Great Lakes Airlines, Inc. v. 
Civil Aeronautics Board, the Supreme 
Court said that Justice Douglas was of 
the opinion that certiorari should be 
granted. The court also said that Jus- 


tice Brennan had taken no part in the 
consideration or decision of the applica- 
tion. 

The CAB, in 1955, after a four-year 
investigation, decided that the services of 
irregular (non-scheduled) airlines had 
been and continued to be in the public 
interest. It redesignated the carriers as 
supplemental air carriers and made some 
changes in the exemptions under which 
the airlines had previously operated. 
However, it did not designate among 
those to receive the new type of author- 
ity the four airlines which appealed the 
decision to the lower court: Great Lakes 
Airlines, Inc.; Central Air Transport, 
Inc.; Currey Air Transport, Ltd., and 
Trans-Alaskan Airlines, Inc. 

The four airlines asserted that their 
“licenses” to operate had been revoked 
without proper administrative procedure 
(T.W., May 20, p. 135). 


Federal District Court 
Upholds Order by !CC in 


Rug Contract Rate Case 


The federal district court for the 
southern district of New York has 
denied an injunction asked by the 
New York Central Railroad Co. 
against a Commission order requiring 
cancellation of contract rates made 
between the railroad and a shipper 
of rugs and carpets. 


In denying the injunction and dis- 
missing the Central’s complaint, the 
court, in an opinion by. Circuit Judge 
Henry J. Friendly, looked to acts other 
than the interstate commerce act for 
light on the meaning of the words “un- 
fair and destructive competition.” Also, 
while stating that a clear majority of 
six commissioners had joined in con- 
cluding that the contract rates were 
unlawful, Judge Friendly said it was 
difficult to know how two commissioners 
who concurred only in the result did 
not “elucidate” why they could not find 
one of the “three prevailing opinions” 
with which to agree. 

The court decision was in civil No. 
61-1133, New York Central Railroad Co. 
v. United States of America and Inter- 
state Commerce Commission. Intervening 
defendants were the National Motor 
Freight Traffic Association, Inc.; Eastern 
Central Motor Carriers Association, Inc.; 
Boss-Linco, Inc.; Interstate Motor 
Freight System and Roadway Express, 
Inc.; Waterways Freight Bureau and 
the American Waterways Operators, 
Inc., and the Great Lakes Ship Owners 
Association. 


The Commission, in I. and S. No. 
7250 (313 ICC 247) directed the Cen- 
tral to cancel tariffs which had become 
effective on expiration of the seven- 
month suspension period. The tariffs 
established reduced carload commodity 
rates on rugs and carpeting from Amster- 
dam, N.Y., to Chicago, conditioned on 
the shipper moving at least 80 per cent 
of its annual Amsterdam-to-Chicago 
traffic over the Central. 


How Commissioners Acted 
Judge Friendly said that the report 
started with seven and one-half printed 
pages headed “By the Commission,” but 
that it actually presented “the views of 
three of the 10 commissioners then in 
office, unnamed in the report, but in fact 
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Commissioners Hutchinson, Tuggle and 
Goff.” 

Judge Friendly reviewed the language 
‘of the opinion and then said that Com- 
missioner Rupert L. Murphy had filed 
a concurring opinion stating that he 
agreed with the findings and conclusions 
of the majority except that he would 
also find that the rates were in viola- 
tion of sections 2 and 3 of the act, 
and of the Elkins act. The majority 
found the rates in violation only of 
section 1 of the act. 


Commissioner Laurence K. Walrath, 
joined by Commissioner Charles A. 
Webb, was quoted as saying he was 
“reluctantly constrained to agree with 
the result reached by the majority.” 
Judge Friendly observed that Commis- 
sioners John H. Winchell and Donald 
P. McPherson, Jr., concurred in the re- 
sult and that Commissioner Howard G. 
Freas, joined by Commissioner Clyde E. 
Herring, had dissented. 


Judge Friendly said the Central’s 
principal attack was that the Commis- 
sion had failed “to articulate the basis 
for its disapproval with the clarity re- 
quired by such decisions as United 
States v. Chicago, M., St. P. & P. R. 
Co., 294 U.S. 499, 511 (1935); Atchison, 
T. & S. F. Ry. Co. v. United States, 295 
U.S. 193, 201-202 (1935), and the two 
Chenery decisions, 318 U.S. 80, 87 (1943) 
and 332 U.S. 194, 196-197 (1947).” 


Opinions Discussed 


“An initial phase of this claim, that 
there was no conclusion on which the 
majority of the Commission agreed, is 
quite clearly unfounded,” said Judge 
Friendly. “To be sure, it is somewhat 
hard to understand how the two com- 
missioners who concurred only in the 
result could not have found in the three 
prevailing opinions someone with which 
to agree, or, on a matter of this im- 
portance, why they did not at least 
elucidate why they could not. 


“Neither is the concurring opinion of 
Commissioners Walrath and Webb fully 
understood by us; we find it somewhat 
hard to find a formula that rationally 
reconciles their belief that ‘contract 
rates could well mean the end of a 
national transportation system, either 
as we have known it (highly workable 
despite its imperfections), or as many 
hope to see it, a truly coordinated sys- 
tem featuring the use of each mode of 
carriage under single billing,’ their state- 
ment they were not certain they could 
reach the same adverse ‘result in all 
cases involving contract rates’ and their 
disapproval of the instant ones. 


“Still, their ultimate conclusion is 
plain, and even if we were to eliminate 
the votes of Commissioners Winchell and 
McPherson altogether, six commission- 
ers would have joined in concluding that 
the rates ‘are unjust and unreasonable 
in that they constitute a destructive 
competitive practice within the mean- 
ing of the national transportation 
Policy declared in the act.’” 


‘Destructive Competition’ 


Judge Friendly said that reference to 
“unfair or destructive competitive prac- 
tices” came into the interstate com- 
merce act in the declaration of policy 
of the motor carrier act of 1985 and was 
later embodied in the preamble to the 
transportation act of 1940. 

He said that the legislative history 
cited to the court “does not much il- 
lumine its content; neither, in any sig- 
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nificant degree, do the decisions of the 
Commission to which we have been re- 
ferred.” He added that “more light is 
shed by earlier enactments using lan- 
guage not dissimilar,” and cited the 
Federal Trade Commission act of 1914, 
the Clayton act and the 1916 shipping 
act. 


He said the court did not mean either 
that the words “unfair or destructive 
competitive practices” in the national 
transportation policy condemned per se 
all arrangements like those branded by 
express language in section 3 of the 
Clayton act and in section 14, Third, of 
the shipping act or, on, the other hand, 
“that the words of the policy were limited 
to the precise practices so previously 
proscribed.” What the court meant, he 
said, was that “these earlier statutes give 
an idea of the kinds of competitive prac- 
tices that Congress authorized the In- 
terstate Commerce Commission, in the 
exercise of its informed judgment, to 
decline to countenance.” 


He said if that reasoning was sound, 
“it is reasonably clear both that the Com- 
mission was authorized to find that a 
tariff such as that here filed by the Cen- 
tral was an ‘unfair or destructive com- 
petitive practice’ and that the Commis- 
sion’s report was adequate to that end.” 


Effect of Contract 


“The effect of such a contract upon 
competition is quite different from that 
of mere reduction in charges,” Judge 
Friendly said. “In the latter case a com- 
petitor who meets the reduction is in as 
good a position to compete as there- 
tofore; here, even if he meets the con- 
tract tariff with a similar one, he has 
some initial handicap, and whichever 
competitor gets the traffic, the other is 
then in a poor position to compete. All 
this would be a valid consideration for 
the Commission if only competing rail- 
roads were involved; it is doubly so in 
view of Congress’ direction in the na- 
tional transportation policy ‘to recognize 
and preserve the inherent advantages of 
each’ mode of transportation.” 


Judge Friendly distinguished between 
the situation treated in United States v. 
Chicago, M. St. P. & P. R. Co., supra, 
and in the instant case Central had 
argued that the Commission’s conclusion 
that general adoption of contract tariffs 
would be destructive “in large measure 
of what is in general a just, reasonable 
and otherwise lawful rate structure. .. .” 
as contrary to the statement in the Mil- 
waukee case that the threat of a rate 
war might be a reason for rejecting a 
new schedule only “if the rate relation 
previously existing is a fair one.” 


In the Milwaukee case, Justice Friend- 
ly said, the situation dealt with reduced 
rates on coal between Indiana mines and 
Illinois points to restore a relationship 
that had long existed until upset by 
certain adjustments and that “quite 
naturally, the court insisted that the 
new schedules ought not be canceled un- 
less the Commission found that the rate 
relationship differing from “the historic 
one” was fair. 

Central had contended, under the 
language of the Milwaukee case, that 
the Commission had no basis for find- 
ing the countrywide rate structure to be 
“in general just, reasonable and other- 
wise lawful,” and that the Commission 
had power to stop the spread of con- 
tract rates whenever it should find they 
had a harmful effect. 

However, said Judge Friendly, “this is 


to apply Mr. Justice Cardozo’s words to 
a situation wholly different from that 
to which they were addressed.” After 
reviewing briefly the coal rate situation 
as aforementioned, Judge Friendly said 


that the court “scarcely meant ... to 
say that the Commission was powerless 
to prevent a novel rate-making practice, 
which it believed would undermine the 
historic rate structure .. . unless it was 
able to and did find that every single 
rate in that structure was precisely fair 
and reasonable.” 


Judge Friendly said, further, that the 
Commission was not compelled to per- 
mit the experiment, “even if we as- 
sume it might lawfully have done so,” 
adding that “there was no showing of 
circumstances uniquely demanding or 
justifying this practice with respect to 
the movement of rugs and carpeting 
from Amsterdam to Chicago.” The mat- 
ter, rather, he said, seemed to have been 
presented as a test case. 


Argument on Freas Statement 


Judge Friendly said Central had ar- 
gued that a statement made by then 
Chairman Freas before a subcommittee 
of the Senate commerce committee in 
connection with contract rates was in- 
consistent with the Commission’s report. 
Judge Friendly quoted Commissioner 
Freas as saying with reference to mak- 
ing a contract rate, that “there was 
nothing in the law now to prevent it 
so long as the rate adjustment does not 
create undue discrimination or prefer- 
ence and prejudice” and that “our 
specific recommendation . is that 
there is nothing for the Congress to do.” 

Judge Friendly said the Central as- 
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serted this was inconsistent with the 
Commission’s report holding, over Com- 
missioner Freas’ dissent, that there 
was something “in the law to prevent” 
the proposed rates even though those 
had not been found to violate sections 


2 or 3 or the Elkins act. Judge Friendly 
added: 


“One can readily understand that, 
after the commissioner’s statement, the 
Central might have expected a more 
favorable reception of its proposal. How- 
ever, even passing the points that 
Chairman Freas’ remark was addressed 
to ‘agreements with shippers for lower 
rates . . where justified by savings 
in cost in return for a guaranteed 
quantity of tonnage or guaranteed pro- 
portions of the shipper’s total volume,’ 
savings not shown here, and that he 
also characterized this as ‘a highly 
controversial matter and one on which 
the Commission has not had occasion 
to express itself,’ it would be distilling 
sunbeams from cucumbers to say that 
such a statement before a Senate sub- 
committee constituted an administrative 
construction of the national transporta- 
tion policy binding either ex proprio 
motu or because of the congressional 
inaction it may have helped to induce. 


“The United States, the Commission 
and the intervening motor and water 
carrier defendants have presented other 
contentions in support of the order 
which we find it unnecessary to con- 
sider. The injunction is denied and the 
complaint dismissed.” 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Pennsylvania western district, at Pitts- 
burgh. On May 25, a fine of $500 (pay- 
ment required) was imposed on O’Rourke 
Storage and Transfer Co., a partnership 
composed of Kathryn I, O’Rourke and 
Martin M. O’Rourke, of Pittsburgh, fol- 
lowing a plea of guilty to an information 
charging the defendant with failing to 
cause to be executed household goods 
uniform weight tickets in the form and 
manner prescribed by the Commission’s 
regulations governing the transportation 
of household goods in interstate com- 
merce. 


Ohio northern district, eastern division, 
at Cleveland. On May 31, Globe Cartage 
Corp., of Canton, O., was fined $300 plus 
costs as a forfeiture in a civil action 
brought under section 222(h) of Part II 
of the interstate commerce ac*. The 
defendant was charged with failing to 
timely file its 1959 annual accounting 
and statistical report. 


North Carolina eastern district, Wil- 
mington division, at Wilmington. On 
June 12, Corbett Canning Co., Inc., of 
Tabor City, N. C., was fined a total of 
$2100 (payment required) following entry 
of its pleas of nolo contendere to infor- 
mations charging it with (1) violations of 
the Commission’s Motor Carrier Safety 
Regulations, and (2) transporting pro- 


perty in interstate commerce as a com- 
mon carrier for compensation without 
proper authority. 


North Carolina middle district, at 
Greensboro. On June 5, Reliable Truck- 
ing Co., Inc., of High Point, N.C., was 
fined a total of $1,200 (payment required) 
following entry of a plea of guilty to 
charges that it transported plumbing 
supplies and canned goods from points 
in New Jersey to those in North Caro- 
lina without appropriate authority. 


Washington western district, northern 
division, at Seattle. On June 7, Kenneth 
P. Frost, doing business as Ace Trailer 
Sales & Towing Co., was find $1,500 
following entry of a plea of guilty to 
an information charging him with en- 
gaging in for-hire transportation of 
property as a common carrier in inter- 
state commerce without proper authority. 


Indiana southern district, Evansville 
division, at Evansville. On June 13, At- 
las Van Lines, Inc., of Evansville, Ind., 
was fined $1,000 plus costs (payment re- 
quired) following entry of a plea of guilty 
to one count and nolo contendere to 
nine counts of an information charging 
it with various violations of the house- 
hold goods provisions of 49 CFR 176.12. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Dixie Transport Co., of Whitley City, 
Ky., on June 12, on plea of guilty, $1,500 
(payment required), Kentucky eastern 
district, at Lexington; Clinton Trucking 
Co., of Clinton, Mass., on June 12, on 
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plea of guilty, $800 (payment required), 
Massachusetts district, at Boston; Han- 
kins Truck Supply, a partnership com- 
posed of Bewel A. Hankins and Albert 
Hankins, of Grenada, Miss., on June 9, 
on pleas of guilty, $400 (payment re- 
quired), Mississippi northern district, at 
Oxford. 


Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
p> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 


Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court, Trial Term, New York 
County, Part XIX 


The shipper of tallow and the shipper’s 
buyer brought an action against marine 
underwriters, the owner of the vessel, 
the cargo inspector, and the shipper’s 
seller to recover because of a shortage in 
the shipment of tallow. The trial term, 
Samuel C. Coleman, J., held that there 
could be no recovery on a marine policy 
insuring the tallow from the time it left 
the warehouse of the shipper’s seller, 
where the missing tallow never left the 
warehouse, and that the owner of the 
vessel was not liable to the shipper or 
the shipper’s buyer, and that the cargo 
inspector was liable because of gross neg- 
ligence in measuring the tallow. 

Judgment in accordance with opinion. 

Tallow, which did not pass beyond 
gauge pump at warehouse, did not enter 
connecting hose to vessel, was not de- 
posited in ship’s tanks, and was merely 
transferred from one tank to another at 
warehouse, was not in “transit” within 
meaning of marine policy providing that 
insurance attaches from time goods leave 
warehouse for commencement of “trans- 
it.” 

Shipper of tallow and ‘shipper’s buyer 
had no insurable interest in tallow which 
never left warehouse of shipper’s seller, 
and shipper and its buyer could not re- 
cover for shortage on marine policy pro- 
viding that insurance attached from time 
tallow left warehouse, where under con- 
tract between shipper and its seller tal- 
low belonged to seller until delivered. 

Bill of lading establishes prima facie 
case against vessel and for shipper for 
shortage in goods shipped, but prima 
facie case is overcome by proof that 
amount of goods recited in bill of lading 
was not in fact received by vessel. Car- 
riage of goods by sea act, sec. 3(4), 46 
U.S.C.A. sec. 1303(4). 

Shipper of tallow had no cause of ac- 
tion against owner of vessel for failure 
of owner to deliver to the shipper’s buyer 
amount of tallow stated in bill of lading, 
where owner did not receive full amount 
of tallow stated in bill of lading. Car- 
riage of goods by sea act, sec. 3(4), 46 
U.S.C.A. sec. 1303(4). 

One purchasing goods in reliance on 
recital of quantity in bill of lading can 
hold owner of vessel liable for shortage 
of goods. Bills of lading act, sec. 22 as 
amended 49 U.S.C.A. sec. 102. 


Buyer of tallow could not recover from 
owner of vessel because of failure of 
owner to deliver to buyer amount of tal- 
low purchased by the buyer and recited 
in bill of lading, where buyer did not 
rely on statement as to quantity in bill 
of lading. Bills of lading act, sec. 22 as 
amended 49 U.S.C.A. sec, 102 

Cargo inspector, who issued certificate 
stating that 501 tons of tallow had been 
delivered on board vessel, when i.. fact 
only 375 tons had been placed on board, 
was liable to shipper for shortage, where 
inspector was grossly negligent in meas- 
uring tallow and merely measured 
amount of tallow that left tanks in ware- 
house without finding whether it actually 
went onto vessel. (Plata American Trad- 
ing, Inc. v. Lancashire, 214 N.Y.S. 2d 43.) 


Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court of Appeals of West Vir- 
ginia 


Action of trespass on the case. The 
Circuit Court, Cabell County, John W. 
Hereford, J., set aside verdict for plain- 
tiffs and granted a new trial to defend- 
ant. Plaintiffs brought error. The Su- 
preme Court of Appeals, Calhoun, J., 
held that evidence established that dam- 
age to cabbage was caused by defend- 
ant’s negligent failure to maintain proper 
temperature in cold storage warehouse. 

Reversed, verdict reinstated and judg- 
ment rendered. 

Evidence established that damage to 
plaintiff’s cabbage stored in defendant’s 
cold storage warehouse was caused by de- 
fendant’s negligent failure to maintain 
proper temperature. Code, 47-5-58. 


Relationship between warehouseman 
and owner of goods stored with him is 
usually that of bailor and bailee for hire. 
Code, 47-5-21. 


Cold storage warehouseman, though 
not insurer of perishable goods, must em- 
ploy skill and knowledge requisite to 
proper operation of such warehouse and 
must exercise reasonable care. 


Cold storage warehouseman contract- 
ing to maintain specified temperature is 
liable for damage to perishable goods 
from negligent failure to maintain such 
temperature, and if no particular tem- 
perature is stipulated he is liable for 
damages from negligent failure to 
maintain temperature proper for preser- 
vation of such goods. 


Evidence that plaintiffs delivered cab- 
bage to cold storage warehouse in good 
condition and that cabbage was in dam- 
aged condition when plaintiffs demanded 
redelivery within reasonable time estab- 
lished prima facie case of negligence of 
warehouseman who then had burden 
to account for damage in manner con- 
sistent with exercise of due care; how- 
ever plaintiffs still had burden to estab- 
lish by preponderance of evidence that 
warehouseman’s negligence caused dam- 
age and plaintiffs could elect to introduce 
initially as part of their testimony in 


TRAFFIC WORLD 


chief their evidence of such negligence. 


Negligence is jury question when evi- 
dence is conflicting or facts, though 


‘ undisputed, are such that reasonable men 


may draw different conclusions there- 
from. 


Trial court’s action in setting aside 
verdict for plaintiff and awarding new 
trial to defendant will be reversed where 
case, as a whole, was fairly tried and no 
error prejudicial to defendant was com- 
mitted. 

Supreme Court of Appeals will rein- 
state verdict and render judgment there- 
on where such verdict was improperly 
set aside by trial court. Code, 58-5-25. 

Evidence disclosed that $6,000 verdict 
for damage to plaintiffs’ cabbage stored 
in defendant’s cold storage warehouse 
was not excessive. (Brace & Salem Cold 
Storage, Inc., 118 S.E. 2d 799). 
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Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Arizona 


Petition for certiorari to set aside an 
order of the Corporation Commission 
finding petitioner guilty of contempt for 
hauling for hire without first obtaining a 
certificate of convenience and necessity. 
The Supreme Court, Udall, J., held that 
the petitioner who was not a common 
carrier and need not obtain a certificate 
of convenience and necessity and that 
commission was not entitled to complain 
against the petitioner for not obtaining 
a certificate of convenience and neces- 
sity and then attempt to sustain a 
judgment before Supreme Court under 
the statute governing contract carriers. 

Order of the commission set aside 
with directions to dismiss the complaint. 

Petitioner who had one contract to 
haul garbage for the federal government 
and who did not hold himself out as a 
common carrier for the public was not a 
“common carrier” so as to be required to 
obtain a certificate of convenience and 
necessity. A.R.S. secs. 40-607, 40-608. 

A judgment under the statute govern- 
ing common carriers is basically one of 
regulated monopoly while the judgment 
under the statute governing contract 
carriers is basically a judgment concern- 
ing the effect of this use on highway 
maintenance and safety. A.R.S. secs. 
40-607, subd. C, 40-608, subd. C. 

Where petitioner was not a common 
carrier and Corporation Commission 
complained against him for not having 
a certificate of convenience and neces- 
sity and nothing was said about a permit 
required by statute governing contract 
carriers, Commission was not entitled to 
complain against petitioner for not ob- 
taining a certificate of convenience and 
necessity and then attempt to sustain 
judgment before the Supreme Court un- 
der statute governing contract carriers. 
A.R.S. secs. 40-607, subd. C, 40-608, subd. 
C. (Meyer v. Senner, 361 P.2d 542). <4 <4 
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